KENTUCKY HORSE RACING COMMISSION

MINUTES OF THE MEETING
Date: June 10, 2014 at 1:30 PM
Place: United States Pony Club, 4041 Iron Works Parkway, Kentucky Horse Park, Lexington, KY

Members Present: Chairman Robert M. Beck, Ir.; Vice Chairman Tracy Farmer; Commissioner Edward S. “Ned” Bonnie; Commissioner Thomas
Conway; Commissioner Allan Wade Houston, Sr.; Commissioner Elizabeth S. Lavin; Commissioner Frank Jones, Jr.; Commissioner Alan J. Leavitt;
Commissioner ). David Richardson; Commissioner lerry Yon, M.D.; Commissioner Foster Northrop; Commissioner Burr Travis, Jr.; Commissioner D.
Wayne Lukas; Commissioner John Phillips; and Commissioner Neil Howard

Ex-officio Members Present: Mr. William Dexter, representing the Tourism, Arts and Heritage Cabinet; and Ms. Hollie Spade, representing the
Cabinet of Economic Development

KHRC Staff Participating: John T. Ward, Jr., Executive Director; Marc A. Guilfoil, Director of Racing; Susan B. Speckert, General Counsel; Mary
Scollay, DVM, Equine Medical Director; Katherine M. Paisley, Deputy General Counsel; Greg Lamb, Superviscr of Pari-Mutuel Wagering; Barbara

Borden, Chief State Steward; Richard Williams, Chief Judge; and Drew Conners, Incentives and Development

Others Participating/Present: Mr. Corey Johnsen, Kentucky Downs

Meeting called to order and roll call performed by Chairman Beck. A quorum was recognized.

| TRANSCRIPT
AGENDA ITEM PAGE DISCUSSION / CONCLUSIONS / RECOMMENDATIONS ACTION TAKEN
NUMBER(S)
Tab1l Approve minutes 4-5 Chairman Beck presented the minutes of the May 13, 2014 | Motion to approve minutes
of May 13, 2014 meeting for approval. He noted correction of a typographical | as amended by
error on page 5 under transcript pages 24 — 27 to delete | Commissioner Yon. Second
“Oregon” and insert “Florida.” by Commissioner Howard.

Motion carried with no
objections or abstentions.

Tab2 Approve KTDF 5-7 Mr. Conners, on behalf of Jamie Eads, presented Ellis Park’s KTDF | Motion to approve the
Purse Structure for Ellis Park purse structure request for its upcoming 2014 summer meet. By | recommendation by
2014 Summer Meet letter dated April 23, 2014, Ellis Park proposed purses in the range | Commissioner Lavin.
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of $852,000 with an expected payout percentage of 90% and
projected daily earnings of $29,400. KHRC staff has confirmed that
Ellis Park distributed 806,553 in KTDF purses at the end of the
2013 summer meet.

The KTDF Advisory Committee reviewed the proposal at its May 6,
2014 meeting and approval is recommended.

Second by Commissioner
Yon. Motion carried with
no objections or
abstentions.

Tab3 Approve Kentucky 7-8 Mr. Guilfoil stated that by letter dated June 4, 2014, Kentucky | Motion to approve
Downs’ 2014 Racing Downs requested approval of its roster of racing officials for its | recommendation by
Officials 2014 meet. All stewards are ROAP accredited and alt officials | Commissioner Conway.
have previously performed the duties for which they are listed | Second by Commissioner
and will be licensed at the start of the meet. Yon. Motion carried with
no objections or
Mr. Guilfoil noted that a request for approval of Kentucky Downs’ | abstentions.
dates preference system was inadvertently not included in the
request. He has confirmed with Kentucky Downs’ racing
secretary that the dates preference system will be the same as
Kentucky Downs has historically used.
Staff recommended approval.
Tab4 Approve Red Mile’s 10-11 Mr. Guilfoil stated that by letter dated June 3, 2014, The Red Mile | Motion to approve the

2014 Racing Officials for
their upcoming meet

requested approval of its roster of racing officials for its 2014 fall
meet. All judges are ROAP accredited and all officials have
previously performed the duties for which they are listed and will
be licensed at the start of the meet.

Staff recommended approval.

recommendation by
Commissioner Leavitt.
Second by Commissioner
Phillips. Motion carried
with no objections or
abstentions.
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Tab5 Approve Red Mile’s
wagering format request for
the upcoming meet

9-10

Mr. Lamb stated that by letter dated June 3, 2014, The Red Mile
requested approval of its wagering format for the upcoming 2014
fall meet. He noted that the request was amended to defer the
request for approval of the Super High Five wager until the next
scheduled meeting.

Staff recommended approval of the request as amended.

Motion to approve the
recommendation as
amended by Commissioner
Leavitt. Second by
Commissioner Yon. Motion
carried with no objections
or abstentions.

Tabé Approve Kentucky
Downs Jockey 7 Wager

10

11-25

25-28

Mr. Lamb stated that by email dated March 28, 2014, Kentucky
Downs requested approval to add the Jockey 7 wager during their
upcoming 2014 meet. Mr. Lamb noted that the wager was not a
traditional “win, place, or show” bet, even though those wagers
are incorporated into the wager, and would be considered an
exotic wager.

Mr. Johnsen made a presentation and explained how the wager
was intended to work, during which he answered questions from
the Commissioners.

Following Mr. Johnsen’s presentation, Mr. Ward suggested that
the Commission table any action on the request until the next
meeting in order for the Commissioners to have time to review
and consider the information and materials Mr. lohnsen presented
and ask any specific questions they might have.

Motion to table any action
until the next meeting by
Vice Chairman farmer.
Second by Commissioner
Jones. Motion carried with
no abjections or
abstentions.
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Tab7 Kentucky Downs
request to add 2 new
historical horse racing
wagers

NUMBER(S)
28 - 37

Ms. Speckert stated that by letter dated June 4, 2014, Kentucky
Downs requested approval to add two (2) new historical horse
racing wagers. The "“Big Berner” wager is a new wager and the
“Dragon’s Spawn” wager is a visual distinct replica of previously
approved wagers.

The wagers are based on ARCI Model Rule 004-155A {4)-(6). Pari-
mutuel wagering expert, John Walzak, has opined that wagers
that fall within the ARCI Model Rules constitute pari-mutuel
wagers on horse races. KHRC staff has determined the wagers
are in compliance with KHRC regulations. The wagers will not be
offered to the public until a satisfactory functionality report is
received from Gaming Laboratories International (GLI). Approval
of the addition of these wagers is recommended contingent upon
the KHRC's receipt of the breakdown of denominations and
wagers and of a satisfactory functionality report from GLI.

In response to an inquiry from Chairman Beck and Vice Chairman
Farmer, Ms. Speckert explained that GLI performs testing on each
individual wager to confirm that each wager is a pari-mutuel
wager on horse racing and complies with our regulations. GLI
then provides KHRC staff with a very detailed and technical report
of the findings of the testing. Historically, the process for
approval had been that the Commission would approve requests
for added wagers contingent upon the receipt of a satisfactory
report from GLI that the wager was in compliance with the rules
and regulations. She noted that the process could be changed so
that a request for an added wager would not be presented to the
Commission for approval until after a satisfactory report from GLI
has been received and reviewed by KHRC staff.

No action taken.
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Mr. Johnsen stated that Kentucky Downs would withdrawal its
request for approval of the two wagers until the next meeting in
order for the KHRC staff to receive and review the report from
GLI.

Tab8 Request for
approval of agreement with
LGC Sport Group:
Determination of
Detomidine in Equine
Research Samples

37-35

Dr. Scollay presented a request for approval of an agreement
with LGC Sport Group (LGC) for determination of detomidine in
equine research samples. She noted that detomidine was one of
the 24 therapeutic substances included in the Racing and
Medication Testing Consortium’s (RMTC) Uniform Medication
Proposal adopted by the Commission. The RMTC's withdrawal
guidance for detomidine is for oral or sublingual administration of
the oral gel. Because they are legal and conventional routes of
administration for detomidine, horsemen and veterinarians have
requested withdrawal guidance for intramuscular and
intravenous injections.

In response to that request, the Equine Drug Research Council
(EDRC) ratified an administration and elimination study to be
performed through the Kentucky Equine Research herd funded by
the EDRC. 180 serum samples and 144 urine samples were
generated for analysis. The duration of the project would be six
months at a cost of $80 per sample plus $1,651 for cost for
Dormosedan®, complete blood counts, blood chemistries,
disposable medical supplies and collection materials for a total
cost of $27,571.

The EDRC unanimously voted to recommend approvai of funding
at its March 12, 2014 meeting.

Motion to approve
recommendation by
Commissioner Lavin.
Second by Commissioner
Yon. Motion carried with
no objections or
abstentions.
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Tab9 Reports
a. Thoroughbred
Rulings
b. Standardbred Rulings
Veterinary Division
d. Pari-Mutuel
Wagering Division
e. Regulations and
Litigation

o
.

NUMBER(S)
39-40

40-41

41-45

45 -47

47

. Ms. Borden presented the thoroughbred ruling report. She

noted one update of payment of Ruling No. 14-0034.

. Mr. Williams presented the standardbred ruling report. There

were no updates to the report as provided.

. Dr. Scollay presented the First Quarter {1/1-3/31) 2014 drug

testing summary. She noted a 98% paired sample collection
rate at the test barn and stated the total expenditure for the
racetracks was $82,920. There were 13 reports of findings
issued out of the 463 total post-race samples performed. She
also reported three race-related fatalities in May.

. Mr. Lamb presented the reports for historical horse racing at

Kentucky Downs and Ellis Park for May 2014, noting that Ellis
Park had its highest handle ever. Also included was total
handle on live races at Churchill Downs for April 26 thru May
31, 2014 and Thunder Ridge for May 2014.

Mr. Lamb noted corrections in the total wagered by Kentucky
residents thru ADW’s for the 2014 first quarter: 1) Racing 2
Day should be 5370.00; TVG was 512,247,711; and 3)
Xpressbet should be $4,033,000. He also stated that Avatar
had gone out of business and sold their clientele list to
ExpressBet. Avatar’s total was being calculated, but had not
been received.

. Status Report on Regulations and Litigation — For Informational

Purposes Only.

No action taken.
Informational items only.

No action taken.
Informational items only.

47 -52 Commissioner Lukas expressed concern with the current warning

system utilized by the racetracks if a horse gets locse, a rider goes
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down or there is a breakdown in the morning hours. He noted
that while on top of a horse, the two warning lights were not very
visible and the horn sometimes cannot be heard because of the
wind or in colder weather if a rider wears earmuffs under their
helmet. He suggested a system similar to what Saratoga has
installed that would light up the entire track. In response to
Chairman Beck’s request, Commissioner Lavin stated that the
Safety and Welfare Committee would look into the issue and
report its findings and recommendations to the Commission.

l

Executive Session 52 Chairman Beck requested a motion for the Commission to go into | Motion to go into executive
a. KHRC et al. v. Family executive session to deliberate in its role as a quasi-judicial body | session by Commissioner
Foundation to discuss proposed or pending litigation against or on behalf of | Yon. Second by
the agency as permitted by KRS 61.810(1)(c). Commissioner Conway.
Motion carried with no
EXECUTIVE SESSION objections or abstentions.
Chairman Beck requested a motion for the Commission to return | Motion to return to open
53 to open session. session by Commissioner
Yon. Second by
Commissioner Lavin.
Motion carried with no
objections to abstentions.
Adjournment 53 Chairman Beck requested a motion for adjournment. Motion to adjourn by

Commissioner Yon. Second
by Commissioner Howard.
Motion carried with no
objections or abstentions.

NOTE: The Agenda materials and any amendments thereto, subject to any applicable exemptions, and the official Transcript are incorporated by
reference as if set forth fully herein.
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