KENTUCKY HORSE RACING COMMISSION

MINUTES OF THE MEETING
Date: October 21, 2014 at 1:30 PM
Place: Rolex Stadium, Kentucky Horse Park, Lexington, KY

Members Present: Chairman Robert M. Beck, Jr.; Vice Chairman Tracy Farmer; Commissioner Edward S. “Ned” Bonnie; Commissioner Jerry Yon,
M.D.; Commissioner Elizabeth S. Lavin; Commissioner Frank Jones, Jr.; Commissioner Alan J. Leavitt; Commissioner J. David Richardson, M.D.;
Commissioner John Phillips; Commissioner D. Wayne Lukas; Commissioner Foster Northrop, D.V.M.; and Commissioner Neil Howard

Ex-officio Members Present: Mr. William Dexter, representing the Tourism, Arts and Heritage Cabinet; and Hollie Spade, representing the Cabinet
of Economic Development

KHRC Staff Participating: John T. Ward, Jr., Executive Director; Marc A. Guilfoil, Director of Racing; Mary Scollay, DVM, Equine Medical Director;
Katherine M. Paisley, Deputy General Counsel; Greg Lamb, Supervisor of Pari-Mutuel Wagering; Barbara Borden, Chief State Steward; William
Farmer, DVM, Chief Racing Veterinarian; and Jamie Eads, Director of Incentives and Development

Others Participating/Present: Kevin Flanery, Churchill Downs; Ron Geary, Ellis Park; Vince Gabbert, Keeneland; Jerry Bradley, Players Bluegrass
Downs; Julie Sorrell, The Red Mile; Tyler Picklesimer, on behalf of Kentucky Downs and Turfway Park; and Mr. Gabe Pruitt, Kentucky Harness
Horsemen’s Association

Meeting called to order and roll call performed by Chairman Beck. A quorum was recognized.

TRANSCRIPT
AGENDA ITEM PAGE DISCUSSION / CONCLUSIONS / RECOMMENDATIONS ACTION TAKEN
NUMBER(S)
Tab1l Request for Approval of 5-6 Mr. Guilfoil stated that by letter dated October 7, 2014, Turfway | Motion to approve by
Roster of Racing Officials for Park requested approval of its roster of racing officials and dates | Commissioner Bonnie.
Turfway Park’s 2014 Holiday preference system for its 2014 Holiday meet and 2015 | Second by
meet & 2015 Winter Spring Winter/Spring meet. All stewards are ROAP accredited and all | Commissioner Lavin.
meet officials have previously performed the duties for which they are | Motion carried with no

listed and will be licensed by the meet opening. Also the Kentucky | objections or
Horsemen’s Benevolent and Protective Association (KyHBPA) has | abstentions.
approved the requested dates preference system.
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ACTION TAKEN

He noted that in accordance with the reorganization that went into
effect on August 16, 2014 and the regulation change, effective
December 1, 2014 only one steward, Ronald Herbstreit, will serve
as an association steward employed by Turfway Park during the
2014 Holiday meet and 2015 Winter/Spring meet. The other two
stewards will be employed by the KHRC.

Staff recommends approval.

Tab2 Request for Approval of
Roster of Racing Officials for
Churchill Downs’ 2014 Fall Meet

Mr. Guilfoil stated that by letter dated September 18, 2014,
Churchill Downs requested approval of its roster of racing officials
and dates preference system for its 2014 Fall meet. All stewards are
ROAP accredited and all officials have previously performed the
duties for which they are listed and will be licensed by the meet
opening. Also the KyHBPA has approved the requested dates
preference system.

In response to an inquiry by Commissioner Bonnie, Mr. Guilfoil
stated that because the target date for implementation of the
change for only one association steward to be employed by a
racetrack was December 1, 2014, the change would not apply to
Churchill Downs’ 2014 Fall meet.

Staff recommends approval.

Motion to approve by
Commissioner Jones.
Second by
Commissioner
Richardson. Motion
carried with no
objections or
abstentions.
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Tab3  Approve 2015 KY Sire 8-9 Ms. Eads presented the recommendation of the Kentucky | Motion to approve by
Stakes purse distributions Standardbred Development Fund & Kentucky Standardbred | Commissioner Leavitt.
Breeders’ Incentive Fund Advisory Panel (Sire Stakes Advisory | Second by
Panel) for the 2015 Kentucky Sire Stakes. At its September 16, 2014 | Commissioner
meeting, the Sire Stakes Advisory Panel approved purse | Richardson. Motion
distributions of: Legs - $15,000, $10,000 split and Finals - $175,000. | carried with no
Additionally, $140,000 plus $1,000 per Kentucky County Fair to be | objections or
transferred to the Kentucky County Fairs to be used for purse | abstentions.
allocations on fairs in Kentucky was also approved.
Ms. Eads noted that, as in 2014, seven county fairs and one fair
final were anticipated. The county fair dates would be presented to
the Commission for its approval at a future meeting.
Staff recommends approval.
Tab4 Approve Backside 9-10 Mr. Guilfoil stated that by letter dated October 10, 2014, Churchill | Motion to approve by

Improvement Fund request -
Churchill Downs, Inc.

Downs’ requested approval of backside improvement funds to be
used for renovations of restrooms on the backside. The total cost
of the project is $10,870. KHRC staff has inspected the restrooms
and confirmed the necessity of the renovations and letters of
support have been received from the KyHBPA and Kentucky
Thoroughbred Association (KTA).

KHRC staff has confirmed a balance of $357,651.24 in Churchill
Downs’ backside improvement fund from fiscal year 2014. Upon
completion of the project, KHRC staff will inspect the renovations
and confirm completion. Copies of all invoices, photographs and
communications will be kept on file at the KHRC office.

Staff recommends approval.

Commissioner Yon.
Second by
Commissioner Leavitt.
Motion carried with no
objections or
abstentions.
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Tab5 Approve Keeneland’s 10-12 Ms. Paisley presented Keeneland’s request for approval by letters | Motion to approve the
request to amend its site dated October 13, 2014 to amend its legal site description in its | recommendation by
description to offer drive- 2014 license application to include a portion of the Kentucky Horse | Commissioner Yon.
through betting at the Horse Park (KHP) to be leased in order to facilitate offering drive-through | Second by
Park during the Breeders’ Cup, betting during the 2014 Breeders’ Cup on October 31 and | Commissioner Lavin.
October 31 and November 1, November 1, 2014. Similar requests from Keeneland have been | Motion carried with no
2014 approved for Oaks and Derby Days in 2012, 2013 and 2014. objections or
abstentions.
KHRC staff has confirmed that Keeneland has met the requirements
of the statute, with the exception of providing a copy of the lease
agreement between Keeneland and the KHP and a copy of the
required approval from the Red Mile. Staff recommends approval
of Keeneland’s request contingent upon receipt of those items.
Tab6 Reports 12-14 a. Ms. Borden presented the thoroughbred ruling report. She | No action taken.
a. Thoroughbred Rulings noted one update: Ruling No. 14-0069 has been paid. In | Informational items
b. Standardbred Rulings response to an inquiry by Chairman Beck, she stated she | only.
c. Veterinary Division believed that the majority of Dexamethasone positives were
d. Pari-Mutuel Wagering from trainers located out of Kentucky and the number of those
Division positives was attributable to the recent change in the drug
e. Regulations and Litigation regulations and those trainers’ lack of knowledge of the new
level. In response to inquiries by Commissioners Lavin and
Bonnie, she noted that a trainer’s record is reviewed and
considered in the assessment of the appropriate fine to be
imposed.
14-15 b. Mr. Guilfoil presented the standardbred ruling report. He noted

that the suspensions as reflected in the agenda materials were
not up to date and stated that anyone with an unpaid fine 30
days or older had been suspended until their fine is paid in full.
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15-17 c. Dr. Farmer presented the reports for the Kentucky Downs 2014
meet and Churchill Downs September 2014 meet and responded
to questions from the Commissioners.

17-18 d. Mr. Lamb presented the reports for historical horse racing at
Kentucky Downs and Ellis Park for September 2014. He stated
the average combined daily handle was about S1 million a day
and that Ellis Park was up 40% from September 2013. Also
included was total handle on live racing at Churchill Downs for
September 5 through September 28, 2014; Kentucky Downs for
September 6, 10, 13, 17 and 24, 2014; and the Red Mile for
September 4 through October 5, 2014. He noted that Kentucky
Downs’ handle was up almost 24% from September 2013.

18 e. Status Report on Regulations and Litigation — For Informational
Purposes Only.
Tab7 Approve 2015 18-20 Mr. Lamb presented the proposed 2015 Conditions of Racing | Motion to approve by
Conditions of Racing Association Association and Off-Track Betting (OTB) Facility Licensing (2015 | Commissioner Lavin.
and OTB Licensing Conditions). Mr. Lamb stated the only change from last year was | Second by

addition of the requirement that each racing association ensure | Commissioner Howard.
that the tote company and video provider for its live meet be linked | Motion carried with no
up and operating correctly at least 24 hours prior to the start of its | objections or

live meet. He noted that he made this recommendation to | abstentions.

facilitate in early detection and resolution of any potential
problems prior to the actual race day.

Chairman Beck noted that the Race Dates Committee had discussed
the proposed 2015 Conditions and approval was recommended.
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AGENDA ITEM

2015 Race Track

Licensing

a.

b.

C.

Calendar of requests for

2015 race dates and host

status

Race dates comparison —

2013, 2014, 2015

Approve 2015 License

Application of Racing

Associations

i Churchill Downs

ii.  Ellis Park

iii. Keeenland

iv. Kentucky Downs

v. Turfway Park

vi. Players Bluegrass
Downs

vii. The Red Mile

viii. Thunder Ridge

TRANSCRIPT
PAGE
NUMBER(S)

21-39

21-23

23+-24

24-25

DISCUSSION / CONCLUSIONS / RECOMMENDATIONS

Chairman Beck requested that a representative first present on
behalf of each racetrack, that during the presentations
Commissioners make comments and ask questions they may have,
and that following completion of all the presentations a collective
vote be conducted on all the applications.

Mr. Flanery was present on behalf of Churchill Downs. The Spring
meet would run essentially the same traditional dates as past years,
running 38 days (Thursday-Sunday, except for opening week) April
25 through June 27, 2015. Due to the Breeders’ Cup being held at
Keeneland in 2015, the September meet would begin one week
later, running 11 days (Thursday-Sunday) over 3 weeks, September
11 through September 27, 2015, as opposed to 12 days (Friday-
Sunday) over 4 weeks as in the past 2 years; and the November
meet would also run essentially the same traditional dates, running
21 days November 1 through November 29, 2015 (Wednesday
through Sunday).

Mr. Geary was present on behalf of Ellis Park. The meet would run
essentially the same traditional dates as past years. There would
be two additional race dates due to the way the 2015 calendar falls,
running 31 days (Friday-Sunday) July 3 through Labor Day,
September 7, 2015, with four optional Thursdays in July. Following
discussions between Kentucky Downs, Ellis Park and Keeneland, in
an effort to hopefully draw more horses before Breeders’ Cup,
Kentucky Downs and Ellis Park reached an agreement to overlap
racing on September 5, 2015.

Mr. Gabbert was present on behalf of Keeneland. The Spring meet
would run its traditional 15 days (Wednesday-Sunday), beginning
April 3 through April 24, 2015. The Fall meet would run its

ACTION TAKEN

Motion to approve
applications of Churchill
Downs, Ellis Park,
Keeneland, Kentucky
Downs, Turfway Park,
and The Red Mile as
presented and to
approve Players
Bluegrass Downs and
Thunder Ridge’s
applications contingent
upon receipt of each
track’s agreement with
the horsemen by
Commissioner Leavitt.
Second by
Commissioner
Richardson. Motion
carried with an
objection by
Commissioner Northrop
and no abstentions.
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26

26-32

traditional 17 days (Wednesday-Sunday) October 2 through
October 24, 2015, plus an additional three race days for Breeders’
Cup 2015 on October 30 and 31, 2015, with a Keeneland-only card
race day on October 29, 2015.

Mr. Picklesimer was present on behalf of Kentucky Downs. The
September meet would run five days in September. Mr.
Picklesimer noted the agreements reached between Kentucky
Downs and Ellis Park to overlap racing on September 5, 2015 and
Kentucky Downs and Churchill Downs to overlap racing on
September 12 and 19, 2015.

Mr. Picklesimer was present on behalf of Turfway Park. The
Winter/Spring meet would run 39 days (Friday-Sunday, except for
the Thursday opening day) January 1 through March 29, 2015, with
four optional race days. The Holiday meet would run 15 days
(Thursday-Sunday) December 3 through December 31, 2015 with
one optional race day.

In response to concerns about overlapping race dates of Kentucky
Downs/Churchill Downs and Kentucky Downs/Ellis Park in
September by Commissioners Richardson and Yon, Mr. Picklesimer
noted that, although it would not be easy, with the three tracks
working together, he believed they could work it out to not spread
any of the tracks too thin. Chairman Beck noted that the Race
Dates Committee also had concerns, but for the upcoming year this
was the best alternative that could be reached. He also stated that
beginning January 2015, discussions between the Commission and
race tracks needed to take place to address the issue for future
dates.
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32-33

33-34

34-38

Mr. Bradley was present on behalf of Players Bluegrass Downs. The
meet would run its traditional 15 days (Friday-Sunday) June 12
through July 12, 2015. He noted that an agreement with the
horsemen had not yet been finalized, but negotiations were in
progress. Chairman Beck noted that the vote to approve would be
contingent upon reaching an agreement with the horsemen.

Ms. Sorrell was present on behalf of the Red Mile. The regular
meet would run 24 days (Thursday, Saturday and Sunday) July 26
through September 19, 2015, and the Grand Circuit would run eight
days. Four optional days have been requested to allow for a later
decision to be made as to whether the Grand Circuit would run
either (Wednesday-Saturday) September 30 through October 10,
2015 or (Thursday-Sunday) October 1 through 11, 2015.

A representative for Thunder Ridge was not present. Mr. Gabbert
noted that Keeneland had an agreement in principle to acquire the
assets of Thunder Ridge, including its license. A change of control
would be filed with the Commission upon finalization of such an
agreement. The change of control would include a request to
relocate the facility. In response to an inquiry from Commissioner
Leavitt, Mr. Gabbert confirmed that if the acquisition and
relocation of Thunder Ridge’s license was approved by the
Commission, the new facility would conduct quarter horse racing
rather than harness racing.

Chairman Beck deferred further discussion on the matter until the
change of control was presented to the Commission for approval.
He noted that for today’s purpose of awarding 2015 race dates,
Thunder Ridge was requesting approval of 21 harness race days
(Thursday-Saturday) April 23 through June 6, 2015.

Page 8 of 10




AGENDA ITEM

TRANSCRIPT
PAGE
NUMBER(S)

DISCUSSION / CONCLUSIONS / RECOMMENDATIONS

ACTION TAKEN

Mr. Pruitt stated that the KHHA had an agreement with
Appalachian Racing for 2015 racing, and hoped that the
Commission would stand behind the KHHA for any new operator to
honor the agreement.

38-39 Chairman Beck requested a motion to approve all the applications
as presented, with the approval of Players Bluegrass Downs and
Thunder Ridge’s applications being contingent upon receipt of each
track’s agreement with the horsemen.

Other Business 40 Chairman Beck requested a motion pursuant to KRS 61.810(1)(c) to | Motion to go into
go into executive session to discuss proposed or pending litigation | executive session by
against or on behalf of the public agency. Commissioner Yon.

Second by
EXECUTIVE SESSION Commissioner Lavin.
Motion carried with no
40 Return to public session. objections or

abstentions.

Motion to return to
public session by
Commissioner Lavin.
Second by
Commissioner Yon.
Motion carried with no
objections or
abstentions.

No further action taken.
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Adjournment 41 Chairman Beck requested a motion for adjournment. Motion to adjourn by
Commissioner Yon.
Second by

Commissioner Lavin.
Motion carried with no
objections or
abstentions.

NOTE: The Agenda materials and any amendments thereto, subject to any applicable exemptions, and the official Transcript are incorporated by
reference as if set forth fully herein.
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