KENTUCKY HORSE RACING COMMISSION

MINUTES OF THE MEETING

Date: May 13, 2014 at 1:30 PM

Place: United States Pony Club, 4041 Iron Works Parkway, Kentucky Horse Park, Lexington, KY

Members Present: Chairman Robert M. Beck, Jr.; Commissioner Edward S. “Ned” Bonnie; Commissioner Frank Jones, Jr.; Commissioner Alan J.
Leavitt; Commissioner J. David Richardson; Commissioner Jerry Yon, M.D.; Commissioner Foster Northrop; Commissioner Burr Travis, Jr.;
Commissioner D. Wayne Lukas; Commissioner John Phillips; and Commissioner Neil Howard

Ex-officio Members Present: Mr. Robert D. Vance, representing the Public Protection Cabinet; Mr. William Dexter, representing the Tourism, Arts
and Heritage Cabinet; and Ms. Hollie Spade, representing the Cabinet of Economic Development

KHRC Staff Participating: John T. Ward, Jr., Executive Director; Marc A. Guilfoil, Director of Racing; Susan B. Speckert, General Counsel; Mary
Scollay, DVM, Equine Medical Director; Katherine M. Paisley, Deputy General Counsel; Greg Lamb, Supervisor of Pari-Mutuel Wagering; Barbara
Borden, Chief State Steward; Richard Williams, Chief Judge; and Will Farmer, DVM, Chief Racing Veterinarian

Others Participating/Present: Mr. Robert A. Jackson, Ellis Park Racecourse; and Mr. Ekumene Lysonge, Churchill Downs

Meeting called to order and roll call performed by Chairman Beck. A quorum was recognized.

AGENDA ITEM

TRANSCRIPT
PAGE
NUMBER(S)

DISCUSSION / CONCLUSIONS / RECOMMENDATIONS

ACTION TAKEN

Tab1l Approve minutes of April
2, 2014 Commission Meeting

Chairman Beck presented the minutes of the April 2,
2014 meeting for approval.

Motion to approve minutes
as presented by
Commissioner Yon. Second
by Commissioner Travis.
Motion carried with no
objections or abstentions.
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Tab 2 Ratify Churchill Downs’
request to change typo in Pick 5
wager

5-7

Ms. Paisley stated that through conversations with
Churchill Downs in March, a typo was discovered in the
Pick 5 wager as previously approved by the Commission in
April 2011. The typo states that if “two (2)” or more races
are cancelled, the entire pool is to be refunded. It should
state if “three (3)” or more races are cancelled, the entire
pool is to be refunded. Churchill Downs requested
approval to correct the typo.

By letter dated April 24, 2014, the Executive Director
granted approval of the request pursuant to KRS 230.230.
Executive

Staff recommended ratification of the

Director’s action.

Motion to approve the
recommendation to ratify
the action taken by the
Executive Director by
Commissioner Travis.
Second by Commissioner
Yon. Motion carried with
no objections or
abstentions.

Tab3  Approve Churchill Downs’
request to change minimum
wager and payouts on Unique Pick
6 wager

Mr. Lamb stated that by correspondence in April 2014,
Churchill Downs requested approval to reduce the
minimum wager from $0.50 to $0.20 and the pool splits
from 80/20 to 70/30 for the Unique Pick-6 wager. The
wager will also now be called the “Single-6” instead of the
“Unique Pick-6.”

In response to an inquiry by Chairman Beck, Mr. Lamb
stated that the changes in the wager complied with the
applicable regulations.

In response to an inquiry by Commissioner Jones, Mr.
Lysonge noted as a comparison, that in prior meets the
average daily handle on the traditional Pick-6 wager was
about $7,000 to $9,000 during the spring meet and going
into the September meet and $19,000 during the Derby
and Oaks, but on the Unique Pick-6 wager during the

Motion to approve by
Commissioner Jones.
Second by Commissioner
Travis. Motion carried with
no objections or
abstentions.
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November fall meet was about $3,500. Mr. Lysonge
stated that the “Single-6” as presented today would be
offered every race day moving forward.

Tab4  Approve Bluegrass 10-11 Mr. Guilfoil stated that by letter dated May 7, 2014, | Motion to approve the

Downs’ 2014 Racing Officials Bluegrass Downs requested approval of its roster of | recommendation by
racing officials for its 2014 meet. All judges are ROAP | Commissioner Yon. Second
accredited and all officials have previously performed the | by Commissioner Howard.
duties for which they are listed and will be licensed at the | Motion carried with no
start of the meet. objections or abstentions.
Staff recommended approval.

Tab5 Approve Ellis Park’s 2014 11-13 Mr. Guilfoil stated that by letter dated May 6, 2014, Ellis | Motion to approve by

Racing Officials

Park requested approval of its roster of racing officials
and executive officers and staff for its 2014 meet. All
stewards are ROAP accredited and all officials have
previously performed the duties for which they are listed
and will be licensed at the start of the meet.

Mr. Jackson explained that Michael McCormick, Mutuel
Manager; Rodney Peeler, Security Manager; and Mark
Skaags, Photo Finish and Timing Operator, with American
Teletimer, were inadvertently not included on the “Ellis
Park Racing Officials for 2014” list as presented for
approval and verbally amended that list to include those
individuals as part of the official racing staff. He also
stated that the date preference system requested was
the same as Ellis Park had utilized in past years.

Chairman Beck requested a motion to approve Ellis Park’s
request as verbally amended by Mr. Jackson.

Commissioner Travis.
Second by Commissioner
Phillips. Motion carried
with no objections or
abstentions.
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Tab 6 Priorities 13-14 Mr. Ward explained that in order to identify and prioritize | No action taken.

goals for the Commission to consider, the KHRC staff was | Informational item only.
requesting the Commissioners, race tracks, etc. submit
written suggestions outlining what they would like the
Commission to accomplish by the end of 2015.

Tab7 Reports 14-15 a. Ms. Borden presented the thoroughbred ruling report. | No action taken.

a. Thoroughbred Rulings She noted one update of payment of Ruling No. 14- | Informational items only.
b. Standardbred Rulings 0022.
¢. Veterinary Division
d. Pari-Mutuel Wagering 15 b. Mr. Williams presented the standardbred ruling

Division report. There were no updates to the report as
e. Regulations and Litigation provided.

15-16 c. Dr. Farmer presented the veterinary report for the

Turfway Winter/Spring 2014 meet and the Keeneland
Spring 2014 meet.

16-24 In response to an inquiry by Commissioner Lukas, Dr.
Scollay stated that the amendments to the medication
classification schedule and withdrawal guideline
regulations for all breeds and the standardbred
medication and penalty regulations would become
effective June 6, 2014. She noted that the effective
date had been communicated to Commission licensed
practicing veterinarians, the Kentucky Association of
Equine Practitioners  (KAEP), the Kentucky
Thoroughbred Association (KTA) and the Kentucky
Horsemen’s Benevolent and Protective Association
(KyHBPA). She also noted, that the KHRC had been
very aggressive in its efforts to educate horsemen and
practicing veterinarians on the amendments to these
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24 -27

27-29

DISCUSSION / CONCLUSIONS / RECOMMENDATIONS

regulations. Public meetings were hosted at Turfway
Park, Keeneland and Churchill Downs. Additionally,
with regard to the amendments for corticosteroids,
the KHRC funded $50,000 so that veterinarians could
treat horses, draw blood and see how their treatment
correlated with the withdrawal times. There is no
provision in the regulations to allow for a grace period,
but the stewards are provided the authority to
consider any mitigating or aggravating circumstances
of each individual case.

Dr. Scollay presented a report on out of competition
testing. She noted that between the Keeneland and
Churchill Downs meets to date 141 out of competition
tests had been performed. In addition to Kentucky,
horses were sampled in New York, California, Florida,
Louisiana and Arkansas. On Oaks and Derby Day, 74
horses were presented at the test barn for post-race
testing and 74 paired samples, blood and urine, were
collected. In response to an inquiry by Commissioner
Yon, she explained that all of the out of competition
test results were available prior to the first tested
horse competing in a race and all tests were negative,
including analysis for cobalt.

Commissioner Jones noted that since the
implementation of the revised protocols for the
administration of Lasix by commission veterinarians,
he had heard no complaints. Dr. Northrop stated that
he had heard no complaints from his clients either.

ACTION TAKEN
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29-30

30-32

34

d. Mr. Lamb presented the reports for historical horse
racing at Kentucky Downs and Ellis Park for April 2014;
January 2014; and February 2014. Also included was
total handle on live races at Keeneland and Thunder
Ridge for April 2014. He noted the average combined
daily handle for each track was approximately
$920,000.

Mr. Jackson presented a report on the status of
wagering on historical horse races at Ellis Park. He
noted that a new marketing director had been hired
and new promotions were being implemented.

e. Status Report on Regulations and Litigation — For
Informational Purposes Only.

Other Business

32-33

34-49

In response to an inquiry by Commissioner Yon, Ms.
Paisley stated that a tax rate of 1.5% on historical racing
was passed by the legislature. Ms. Speckert stated that a
report as to how the tax funds were to be distributed
would be provided at the next meeting.

Commissioner Bonnie presented two issues relating to
security matters that he requested the Commission
address. First, the Avila case in California combined with
the third race at Churchill Downs on May 3, 2014.
Second, the complaint filed with the Commission by
People for the Ethical Treatment of Animals (PETA).
Commissioner Bonnie noted his concern with the
increased responsibility of these investigations that the
KHRC security division staff did not currently have
sufficient personnel and funding and requested the

No action taken.
Informational items only.
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Commission look into hiring additional personnel and
increasing funding. Commissioner Bonnie also expressed
concern with the penalties that are currently being given
with respect to therapeutic drug overages. He requested
appointment of committees to study these issues and
make recommendations to the Commission. Following a
lengthy discussion, Chairman Beck noted that the Rules
Committee would take up these issues at its upcoming
scheduled meeting.

49 -51 Chairman Beck announced that Secretary Robert Vance
would be retiring his position as Secretary of the Public
Protection Cabinet. Chairman Beck commended and
expressed his gratitude for his guidance and service.
Executive Session 51-52 Chairman Beck requested a motion for the Commission to | Motion to go into executive

go into executive session to deliberate in its role as a
quasi-judicial body to discuss proposed or pending
litigation against or on behalf of the agency as permitted
by KRS 61.810(1)(c).

EXECUTIVE SESSION

Chairman Beck requested a motion for the Commission to
return to open session.

session by Commissioner
Yon. Second by
Commissioner Travis.
Motion carried with no
objections or abstentions.

Motion to return to open
session by Commissioner
Yon. Second by
Commissioner Richardson.
Motion carried with no
objections to abstentions.
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Adjournment

58 -59

Chairman Beck requested a motion for adjournment.

Motion to adjourn by
Commissioner Yon. Second
by Commissioner
Richardson. Motion carried
with no objections or
abstentions.

NOTE: The Agenda materials and any amendments thereto, subject to any applicable exemptions, and the official Transcript are incorporated by

reference as if set forth fully herein.
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