KENTUCKY HORSE RACING COMMISSION
DECEMBER 1, 2015
AGENDA

Location: Central Kentucky Riding for Hope Time: 1:30 pm
4185 Walt Robertson Road
Lexington, KY 40511

Call to order and roll call

I. New Business
1. Approve Kentucky Racing Health & Welfare Fund request for payment of unclaimed pari-
mutuel tickets.
Approve Kentucky Sire Stakes Race Dates and Purse Distributions.
Approve payment to Kentucky Colt Association and County Fair Race Dates.
Approve Keeneland’s Backside Improvement Fund request.
Approve proposed amendments to 811 KAR 2:190: Kentucky Quarter Horse, Paint Horse,
Appaloosa and Arabian Development Fund.
Approve Ellis Park’s request to increase Number of HHR Machines.
2016 ADW Conditions to Licensure.
2016 ADW License Applications.
Turfway Park’s Request to Offer Wagering on Historical Horse Races.
10. Keeneland’s application to establish a Quarter Horse Race Track (Cumberland Run) in Corbin
and to Offer Wagering on Historical Horse Races.
11. Reports
a. Thoroughbred Rulings

. Standardbred Rulings

iR WwWN
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b
¢. Veterinary Division

d. Pari-Mutuel Wagering Division
e. Regulations and Litigation

Il. Other Business
I1l. Executive Session

IV. Adjournment
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STEVE BESHEAR
GOVERNOR

AMBROSE WiLsowM [V
SECRETARY

PUBLIC PROTECTION CABINET R e

KENTUCKY HORSE RACING COMMISSION
JoHM T. WaARD, JR,, EXECUTIVE DIRECTOR
4063 IrRoN WORKS PKwY, BLDG. B
LEXINGTON, KENTUCKY 40511

TELEFHONE: (B59) 2456-2040 Fax: (859) 2462039
WEB SITE! HTTP./ / KHRC KY, GOV

TO: ALL COMMISSION MEMBERS
FROM: Jamie H. Eads, director, Division of Incentives & Development

DATE: November 19, 2015

SUBJECT: KENTUCKY RACING HEALTH AND WELFARE FUND

The Kentucky Horse Racing Commission has received the attached request from Richard
Riedel seeking transfer of funds from the unclaimed pari-mutuel tickets to the Kentucky
Racing Health and Welfare Fund. This amount is currently $1,946,785.84. This total may
decrease pending any claims as well as related advertising expenses.

The following documents are attached:

Letter from Richard Riedel seeking transfer of funds;

Chart reflecting dollars due the fund (detail from KHRC finance);

Approval of the release of funds from the Kentucky State Auditor;

Copy of the Kentucky Racing Health and Welfare Fund audit report for 2014
prepared by Monroe Shine.

" & B @

Pursuant, to KRS 230.362, any reported pari-mutuel ticket that has not been claimed
within one (1) year from the time the ticket became payable is presumed to be abandoned.
Each year, any person or association holding any unclaimed tickets presumed abandoned
as of July 1% of that vear (in other words, any person holding on July 1¢# any tickets that
have not, as of that date, been claimed for a year or more) is required to create a list of the
tickets. The lList, which records the amount of each ticket, is then submitted to the
Commission by September 1% of the same year. Between November 1# and November
15, the person or association then turns over to the Commission the sum represented by
the tickets as reported.

The tickets presently being turned over to the Kentucky Racing Health and Welfare Fund
are therefore over a year old. Specifically, these are the tickets that were originally sold to
bettors between July 1, 2013, and June 30, 2014, and were still unclaimed a year (or more)

Ketudkiy™
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later on July 1%, 2015. Below is a copy of the statute regarding payments to the Kentucky
Racing Health and Welfare Fund, Inc.

230.374 Payments to Kentucky Racing Health and Welfare Fund, Ine.

All sums reported and paid to the authority under the provisions of KRS 230.361 to
230.373, with the exception of funds paid under KRS 230.398, shall be paid by the

authority to the Kentucky Racing Health and Welfare Fund, Inc., a nonprofit charitable
corporation, organized for the benefit, aid, assistance, and relief of thoroughbred owners,
trainers, jockeys, valets, exercise riders, grooms, stable attendants, pari-mutuel clerks, and
other thoroughbred racing personnel employed in connection with racing, and their spouses
and children, who can demonstrate their need for financial assistance connected with
death, illness, or off-the-job injury and are not otherwise covered by union health and
welfare plans, workers' compensation, Social Security, public welfare, or any type of health,
medical, death, or accident insurance. These sums shall be paid on or before December 31
in each year, however, no payments shall be made by the authority to the Kentucky Racing
Health and Welfare Fund, Ine., unless the authority and the Auditor of Public Accounts are
satisfied that the fund is in all respects being operated for the charitable and benevolent
purposes as set forth in this section and that no part of the funds paid to the fund by the
authority or any net earnings of the fund inure to the benefit of any private individual,
director, officer, or member of the fund or any of the persons who turned over sums to the
authority representing unclaimed pari-mutuel tickets.

COMMISSION ACTION

Approved
Denied
Deferred

The following is a brief description of the fund for informational purposes.

Kentucky Racing Health and Welfare Fund. The Kentucky Racing Health and Welfare
Fund, Inc. is an independent charitable corporation, organized for the benefit, aid,
assistance and relief of thoroughbred owners, trainers, jockeys, valets, exercise riders,
grooms, stable attendants, pari-mutuel clerks and other thoroughbred racing personnel
employed in connection with racing, and their spouses and children, who can demonstrate
their need for financial assistance connected with death, illness or off-the-job injury and are
not otherwise covered by union health and welfare plans, workers' compensation, Social
Security, public welfare or any type of health, medical, death or accident insurance.
Proceeds from unclaimed pari-mutuel tickets provide the revenue for this fund.

Kentuck
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Kentucky Racing Health & Welfare Fund

RICHARD P. RIEDEL * Executive Diractor
KAREN PEHLKE + Diractor of Operations
422 Heywood Avenue
Louisville, KY 40208
(502) 636-2900
Fax (502) 636-2955

November 9, 2015

Kentucky Horse Racing Commission

Attn: Jamie Eads, Director, Division of Breeders’ Incentives
4063 Iron Works Pike, Building B

Lexington, KY 40511

Dear Jamie:

Please place our request for the transfer of funds due to the Kentucky Racing Health and
Welfare Fund on December 31, 2015 on the agenda of the next Commission meeting.

Earlier this year we submitted to the Commission our 2014 audit report and a final
approval from the Kentucky State Auditor indicating that the Auditor’s staff is satisfied
that the Kentucky Racing Health and Welfare Fund is, in all respects, being operated for
the charitable and benevolent purposes as provided in KRS 230.374.

As always, if there is any additional information you need please contact me,

1 sincerely appreciate your assistance in this matter.

Yours _truly
R} \& RECEIVED

Executive Director
NOV 1 2 2015

KENTUCKY HORSE
|___FACING COMMISSION |

A NON-PROFIT CHARITABLE ORGAMNIZATION SERVING THE THORCUGHBRED RA2eeambeudTRO 14 K#IROdMaeting, Page 4
‘Website: www.kyracinghealth.org



Unclaimed Parimutuel Tickets for 2015

Kentucky Racing Health & Welfare Fund
Attn: Richard Riedel

422 Heywood Ave

Louisville, KY 40208-1324

Racing Facility Amount 2: i::: m:;::'"‘ Check Received | Total to Fund
|churchill Downs $855,006.94 $2,320.31 $779.53 $852,686.63 $851,907.10
|Etlis Park $168,693.42 $0.00 $129.80 $168,693.42 $168,563.62
|Keeneland $639,991.76 $400.25 $608.40 $639,591.51 $638,983.11
|Kentucky Downs $90,866.24 $0.00 $300.00 $90,866.24 $90,566.24

KY OTB N/A $0.00 $0.00 $0.00 $0.00
Turfway Park $196,432.53 $110.10 $67.01 $196,322.43 $196,255.42
Total $1,950,990.89 | $2,830.66 $1,884.74 $1,948,160.23 | $1,946,275.49

Monies to be turned over to the KY Racing Health & Welfare fund pursuant to KRS 230.374

December 1, 2015 KHRC Meeting, Page 5



B

Kentucky Racing Health & Welfare Fund

RICHARD P, RIEDEL = Executive Director
KAREN PEHLKE = Director of Operations

422 Heywood Avenue
Louisville, KY 40208
(502) 636-2800
Fax (502) 636-2955
October 12, 2015
Mrs. Jamie Eads
Kentucky Horse Racing Commission
4063 Iron Works Pike, Building B

Lexington, Kentucky 40511

Dear Jamie:

I am enclosing a copy of a letter dated October 5, 2015 from the office of Adam H. Edelen, Auditor of
Public Accounts, which states that the Auditor’s staff is satisfied that the 2015 anticipated expenditures
for the Fund are for charitable and benevolent purpaoses, as required by KRS 230.374 or for reasonable
administrative purposes.

A copy of the Kentucky Racing Health and Welfare Fund's 2014 audit report was previously submitted to
the Kentucky Horse Racing Commission.

Please let me know if | can be of further assistance.

rel:.f,

Richard P. Riede
Executive Director

RECEIVED
0CT 15 2085

KENTUCKY HORSE
RACING ComMmMIsSION

Enc.

A NON-PROFIT CHARITABLE ORGANIZATION SERVING THE THOROUGHERED RA2eeemberdt20 19 kKiROdWeeting, Page 6
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Apam H. EpeELEN
AubiTor oF PuBLic ACCOUNTS

October 5, 2015

Richard P. Riedel

Executive Director

Kentucky Racing Health and Welfare Fund, Inc.
422 Heywood Avenue

Louisville, Kentucky 40208

RE: KRS 230.374 — Transfer of Funds to the Kentucky Racing Health and Welfare Fund, Inc.
Dear Mr. Riedel:

Your letier to our General Counsel, Robert McBeath, dated July 8, 2015, enclosed the
2015 Budget of the Kentucky Racing Health and Welfare Fund, Inc. (Fund), as approved April
13, 2014, for the anticipated charitabie and benevolent expenses of the Fund. Your letter also
ermlosed the 2014 audit report of the Fund.

Please be advised that based on the review of these documents the Auditor’s staff is
satisfied that the 2015 anticipated expenditures for the Fund are for charitable and benevolent
purposes, as required by KRS 230.374, or for reasonable administrative purposes.

Sincerely,
Brian Lykins, CFE, CISA
Executive Director, Office of Tm:hnology and Special Audits
BL:kct "
RECEIVED
c: Libby Carlin
KENTUCKY HORSE

RAC ING COMMISSION

TeLeprHoNE 502.564.5841

209 ST. CLaiR STREET -
FrRamkFoRT, KY 40601-1817 FacsIiMILE 502.564.29

Awn EguaL OrPoRTUNITY EMPLOYER MIFID

WWW.AUDITOR . KY. GOV
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Kentucky Racing Health & Welfare Fund

RICHARD P. RIEDEL = Executive Director
KAREN PEHLKE « Director of Operations

422 Heywood Avenue
Louisville, KY 40208
{502) 638-2800

July 8, 2615 Fax (502) 836-2955
Mr. Robert McBeath
General Counsel
Auditor of Public Accounts
209 St. Clair Strest

Frankfort, KY 40601-1817
RE: Keatucky Racing Health and Welfare Fund, Inc.
I

Enclosed find the 2014 audit report of the Kentucky Racing Health and Welfare Fund’s finances as
mmﬂbymé'ﬁmofw 1 am also enclosing a copy of the Fund’s 2015 budget as approved
Avril 13, 201 5. and'alnended July 1, 2015. We submit this information to you to seek your advice that the
ﬁnﬂﬁmsﬂnﬁd&atﬁmFmdumaﬂmpaﬂbemngwMﬂemdbmmlmpmm
rovided in KRS 230.374.

We bave supplied a cooy of the 2014 audit report to the Kentucky Horse Racing Commission to satisfy
that peency that the Fund is in all respect being operated for charitable and benevolent purposes as
provided in KRS 230.374 and accordingly the timely release of uncashed tickets that should be turned
over io the Fund by Decamber 31, 2015.

Upmwmmwewlﬂouﬁappﬂiﬁeymmmdmhngymuﬂsﬁmwm“ﬂbefmmm
our lisison with the KHRC. This has been the method of communication with the KHRC. For your
convenience I have enclosed a copy of last year’s approval.

As always, if there is any additional information you need please contact me. 1 sincerely appreciate your

assistance in this matter.
e ]
RECEIVED
Executive Direcior L 13 s
- KENTUCKY HORSE
RACING EIGMM’r‘SSiGH ]
A TION-PROFIT CHASITABLE ORGANIZATION SERVING THE THOROUGHBRED RACING INDUSTRY IN KENTUCKY
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KENTUCKY RACING HEALTH AND
WELFARE FUND, INC, -
LOUVISYILLE, KENTUCKY

FINANCIAL STATEMENTS AND
SUPPLEMENTARY INFORMATION

FOR THE YEARS ENDED
DECEMBER 31, 2014 AND 2013

December 1, 2015 KHRC Meeting, Page 9



STEVE BESHEAR
GOVERNOR

LARRY R. BOND
ACTING SECRETARY

PUBLIC PROTECTION CABINET BT AL

KENTUCKY HORSE RACING COMMISSION
JOHN T. WARD, JR., EXECUTIVE DIRECTOR
4063 IRON WORKS PKwY, BLDG. B
LEXINGTON, KENTUCKY 4051 1

TELEPHONE: (859) 246-2040 Fax: (859) 246-2038
WEB SITE: HTTP./ /KHRC. KY.GOV

TO: ALL COMMISSION MEMBERS
FROM: Jamie H. Eads, Division of Incentives & Development
DATE: November 19, 2015

SUBJECT: 2016 KENTUCKY SIRE STAKES RACE DATES & PURSE
DISTRIBUTIONS

On September 23, 2015, the Kentucky Standardbred Development Fund &
Kentucky Standardbred Breeders’ Incentive Fund Advisory Panel met and
approved the 2016 Kentucky Sire Stakes purse distributions as follows:

Legs: $15,000, $10,000 split
Finals: $175,000

Additionally, the following race dates have been proposed by Connie Hochstetler,
Director of Racing at The Red Mile. All races will be held at The Red Mile.

Two-year-olds and three-year-olds:
Leg 1 — Sunday, August 7, 2016
Leg 2 — Sunday, August 14, 2016
Finals — Sunday, August 21, 2016

The Kentucky Sire Stakes is a culmination of a month-long series of preliminary
races, with the biggest money earners getting a chance to compete in the finals at

The Red Mile. The series includes two-and-three year-old pacers and trotters for
both fillies & colts.

—

P e Y
entucky
UNBRIDLED SPIRIT. =
EQuAL OPPORTUNITY M/F/D
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The following is a brief description of the funds for informational purposes:

Kentucky Standardbred Development Fund (KSDF):

This fun was established to promote races and to provide purses for races for horses
sired by stallions standing within the Commonwealth of Kentucky. The fund is to
be distributed to persons, corporations or associations operating licensed
standardbred race tracks within Kentucky on an equitable basis, for the purposes of
conducting separate races for two and three year old fillies and colts, both trotting
and pacing, sired by standardbred stallions standing within in the Commonwealth
of Kentucky at the time of conception. The KSDF consist of money allocated to the
fund under the provisions of KRS 138.510.

Kentucky Standardbred Breeders’ Incentive Fund (KSBIF):

The Kentucky Standardbred Breeders’ Incentive Fund is financed from the 13% of
all receipts collected from the sales and use tax on the fees paid for breeding a
stallion to a mare in Kentucky, together with any other money contributed,
appropriated, or allocated to the fund from all other sources. The money deposited
in the KSBIF is used to administer the fund and provide rewards for breeders or
owners of Kentucky-bred standardbred horses.

Approval is recommended.

COMMISSION ACTION

Approved

Deferred

Denied

.

tuckiy™

UNBRIDLED SPIRIT -
EQUAL OPPORTUNITY M/F /D
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STEVE BESHEAR
GOVERNOR

AMBROSE WILSON IV
SECRETARY

R M. B ., JR.
PUBLIC PROTECTION CABINET T CHATAN

KENTUCKY HORSE RACING COMMISSION
JOHN T. WARD, JR., EXECUTIVE DIRECTOR
4063 IRON WORKS PKWY, BLDG. B
LEXINGTON, KENTUCKY 4051 1

TELEPHONE: (859) 246-2040 FAxX: (859) 246-2039
WEB SITE: HTTP:/ /KHRC.KY.GOV

TO: ALL COMMISSION MEMBERS
FROM: Jamie H. Eads, director, division of incentives & development
DATE: November 23, 2015

SUBJECT: APPROVAL OF PAYMENT TO KY COLT ASSOCIATION &
2016 KENTUCKY COUNTY FAIR RACE DATES

Please find behind this memorandum a letter requesting payment of the 2015
Standardbred un-cashed ticket money & a letter with the proposed race dates for the 2016
Kentucky County Fairs, as requested by the Kentucky Colt Association.

The Standardbred un-cashed ticket money is annually allocated to the Kentucky Colt
Association and the funds are used for harness racing at county fairs in Kentucky and
the Fair Finals as stipulated in KRS 230.398 and KRS 230.380 9(a) 5. The KHRC
confirms $56,425.99 was collected for 2015 un-cashed tickets to be distributed to the
Kentucky Colt Association. This total may decrease pending any claims.

The 2016 County Fair race dates are the usual and customary race dates for the Kentucky
County Fairs. There will be no pari-mutuel wagering at seven (1) of the 2016 Kentucky
County Fairs; there will be pari-mutuel wagering at the 2016 Marion County Fair.

Approval is recommended.

COMMISSION ACTION:

Approved

Deferred

Denied

Kentuckiy™

UNBRIOUED SPIAIT i -
EQUAL OPPORTUNITY M/F/D
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KENTUCKY COLT ASSOCIATION
P.O. BOX 1539
VERSAILLES, KY. 40383
859-619-9384

Kentucky Racing Commission
Attn: Jamie Eads

4063 Iron Works Parkway
Lexington, Ky. 40511
November 23, 2015

To Whom It May Concern:

The Kentucky Colt Association is requesting the Kentucky Fairs portion of the
uncashed pari-mutual tickets in the amount of $56,425.99 less any claims made at
Bluegrass Downs.

Thank you for your consideration.

Sincerely,

Janet Napier, Ex. Sec.
Ky. Colt Association

RECEIVED
NOV 2 3 2015

KENTUCKY HORSE
RACING COMMISSION
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Unclaimed Parimutuel Tickets for 2015

KY County Fairs
Attn: Janet Napier

Racing Facility Amount Amount Claimed | Advertising Paid | Check Received | Total to Fund
Bluegrass Players Downs 519,019.33 50.00 $168.62 $0.00 $18,850.71
Hazard U-Bet $12,195.14 $3,139.17 $92.98 $9,055.97 $8,962.99
The Red Mile $18,045.29 $0.00 $608.40 $18,045.29 $17,436.89
Thunder Ridge $14,290.29 $3,051.61 $113.28 $11,288.68 $11,175.40

Total | $63,550.05 | $6,190.78 | $983.28 | $38,380.94 | $56,425.99

Monies to be turned over to the KY County Fairs pursuant to KRS 230.398 & KRS 230.380
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KENTUCKY COLT ASSOCIATION
P.0.BOX 1539
VERSAILLES, KY. 40383
859-619-9384

Kentucky Racing Commission
Attn: Jamie Eads

4063 Iron Works Parkway
Lexington, Ky. 40511
November 23, 2015

To Whom It May Concemn:

The Kentucky Colt Association is requesting approval of the dates listed below for the
Kentucky Fair Racing for 2016.

Purchase District Fair (Mayfield) June 6 and June 7

Ballard County Fair (LaCenter) June 13 and June 14
McCracken County Fair (Paducah) June 20 and June 21

Marion County Fair (Lebanon) June 28 and June 29 (wagering)
Washington County Fair (at Lebanon) July 5 and July 6

Woodford County Fair (at Lebanon) July 15 and July 16

Mercer County Fair (at Red Mile) July 22

Fair Finals (at Red Mile) July 30

Thank you for your consideration.

Sincerely, / -
Janet Napier, Ex. Sec.
Ky. Colt Association

RECEIVED
NOV 2 3 2015

KENTUCKY HORSE
BACING COMMISSION
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STEVE BESHEAR
GOVERNOR

AMBROSE WILSON IV
SECRETARY

ROBERT M. BECK, JR

PuUBLIC PROTECTION CABINET CHAIRMAN

KENTUCKY HORSE RACING COMMISSION
JOHN T. WARD, JR., EXECUTIVE DIRECTOR
4063 IRON WORKS Pkwy, BLDG. B
LEXINGTON, KENTUCKY 4051 1

TELEPHONE: (859) 246-2040 Fax: (B859) 2462039
WEB SITE; HTTP./ /KHRC.KY.GOV

TO: ALL COMMISSION MEMBERS

FROM: Marc A. Guilfoil, KHRC

DATE: November 10, 2015

SUBJECT: BACKSIDE IMPROVEMENT FUND: Keeneland Association

On October 27, 2015, the KHRC received the attached letter from Keeneland
Association seeking permission from the Commission to approve expenditures from the
Backside Improvement Fund for the following projects:

¥ shed row replacements, barn #19

Lighting upgrade, barns 29, 30, 38 & 39

Electric heater replacements in barn tack rooms

Dry valve replacements x2: barns 30, 38, 39, 40, 42, 43, 44, 45, 46, 47, 48 & 49
New gas replacements in barn tack rooms

Install storm pipe at barns 18 & 19 (this request is for a portion of the total bid)

These updates are necessary to improve the conditions of the backside for Keeneland.
Keeneland has included photographs and one bid for each project. KHRC has inspected
the areas in the proposal and confirms the work is necessary. Keeneland respectfully
requests the ability to have discretion with the amount allocated to each project and the
timeline to complete each project.

KHRC staff confirms Keeneland Association has $334,514.54 in the Backside
Improvement Fund and the above projects are estimated to cost $168,840.79. Upon
completion of the project, KHRC staff will inspect the renovations and confirm the
project has been completed. All invoices, photographs and communication will be kept
on file for Commission review.

COMMISSION ACTION:

Approved

Deferred

Denied

Kentuckiy™

EquaL OPPORTUNITY M/F/D
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Keenecland Assocliation, Inc.
4201 Versailles Road

ching(on' KY 40510 OctOber 23, 20] 5
P.O. Box 1690

Lexington, KY 40588-1690

859 254-3412 Tel. .
800 456-3412 Mr. Mare Guilfoil
859 288-4347 Fax Director of Racing

v keeneland.com Kentucky Horse Racing Commission

4063 Iron Works Parkway
Building B
Lexington, KY 40511

Dear Marc,

Enclosed please find a schedule of proposed backside improvements requested by
Keeneland pursuant to your administration of the Backside Improvement Fund
(KRS 230.218). All of these expenditures are to improve conditions of the
backside for Keeneland Association. We have supplied photographs and copies of
itemized estimates.

Keeneland currently has $334,514.54 in available funds contributed to the
Backside Improvement Fund for fiscal years 2014 and 2015. We would like to
request pre-approval for $168,840.79 for the projects enclosed, and be allowed to
have some discretion with when they are completed and the amount allocated to
each project. When we seek reimbursement upon completion, we will provide the
Commission with written documentation, final photographs, and copies of all
final invoices on completed projects. This process will allow us to utilize the
funds in the most economical and beneficial manner for enhancing our backside.

Thank you for your consideration, and please let me know if you have any
questions regarding our request.

Sincerely, R EC E I VE D

O/BM,LLM .. 0CT27 2005

Connie Hale KENTUCKY HORSE
Vice President and Chief Financial Officer RACING COMMISSION
Enclosures
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KEENELAND

Backside Project

10/19/2015

Available Funds for this period

1) 1/2 Shed Row Replacements Barn #19

2) Lighting Upgrade

3) Electric Heater reptacements in Barn Tack Rms

4) Dry Valve Replacements x2 per Barns 30,38,39,40,42,43,44,45,46,47,48,49
5) New Gas replacements in Barn Tack Rms

6) Install storm pipe at Barns #18 and #19

Amount not requested

Total Requested

Backside Project 2015-2016

s ™

$ 168,840.79

Propased

$ {70,644.00) Bam #19 West Side

] {12,800.00} Barns 29,30,38,39

$ {14,336.04) Replace Old electrical heaters in barn tack rooms
$ {46,789.00) Fire Riser Valves/Control Valves/Piping and Fittings
$ (16,440.60) Replace Old gas heaters in barn tack rooms

$ (7.831.15) Design and partial installation

$ -

$ 168,840.79

RECEIVED
ocT 27 201

SE
KENTUCKY HOR
RACING GOMMISSION
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SULLIVAN | COZART, INC. 7~

JOB: KEENELAND BARN #19 SHED ROW REPAIR

BID DATE: 10/14/15

PROJECT COST SUMMARY REVISED

DIVISION| DESCRIPTION 1/2 Barn
024116 |Demolition 6,917
026000 |Excavation 5,073
033000 |Cast in place concrete 3,994
033300 |Concrete flume 0
040000 |Masonry 10,600
055000 {Structural Steel 12,550
061000 [Rough carpentry 2,846
079200 |Joint sealants 800
087100 |Sliding Door 9,300 6 doors
099120 {Painting 750

SUBTOTAL 52,830
GENERAL CONDITIONS 14,450
SUBTOTAL 67,280
FEE 3,364
TOTAL 70,644
RECEIVED
0CT 27 2015
KENTUCKY HORSE
RACING COMMISSION
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John Howard

From: Mike Thorp <mike@sullivancozart.com>
Sent: Wednesday, October 14, 2015 8:15 PM
To: John Howard

Subject: Barn #19 Shed Row Repair
Attachments: 20151014200910884.pdf

John,

We propose to renovate % of horse barn #19 shed row for the sum of $70,644 qualified as follows:

include removing and replacing exterior masonry wall;

Include installing structural steel spandrel beam and columns;

Include re-attaching roof rafters;

include excavation, backfilling, and demolition.

Do not include replacing class | sand in shedrow;

Include replacing (6) sliding steel doors;

Do not inciude replacing concrete flume.

Inciude temporary heating and protection for average winter construction.

L Ll R

Attached please find a cost summary breakdown.
Mike
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H.
Ciereti

Group
3404 Busch Dr. Suite E | Grandville, MI 49418 Ph. 616.406.0004 | Fax 616.406.0050
Proposal
Keeneland Race Facility
4201 Versailles Rd Date Proposal
Lexington, KY 40510 8/25/2015 1223
Description Qty Total
Low Bay - 50W - 160° - 5700K 64 12,800.00
No Sales Tax 0.00

RECEIVED
GCT2 7 2015

KENTUEKY HORSE
RACING COMMISSION

FRG is not licensed in your state. Please remit proper tax on this purchase Total |$12.800.00

webFRG.com
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TRIPLE CROWN ELECTRICAL SUPPLY FAGE
1105 NANDING BLVD. QUOTATION 1 # 3
LEXINGTON KY 40511 USA QUOTE # DATE [REV# REV DATE
TEL: (859)233-4233 FAX: (859)225-7638 1013211 [08/19/2015 [ 08/19/2015
CONTACT: LIZ W SUGTE EXPIRES PREPARED BY
08/18/2015 LIZ
QUOTE FOR: KEENELAND ASS0C. SLS INSLS
ACCT: P7-33201 KEENELAND ASSOC. 3454 5555
FOB FREIGHT
FEIPPING POINT PREPAID
P O BOX 1690
LEXINGTON, KY 40592
TEL: (859)254-3442 CUST PO #
)OB NAME
LN QTY PRODUCT CODE DESCRIBTION PRICE PER  EXT AMT

4{000KW 208V

01l 24 BERKO FRA4020B HEATER 276.95 E 6646.80
g2 *

03 *

04 * k% 2-3 WEEK LEADTIME

05 «

RECEIVED
0CT 27 2015

KENTUCKY HORSE
RACING COMMISSION

TOTAL: 6646.80 **

PLEASE NOTE: This is not an offer to contract, but merely a quotation of current prices for your convenience and information. Orders
based on this quotation are subject to your acceptance of the terms and conditlons located at sales.ourterms.com, which we may
change from time to time without prlor notice. We make no represantation with respect to compliance with job spacifications.
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QUOTATION PAGE
CED - LEXINGTON 001 OF 001
1720 FORTUNE COURT 140 QuoTE¥ LS LB s alus
LEXINGTON KY 40509—4104 1118628 08119115 000 08/19/15
TEL: 859 293-0573 FAX: B59 299-8058 QUOTE EXPIRES PREPARED BY
09/18/2015 MSW
CONTACT: MATT WHITE SLS INSL
0826 —
FOB FREIGHT
QUOTEFOR:  C.0.D. SHIPPING POINT PREPAID
ACCT #: P6-00007  C.0.D.
SHIP NAME:  KEENELAND ASSOC. Ml
1720 A FORTUNE CT. JOB NAME:
LEXINGTON, KY 40509
TEL: (850) 293-0573
EXT
LN QTY MFR CATALOG# DESCRIPTION PRICE uoM AMT
01 24 MISC FRA4020B BERKO 4000W HEATER 302.25 E 7,254.00
MDSE: 7,254.00
TAX: 435.24
TOTAL: 7,680.24

0CT 2

KENTUCK
RACING co

RECEIVED

! 2015

Y HORSE
MMISSION

SPECIFICATIONS.

PLEASE NOTE: THIS IS NOT AN OFFER TO CONTRACT, BUT MERELY A QUOTATION OF CURRENT PRICES FOR YOUR
CONVENIENCE AND INFORMATION, ORDERS BASED ON THIS QUOTATION ARE SUBJECT TO YOUR ACCEPTANCE OF
THE TERMS AND CONDITIONS LOCATED AT SALES.OUR-TERMS.COM, WHICH WE MAY CHANGE FROM TIME TO TIME
WITHOUT PRIOR NOTICE. WE MAKE NO REPRESENTATION WITH RESPECT TO COMPLIANCE WITH JOB
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#44%5

Keeneland Backside Fund Projects

Install new Tyco Dry Pipe Valves in Barns 30,38,39,40,42,43,44,45,46,47,48,and
49!

Total Project Cost $46,789.00

Install 24 new Empire Tack Room Heaters

Total Project Cost $16,440.60

Total Requests $63,229.60

RECEIVED
0CT 27 2015

KENTUCKY HORSE
RACING COMMISSION

December 1, 2015 KHRC Meeting, Page 43



s e

m— : , 2015 KHRC Meeting, Page 44




—/ IABRY Construction, Inc.

121 Crestviaw Court
Nicholasville, KY 40356
Phone: 858-254-2866

Fax: 869.255-2712
mailbax@abreonstructian.com

05 November 2015
Mr. John Howard

Projects Coordinator
Keeneland Association
Versailles Road
Lexington, KY

Re:  Proposal and Budget estimate for Drainage improvements
Barns 18 ad 19 Site Development Services
Keeneland RaceCousrse
Lexington, KY

Dear Mr. Howard

As you requested, we have visited the south side of barns 18 and 19 where storm water backs up in
the grass ditch.

Fortunately during our visit, we had a
moderate rainstorm so that we could
observe first-hand some of the problems
in this area

This phato on the South-West side of
barn 19 shows how the water is backed-
up in the barn flume due to poor drainage

HCAABR Construction\Keeneland-Barns-18-19-Drainage\barns-18-1 9-drainage.dacy
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Proposal and Budget Estimate
Dninage Impravements Bamns 18 & 19
Keeneland Race Course

Lexington, Kentucky

Based on the available cad drawing we have of this area, there is 8 6 inch PVC pipe that runs under the ditch

line that catches several 4 inch pipes near barn 18.

There is also a wooden walk path that crosses the
existing ditch and services a set of stairs to the nearby
parking lot to the south,

As we discussed, a concrete flume could be installed to improve drainage conditions in this area. In addition,
a larger pipe and an upstream drop inlet could be added to increase the capacity for storm run-off,

On the following page is a drawing of a possible flume and pipe combination that we are proposing for this

area.

B Commercial Roafing 8 Architeciural Shest Melal ® Excavation ® Slta Davelopmant =
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Proposal and Budget Estimate
Drainage Impravements Bams 18 & 19
Keeneland Race Course

Lexinglon, Kentucky

SCOPE

Our proposal includes the following scope

Engineering |

Some engineering work will be required, determining locations and elevations of existing structures and !
establishing proposed elevations, grades, and locations for storm water improvements. |

1, Excavate for new concrete flume
2. Excavated for new 12 pipe under a portion of the concrete flume |
3. Install 164 If of 12 inch ADS pipe and tie into existing box near the show ring.

4. Install 221 If of concrete flume as shown on the preceding drawing

5. Install new drop inlet at the location show on the drawing

6. Tie-in existing drainage pipes at barn 18 to new drop inlet

7. Restore disturbed areas with seed and straw.

8. Reconstruct a ramp over the flume for stair access. We will include a concrete walk over the flume
with a rough broom finish

Based on this scope of work and projected construction cost, we would estimate the storm water

improvements as discussed herein to be about $IRSEHSHSE, ‘H‘ws ,OD

We hope this proposal is of use to you in deciding on a course of action for the storm water improvements in
this area. If you have any questions, please feel free to contact us.

Most respectfully yours \gt’é efY}ﬁ.\\ Ow(ﬂl “ llOIISA
ABR Construction, Inc. "KZO‘V\ Mhss}f A) e&\:j —
Christian H. Ach ke $4,83118 is PM+ of s
President IO\ A I COVCES (oS ot At S‘)\ﬁ)‘{\ i

Cell 859-227-9215 A
cach(@abreonstruction.com ]\wuu 0\15,

B Commercial Rooling m Archilectural Sheat Melal m Excavalion B Sile Davelopmant =
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Eads, Jamie (PPC)

From: Maggie Neely <mneely@keeneland.com>

Sent: Tuesday, November 10, 2015 10:32 AM

To: Eads, Jamie {PPC)

Subject: Backside Improvement Proposal Question/Answers
Attachments: Backside Proposal Questions.pdf

Jamie,

| have just received some answers in the questions you brought up a couple weeks ago regarding Item #3 and Item #6.

e For Item #3 — There are 48 heaters total for $14,336.04

e For ltem #6 —The $7,831.15 is just what it would cost us for design and materials to get started on the drainage improvements. The actual cost to
complete project would be $41,655.00 and we will have to actually do the project on next go around for funds since this is too much. So, we do not
actually have a bid for the $7,831.15. It is just part of the $41,695.00.

Please let me know if you need more info or documentation. | will see what | can do if more is needed! | have attached everything on Item 6 just in case you do
not have it already.

Thanks,
Maggie
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STEVE BESHEAR
GOVERMNOR

AMBROSE WiLsON [V
SECRETARY

PUBLIC PROTECTION CABINET ROBERTM DRt Jn

KENTUCKY HORSE RACING COMMISSION
JOHN T, WARD, JR., EXECUTIVE DIRECTOR
4063 IRON WORKS PRwWY, BLDG. B
LEXIMGTOMN, KENTUCKY 4051 1

TELEPHONE: (B52) 2462040 Fax: (B53) 248-2039
WERB SITE: HTTP. / /KHRC. KY. GOV

TO: ALL COMMISSION MEMBERS

FROM: Jamie H. Eads
Director, Division of Incentives & Development

DATE: November 9, 2015

SUBJECT: Amendments to 811 KAR 2:090: Kentucky Quarter Horse, Paint
Horse, Appaloosa and Arabian Development Fund.

During the 2015 legislative session, KRS 230.445 was amended to include the Paint
Horse. The Kentucky Horse Racing Commission was contacted by members of the
Kentucky Quarter Horse Racing Association and together, along with the support of
the other breeds, the following amendments are proposed to 811 KAR 2:190

(Kentucky Quarter Horse, Paint Horse, Appaloosa and Arabian Development
Fund).

The regulation was initially established August 5, 2011 and there has been hittle
activity with the fund since the inception. There have been a tatal of 97
nominations since 2011, all of which have been quarter horses. Currently, there
has not been an eligible race in Kentucky; therefore no funds have been disbursed.

Please find behind this memorandum a marked version of 811 KAR 2:090 reflecting
the proposed amendments. Because the amendments were extensive all new
language precedes the deleted language. The following is a summary of the
proposed amendments:

I.  Section 1: Definitions.
» Define “broodmare”; “histarical horse race handle”; “inter-state
wagering”; "intra-state wagering”; “live racing handle”; "mare”;
“nonlive racing handle”; and “recipient mare”.
o Clarify definition of “donor mare”; “fund”; and “Kentucky bred”.

Page 1 of 3
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I1.

I11.

IV.

¥

« Remove definition of “Kentucky Quarter Horse Racing Association
Stallion Auction”.

Section 2! Advisory Committee.
This section establishes the advisory committee members.
* Removes a stallion owner and adds a horse owner nominated to the
fund.
« Establishes appointments are to be made by the chairman of the
commission by July 1 of each vear.

Section 3: Mare Eligibility. [Replaces Stallion Eligibility in the initial
regulation. Stallions are no longer required to register to the fund and stand
the breeding season in Kentucky.]
This section provides mare eligibility requirements and includes the
application to move a mare outside Kentucky for a period of time.
s Change registration deadlines & fees to year of conception: February
15 for $25 or June 15 for $200.
» Include procedure & application to move a mare outside Kentucky far a
brief period of time for {a) medical procedure, (b) participate in a race,
or (c) participate 1n a public auction.

Section 4: Nomination.
This section provides requirements, deadlines & fees.
¢ C(Change nomination deadlines & fees to $25 in the weanling vear or
$£100 in the yearling year,
e Remove 2Y0 and 3YO nomination deadline & fee.
¢ Add “grandfather clause” for foals barn in 2016 and prior.
e Ifa donor mare produces more than 1 foal in a season, allow 2 genetic
foals, as determined by the owner of the donor mare to nominate to the
fund.

Section b: Monies Earned.
This section is new and estahlishes how money is allocated to an association
conducting Quarter Horse, Paint Horse, Appaloosa and/or Arabian racing.
+ Amendment addresses live and nonlive racing handle, intra-state and
inter-state wagering and historical horse race handle.

Page 2 of 3
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VL.

VII.

VIII.

IX.

Section 6: Distribution of Funds.
This section 15 new and establishes procedures for an association to propose a
purse structure.
* Amendment addresses procedures for combining fund monies if two or
more associations are conducting Quarter Horse, Paint Horse,
Appaloosa or Arabian racing.

Section 7: Reconciliation.
This section is new and establishes procedures for an association to reconcile
the account with the KHRC.
« Amendments establish how a balance of money can be distributed;
whether from live and nonlive racing handle, intrastate or interstate
and/or historical horse race handle.

Section 8: Consent to Investigate.
This section is new and provides the advisory committee and commission the
authority to investigate and verify information provided by the applicant.

Section 9; Penalties,
This section i1s new and provides penalties that can be imposed if an
applicant provides incorrect, false or misleading information.
« Amendment includes penalties for applicants convicted of cruelty,
mistreatment, abuse or neglect of any horse.

Section 10: Incorporated by Reference
This section includes three (3) forms.
s The “Quarter Horse/Appaloosa/Arabian Stallion Registration”, form is
no longer active.
* The “Kentucky Quarter Horse, Paint Horse, Appaloosa, Arabian
Development Fund Mare Registration Form” has been updated.
o The "Kentucky Quarter Horse, Paint Horse, Appaloosa, Arabian
Development Fund Nomination Form” has been updated.
» The “Kentucky Quarter Horse, Paint Horse, Appaloosa, Arabian
Development Fund Application to Move Mare Outside Kentucky” is
new.

Page 3 of 3

December 1, 2015 KHRC Meeting, Page 52



10

11

12

13

13

15

16

17

18

19

PUBLIC PROTECTION CABINET
KENTUCKY HORSE RACING COMMISSION
{Amendment)

811 KAR 2:190. Kentucky Quarter Horse, Paint Horse, Appaloosa, and Arabian Development

Fund.

RELATES TO: KRS 138.510, 510, 230.215, 230.225, 230.443, 230.445

STATUTORY AUTHORITY: KR5S 230.215, 230.260, 230.445

NECESSITY, FUNCTION AND CONFORMITY: KRS 230.215 and 230.260 authorize the
commission to promulgate administrative regulations prescribing the conditions under which
horse racing shall be conducted in Kentucky. KRS 230.445 establishes the Kentucky Quarter
Horse, Paint Horse, Appaloosa, and Arabian development fund and requires the commission to
promulgate administrative regulations to carry out the purpose of the statute and to administer
the development fund in @ manner to promote and aid in the development of the horse
industry in Kentucky; upgrade the quality of racing in Kentucky; and to improve the quality of
horses bred in Kentucky. This administrative regulation establishes eligibility standards,
administrative practices to enforce the standards, and the administration of purses and
payments in these races.

Section 1. Definitions.

(1) “Broodmare” mean mar ceives and carries her genetic f
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"Donor mare" means the mare from an emb is harvested for th r

performing an embryo transfer.
(3] “Fund” means the Kentucky Quarter Horse, Paint Horse, Appaloosa, and Arabian

Development Fund established by KRS 230.445.

{4] "Historical horse race handle” means monies wagered at a licensed Kentucky

iation rical horse races as defined in R 2:010, Section 1{37}.

4] “Inter- ing” means monies wagered n cing association on

Quarter Horse, Paint Horse, Appalogsa, or Arabian races conducted outside of Kentucky.
{5) "Intra-state wagering” means monies wagered at a Kentucky racing association on
Quarter Horse, Paint Horse, Appaloosa, or Arabian races conducted at another Kentucky

association.

{6) "Kentucky bred" means, for purposes of this administrative regulation, a horse that

uirements of this admini ion and is:

{a} A Quarter Horse registered with the American Quarter Horse Association, or its

SUCCEs50r;

{b) An Appaloosa registered with the Appaloosa Horse Club, or its successor;

registered with the Arabian Hor iati or its successor;
d) A Paint H i ith the American Paint Hor: iation CCRSSOr,
(7} “Live racing handle” means the monies wagered by individuals present on association
n Quarter Horse, Paint Horse, Appal abian races physically condu n
that a iation’s gr
8] “Mare” means mar are, or recipient mare.
2
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(3] “Nonlive racing handle” means the monies wagered at an association located in

Kentucky on Quarter Horse, Paint Horse, Appaloosa, or Arabian races not physically conducted

on that association’s grounds.

{10} “Recipient mare” means a mare of any breed implanted with an embryo from a

donor mare as defined by this administrative regulation, and who carries the non-genetic foal

to term. A recipient mare shall be implanted with an el ic horse identification micrachi

that accurately identifies the horse and is compliant with international standards 150 11784,

Section 2. Advisory Committee. (1) The fund advisory committee shall consist of five (5)
members, all of whom shall be Kentucky residents, to be appointed by the chairman_of the

th year. The committ ist of the following:

{a) One {1) member of the commission;

b} One (1] officer or dir r of a licensed racing association in _Kentucky conducting

rH aint Harse, Appaloo r Arabi ng;
ic) One {1} owner of a horse nominated to the fund;

{d) One (1) owner of a mare registered with the fund; and

{e} One {1) member of the Kentucky Quarter Horse Racing Association recommended by
that organization’s board of directors.

Section 3. Mare Eligibility. (1) In order for a foal to be eligible to earn money from the
fund, the broodmare or both the donor and recipient mares, shall be registered with the fund
on or before February 15 of the year of conception. Late registration may be made on or
hefore June 15 of th nception as provided b i f this section.

3
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er to be eligible to be regi d with the fund, 3 mare, w a broodmare

donor mare, or recipient mare, shall reside in Kentucky continuously from conception or
embryo transfer implantation until foaling unless one (1) of the following exceptions is met:

{a] Medical procedure.

1. A medical procedure is reguired to be performed to protect the health of the mare or
the unborn foal that involves an extraordinary medical situation and the owner of the mare

desires to have an expert located outside of Kentucky conduct the procedure;

The owner of the mar ith the commission a "Ken uarter Horse, Pain
Horse, Appalogsa, and Arabian Development Fund Application to Move Mare Qutside of
Kentucky” no later than fourteen {14] days after the mare leaves Kentucky and provides

information related to the procedure as requested by the commission;

3. The executive director of the commission approves the departure of the mare from
Kentucky;

4. The mare remains under the care of a veterinarian during the entire period of time she
is_not residing in Kentucky, other than the time during which she is traveling to and from
Kentucky;

5. The m rns to Kentucky following th ical procedure for whi r re

was authorized; and

e mare is in Kentu r ing and documentation lishing that fact to th

satisfaction of the commission is provided; or

{b) Racing.
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1. The gwner of the mare desires to race the mare in a sanctioned pari-mutuel race held

outside of Kentucky.

2. The owner of the mare files with the commission a “Kentucky Quarter Horse, Paint

Horse, Appaloosa, and Arabian Development Fund Application to Move Mare Outside of
Kentucky” east fourteen (14) da re the mare leaves Kentucky an rovi

information relating to the race outside of Kentucky as requested by the commission;
3. The executive director of the commission approves the departure of the mare from

Kentucky; and
4. The mare returns to Kentucky within ten {10) days after the running of the approved
race; and

5. The mare is in Kentuck r ling and documentation ishin t fact ta the

satisfaction of the commission is provided.

{c) Auction.
1. The owner of the mare desires to enter her for sale at a catalogued auction for her

breed held outside of Kentucky;
2. The owner of the mare files with the commission a “Kentucky Quarter Horse, Paint

Horse, Appaloosa, and Arabian Development Fund Application to Move Mare Qutside of

Kentucky” at least fourteen {14) days before the mare leaves Kentucky and pravides

information relating to the auction as reqguested by the commission;

3. The executive directar of the commission approves the departure of the mare from

Kentucky; and

4. The mare returns to Kentucky no later than thirty (30) days after the auction; and
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5. The mare is in_Kentucky for foaling and documentation establishing that fact to the

satisfaction of the commission is provided.

(d} The owner of a mare approved to leave the state under this subsection is required to

provide the commission with written notification of the mare’s return within forty-eight [48)

hours of her return.

3} A mare shall be registered with by
(a) Completing and filing with the commission a “Kentucky Quarter Horse, Paint Horse,
Appaloosa, and Arabian Development Fund Mare Registration Form”;

{b} Providing the commission with a photocopy of the mare’s official breed registration

papers from the American Quarter Horse Association, American Paint_Horse Association,

Appaloosa Horse Club, the Arabian Horse Association Registry, or The Jockey Club or their

respective successors, or documentation regarding a recipient mare's electronic horse

identification microchip; and

(c} Paying the registration fee as follows:

1. A twenty-five dollar {$25) fee for registrations postmarked no later than February 15 of

the year of conception; or

2. A two hundred dollar ($200] late fee for registrations postmarked no later than June 15

f th aption.
. Regi i arked after Jupne 15 of the vear of con ' hall d.

Section 4. Nomination. {1} Except as set forth in subsection {4) of this section, in order for
a horse to be eligible to earn money from the fund, it shall be a Kentucky bred as defined in this
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inistrative regulation and it sh minated to the fund on or befor mber 31 of its

yearling year by:
£

a) Completin filing with the commission n uarter Horse, Paint Hor

Appaloosa, and Arabian Development Fund Nomination Form”;

b} Providing the commii ith a photocopy of the h : i reed registration

papers from the American Quarter Horse Association, American Paint Horse Association,

Appaloosa Horse Club, or the Arabian Horse Association Registry, or their respective successors;

and

{c] Paying the nomination fee as follows:

LA tw -five dollar {$25) fee for nominati stmarked no later than 31
of the weanling year; or

2. A one hundred dollar (5100} late fee for nominations postmarked no_later than

December 15 of the yearling vear.

3. Except as provided in subsection (4] of this section, nominations postmarked after
December 15 of the vearling year shall not be accepted.

(2) In order for a foal that is the product of an embryo transfer to be eligible to earn
monies from d, the donor mare and the reci are shall be registered as provi n

Section 3 of this administrative regulation and shall meet the other requirements of this

administrative regulation.

If a registered donor mare pr than one {1} foal in on n ason

two (2] genetic f y be nominated to the fund as determined by the owner of the donor

mare.
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{4) A horse born in 2016 or before shall be eligible to be nominated to the fund and to

participate in races offering monies from the fund. A horse shall be nominated by;

a mpleti nd fil th the commission a "Kentucky Quarter Horse, Paint Hor

Appaloosa, and Arabian Development Fund Nomination Form”;

b) Paving a nomination f f thr r | 300); and

(¢} Including the following with the nomination form:

1. A photocopy of the official breed registration papers from the American Quarter Horse

Association, American Paint Horse Association, Appaloosa Horse Club, or the Arabian Horse

Association Registry, or their respective successors;

2. Registration papers showing ownership and demonstrating that the horse was foaled in

Kentucky;
3. An official breed registry shipped semen report or a stallion breeders certificate

demonstrating that the horse was conceived in Kentucky; and

4. A sign vit from the owner of the mare at the time of haer nan t

the mare resided in Kentucky during the entirety of her pregnancy.

{5) Nothing in this section shall prevent a registered mare from being eligible to race for
moni fund.

Section 5. Moni r ive association.

a} Live racing handle. An i ucting live racing shall earn _monies to be
deposited in the fund account for that association in the amount of one percent {1%) of the
total live racing handl tto KRS 138.510(1).

a
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{b}) Nonlive racing handle. An association conducting live racing shall earn monies to be

i n_th for t iation i n n f th

total noniive racing handle pursuant to KRS 138.510{2).

(2} More than one (1) live association. Unless there is a commission approved agreement

among the associations conducting live racing to the contrary, if two (2) or more asscciations

the monies earned from the handle for that day shall be divided as follows:

(a) Live racing handle. An association conducting Quarter Horse, Paint Horse, Appaloosa,

or Arabian races shall earn monies 1o be deposited in the fund account for that association in

138.510{1).

(b) The intra-state wagering monies shall be allocated to that association on which the

wagering is placed for purposes of calculating that association's fund earnings.

Horse, Paint Horse, Appaloosa, or Arabian races shall be allocated to that association for

purposes of calculating that association’s fund earnings. (d} Inter-state wagering monies from

races.

{3) Historical horse race handle. An association offering wagering on historical horse races

shall earn monies to be deposited in the fund account for that association as provided in KRS
138.510(1).
g
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Section 6, Distribution of Funds. {1} Each association shall submit a request to the advisory

eligible to receive menies from the fund an

live raci t
(2} Unless there is a commission approved proposal to the contrary, the propased purse
structure shall not exceed the total dollars generated by that breed to the association’s fund
account.
T committee shall review the proposed eligible r ucture
and make a recommendation whether to approve the proposed races and purse structure to

the commission based upon the best interests of Kentucky racing.

{4} Two or more associations conducting Quarter Horse, Paint Horse, Appaloosa, or

Arabian_racing may reguest permission from the advisory committee to combine their
respective fund monies to supplement purses at one of the associations. The advisory
committee shall recommend to the commissign whether to approve the request.
Section 7. Reconciliation. (1) Each association shall file wi mmi opy of the
ari-mutuel tax form fil Department of Revenue, along with a f the ch
submitted for each r : | iled weekly.
{2) Each association shall report to the commission the actual purse distributian no later
han fifteen ar days after the last day of a live race meeting.
{3) The commission shall on a monthly basis reconcile the weekly reports submitted by
the association with the Department of Revenue’s reports and deposits.
10

December 1, 2015 KHRC Meeting, Page 62



10

11

12

i3

14

15

16

17

18

19

0

{4} if at the close of a live race meet, an association has a balance of monies earned for

has not been distributed in actual fun ibuti association

may choose one of the following options to distribute the remaining balance, subject to the

recommendation of the advisory committee and the approval of the commission:

{a) Use fund monies previously earned to supplement purses at future live racing meets
held by that association; or

b f i iously earned to_supplement purses alr istri

last live racing meet held by the association to the recipients of the original purse allocations.

{5} If at the close of a live race meet, an association offering wagering on historical horse

races has a balance of fund monies earned from historical horse race wagers, which has not

been distributed in actual fund purse distribution, then the association may choose one (1} of

the following options to distribute a portion of the balance, subject to the recommendation of

the advisory committee and the approval of the commission:

{3} Use the historical horse race fund monies previously earned to supplement purses at

future live racing meets held by that association;

{b) Use historical horse race fund monies previgusly earned to supplement purses already
istri h t live racing meet held by the association to the recipients of the original

purse allocations; or

{c) Use historical horse race fund monies previously earned to supplement purses at

another licensed Kentucky racetrack.

11
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{6} Reasonable and customary administrative charges for time spent reconciling the

account may be charged to each association by the commission based on the percentage of

funds generated by each association for the previous calendar year.

{7} Each association shall sign an agreement stating that it accepts and agrees with the

reconciliation prior to reimbursement of any funds.

Section B. Consent to Investipate. The filing of a registration form shall authorize the

advisory committee and commission to investigate and verify information provided by the

ncy of a registered mare,

Section 9. Penalties. {1} An applicant who provides incorrect, false, or misleading
information concerning the registration of a mare or the nomination of a foal or horse, or who
violates this administrative regulation in _any other manner shall be subject to the following
penalties:

{a} A fine of not more than 55,000;

{b} Denial or revocation of the registration of the mare or the nomination of the foal or

horse with the fund: or

{c) A bar from registering mares to the fund or from being eligible tc receive manies from
the fund for a period of gne (1) to five {5} years, based on the seriousness of the violation.

{2} In_addition to the penalties provided in subsection (1), a second or subseguent

violation of this administrative regulation may result in a lifetime bar of the applicant from

being eligible to register mares with the fund or to receive monies from the fund.[3} In addition

to the penalties provided in subsection (1}, the commission may deny or revoke the registration

of a mare or nomination of a foal or horse or the purse money earned by the foal or horse if the

12
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applicant is charged or convicted of a crime, offense, or other criminal or civil viclation involving
cruelty, mistreatment, abuse, or neglect of any horse. A person charged, but not convicted of
any_crime, offense, or other criminal or civil violation as provided in this subsection may
petition the commission for reinstatement. The commission shall reinstate the registration or

ion of proof satisfactory to th the charges were dismissed

and the facts forming the basis of the charges were false. {4} The advisory committee may

recommend, and the commission may impose, one or more of the penalties provided in
Subsection (1).

(5] Any penalty imposed under this section shall be subject to appeal and adjudication in

accordance with 811 KAR 2:105 and KRS Chapter 13B.

Section 10. Incorporation by Reference. (1) The following material is_incorporated by

reference:

al "Ken r Horse, Paint Horse, Appal Arabi ent Fund Mare

Registration Form," KHRC 190-1, 12/15;
{b} "Kentucky Quarter Horse, Paint Horse, Appaloosa, Arabian Development Fund

Nomination Form," 190-2, 12/15; and

{c}] “Kentucky Quarter Horse, Paint Horse, Appaloosa, and Arabian Development Fund
Application to Move Mare Outside of Kentucky KHRC 190-3 12/15.
{2) This material may be inspected, copied, or obtained, subject to applicable copyright law, at
the Kentucky Horse Racing Commission, 4063 lron Works Parkway, Building B, Lexington,

Kentucky 40511, Monday through Friday, 8:00 a.m. to 4:30 p.m. This material is also available

13

December 1, 2015 KHRC Meeting, Page 65



w3

10

11

12

13

14

15

16

17

1B

139

20

21

22

on the commission’s Webh site at http://khrc.ky.gov. [“Dere~mare"—means-the-mare-fromwhich
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KHRC 190-1 (12/15)

Kentucky Quarter Horse, Paint Horse, Appaloosa, and Arabian Development
Fund Mare Registration Form

Submit To:
KEMTUCKY HORSE RACING COMMISSION
4063 Iran Works Parkway, Building B | Lexington, KY 40511
Facsimile: 859-246-2887

Shall Also Include:

*  Proper Paymentin W.5. Funds Only:
$25 if postmarked by February 15" of the year of conception | $200 if postmarked by June 15" of the year of conception
* A Copy of the Mare's Official Breed Registration Papers.

EMBRYO TRANSFER? : YES  *f “Yes,” Sholl Also Fill Out Back Poge™ NO  *if “No,” Fill Qut This Page Only*
NAME OF BROODMARE OR DONOR MARE: YOB:

BRED TO: YOB:

MARE OWNED BY:

PHONE: EMAIL:

ADDRESS: CITY: 5T: ZIP:

BOARDING FARM:

PHONE: EMAIL;

ADDRESS: CITY: 5T: ZIP:
{Physical Address Only | Ko PO Boxes|

AFFIDAVIT OF REGISTRATION INFORMATION. | certify that the mare(s) shall reside in the Commonwealth of Kentucky continuously
from conception or embrya transfer implantation until foaling and shall meet the requirements set forth in 811 KAR 2:190. | agree
to provide any additional information reguested by the Kentucky Horse Racing Commission to confirm infoarmation submitted on this
form and understand that failure to do so may result in denial of the registration. | certify that the information on this form is
correct, and | understand that il the infarmation on the farm changes | am required to amend the form. | understand that if
incorrect, false, or misleading information is provided on this form, then | am subject to all the penalties provided in B11 KAR 2:190
as well a3 any other penalty available under Kentucky law.

*Mare(s) Must Reside in Kentucky Continuously from Conception or Embryo Transfer Implantation until Foaling *
For more Information and applicable requirements, please see 811 KAR 2:190.

SIGNED:
[Dwner]
Subscribed and sworn to before me this day of . 20
Commission Expires: f f
[{NOTARY PUBLIC)
Page 1 of 2 December 1, 2015 KHRC Meeting, Page 72
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KHRC 190-1 (12/15)

Kentucky Quarter Horse, Paint Horse, Appaloosa and Arabian Development Fund
Mare Registration Form

Fill Out Only in the Event of an Embryo Transfer:

Recipient Mare Information:

RECIPIENT MARE: YOB:

RECIPIENT MARE MICROCHIP ID NUMBER:

MARE OWNED BY:

PHONE: EMAIL:

ADDRESS: CiTy: 5T: ZIP:

{RECIPIENT MARE)
BOARDING FARM:

PHONE: EMAIL:

ADDRESS: CiTY: 5T: ZIP:
[Physical Address Only | Ma PO Boxes)

Page 2 of 2 December 1, 2015 KHRC Meeting, Page 73
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KHRC 190-2 (12/15)

Kentucky Quarter Horse, Paint Horse, Appaloosa, and Arabian Development
Fund Nomination Form

Submit To:
KENTUCKY HORSE RACING COMMISSION
4063 Iron Works Parkway, Building B | Lexington, KY 40511

Facsimile: 859-246- 2887
Shall Also Include:

*  Proper Payment in L.S. Funds Cniy
* A Copy of the Nominated Horse's Official Breed Registration Papers.

Choose Breed Type: Quarter Horse| Paint Horse Appaloosa | Arabian
ppa

HORSE: SEX: YOB:
SIRE: YOB: DAM: YOB:
OWNER:

PHONE: EMAIL:

ADDRESS: CITY: ST Z|p:

Fees and Deadlines:

Select One: Fees: Deadlines:
[ weanling Nominatian: $25 Postmarked by December 31* of Weanling Year
D Yearling Nomination; 5100 Postmarked by December 31" of Yearling Year
EI Horse foaled in 2016 or prior: 5300 Mo Deadline

*See B11 KAR 2:190 Section 4(5) for Additional Paperwork Requirements®
http:/fwww Irc.ky.gov/kar/811/002/190.htm

For more information and applicable requirements, please see 811 KAR 2:190.

Owner’s Signature: Date:

Page 1ofl December 1, 2015 KHRC Meeting, Page 74
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KHRC 190-3 {12/15)

Kentucky Quarter Horse, Paint Horse, Appaloosa, and Arabian Development

Fund Application to Move Mare Outside of Kentucky

Submit To:
KENTUCKY HORSE RACING COMMISSION
4063 Iran Warks Parkway, Building B | Lexington, KY 40511
Facsimile: 855-246-2887

MAME OF MARE: YOB:

MARE OWNED BY:

PHONE: EMAIL:

ADDRESS: CITY: sT: ZIP:

BOARDING FARM:

PHOME: EMAIL:

ADDRESS: CITY: 5T: Fd | H

{Physical Address Only | No PO Bones)

Affidavit of Owner:

Initial One of the Following:

Medical Procedure: {Deadline to File: Within 19 days after the mare leaves Kentucky)
A medical procedure is required to be performed 1o protect the health of the mare or the unbaorn foal that
involves an extraordinary medical situation and the owner of the mare desires to have an expert located
outside of Kentucky conduct the procedure. information relating to the procedure is included with this
application. The mares shall return to Kentucky following the medical procedure and shall be located in
Kentucky for foaling. All other reguirements of B11 KaR 2:190 shall be met.

Racing: (Deadline to File: 14 days before the mare leaves Kentucky)
The owner of the mare desires to race the mare in 3 sanctioned pari-mutuel race held outside of
Kentucky. Information relating Lo the race is included with this application. | understand the mare shall
return to Kentucky within 10 days after the running of the approved race and shall be located in Kentucky
for foaling. All other requirements of 811 KAR 2:190 shall be met.

Auction: (Deadline to File: 14 days before the mare leoves Kentucky)

The mare Is entered inta a catalogued auction held outside of Kentucky. Information pertaining to the
auction is included with this application. 1 understand the mare shall return to Kentucky ne later than 30
days after the auction and shall be located in Kentucky for foaling. All other requirements of 811 KAR
2:190 shall be met.

*The Owner of the Mare Shall Provide the Commission Written Notification of the Mare's Return within 48 Hours of Her Return*

For more information and applicable requirements, please see 811 KAR 2:190.

SIGNED:

[Owner)

Subscribed and sworn Lo before me this day of , 20

Commission Expires:

[NOTARY PUBLI)
Pagelofl
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ROBERT D. VANCE
SECRETARY

STEVE BESHEAR
GOVERNOR

ROBERT M. BECK, JR

PuBLIC PROTECTION CABINET CHAIRMAN

KENTUCKY HORSE RACING COMMISSION
LISA E. UNDERWOOD, EXECUTIVE DIRECTOR
4063 IRONWORKS PKwY, BLDG. B
LEXINGTON, KENTUCKY 4051 1

TELEPHONE: (859) 246-2040 FAX: (859) 2462039
WEB SITE: WWW.KHRC.KY.GOV

TO: All Commissioners
FROM: Greg Lamb, Director of Pari-Mutuel Wagering
SUBJECT: Ellis Park Request for an Increase in Number of Machines

DATE: November 24, 2015

In a letter dated November 24, 2015, Ellis Park requested permission to increase the number of
machines from the previously approved 252 to 300. Ellis Park feels that this will allow them to
bring new titles to their guests and increase their handle. The Nitro machines have been tested
by GLI and approved by the Commission. The Audit section will conduct an inspection of the
new machines and game titles once they are in place.

The staff recommends approval.

COMMISSION ACTION:

Approved

Deferred

Denied

Kentuckiy™

UNBRIDLED SPIRIT

EQUAL OPPORTUNITY M/F/D
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" PARK

November 24, 2015

John T. Ward, Jr.

Executive Director

Kentucky Horse Racing Commission
4063 Ironworks Parkway, Building B
Lexington, Kentucky 40511

Dear Mr. Ward,

Ellis Park Race Course, LLC, respectfully submits the following request to expand our
Historical Racing permissions from the original 252 Historical Racing terminals by an
additional 48 terminals bringing our total count to 300.

Expanding our terminal count and reorganizing our gaming floor will allow us to bring
new titles to our guests and improve overall layout thereby increasing business volume
and handle, which would result in increased purses for the horsemen and increased tax
revenue for the state.

Included herein is a revised floor plan with the proposed placement of the 300
terminals, their floor designations, and color notation of the additional 48 terminals
over the original 252. We are currently in the process of negotiating the acquisition of
additional Nitro model terminals and will update the commission at a later date with
the titles and serial number once that information is available.

Please let me know if this terminal move request is approved.

Should you require any additional information, please do not hesitate to contact me.

Respectfully yours,

Ronald G. Geary
Owner / President
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2016 ADW Conditions to Licensure

DRAFT

November 16, 2015

Conditions of Advance Deposit Account Wagering

Licensing for 2016

Kentucky Horse Racing Commission

Pursuant to Kentucky Revised Statute 230.290, each person or entity that offers advance deposit
account wagering (“ADW”) to Kentucky residents shall certify that it will comply with the
| following requirements as a condition to receipt of a 20165 license:

D

2)

3)

4)

Each ADW shall immediately notify the KHRC of any communication, report, or
investigation conducted by any regulatory or law enforcement agency, including
any local, state, or federal agency, that relates to the safety, integrity, or security of
the ADW and its customers, or that would reasonably be deemed to affect public
confidence in the ADW. Each ADW shall further send a copy of any
communications, correspondence, or reports relating to any such report or
investigation to the KHRC within 24 hours of receipt and as provided in paragraph
twelve (12) of these Conditions.

Each ADW shall send a copy of any self-reporting documents, forms, or
correspondence to the KHRC at the same time they are filed with any state or
federal regulatory agency with the exception of any information that is proprietary
to the ADW or has no relevance to the safety, integrity, or security of the ADW.
The ADW shall identify to the KHRC any information it considers proprietary or
not relevant to the safety, integrity, or security of the ADW.

Each ADW is required to immediately notify the KHRC if it becomes aware of any
breach of security of data, including intrusions into the personal information of
account holders, as provided in paragraph twelve (12) of these Conditions.

Each ADW is required to notify the KHRC if it becomes aware of a wagering
anomaly, as provided in paragraph twelve (12) of these Conditions. The ADW
shall provide transactional data to the KHRC upon request. Wagering anomalies
include any incident that might reasonably affect the public’s confidence in the
wagering pools, such as:

(a) Account wagering fraud;

(b) Suspected manipulation through computerized robotic wagering;

(¢) Odds manipulation;

(d) Arbitrage;

(e) Quick pick or random pick malfunction;

() Unusually large wagers (especially right as the betting stops);

(8) Unusually large cancellation of wagers {(especially right as the betting

stops);
(h) Suspicious wagering patterns; and
(1) Totalizator or data communications malfunctions.

Page 1 of 4
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2016 ADW Conditions to Licensure

DRAFT

November 13, 2015

5)

6)

7

8)

9)

The list of wagering anomalies above is meant to be illustrative and not exclusive.

Each ADW shall synchronize its timing systems with the U.S. Naval Observatory
Clock at the beginning of each race day.

Each ADW is required to authorize their licensed tote vendor to share any and all
wagering data requested with the KHRC._With respect to any website, affiliate, or
any other such entity through which the ADW facilitates wagers made {a) by
Kentucky account-holders . or (b) by any account-holder wagering on Kentucky
races, the ADW shall provide the KHRC any and all wagering data requested,
including the unigue name and TRA Customer ID Code for each such entity.

Each ADW is required to post policies and procedures related to pari-mutuel
wagering, including the refund policy, on its website. Each ADW shall also
provide such notice in the information it supplies to applicants.

Each ADW shall have protocols in place and shall publicize to its patrons when it is
excluded from a track’s wagering pool. These protocols shall include immediate
notification of patrons. Protocols shall be provided to the KHRC,

Each ADW shall provide the following information for the 20154 calendar year by

March 156, 20165:

A. Total ADW handle;

Total effective take-out deduction from handle;

Total amount paid in host fee payments to host tracks;

Total amount paid in pari-mutuel taxes and other fees (specify) paid to
state(s) in which the ADW is licensed;

Total amount paid in tote, interface, TV and other fees (specify); and

6. Total amount paid in source market fees.

N

=

B.  Wagering by Kentucky Account-holders
1.  Wagering on All Tracks
a Total amount wagered on all tracks
b.  Total amount deducted from (1a) handle (takeout)
c Total amount of (1b) paid as Host Fee to all Host Tracks
d.  Total amount of (1b) paid as Source Market Fees to
Kentucky tracks
e. Total amount of (1b) paid to Customers as Rebates

2. Wagering on Each Kentucky Track, by Track
a.  Total amount wagered on each KY Track
b.  Total amount deducted from (2a) handle wagered on each
KY track (takeout)
c.  Total amount of (2b) paid as Host Fee to KY Host Track

Page 2 of 4

December 1, 2015 KHRC Meeting, Page 80



2016 ADW Conditions to Licensure

DRAFT

November 13, 2015

C.

10) A.

d.  Total amount of (2b) paid as Source Market Fees to
Kentucky tracks
e.  Total amount of (2b} paid to Customers as Rebates

Wagering by Account-holders outside of Kentucky

1.

Wagering on Each Kentucky Track, by Track

a.  Total amount wagered on each KY Track

b.  Total amount deducted from (Cla) handle wagered on each
KY track (takeout)

c.  Total amount of (C1b) paid as Host Fee to KY Host Track

d.  Total amount of (C1b) paid as Source Market Fees outside of
Kentucky

e.  Total amount of (C1b) paid to Customers as Rebates

Each ADW shall provide quarterly reports to the KHRC no later than the
following dates:

First Quarter: May 165, 20165
Second Quarter: August 15, 20165
Third Quarter: November 15, 20165
Fourth Quarter: March 15, 20176

Reports received after the above deadlines shall be considered late and
may subject the ADW to fines and/or other penalties.

The Reports shall include the following information on a quarterly and
year-to-date basis:

1.

Total amount wagered through the ADW, including amounts
wagered through marketing or other affiliates. If the ADW has
marketing or other affiliates, the total amount shall be broken
down to show the amount wagered by the licensee and through
each marketing or other affiliate.

Total amount wagered on Kentucky races, including amounts
wagered through marketing or other affiliates. The total amount
shall be broken down by Kentucky race tracks and include
amounts wagered by Kentucky residents on Kentucky tracks and
amounts wagered by non-Kentucky residents on Kentucky tracks.
In addition, if the ADW has marketing or other affiliates, the total
amount shall be broken down to show the amount wagered
through the licensee and the amount wagered through each
respective marketing or other affiliate.

Page 3 of 4
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2016 ADW Conditions to Licensure

DRAFT

November 13, 2015

11)

12)

3. Total amount wagered by Kentucky residents, including amounts
wagered through marketing or other affiliates. The total amount
shall be broken down by wagers placed by Kentucky residents on
Kentucky tracks and wagers placed by Kentucky residents on non-
Kentucky tracks. If the ADW has marketing or other affiliates,
the total amount shall be broken down to show the amount
wagered by the licensee and through each marketing or other
affiliate.

In the event an ADW does not comply with the requirements of these conditions,
the KHRC has the authority to assess fines and/or penalties.

All notices required to be given to the KHRC under these conditions to licensure
shall be provided to the Executive Director and the Supervisor of Pari-Mutuel
Wagering immediately by a phone call. In addition, written notice of the event
shall be received by the Executive Director no later than 24 hours of the event
triggering the notice requirement. Written notice may be made to the Executive
Director by hand delivery, electronic mail, or facsimile.

Page 4 of 4
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KHRC 145-01 (06/11)

KENTUCKY HORSE RACING COMMISSION
4063 Iron Warks Parkway, Bldg. B
Lexington, Kentucky 40511
Telephone (B58) 246-2040 / Facsimile (859) 246-2038

WEBSITE: www.khrc.ky.gov

KENTUCKY HORSE RACING COMMISSION
INITIAL/RENEWAL LICENSE APPLICATION TO CONDUCT
ADVANCE DEPOSIT ACCOUNT WAGERING

{Original and 6 copies must be submitted)

This application must be completed before consideration will be given to the issuance of a license. Refer to 810
KAR 1:145, 811 KAR 1:285, or B11 KAR 2:185, as applicable. If the Applicant has any questions regarding the
application, please contact the Kentucky Horse Racing Commission (the "Commission") for assistance at {859)
246-2040.

This document presumes the Applicant is a corporation. If the Applicant is a business entity other than a corporation (a
limited liability company, partnership, sole proprietorship, or other entity), all questions within the application referring to
the management personne! of a corporation {e.g. officers, directors, etc.) should be considered as applicable to similar
management personne! of the business entity applying. This application must be completed by the individual or business
entity desiring to obtain a license from the Commission to offer advance deposit account wagering to Kentucky residents.
If the applicant is a business entity, the chief executive officer, managing partner, or equivalent official shall complete and
sign the application. :

Be certain to answer every question. If a question does not apply to the business entity submiiting the application,
indicate that the question is not applicable (“N/A”) and briefly state the reason(s) why. If space available is insufficient to
answer a particular question, attach a separale sheel of paper to the application and precede each answer with a
reference to the appropriate question. Take care not to misstate or omit any matenial facl(s), as each statement made
herein is subject fo verification. The person completing this form on behalf of the Applicant must initial each page in the
blank in the lower left-hand comer. By placing his or her initials on each page, the person completing the application is
attesting to the accuracy and completeness of the information contained on that page.

All Applicants are advised that the information reported in this form, along with other infarmation required by law, will be
used to evaluate the Applicant for passible licensure by the Commission. Any misrepresentation or failure to reveal
information requested may be deemed to be sufficient cause to deny the Applicant a license.

The Applicant is hereby advised that issuance of a license is a privilege and not a right, and the burden of proving that the
Applicant is qualified to receive a license is at all times upon the Applicant.

OPEN RECORDS ACT ~ KRS 61.878(1)(c)(2) exempts from disclosure under the Kentucky Open Records Act records
confidentially disclosed to an agency or required by an agency to be disclosed to it, generally recognized as confidential
or proprietary, which are compiled and maintained for the grant or review of a license to do business. The Commission
considers tax retums, copies of contracts, financial documents, and similar information to be confidential and proprietary
and exempt from disclosure, to the extent permitied by faw. IT IS IMPORTANT THAT ANY INFORMATION SUBMITTED
WITH THIS APPLICATION THAT THE APPLICANT CONSIDERS CONFIDENTIAL AND/OR PROPRIETARY BE
MARKED, STAMPED, OR OTHERWISE IDENTIFIED AS CONFIDENTIAL AND/OR BROBRIETARY

RECEIVED

Initia 6rs6n Completing Application Page 1 of 17 SEP 01 2015
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2UUCKY RACING COMMISSION
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ATTACHMENTS: Please attach the following along with any other documents requested in the application,
Certificate of good standing in state of incorporation and in Kentucky.

Aftach a certified copy of the Applicant's articles of incorporation, bylaws, partnership agreement, articles of organization,
operating agreement, or other organizational documents, and any amendments to the documeni(s), as applicable.

Audited financial statements for each of the three (3) fiscal years immediately preceding the application, or for the period
of organization if less than three (3) years. If the Applicant has not completed a full fiscal year since its organization, or if
it acquires or is to acquire the majority of its assets from a predecessor within the current fiscal year, the financial
information shall be given for the current fiscal year. All financial information shall be accompanied by an unqualified
opinion of a licensed certified public accountant, or if the opinion is given with qualifications, the reasons for the
qualifications must be stated,

Certification from the Applicant’s Chief Financial Officer that Account Holder funds will not be commingled with other
funds.

A detailed plan of operations including, but not limited to, opening and maintaining accounts, assessing fees or
transaction-related charges, and processing wagers. Seo owdl Yhum gty

A detailed plan regarding how the Applicant wilt verify the identities of Account Holders. ~@e xecubug Semmns

A detailed plan regarding account security, including, but not limited to, a description of the technology used to ensure
confidentiality and security, the typas of deposits accepted, methods and locations for Account Holders to withdraw funds
from their accounts, locations {name, address, telephone, and facsimile numbers) where records will be maintained.

See orrcubhir Gun Vet
A list of all empioyees who will process wagers placed by Kentucky residents.

Information provided to Account Holders such as applications to open or close accounts, account rules, confidentiality and
other Account Holder policies, and terms of agreement.

Contracts or agreements with a totalizator provider and simulcast organization, including the name of the entity supplying
equipment,

Any existing advertising and an outline of publicity and advertising arrangements, including the name and telephone
number of the Applicant's employee in charge of advertising.

Certified check or cashier's check in the amount of $5,000 paysble to the Kentucky Horse Race Commission.
DEFINITIONS - The following definitions are provided for your assistance in preparing the application. Other
applicable definitions may be provided in KRS Chapter 230 and 810 KAR Chapter 1, 811 KAR Chapter 1 or 811
KAR Chapter 2, as applicable.

“Account holder" means an individual who successfully completed an application and for whom the advance
deposit account wagering licensee has opened an account.

“Advance deposit account wagering” or "ADW" means a form of pari-mutuel wagering in which an individual
may establish an account with an individual, person, or entity licensed by the Commission, and may place a pari-
mutuel wager through that account that is permitted by law.

“Advance deposit account wagering licensee” means an individual, person or entity licensed by the Commission
to conduct advance deposit account wagering and accept deposits and wagers, issue a receipt or other

lr%o_nmmpleﬁng Application Page 2 of 17
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confirmation to the account holder evidencing such deposits and wagers, and transfer credits and debits to and
from accounts.

“Applicant” refers to the individual, person or business entity applying for the license,
“investors" means investors owning a five percent (5%) or greater share in the Applicant,

“Kentucky resident" means;

a) An individual domiciled within the Commonweatth of Kentucky;

b} An individual who maintains a place of abode in the Commonwealth of Kentucky and spends, in the
aggregate, more than one hundred eighty-three (1 83} days of this calendar year in the Commonwealth of
Kentucky; or

c) An individual who lists a Kentucky address as his or her principal place of residence when applying for
an account to participate in ADW.

“Principal” means any of the following individuals associated with a partnership, trust, association, limited
liability company, or corporation that is applying for the license:
a) The chalrman and all members of the board of directors of a corporation;
b) All partners of a partnership and all participating members of a limited liability company;
c) All trustees and trust beneficiaries of an association;
d) The president or chief executive officer and all other officers, managers, and employees who have policy-
making or fiduciary responsibility within the organization;
e} Alt stockholders or other individuals who own, hold, or control, either directly or indirectly, five percent
(5%) ar more of stock or financial interest in the collective organization; and
f} Any other employee, agent, guardian, personal representative, or lender or holder of indebtedness who
has the power to exercise a significant influence over the Applicant's or licensee’s operation.

“Relative” includes spouse, parents, children, siblings, mother-in-law, and father-in-law.
“Shares” refers to any type of ownership interest in the Applicant, whether the Applicant is a corporation,

partnership, limited liability company, or other business entity.

Please provide complete answers to all questions. If this is a renewal application, you may indicate if there has been no
change In a previously submitied response by noting *N/C" and referring to the date of and provision in the previous
application where the information can be found.

Failure to respond to all questions will result in an incomplete determination which will delay processing of this application,
or result in the denial of the license.

A. INDIVIDUAL COMPLETING THE APPLICATION

1. Name of individual completing the application: Nelson E. Clemmens

2. Occupation; CEQ

3. Relationship to Applicant: Owner

4. Date on which relationship with Applicant commenced: January 8, 2004
5. Address: 13011 W Highway 42, Suite 107, Prospect. KY 40059
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B. Telephone: 502-292-6566
7. Date of birth: | Sex: Male
8. Place of birth (City, County, State/ZIP, Country): Bridaeport, CT
9. Driver's License Number: |GGz State; KY
10. A cilizen of the United States? Yes No [

If alien, registration number; ___

If naturalized, certificate number; ____

Date:

——

Place: (If naturalized, document must be verified.}

B. ORGANIZATIONAL AND FINANCIAL INFORMATION:

1. Name of Applicant (see definition of Applicant on page 3 of this application): AmWest Enteriainment, LLC

2. Address of Applicant’s principal business office and telephone number: 13011 W Highway 42, Suite 107, Prospect,

KY 40059
3. AmWest Entertainment, LLC 13011 W Highway 42, Suite 107, Prospect KY 40059
Trade or Corporate Name of Applicant Address

If the application is for a license to replace a license obtained under another trade or corporate name, please provide

the former name below.

N/A
Former Trade or Corporate Name Address

4. All other names, business addresses, and telephone numbers under which the Applicant does business:

Corparate Office: 13011 W. Highway 42, Ste 107, Prospect, KY 40059
Operations Office: 2701 NW Vaughn Street, Ste. 790, Portland, OR 97210

Applicant's primary retail location:
AWE is the simulcast provider far the following logation:

= The Tripie Crown OTB, 108 Military Road, N Sioux City, 8D 57049
AWE is the seltlement services provider for:

- The Greenbrier OTB, 300 West Main Street. White Sulphur Springs, WV 24986

5. Check if Applicant is:

An Individual (1 Partnership [J Limited Liability Company [ Association [] Corporation [_]
Other (please describe);

If the Applicant is other than an individual, in what year was the Applicant organized? 2004
If the Applicant is other than an individual, in what state was the Applicant organized? Kentucky
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6. Atftach certificates of good standing in the stale of organization and in Kentucky.

7. List all jurisdictions inside and outside of the United States within which Applicant offers ADW to patrons. Please
indicate whether Applicant holds a license to conduct ADW from each jurisdiction.
Alabama

Arkansas

Connecticut

Delaware

Florida

ldaho

Indiana

Kansas

Ken icensed

Louisiana {licensed)

Maine

Massachusetts

Michigan

Minnesota

New Hampshire

New Mexico

New York (licensed)

:

Pennsylvania

Rhode Island

South Dakota (licensed)
Tennessee

Vermont

Washington

West Virgina
Wisconsin

8. List all racing associations inside and outside of the United States on which Applicant offers ADW. Please see

attached listing of Racetracks contracted with AmWest Entertainment, LLC located in Executive Summary
9. What amount of capital is Applicant investing to offer ADW to Kentucky residents? $10.000

10. Identify any failed or abandoned business projects in the last five (5) years, in which the Applicant or any of its
Investors was an Investor owning an interest of five percent (5%) or greater. Riders Up OTB

11. Has the Applicant, its parent, any Principal or Relative of Applicant or any Principal ever held a financial interest in a
gambling venture, including but not limited to a horse race track, dog race track, Iottery, casino, bookmaking operation, or
pari-mutuel operation in the last ten (10) years? Yes X] No [J

If yes, identify the name and location of the gambling venture(s). AmWest Entertainment OTB

12, Will Applicant have sole decision-making authority, or will such authority be shared with any other entity or person,

including investors? Yes [XI No [] [fyes, please identify. Nelson Clemmens is the maiority shareholder and CEO,

thus will make most executive decisions, but the Operating Agreement aattached offers specific requirements for i
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types of decisions and cerfain decisions will be made in concert with AmWest management/partners and/or Board of
Directars as required or as best management practices dictate.

13. If the Applicant is a corporation, limited liability company, partnership, or other organization, complete the following:

Partnershig Interest
TYPE OF OWNERSHIP INTEREST (e.g. common stock, preferred stack, membership interest, partnership interest)

Nelson E. Clemmens, CEO — 91.4% ownership. Date of birth: I
Addresgz _

Authorized

Issued

Unissued

In Treasury

14. It the Applicant is an individual, partnership, or limited liability company, please give the full name, date of birth,
residence, address, and nature and amount of investment of the individual or all members therein; if the Applicant is a
corporation, furnish the same information for all corporate officials*, directors, and shareholders (including other
corporations or business organizations owning Shares) owning or holding directly, indirectly, or beneficially five percent
(5%) or more of the Shares of the Applicant. PLEASE USE A SEPARATE SHEET IF NECESSARY AND ATTACHITTO
THIS APPLICATION.

*"Corporate officials” includes the president, vice president, secretary, treasurer and any other executive, official,
manager, or other person who performs policymaking or managerial functions for the Applicant,

a) Nelson E. Clemmens

Name Address

CEC 01/09/2004
Title Shares Issued
91.4%

Nature and/or % Of Interast

b) Teresa Florence

Name Address
Principle

Title Shares Issued
8.6%

Nature andfor % Of Interest
Initi 'on Complsting Application Page 6 of 17
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c)

Name Address

Title Shares Issued

Nature and/or % Of Interest

d)

Name Address

Title Shares Issued

Nature and/or % Of Interest

15. List below the names and addresses of any persons or organizations that have issued loans or advances that are still
outstanding to the Applicant to finance any part of its operations. Include the terms of any agreements creating any
security interest. Loan documents, including any security agreement, shall be made available for inspection by the
Commission upon request.

a) Boston Finance Group 4912 Creekside Drive, Clearwater, FL 33760
Name Address

$1,200.000.00, Loan, 7 year term

Amount of Loan or Advance

b)

Name Address

Amount of Loan or Advance

c)

Name Address

Anﬁnt of Loan or Advance

d)

Name Address

Amount of Loan or Advance
Is Applicant current on payment obligations to the lenders listed above? Yes X No []
If no, please explain the circumstances.

16. Briefly summarize any ownership interest allowing a debt holder to convert debt to equity and assert financial or
managerial control over Applicant. N/A
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d)

Name Address

Amount of Loan or Advance

Is Applicant current on payment obligations to the lenders listed above? Yes No [

If no, please explain the circumstances.
16. Briefly summarize any ownership interest allowing a debt holder to convert debt to equity and assent ﬁnanclal‘a%

managerial control over Applicant. N/A

17. Qutline briefly all ownership interests, whether issued or authorized to ba issued, including any options, dividend
rights, voting rights, liquidation rights, pre-emptive rights, conversion rights, and redemption provisions relating to issued

stock as well as treasury stock. Please see attached Operating Agreement

18. May the rights of holders of shares be modified otherwise than by a vote of majority or more of the shares
outstanding, voting as aclass? Yes [J No X Ifyes, explain briefly.

18. Other registrations with the Commonwealth of Kentucky.

a) Kenlucky Department of Revenue tax identification number:

b) If the Applicant is a corporation or other entity, have all Kentucky taws relating to corporations or an entity of that
type been complied with? Yes (X] No [J (If not, please explain).

Name of registered agent: Frost Brown Todg LLC

Address: 400 West Market Street, Suite 3200, Louisvillg, KY 40202

-0. Appiicant's Federal Identification Number: _
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C. OWNERSHIP INTERESTS:

1. List any corporation, partnership, proprietorship, trust, joint venture and every other business interest, including land
used for profit or not for profit, which the Applicant, has owned within the preceding five (5) years as a legal or equitable
interest exceeding two hundred fifty thousand dollars ($250,000) or five percent (5%), whichever is less. If the Applicant
is a subsidiary, only provide the requested information for the subsidiary, unless otherwise requested by the Commission.
The value or percentage of a business interest is to be determined as of the time of the filing of this application. The value
assigned to a holding is the fair market value. A business interest includes ownership of mineral rights. The address
reported for land should include the rural route, town and state or township, county, and state. Use a separate sheet of
paper, if necessary,

BUSINESS NAME AND ADDRESS | TYPE OF BUSINESS DESCRIPTION OF INTEREST, | HELD BY WHOM
INCLUDING PERCENTAGE OF
OWNERSHIP IN BUSINESS

NAME
N7A
ADDRESS

NAME

ADDRESS

NAME

ADDRESS

D. DIRECT BUSINESS ORGANIZATIONAL CHART:

Attach 2 DIAGRAM of corporate or other business relationships. Include all relationships with Investors, parent
companies, subsidiaries, or other affiliated companies involving an ownership or control interest of five percent (5%) or

mare. D ateelpd
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EXAMPLE

INVESTOR INVESTOR INVESTOR
PARENT PARENT
APPLICANT
SUBSIDIARY SUBSIDIARY
AFFILIATE OR OTHER
RELATIONSHIP

E. ANNUAL REPORT AND SEC REPORT:

Please make available the most recent annual reports and Securities and Exchange Commission (*SEC") reporis of
the Applicant, its parent, any of its subsidiaries, and affiliates.
F. FEDERAL AND STATE INCOME TAX RETURNS:

Please make available to the Commission Executive Director or his or her designee Federal and State Tax Returns
annually.

G. RELATIVES EMPLOYED BY THE COMMONWEALTH OF KENTUCKY:

On a separate sheet of paper, list any Principal(s) or Relatives of Principals of the Applicant who are employed by the
Commaonwealth of Kentucky, or who serve on any board, committee, or commission for the Commanwealth of Kentucky.
This request also applies to the agent, officer, or employee completing the application on behalf of the Applicant. Please
indicate whether the agent, officer, or employee information presented applies to the Applicant or the person completing
the application.

H. CRIMINAL HISTORY:

Does the Applicant perfarm background checks on its employees? Yeas No []
Onits vendors? Yes [J No é
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1. Has the Applicant, its parent, or any Principal, or Relative of the Applicant or any Principal ever been convicted of any
crime of moral turpitude, embezzlement, theft, or larceny, or any violation of any law pertaining to horse racing, pari-
mutuel wagering, gaming or gambiing, or any crime that is inimical 1o the declared policy of the Commonwealth of
Kentucky with regard to horse racing and pari-mutuel wagering thereon? Yes [J No B If yes, furnish details on a
separate page.

2. Has the Applicant, its parent, or any Principal, ever been convicted in any jurisdiction inside or outside of the United
States within the ten (10) year period preceding January 1 of the calendar year in which the license application is
completed of any crime that is or would be a felony or misdemeanor in the Commonwealth of Kentucky?

Yes [] No [ ifyes, fumnish details on a separate page.

3. Has the Applicant, its parent, or any Principal ever been arrested, indicted, or the subject of any current or ongoing
criminal investigation for any criminal activities in any jurisdiction inside or outside of the Uniled States? Yes 1 No

If yes, give details on a separate sheet of paper attached to the application as to the criminal charge(s) invoived,
name(s) address(es) and telephone number(s) of federal, state, or local agency(ies) and individual(s) which investigated
and/ar prosecuted, and disposition of the investigation(s)/charge(s). List all cases without exception,

4. Has a criminal indictment, information, or complaint ever been returned against the Applicant, its parent, or any
Principal for which no one was arrested, or in which any of these entities or individuals were named as an un-indicted co-
party? Yes [J No X Ifyes, furnish details on a separate page.

5. Has the Applicant, its parent, or any Principal ever received a pardan for any criminal offense?
Yes (] No If yes, when?
List City, County, and State/ZIP:

If yes, give details on a separate sheet of paper attached fo the application as fo the criminal charge(s) involved, any
sentence received, any sentence served, and the circumstances of the pardon,

6. Has the Applicant, its parent, or any Principal ever been identified in the published reports of any federal or state
legislative or executive body as being a member or associate of arganized crime, or of being of notorious or unsavory
reputation? Yes [] No If yes, furnish details on a separate page.

I CIVIL COURT RECORDS AND ADMINISTRATAVE PROCEEDINGS:

1. Has the Applicant, its parent or any Principal ever had a license to conduct ADW, operate a secondary pari-mutuel
organization, or participate in pari-mutue! horse racing in any ather way in any jurisdiction inside or oulside of the United
States denied, revoked, suspended, withdrawn, or otherwise subject to disciplinary action? Yes [] Neo If 50,
please identify the jurisdiction and explaln the circumstances.

2. Has the Applicant, its parent, or any Principal ever had any other professional license in any jurisdiction inside or
outside the Uniled States denied, revoked, suspended, withdrawn. or otherwise subject to disciplinary action?

Yes [J No

If so, please Identify the type of license, the jurisdiction and explain the circumstances.
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3. Listall occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have been a party in 2 court action regarding any
complaint by an Account Holder.

Date. N/A City: State/ZIP:
Court:
Nature and disposition of case:

Date: City:
Court;
Nature and disposition of case:

State/ZIP:

4. List all occasions in the ten {10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) hasfhave been a party in a court action regarding violation
of any government regulations, including regulations pertaining to horse racing or gaming laws.

Date: 5§/31/2013 City: Lexington State/ZIP: Kentucky
Court: Kentucky US District Court East

Nature and disposition of case: Labor & Employment. ERISA. Co-defendant in a civil action brought by the

Department of | abor under ERISA in connection with my role as a member of a pension plan investment committee.

Date; City: State/ZIP:
Court:
Nature and disposition of case:

5. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have been a party in any corporate or personal
bankruptcy proceeding.

Date: See Attached City: State/ZIP:
Court;
Nature and disposition of case;

Date; City:
Court:
Nature and disposition of case:

State/ZIP:

B. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have failed to satisfy any judgments, orders or
decrees.

Date: See Atlached City: State/ZIP:
Court:
Nature and disposition of case:

Date; ___ City:
Court:
Nature and disposition of case:

State/ZIP:

7. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license appiication
is compleled when the Applicant, its parent, or any Principal(s) hasthave been delinguent in filing tax reports or remitting
taxes.

-
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J. SERVICES RENDERED:

1. Provide the name, business address and telephone number of the Applicant's represenlative for:
Legal services, including in-house attorneys and all altorneys retained in connection with Commission matters;
Accounting services, including all outside auditors and accountants;
Banking and financing; and
Lobbyists.

Legal Services:

Joel B, Tumer
502-568-0392

Frost Brown Todd LL.C
400 West Market Streat, Suite 3200

Louisville, KY 40202

Auditor Services:

Dean Dorton Allen Ford PLLC

200 South 5th Street, Suite 201 South
Louisville, KY 40202

502-589-5050

Banking Services:

Richard Yuvienco
503-886-1416

Wells Fargp Bank NA

Oregon Specialty Markets
1300 SW Fifth Ave

Portland, OR 972012

2. Please list the name and address of each individual, persan, or other entity that provides (or will provide) contractual
services, equipment, or property related to offering ADW to Kentucky residents. Indicate the nature of the service {tc be)
rendered and equipment or property {to be) provided.

Connemara Interactive, Inc - Marketing Consultant

Brien Shea
2402 Valetta Road
Louisville, KY 40245

K. WAGERING OPERATIONS:
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1. Provide the name of the totalizator company that will control wagering and attach a copy of any contract(s) between
the Applicant and the totalizator company that will provide wagering services to Applicant.

Name: United Tote
Address: 2724 River Green Circle, Louisville, KY 40206
Contact person at totalizator company: Nathaniel Simon Telephone number: (502-636-4842)

2. On a separale sheet, describe the procedures lo be employed in granting refunds and in the event of a totalizalor
breakdown.

3. Pravide a detailed description of the equipment used to record transactions. The operations site (“site”) is currently
located at 2701 NW Vaughn Street, Suite 780, Portland. Oregon 97210, This office contains 3!l required equipment and

documentation, including tote equipment and racetrack. Following are the details of the tote and security systems.
Following Is a detalled description of the manner in which the proposed simulcasting of the audio and video signals from
the host tracks and wagering svstem will operata:

Systern Configuration:

The system consists of Dell Poweredoe Servers supplied with multiple hard disk storage in a RAID setup (multiple hard
drives in which each drive has the same information stared so that failure of one drive does not disable the system ohe
igabyte or more of RAM memary running Windows 2003 Server software as the Operating System (OS). with pro. rieta

United Tote developed software running “on top of” the Server software. Communication between the mutlliple physical
systems is achieved by TCP/IP betwesn the systems in a local netwark, Once the system is booted and the United Tote
software is started, there is effectively no human interaction with the OS during the course of operating it throu .
Data is backed up daily from each physical system ulilizing 4mm DAT tapes (with some sites additionally storing to a FTP
data site).

AWE has redundant systems in place for not only the wagering platform,_but for communications options to convey those
wagers to the hub.

AWE has provided a DVR-1600 HD with a 2.54 camera located in each of the teller rdoms. These cameras will caplure
video and audio with RTC (real-time clock) and OSD {on screen display).

Each camerg will be located to record the Customer Service Re resentative’s {CSR's) movements and record tha

conversation taking piace via telephope. Audio will be picked up through the CSR handset and sent to the BVR-16800 HD.

ecordin uipment is located in the facility, which is locked at all times accessible only b

R a equip A . y by authorized AWE personnel,
The DVR-1600 HD is password protected. and only its designated personnel may access recorded events. Audio
recordings will be kept on file for @ minimum of ftwo vears.

4. Does the Applicant, its parent, any subsidiary or any affiliate issue credit to any person for the purposes of pari-mutuel
wagering? Yes [J No If yes, explain.

5. Provide the names, positions, and state of licensure of all individuals who will process wagers made by Kentucky
residents,
All employees (including lellers) in the Portland call center are licensed in Oregon

a. Randy Boden, Chief Operating Officer. Job location is Portland, OR. License #24467 expires 06/04/2017.
. Rhonda Hiatt. Manager of Race Day Control. Job location is Portland, OR. License #24466 expires 06/04/2017.
€. __Mark Brvant, Teller. Job location is Portland. OR. License #215B923968 expires 5/29/2016.

d. Jason Gill Teller. Job location is Portland, OR. License #1 502212110 axpires 5/31/20186.
e. Becky Hepner, Teller, Job location is Portland. OR. License #2468527106 expires 03/03/2018,

f.__Tiffany Heroux Holmes, Teller, Job location is Portland, OR. License #2320523970 expiras 5/29/2016
T
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4. _Angelina Dorr, Teller, Job location is Porlland, OR. License #2282323969 expires 5/29/2016.
h. Andrew Hoffman, Teller, Job location is Portland, OR. License #2077726374 expires 10/01/2017.
i __Breanne Patzer, Teller, Job location is Portland. OR. License#21690 expires 6/11/2016.

i. __Ashley Jones, Teller, Job location is Portland. OR. Lj ense#2552623774 expires 4/08/2016.
k. Kyle Washburn, Teller, Job location is Porttand, OR. License # 2433123712 expires 2/26/2018,

i.___Corey Short, Teller, Job location Is Pariland, OR. License # 2549327223expires 4/14/2018,

L. LOCATION AND PHYSICAL PLANT:

1. Location of principal office: 13011 W Hwy 42. Ste. 107 Prospect, KY 40059

Location of sateliite offices: 2701 NW Vaughn St, Ste 790 Poritand, OR 97210

Location of any other types of facilities: N/A

W

Will any facilities be located in Kentucky? Yes

If yes, please describe: Corporate office

If yes, how many employees will be required to operate the Kentucky facility? 4

5. Mortgage and Security interests in Real Property (provide a listing of the name and address of interest holders and
make available upon request the document evidencing such interest): N/A

M. ACCOUNT SECURITY

1. Describe the policies and protocols in place to ensure the security of accounts and Account Holder information.

Please see atlached Executive Summary

2. Describe the safeguards in place to ensure all payments are made to Account Holders, Please see attached

Executive Summary

N. ADDITIONAL INFORMATION

On a separate sheet, inciude any other information the Applicant believes would be helpful to the Commission in
evaluating the application.
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SWORN STATEMENT ENDORSING APPLICATION

I, Nelson Clemmens, under penalty of perjury being duly sworn, depase and say that the above statements are true and
correct and that this application and accompanying documents are executed with the knowledge that misrepresentations
or faliure to reveal information requested may be deemed sufficient cause for denial of a license and any other penalties
permitted by law. | understand that the application for a license, which | have submitted, is a matter of pubiic record,
subject to any exceptions permitted by KRS 61.878. Furthermore, | understand that the Commission may conduct an
investigation of my personal and financial backgraund, and/or that of the Applicant, and | hereby authorize the appropriate
background checks. | understand that | will be required to pay the cost of any background checks. I understand that |
may be asked to answer questions in open public meetings of the Commissian.

! further understand that in the event of the denial or withdrawal of this application, any application fees submitted by the
Applicant shall not be refunded except to the extent that the fees have not been expended in the application process.

! hereby expressly waive, release and forever discharge the Commonwealth of Kentucky, and its agents, from any and all
manner of action and causes of action whatsoever, which I, my administrators or executors can, shall, or may have

%inst the Comg'lonwealth of Kentucky, or its agents, as a result of my applying for a license to offer advance deposit
Wage' A0 Kentucky residents,
L

T S P
/S' nature g >
ubscn‘bgd ™ to before me this 27th day of August, 2015.

# :
/' 2 R AL e
Notary Public”
My Commission Expires: September 8, 2018

I, Nelson Clemmens, under the penalty of perjury being duly swormn, deposes and says that the above statements are true
and correct to the best of his/her knowledge and belief and that this statement is executed with the knowledge that
misreprasentation or failure to reveal information requested may be deemed sufficient cause for the refusal to issue or
rayocation of a state e racing license and criminal prosecution,

Lo r>e Lcepy——o

ﬁiﬁnatory f@m/nt/

Subscnf/:l and sworn to before me this 27th day of August, 2015,

LAY / 1 I‘,/’;,-:J'/_/
Notary Public?™
My Commission Expires: September 82018
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AUTHORIZATION FOR EXAMINATION AND RELEASE OF INFORMATION
_—— e T AR DN AND REEEASE CF INFORMATION

1, Nelson Clemmens, hereby authorize a review, full disclosure and release of any and all records concerning myself to
any agent or independent contractor of the Commission, whether the records are of a public, private, or confidential
hature, with the foliowing understanding:

1. The information reviewed, disclosed, and/or released may be used by the Commission, its officers, agents,
employees, and independent contractors for any lawful purpose and/or to determine suitability for licensure, appointment,
or employment.

2. | specifically authorize review, full disclosure, and release of any and all records peraining to any present or past
credit, employment, medical treatment (physical or emotional), state, federal, and local taxation, professional licensure
and discipline, education, criminal history, bankruptey, civil lawsuit (as plaintiff or defendant), administrative proceeding or
pertaining to my character or integrity.

3. Irelease the providers and users of the information collected pursuant to this autharization from any liability under
state or federal laws and further release the Commission, its officers, agents, empioyees, and independent contractors
from any llability which may be incurred as a result of the collection and use of the information,

4. If this authorization is not sufficient lo obtain access to certain records, it is understood that | may be requested to
execute other appropriate authorization or release, and that any failure to do so may be taken inte consideration,

3. | understand that | may revoke this authorization in writing at any time. Such revocation of this authorization may be
taken into consideration by the Commission in the course of reviewing this application.

6. This authorization will automatically expire one year from the date it is signed by me.
/
DATE: August 27, 2015 Signature et

Date of Birth: q plicant's\Name: AmWest Entettainment LLC
¢

Social Security Number:

Subscribed and sworn to before me on this the 27th day of August, 2015,
Va2

43 AL /-4;/1;/:://}
Notary Public In and for Oldham
County, State of Kentucky

My Commission Expires: September 8, 2018

'y

State at Large, Ke '-
Wiy
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AmWest Entertainment, LLC

Organizational Chart

Board of Directors
Nelson Clemmens

Nelson Clemmens
(CED)

Marisa Richardson ]
Randy Boden {COO) Papo Morales Cindy Ochsner

{Simulcast Manager) (Settlement & (CFO)
Marketing Manager)

Rhonda Hlatt
(Race Day Control
Manager)

|

Race Day Control
Representative

Mutue] Tellers
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Davip KapLAN DaviD S. KAPLAN
ANDREW FLEISCHMAN PARTNER
CHIP HAMM CKAPLAN@KPLOUISVILLE.COM

CASEY HINKLE™ KAPLAN & PARTNERS LLP

CHRIS RAMBICURE
MICHAEL HYMSON
JOHN Y, Brown Il

* ALSO ADMITTED IN NEW YORK

Via email
November 18, 2015

Ms. Susan Speckert

Special Assistant/General Counsel
Kentucky Horse Racing Commission
4063 Ironworks Parkway, Building B
Lexington, KY 40511
susan.speckert@ky.gov

Re: AmWest Entertainment, LLC.

Dear Ms. Speckert:

I have served as counsel of record for AmWest Entertainment, LLC (“*AmWest”) in two
legal matters which recently have been resolved by settiement. I have been advised by AmWest
that the Kentucky Horse Racing Commission (the “Commission”) requires information regarding
this settlement in connection with licensing requirements for AmWest. Therefore, I have
prepared the enclosed memorandum which summarizes the litigation and the settlement
agreement which resulted in its dismissal. Although AmWest has not been the subject of any
bankruptcy proceedings, for avoidance of any confusion, the memorandum also includes
information from the settlement agreement pertaining to the summary dismissal of the
involuntary bankruptcy proceeding filed against Mr. Clemmens individually,

The settlement agreement described in the memorandum has been filed under seal
pursuant to court order. I request that the Commission treat this information as confidential and
proprietary information required to be disclosed for solely licensing purposes. If you have any
follow-up questions about any of the information in the memorandum, please do not hesitate to
confact me.

Yours truly,

TJ eV

David S. Kaplan

Enclosures

710 WEST MAIN STREET, 4™ FLOOR + LOWSVILLE, KENTUCKY 40202
P 502-416-1631
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Case 15-32294-thf Doc 61-1 Filed 10/05/15 Entered 10/05/15 16:23:50 Page 1 of
1

UNITED STATES BANKRUPTCY COURT
Western District of Kentucky

IN RE: Case No.:15-32294~thf
Nelson E Clemmens

Debtor(s) Chapter: 11

S.8.H:xxx—xx-0000

NOTICE OF DISMISSAL

You are hereby notified that an Order Dismissing the above case was entered 10/5/15.
The Court's Order Dismissing is available electronically or may be a docketing event
only.

Order Granting Joint Motion of Petitioning Creditors and Nelson Clemmons to Dismiss
Case under section 303(j)(2) of the Bankruptcy Code (Related Doc # 60). CASE
DISMISSED. Entered on 10/5/2015. (Hurtt, D).

Note: If this case was dismissed for failure to pay Court's filing fee, no further
applications by the debtor(s) to pay filing fee in installments will be considered by the
Court. Also, if this case was dismissed for a reason not related to the fee, but the Court's
filing fee has not been paid, appplications to pay the filing fee in installments may not
be considered in future filings.

Dated: 10/5/15

FOR THE COURT
By: dh Diane S. Robl
Deputy Clerk Clerk, U.S. Bankruptey Court
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Civil Court Records and Administrative Proceedings

Gravitas Lawsuit against AmWest Entertainment, LLC and principals Nelson Clemmens and Teresa
Florence

May 24, 2013, Gravitas Equity Partners, LLC, a member of AmWoest Entertainment LLC (the “Company”)
filed a lawsuit against Nelson E. Clemmens in his capacity as Chief Executive Officer of the Company,
Teresa Florence as Secretary/Treasurer of the Company, and the Company alleging claims Including
violations of the Company's Operating Agreement, breach of contract, breach of fiduciary duty. Counsel
representing the Company in the case believes that the Complaint is without merit, The Company and
Clemmens have denied the allegations of wrongdoing, raised affirmative defenses, and brought
caunterclaims against Gavitas including abuse of process, aiding and abetting abuse of process, breaches
of fiduclary duties, and tortious interference with prospective contractual relations. The parties’ claims
and counterclaims are set for a two week trial in October 2015,

Boston Finance Group Lawsuit against AmWest Entertainment, LLC

On March 22, 2013, Boston Finance Group, LLC {"BFG") filed a lawsuit against AmWest Entertainment
LLC {the “Company”) alleging that the Company was in default on a line of credit. Interest payments
were current for the Note at the time of filing. The Company has brought counterclaims against BFG
including breach of an implied contract to extend the note Indebtedness, abuse of process, aiding and
abetting abuse of process, aiding and abetting breaches of fiduciary duty and tortious interference with
prospective contractual relations. The parties’ claims and counterclaims are set for a two week trial in
October 2015,

Boston Finance Group Lawsuit agzinst Nelson Clemmens

Boston Finaiice Group, LLC's (“BFG”) Note to Nelson Clemmens maturad on March 1, 2013, Mr.
Clemmens was unable to negotiate an extension of the Note and BEG filed a lawsuit on March 22, 2013
to coliect an the note. Interest payments were current for the Note at the time of filing. On November
26, BFG obtained a judgment against Clemmens for the amount of the Note plus accrued interest and
costs of collection. Subsequently, on September 12, 2014, the Court permitted Clemmens to bring
counterciaims against BFG including aiding and abetting breaches of fiduciary duty, defamation and
tortious interference with prospective contractual relations. Clemmens’ counterclaims are set for a two
week trial In October 2015.
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Boston Finance Group Chapter 11 filing against Nelson Clemmens

On July 17", 2015, Boston Finance Group, LLC (“BFG”) led and filed an involuntary petition against
Nelson Clermmens under Chapter 11 of the Bankruptcy Code. Mr. Clemmens is currently contesting the
involuntary petition against him as being a bad faith continuation of BFG's lawsuit against him and has
asked that the petition be dismissed until following the resolution of the BFG lawsuit. Mr. Clemmens
has further sought to dismiss the case as he cannot be involuntarily placed into a Chapter 11
bankruptey. The bankruptcy court has not issued any ruling an these matters, and the first hearing on
them is scheduled for September 10, 2015.

Labor & Employment, ERISA, Settlement with Nelson Clemmens, Co-defendant

Labor & Employment, ERISA. Co-defendant in a civil action brought by the Department of Labor under
ERISA in connection with his role as a member of a pension plan investment committee which was
resolved and concluded on July 1, 2014 through 2 mutuaily agreed upon Consent Order & Judgment.

December 1, 2015 KHRC Meeting, Page 106



RACETRACKS CONTRACTED WITH AMWEST ENTERTAINMENT LLC

Horse Tracks

Alberta Downs
Albuquerque Downs
Ajax Downs
Aqueduct
Arapahoe Park
Arc de Triomphe
Arlington Park (OTB)
Assiniboia Downs
Atlantic City RC
Australia
Balmoral Park
Bangor Raceway
Batavia Downs
Belmont

Beulah Park
Buffalo Raceway
Cal Expo

Calder

California Fairs
Canterbury (OTB)
Charles Town
Charlottetown
Churchill Downs (OTB)
Colonial Downs
Del Mar

Delaware Co Fair
Delaware Park
Delta Downs
Dover Downs
Ellis Park
Evangeline Downs
Fair Grounds (OTB)
Fair Meadows
Fairmount Park
Fairplex Park
Finger Lakes
Flamboro Downs
Fort Erie

Fraser Downs
Freehold Raceway
Georgian Downs
Golden Gate
Grand River RC
Gulfstream Park

Yo —

Harrah's Chester
Harrington

Hastings Racecourse
Hawthorne

Hazel Park

Hialeah Park
Hollywood Park
Hollywood Slots &
Raceway

Hoosier Park (OTB)
Horsemen’s Park
Iindiana Downs (OTB)
Irish Racing
Kawartha Downs
Keeneland
Kentucky Downs
Laurel Park
Lebanon Raceway (OTB)
Les Bois Park

Lone Star Park

Los Alamitos
Louisiana Downs
Maywood Park
Meadowlands
Mohawk

Monmouth Park
Monticello Raceway
Mountaineer
Northfield Park
Northlands Park
Northville Downs
Oak Tree

Oaklawn

Ocean Downs

Penn National
Philadelphia Park
Pimlico

Plainridge Racecourse
Pocono Dovms
Pompano Park
Portland Meadows
Prairie Meadows
Presque Isle Downs
Raceway Park

Red Mile
Remington Park
Retama Park
Rideau Carleton
River Downs
Rockingham Park
Ruidoso Downs
Running Aces

Sam Houston

Santa Anita
Saratoga

Saratoga Harness
Scarborough Downs
Scioto Downs
Sports Creek Raceway
Suffolk Downs
Summerside

Sun Ray Park
Sunland Park
Swedish Racing
Sweetwater Downs
Tampa Bay Downs
The Meadows
Thistledown
Timonium Fair
Tioga Downs

Turf Paradise
Turfway Park

UK Racing

Vemon Downs
Western Fair Raceway
Will Rogers Downs
Windsor Raceway
Woodbine

Yavapai Downs
Yonkers

Zia Park

Greyhound Tracks

Birmingham GH
Bluffs Run
Daytona Beach KC
Dubuque GHP
Flagler GHP
Gulf Greyhound
Irish Greyhound
Jacksonville
Mardi Gras GHP
Naples/Ft. Myers
Night of Stars
Orange Park
Palm Beach KC
Phoenix GHP
Sarasota KC
Southland GHP
St. John GHP
Tri-State GHP
Tucson GHP
Valley Race Park
Wheeling Downs
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January 1, 2015 - September 30, 2015, 2015 Handle Report

RECEWVED
OCT 2 7 2815

H

Tatal Wagered through ADW KENTUCKY fhapsE
RACING QOIS SION'
B — L
Track Jan-Mar Apr-june July-Sept Oct-Dec 2015 Total
Tatal 17,418,233.30 1B,898,748.80 21,009,112.90 57,326,095.00
Total Wagerlng by Resident KY Account Holders on Tracks Qut of State
Trach Jan-Mar Apr-June July-5ept Oct-Dec 2015 Total
Total I 485,429 20 257,308 00 328,292 50 1,071,030.10
Total Wagering by Resident KY Account Holders on Kentucky Tracks
KY Track Jan-Mar Apr-lune luly-Sept Oct-Dec 2015 Tatal
Blucgrass Ridge g 3 . .
Churchill Downs - 5
Eilis - E 13,655 40 13,655.40
Keeneland . 50.260 20 . 50,260 20
Kentucky Downs - - 14,033.00 14,033.00
Red Mile - - 1,037 00 1,037.00
Thunder Dawns - - . -
Turfway Park 27,782.90 - - 27,782 80
Total 27,782.90 50,260.20 26,725 40 106,768.50
Tatal Wagering by Non-Resldent Account Holdars an Kentucky Tracks
KY Track Jan-Mar Apr-June July-Sept Oct-Dec 2015 Total
Bluegrass Ridge - . 5 -
Churchitt Downs - - - -
Ellis - - 75,490.60 75,450 60
Keeneland - 31),669.00 - 311,665.00
Kentucky Downs - - 99,268 .80 99,268 80
Red Mile - - 98,055.60 99,055 60
Thunder Downs - - . -
Turfway Park 164,457.60 B . 154,457 60
Total 164,457.60 311,669.00 273,815.00 749,941.60
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January 1, 2015 - June 2015, 2015 Handle Report

RECEIVED
JUL 29 2015

Total Wagered through ADW KENT UCKY HOHSE
L __RACING commissio
Track ' Jan-Mar Apr-June July-Sept Oct-Dec 2015 Total
Total I 17,418,233.30 1B,B98,748.80 36,316,982.10
Tatal Wagering by Resident KY Account Holders on Tracks Out of State
Track Jan-Mar Apr-june July-Sept Oct-Dec 2015 Total
Total | 485,429.20 257,308 €0 742,737.20
Total Wagering by Resident KY Account Holders an Kentucky Tracks
KY Track tan-Mar Apr-June July-Sept D¢1-Dec 2015 Total
Bluegrass Ridge
Churchill Downs
Eitis
Keeneland 50,260.20 50,260 20
Kentucky Downs o
Red Mile o
Thunder Downs .
Turfway Park 27,782 80 27,782 50
Total 27,742 80 50,260 20 27,7890
Total Wagering by Non-Resident Account Holders on Kentucky Tracks
KY Track Jan-Mar Apr-June July-Sept Oct-Dec 2015 Total
Bluegrass Ridge -
Churchill Downs . - -
Ellis
Keencland 311,663.00 311,669.00
Kentucky Downs -
Red Mile -
Thunder Downs - -
Turfway Park 164,497 60 164,457 60
Total 164,457.60 311,669.00 476,126.60
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AmwesT RECEIVED |

January 1, 2015 - March 2015, 2015 Handle Report MAY 05 205
Tatal Wagered through ADW KENTUCKY HOHS E
RACING COMMISSION J
Track Jan-Mar Apr-June July-Sept Oct-Dec 2015 Total
Total I 17,418,233.30 17,418,233.30

Total Wagering by Resident KY Account Holders on Tracks Out of State

Track Jan-Mar Apr-june July-Sept Oct-Dec 2015 Total
Total I 485,429 20 485,42%.20

Total Wagering by Resident KY Account Holders on Hentucky Tracks

KY Track Jan-Mar Apr-june July-Sept Oct-Dec 2015 Total

Bluegrass Ridge . .
Churchill Downs - 5
Ellis - -
Keancland . -
Kentucky Downs .
Red Mile -
Thunder Downs - -
Turfway Park 27,782 50 27,782 50
Total 27,782,530 27,782.90

Total Wagering by Non-Resldent Account Holders on Kentucky Tracks

KY Track Jan-Mar Apr-June July-Sept Oct-Dec 2016 Total

Bluegrass Ridge -
Churchilf Downs -
Ellis 5
Keeneland -

Kentucky Downs - -

Red Mile - .

Thunder Downs - -

Turfway Park 164,457 80 164,457.60
Tetal 164,457.60 164,457.60
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KHRC 145-01 (06/11)

KENTUCKY HORSE RACING COMMISSION
4063 Iron Works Parkway, Bldg. B
Laexington, Kentucky 40511
Telephone {B58) 246-2040 ! Facsimlle {859) 246-2039

WEBSITE: www.khrc.ky.aoy

KENTUCKY HORSE RACING COMMISSION
INITIAL/RENEWAL LICENSE APPLICATION TO CONDUCT
ADVANCE DEPOSIT ACCOUNT WAGERING

{Orlginal and 6 copias must be submitted)

This application must be completed before consideration will be given to the issuance of a license. Refer to 810
KAR 1:145, 811 KAR 1:285, or 811 KAR 2:185, as applicable. If the Applicant has any questions regarding the

application, please contact the Kentucky Horse Racing Commission {the “Commisslon”) for assistance at (859)
246-2040.

This document presumes the Applicant is a corporation. If the Applicant is a business entity other than a corporation (a
limited liability company, partnership, sole proprietorship, or other entity), all questions within the application referring to
the management personne! of a corporation {e.g. officers, directors, etc.) should be considered as applicable to similar
management personnel of the business entity applying. This application must be completed by the individual or business
enlity desiring to abtain a license from the Commission to offer advance deposit account wagering to Kentucky residents.

if the applicant is a business enlity, the chief executive officer, managing partner, or equivalent official shall complete and
. sign the application.

- Be certain to answer every question, If a question does nat apply to the business entity submitting the application,

indicate that the question is not applicable (“N/A™) and briefly state the reason(s) why. if space available is insufficient to
answer a parlicular question, attach a separale sheet of paper to the application and precede each answer with a
reference to the appropriate question. Take care not to misstate or omit any material fact(s), as each statement made
herein is subject o verification. The person completing this form on behalf of the Applicant must initial each page in the
blank in the lower left-hand corner. By placing his or her initials on each page, the person completing the application is
attesting to the accuracy and completeness of the information contained on that page.

All Applicants are advised that the information reported in this form, along with other information required by law, will be

used to evaiuate the Applicant for possible licensure by the Commission. Any misrepresentation or failure to reveal
information requested may be deemed to be sufficlent cause to deny the Applicant a license.

The Applicant is hereby advised that issuance of a license is a privilege and not a right, and the burden of proving that the
Applicant is qualified to receive a license is at all imes upon the Applicant

OPEN RECORDS ACT - KRS 61.878(1)(c){2) exempts from disclosure under the Kentucky Open Records Act records
confidentially disclosed to an agency or required by an agency to be disclosed to it, generally recognized as confidential
or proprietary, which are compiled and maintained for the grant or review of a license to do business. The Commission
considers tax retumns, copies of contracts, financial documents, and similar information to be confidential and proprietary
and exempt from disclosure, {o the extent permitted by iaw. IT IS IMPORTANT THAT ANY INFORMATION SUBMITTED
WITH THIS APPLICATION THAT THE APPLICANT CONSIDERS CONF!DENTIAL AND/OR PROPRIETARY BE
MARKED, STAMPED, CR OTHERWISE IDENTIFIED AS CONFIDENTIAL AND/OR PROPRIETARY.

RECEIVED

Initials of Persan Completing Application Page 1 of 15
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ATTACHMENTS: Please attach the following along with any other documents requested in the application.
Certificate of good standing in state of Incorporation and in Kentucky. Please refer to attached Exhibit B-6

Altach a certified copy of the Applicant's articles of incorporation, bylaws, partnership agreement, articles of organization,
operating agreement, or other organizational documents, and any amendments to the documenit(s), as applicable.
Please refer to attached Exhibit B-17
Audited financial statements for each of the three (3) fiscal years immediately preceding the application, or for the period
of organization if less than three (3) years. If the Applicant has not completed a full fiscal year since its organization, or if
it acquires or is to acquire the majority of its assets from a predecessor within the current fiscal year, the financial
information shall be given for the current fiscal year. All financial information shall be accompanied by an unqualified
opinion of a licensed certified public accountant, or if the opinion is given with qualifications, the reasons for the
qualifications must be stated. Please refer to attached Exhibit 1

Certification from the Applicant's Chief Financial Officer that Account Holder funds will not be commingled with other
funds. Please refer to attached Exhibit 2

A detailed plan of operations including, but not limited to, opening and maintaining accounts, assessing fees or
transaction-related charges, and processing wagers. Please refer to attached Exhibit 3

A detailed plan regarding how the Applicant will verify the identities of Account Holders.
Please refer to attached Exhibit 3

A detailed plan regarding account security, including, but not limited to, a description of the technology used io ensure

confidentiality and security, the types of deposits accepted, methods and locations for Account Holders to withdraw funds

from thelr accounts, locations (name, address, telephone, and facsimile numbers) where records will be maintained.
Please refer to attached Exhibit3 & 4

A list of all employees who will process wagers placed by Kentucky residents. Please refer to attached Exhibit K-5

tnformation provided to Account Holders such as applications to open or close accounts, account rules, confidentiality and
other Account Holder policies, and terms of agreement, Please refer to attached Exhibit 3

Contracts or agreements with a totalizator provider and simulcast organization, including the name of the entity supplying
equipment. Please refer to attached Exhibit K-1

Any existing advertising and an outline of publicity and advertising arrangements, including the name and telephone
number of the Applicant's employee in charge of advertising. None. Sites arrange for their own advertising.

Certified check or cashier’'s check in the amount of $5,000 parable to the Kentucky Horse Race Commission.
Check for $1,000.00 attached {renewal)

DEFINITIONS - The following definitions are provided for your assistance in preparing the application. Other

applicable definitions may be provided in KRS Chapter 230 and 810 KAR Chapter 1, 811 KAR Chapter 1 or 811
KAR Chapter 2, as applicable.

“Account holder” means an individual who successfully completed an application and for whom the advance
deposit account wagering licensee has opened an acceunt.

“Advance deposit account wagering” or *ADW” means a form of pari-mutuel wagering in which an individual

may establish an account with an individual, person, or entity licensed by the Commission, and may place a pari-
mutuel wager through that account that is permitted by law.

“Advance deposit account wagering licensee” means an individual, person or entity licensed by the Commission
to conduct advance deposit account wagering and accept deposits and wagers, issue a receipt or other

initials of Person Completing Application Page 2 of 15
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confirmation to the account holder evidencing such deposits and wagers, and transfer credits and debits to and
from accounts.

“Applicant” refers to the individual, person or business entity applying for the license.
“Investors” means investors owning a five percent (5%) or greater share in the Applicant.

“Kentucky resident” means:
a) An individual domiciled within the Commonwealth of Kentucky;
b) An individual who maintains a place of abode in the Commonwealth of Kentucky and spends, in the

aggregate, more than one hundred eighty-three (183) days of this calendar year in the Commonwealth of
Kentucky; or

c) Anindividual who lists a Kentucky address as his or her principal place of residence when applying for
an account to participate in ADW.

“Principal” means any of the following individuals associated with a partnership, trust, association, limited
liability company, or corporation that is applying for the license:
a) The chairman and all members of the board of directors of a corporation;
b) All partners of a partnership and all participating members of a limited liability company;
¢) Alltrustees and trust beneficlaries of an association;
d) The president or chief executive officer and all other officers, managers, and employees who have policy-
making or fiduciary responsibility within the organization;
e} All stockholders or other individuals who own, hold, or control, either directly or Indirectly, five percent
(§%) or more of stock or financial interest in the collective organization; and
f} Any other employee, agent, guardian, personal representative, or lender or holder of indebtedness who
has the power to exercise a significant influence over the Applicant's or licensee's operation.

“Relative” includes spouse, parents, children, siblings, mother-in-law, and father-in-law.

“Shares" refers to any type of ownership interest in the Applicant, whether the Applicant is a corporation,
partnership, limited liability company, or other business entity.

Please provide complete answers to all questions. If this is a renewal application, you may indicate if there has been no
change in a previously submitted response by noting “N/C" and referring to the date of and provision in the previous
application where the information can be found.

Failure to respond to ail questions will result in an incomplete determination which witl delay processing of this application,
or result in the denial of the license.

--------------------

---------------------------------------------------

A. INDIVIDUAL COMPLETING THE APPLICATION

1. Name of individual completing the application: Andrew |. Gaughan
2. Occupation: President

3. Relationship to Applicant: Executive

4. Date on which relationship with Applicant commenced: 2013

5. Address: 555 Long Wharf Dr.. 11" Floor, New Haven, CT 08511

Initials of Person Completing Application Page 3 of 15
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o

Telephone: (678) 710-2959
7. Date of birth: || G Sex: M

8. Place of birth (City, County, State/ZIP, Country). Toronto, Canada

9. Drivers License Number: — State: Ontario

10. A citizen of the United States? Yes [ No

If atien, registration number: N/A
If naturalized, certificate number: N/A
Date: N/A

Place: N/A (If naturalized, document must be verified.)

B. ORGANIZATIONAL AND FINANCIAL INFORMATION:

1. Name of Applicant (see definition of Applicant on page 3 of this application): eBet Technologies, Inc.

2. Address of Applicant’s principal business office and telephone number; 555 Long Wharf Dr.. 11" Floor, New Haven,
CT 06511 (corporate headquarters)

3,

Trade or Corporate Name of Applicant Same as #1 abgve Address

If the application is for a license to replace a license obtained under another trade or corporate name, please provide
the former name below. N/A

Former Trade or Corporate Name Address

4. All other names, business addresses, and telsphone numbers under which the Applicant does business: None
5. Check if Applicant Is:

An Individual [  Partnership [] Limited Liability Company [] Assaciation [] Corporation

Other (please describe): N/A

If the Applicant is other than an individual, in what year was the Applicant organized? 2008

If the Applicant is other than an individual, in what state was the Applicant organized? Nevada

6. Attach certificates of good standing in the state of organization and in Kentucky. Please refer to attached Exhibit B-6

7. List all jurisdictions inside and outside of the United States within which Applicant offers ADW to patrons. Please

indicate whether Applicant holds a license to conduct ADW from each jurisdiction. eBet is licensed in Oregon and under
Oreaon law, the wager is considered originated in Cregon. See attached Exhibit B-7.

Initials of Person Completing Application Page 4 of 15
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8. List ali racing associations inside and outside of the United States on which Applicant offers ADW. All tracks that

export their signal except CD| control product.

9. What amount of capital is Applicant investing to offer ADW to Kentucky residents? Qver the past millions of
dollars have been invested into our company to offer our services to all players and tracks in and outside of Kentucky.

10. Identify any failed or abandoned business projects in the last five (5) years, in which the Applicant or any of its
Investors was an Investor owning an interest of five percent (5%) or greater. None

11. Has the Applicant, its parent, any Principal or Relative of Applicant or any Principal ever held a financial interest in a
gambling venture, including but not limited fo a horse race track, dog race track, lotery, casino, bockmaking operation, or
pari-mutuel operation in the last ten (10} years? Yes [1 No

If yes, identify the name and location of the gambling venture(s).

12. Will Applicant have sole decision-making authority, or will such authority be shared with any other entity or person,

including Investors? Yes No [ Ifyes, please identify. Day-to-day operational decisions will be made by
eBet. Top leve! decision may be shared with parent company.

13. If the Applicant Is a corporation, limited liability company, partnership, or other organization, complete the following:

Comman Stock
TYPE OF OWNERSHIP INTEREST (e.g. common stock, preferred stock, membership interest, partnership interest)

1.000 common shares, $20.00 par value (voting)
Authorized

100
Issued

800
Unissued

g
In Treasury

14. If the Applicant is an individual, partnership, or limited liability company, please give the full name, date of birth,
residence, address, and nature and amount of investment of the individual or all members therein; if the Applicantis a
corporation, furnich the same information for all corporate officials®, directors, and shareholders (Inciuding other
corporations or business organizations owning Shares) owning or holding directly, indirectly, ar beneficially five percent

(5%) or more of the Shares of the Applicant. PLEASE USE A SEPARATE SHEET IF NECESSARY AND ATTACH IT TO
THIS APPLICATION.

*"Corporate officials” includes the president, vice president, secretary, treasurer and any other executive, official,
manager, or other person who performs policymaking or managerial functions for the Applicant.

a) Please refer to attached Exhibit B-14

Name Address
Title Shares Issued

Nature and/or % Of Interest

Initials of Person Completing Applicatian Page 5 of 15
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b)

Name Address

Title Shares Issued

Nature and/or % Of Interest

c)
Name Address
Title Shares Issued
Nature andfor % Of Interest
d)
Name Address
Title Shares Issued

Nature and/or % Of Interest

15. List below the names and addresses of any persons or organizations that have issued loans or advances that are still
outstanding to the Applicant o finance any part of its operations. Include the terms of any agreements creating any

security interest. Loan documents, including any security agreement, shall be made available for inspection by the
Commission upon request.

a) None
Name Address

Amount of Loan or Advance

b)
Name Address
Amount of Loan or Advance
)
Name Address
Amount of Loan or Advance
initials of Person Completing Application Page & of 15
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d)

Name Address

Amount of Loan or Advance
Is Applicant current on payment obligations to the lenders listed above? Yes ] No [J
If no, please explain the circumstances. N/A

16. Briefly summarize any ownership interest allowing a debt holder to convert debt to equity and assert financial or
managerial control over Applicant. N/A

17. Outline briefly all ownership interests, whether issued or authorized to be issued, including any options, dividend
rights, voting rights, liquidation rights, pre-emptive rights, conversion rights, and redemption provisions relating to issued

stock as well as treasury stock. Please refer to attached Exhibit B-17

18. May the rights of holders of shares be madified otherwise than by a vote of majority or more of the shares
outstanding, voling as aclass? Yes [] No [ If yes, explain briefly.

19. Other registrations with the Commonwealth of Kentucky.
a) Kentucky Department of Revenue {ax identification number:

b} If the Applicant is a corporation or other entity, have all Kentucky laws relating to corporations or an entity of that
type been complied with? Yes B4 No [ (If not, please explain).

Name of registered agent: Corporation Service Company
Address: 421 West Main St., Frankfort, KY 40601

20. Applicant's Federa! Identification Number: -

nitials of Parson Completing Application Page 7 of 15
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C. OWNERSHIP INTERESTS:

1. List any corporation, partnarship, proprietorship, trust, joint venture and every other business interest, including land
used for profit or not for profit, which the Applicant, has owned within the preceding five (5) years as a legal or equitable
interest exceeding two hundred fifty thousand dollars ($250,000) or five percent (5%}, whichever is less. If the Applicant

is a subsidiary, only provide the requested information for the subsidiary, unless otherwise requested by the Commission.
The value or percentage of a business interest is to be determined as of the time of the filing of this application. The value
assigned to a holding is the fair market value. A business interest includes ownership of mineral rights. The address
reported for land should include the rural route, town and state or township, county, and state. Use a separate sheet of
paper, if necessary.

_ -
BUSINESS NAME AND ADDRESSE | TYPE OF BUSINESS | DESCRIPTION OF INTEREST, | HELD BY WHOM

| INCLUDING PERCENTAGE OF
OWNERSHIP IN BUSINESS

NAME
Please refer to attached Exhibit D i
ADDRESS

| NAME

' ADDRESS a
| i

NAME !

ADDRESS '

D. DIRECT BUSINESS ORGANIZATIONAL CHART:

Attach a DIAGRAM of corporate or other business relationships. Include all relationships with Investors, parent

companies, subsidiaries, or other affiliated companies involving an ownership or control interest of five percent (5%) or
more.

Please refer to attached Exhibit D
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EXAMPLE

P?YFSTOR _ INV-I_E;OR_ - lees;o;a - _WI
PARENT PARENT
APPLICANT
SUBSIDIARY SUBSIDIARY
AFFILIATE OR OTHER
RELATIONSHIP

E. ANNUAL REPORT AND SEC REPORT:

Please make available the most recent annual reports and Securities and Exchange Commission (“SEC”) reports of
the Applicant, its parent, any of its subsidiaries, and affiliates.
Please refer to website: www.sportechplc.com

F. FEDERAL AND STATE INCOME TAX RETURNS:

Please make available to the Commission Executive Director or his or her designee Federal and State Tax Returns
annually.  Ploease refer to attached Exhibit F

G. RELATIVES EMPLOYED BY THE COMMONWEALTH OF KENTUCKY:

On a separate sheet of paper, list any Principal(s) or Relatives of Principals of the Applicant who are employed by the
Commonwealth of Kentucky, or who serve on any board, committee, or commission for the Commonwealth of Kentucky.
This request also applies to the agent, officer, or employee completing the application on behalf of the Applicant. Please

indicate whether the agent, officer, or employee information presented applies to the Applicant or the person completing
the application. None

H. CRIMINAL HISTORY:

Does the Applicant perform background checks on its employees? Yes No [
Onits vendors? Yes [ No []

tnitials of Person Completing Application Page 9 of 15
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1. Has the Applicant, its parent, or any Principal, or Relative of the Applicant or any Principal ever been convicted of any
crime of moral turpitude, embezzlement, theft, or larceny, or any violation of any law pertaining to horse racing, pari-
mutuel wagering, gaming or gambling, or any crime that is inimical to the declared policy of the Commonwealth of
Kentucky with regard 1o horse racing and pari-mutuel wagering thereon? Yes [} No if yes, fumnish details on a
separate page.

2. Has the Applicant, its parent, or any Principal, ever been convicted in any jurisdiction inside or outside of the United
States within the ten (10) year period preceding January 1 of the calendar year in which the license application is
completed of any crime that is or would be a felony or misdemeanor in the Commonwealth of Kentucky?

Yes (] No If yes, furnish details on a separate page.

3. Has the Applicant, its parent, or any Principal ever been arrested, indicted, or the subject of any current or angoing
criminal investigation for any criminal activities in any jurisdiction inside or outside of the United States? Yes [] No

If yes, give details on a separate sheet of paper attached ta the application as lo the criminal charge(s) involved,
name(s) address(es) and telephone number(s) of federal, state, or local agency(ies) and individual{s) which investigated
andfor prosecuted, and disposition of the investigation(s)/charge(s). List all cases without exception.

4, Has a criminal indictment, information, or complaint ever been returned against the Applicant, its parent, or any
Principal for which no one was arrested, or in which any of these entities or individuals were named as an un-indicted co-
party? Yes [] No If yes, furnish details on a separate page.

5, Has the Applicant, its parent, or any Principal ever received a pardon for any criminal offense?
Yes [] No X Ifyes, when? N/A
List City, County, and State/ZIP: N/A

If yes, give details on a separate sheet of paper attached o the application as to the criminal charge(s) involved, any
sentence received, any senience served, and the circumstances of the pardon.

B. Has the Applicant, its parent, or any Principal ever been identified in the published reporis of any federal or state
legislative or executive body as being a member or associate of organized crime, or of being of notorious or unsavory
reputation? Yes ] No If yes, furnish details on a separate page.

. CIVIL COURT RECORDS AND ADMINISTRATAVE PROCEEDINGS:
1. Has the Applicant, its parent or any Principal ever had a license to conduct ADW, operate a secondary pari-mutuel
organization, or participate in pari-mutuel horse racing in any other way in any jurisdiction inside or oultside of the United

States denied, revoked, suspended, withdrawn, or otherwise subject to disciplinary action? Yes [] No [ Ifso,
please identify the jurisdiction and explain the circumstances. N/A

2. Has the Applicant, its parant, or any Principal ever had any other professional license in any jurisdiction inside or
ocutside the United States denied, revoked, suspended, withdrawn, or otherwise subject to disciplinary action?

Yes [0 No [

If so, please identify the type of license, the jurisdiction and explain the circumstances. N/A

Initials of Person Completing Application Page 10 of 15
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3. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application

is completed when the Applicant, its parent, or any Principal(s) has/have been a party in a court action regarding any
complaint by an Account Holder.

Date: NoneCity: State/ZIP:

Court:

Nature and disposition of case:

Date: _ City: State/ZIP: __
Court:

Nature and disposition of case:

4. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have been a party in a court action regarding viclation
of any government regulations, including regulations pertaining to horse racing or gaming laws.

Date: NaneCity: State/ZIP;

Court:

Nature and disposition of case:

Date: City: State/ZIP:
Court:

Nature and disposition of case:

5. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have been a party in any corporate or personal
bankruplicy proceeding.

Date: NoneCity: State/ZIP:

Court:

Nature and disposition of case:

Date: City: State/ZIP:
Court:

Nature and disposition of case:

6. Listall occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application

is completed when the Applicant, its parent, or any Principal(s) has/have falled to satisfy any judgments, orders or
decrees.

Date: NoneCity. State/ZIP:

Court,

Nature and disposition of case:

Date: City: State/ZIP:
Court:

Nature and disposition of case:

7. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal{s) has/have been delinquent in filing tax reports or remitting
taxes.

None
Initials of Person Completing Application Page 11 of 18
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J. SERVICES RENDERED:

1. Provide the name, business address and telephone number of the Applicant's representative for:
Legal services, including in-house attorneys and all attorneys retained in connection with Commission matters:
Accounting services, including all outside auditors and accountants;
Banking and financing; and
Labbyists.

Please refer to attached Exhibit J-1

2. Please list the name and address of each individual, person, or other entity that provides (or will provide) contractual
services, equipment, or property related to offering ADW to Kentucky residents. Indicate the nature of the service (to be)
rendered and equipment or properly (to be) provided.

Sportech Racing, LLC - totalisator services
US Off Track - Call Center Services

Marketing Affiliates - Please refer {o attached Exhibit 3

K. WAGERING OPERATIONS:

1. Provide the name of the totalizator company that will control wagering and attach a copy of any contract(s) between
the Applicant and the totalizator company that will provide wagering services to Applicant.

Name: Sportech Racing, LLC
Address: 1095 Windward Ridae Pkwy., Ste. 170, Alpharetta. GA 30005

Contact person at totalizator company: Andrew |. Gaughan Telephone number: (678) 710-2959

2. On a separate sheet, describe the procedures to be employed in granting refunds and in the event of a totalizator
breakdown. Please refer to attached Exhibit 4

3. Provide a detailed description of the equipment used to record transaclions. On line wagering transactions are

recorded within the Tote system. Phone wagers and other verbal transactions with the customer service center are
recorded with records being stored for a minimum of 3 vears. Please refer to attached Exhibit K-3

4. Does the Applicant, its parent, any subsidiary or any affiliate issue credit to any person for the purposes of pari-mutuel
wagering? Yes [J No If yes, explain.

5. Provide the names, positions, and state of licensure of all individuals who will process wagers made by Kentucky
residents. Please refer to attached Exhibit K-5

L. LOCATION AND PHYSICAL PLANT:
1. Location of principal office; 555 Long Wharf Dr., 11™Figor, New Haven, CT 06511

2. Location of satellite offices;: None

3. Location of any other types of facilities: Call Center - 6130 NE 78Ct., Portiand, OR 97218

4. Wil any faciiities be located in Kentucky? No

If yes, please describe: N/A
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If yes, how many employees will be required to operate the Kentucky facility? N/A

5. Mortgage and Security Interests in Real Property (provide a listing of the name and address of interest hoiders and
make available upon request the document evidencing such interest): N/A

M. ACCOUNT SECURITY

1. Describe the policies and protocols in place to ensure the security of accounts and Account Holder information.

Please refer to attached Exhibit 4 - Operational Controls
2. Describe the safeguards in place to ensure all payments are made to Account Holders. Checks are only made

pavable to the name of the account holder of record at their confirmed address which is verified via Drivers License or
glectronically via |Dology, Inc.

N. ADDITIONAL INFORMATION

On a separate sheet, include any other information the Applicant believes wouid be helpful to the Commission in
evaluating the applicalion.

Initials of Person Completing Application Page 13 of 15
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SWORN STATEMENT ENDORSING APPLICATION
Andrew . Gaughan

1, , under panalty of perjury bemg duly swormn, depose and say that the above statements are true and correct and
that this apphcahon and accompanying documents are executed with the knowledge that misrepresentations or failure to
reveal information requested may be deemed sufficient cause for denial of a license and any other penalties permitted by
law. iunderstand that ihe application for a license, which | have submitted, is a matter of public record, subject to any
exceptions permitted by KRS 61.878. Furthermore, | understand that the Commission may conduct an investigation of my
personal and financial background, and/or that of the Applicant, and | hereby authorize the appropriate background
checks. | understand that | will be required to pay the cosl of any background checks. ! understand that | may be asked
to answer questions in open public meetings of the Commission.

i further understand that in the event of the denial or withdrawal of this application, any application fees submitted by the
Applicant shall not be refunded except to the extent that the fees have not been expended in the application process.

1 hereby expressly waive, release and forever discharge the Commonwealth of Kentucky, and its agents, from any and all
manner of action and causes of action whatsoever, which |, my administrators or executors can, shall, or may have
against the Commonwealth of Kentucky, or its agents, as a result of my applying for a license to offer advance deposit
account ering to Kentucky,zesidents.

Signéture
Subscribed and sworn to before me this _/2 _ day of _&IJLI‘_‘ 20_/5" .

sl
Nofary Public
My Commission Expires: /-6 /7

Andrew |. Gaughan

1, , under the penalty of perjury being duly swomn, deposes and says that ihe above statements are true and correct
to the best of his/fher knowledge and belief and that this statement is executed with the knuwledge that misrepresentation

or failure to reveal information requested may be deemed sufficient cause for the refusal to issue or revocation of a state
horse racing license and criminal prosecution,

M
Signhatory for Appl

Subscribed a?d swormn 1o before me this _/AJ day of &%g/ 20_/

b e
NotaryPublic
My Commission Expires: /f-~&6-/7

SHARON K KAPLAN
Notary Public

State of New Jursey
My Cammission Expires Nov 26, 2017
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AUTHORIZATION FOR EXAMINATION AND RELEASE OF INFORMATION
Andrew |. Gaughan
( . hereby authorize a review, full disclosure and release of any and all records concerning myself to any agent or
independent contractor of the Commission, whether the records are of a public, private, or confidential nature, with the
following understanding:

1. The information reviewed, disclosed, and/or released may be used by the Commission, its officers, agents,

employees, and independent contractors for any lawful purpose and/or to determine suitability for licensure, appointment,
or employment.

2. |specifically authorize review, full disclosure, and release of any and all records pertaining to any present or past
credit, employment, medical treatment {physical or emotional), state, federal, and local taxation, professional licensure

and discipline, education, criminal history, bankruptcy, civil lawsuit (as plaintiff or defendant), administrative proceeding or
pertaining to my character or integrity.

3. |release the providers and users of the information collected pursuant to this authorization from any liability under
slate or federal laws and further release the Commission, its officers, agents, employees, and independent contractors
fram any liability which may be incurred as a resuit of the collection and use of the information.

4, Ifthis autharization is not sufficient to oblain access lo certain records, it is understood that [ may he requested to
execute other appropriate authorization or release, and that any failure to do so may be taken into consideration.,

5. |understand that | may revoke this authorization in writing at any time, Such revocation of this autherization may be
taken into consideration by the Commission in the course of reviewing this application.

6. This authorization will automatically expire one year from the date it is signed by me.
_—

DATE: i‘/ii .20 /5 Signature%
Dale of Birtn: NN Applicant's N&me: Andrew |. Gaughan
Sacial Security Number: _

Subscribed and sworn to before me on this the '53 day pf &9@& 2015,

o Alen

olary Public in and for _&gf/..-b.; Horr
County, Slate of _fetd) tferre
My Commission Expires: /7-d&-.7

SHARDN K KAPLAN
Notary Public

Slate of New Jorsey
My Commission Expiras Nov 26, 2017
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Exhibit B-7

Applicant: eBet Technologies, Inc.

List of Jurisdictions

w

Alabama
Arkansas
Colorado*
Delaware
Florida

indiana

lowa

Kentucky *
Louisiana
Maine
Massachusetts
Minnesota
Montana *
New Hampshire
New York *
Narth Dakota *
Ohio

Oregon *
Pennsylvania
Puerto Rico
South Dakota
US Virgin Islands
Vermont

West Virginia
Wisconsin

Wyoming ~

*Hald current license
“*License pending
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Applicant: eBet Technologies, Inc.
Exhibit B-14

Officer Information
Andrew . Gaughan - President and Director DOB: _ 0% interest
James D, Birney — Treasurer and Director DOB: - 0% interest

Shares issued: ¢

Micah Lioyd — Assistant Treasurer DOB: - 0% interest

Shares issued: 0

Frank J. Chesky Ill ~Secretary DOB; _ 0% interest

Sportech, Inc,
555 Long Wharf Dr., 11" Floor
New Haven, CT 06511

Date of Formation: 100% Owner
02/08/2010 Shares issued: 100
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*Sportech PLC (SPO) Is
publicly traded on the
London Stock Exchange

Exhibit D

ORGANIZATION CHART

SPORTECH PLC*

{Scotland)

SPORTECH HOLDCO 2 LTD

{England and Wales)

SPORTECH, INC.

{Delaware}

eBET

TECHNOLOGIES, INC.
{Nevada}

FANTASY SPORTS
ONLINE, LLC

{Delaware)

51%

PICKLIVE USA, LLC

(Delaware)

eBET TECHNOLOGIES, INC.

(as of 09/03/2013)
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KHRC 145-01 (06/11)

KENTUCKY HORSE RACING COMMISSION
4063 Iron Works Parkway, Bldg. B
Lexington, Kentucky 40511
Telephone (859) 246-2040 / Facsimile (859) 246-2039%

WEBSITE: www.khre.ky.gqoy

KENTUCKY HORSE RACING CCOMISSION
INITIAL/RENEWAL LICENSE APPLICATION TO CONDUCT
ADVANCE DEPOSIT ACCOUNT WAGERING

{Original and 6 copies must be suabnitted)

This application must be completed before consideration will be given o the issuance of a license. Refar to 810
KAR 1:145, 811 KAR 1:285, or 811 KAR 2:185, as applicable. If the A ppkant has any questions regarding the
appllcation, please contact the Kentucky Horse Racing Commission (th'*Commisslion”) for assistance at (859)
246-2040,

This document presumes the Applicant is a corporation. If the Applicant is alusiness entity other than a corporation (a
limited liabllity company, partnership, sole proprietorship, or other entity), all westions within the application refering to
the management personnel of a corporation (e.g. officers, directors, etc.) shod be considered as applicable to similar
management personnel of the business entity applying. This application rnustbe completed by the individual or business
entity desiring to obtain a license from the Commission to offer advance depusit account wagering to Kentucky residents.
if the applicant is a business entity, the chief executive officer, managing parver, or equivalent official shall complele and
sign the application.

Be certain to answer every question. If a question does not apply to the buskess entity submitting the application,
indicate that the question s not applicable (“N/A") and briefly state the rezasons) why. I space available is insufficient to
answer a particular question, atiach a separate sheet of paper to the applicain and precede each answer with a
reference {o the appropriate question. Take care not to misstate or omit @ny material facl(s), as each statement made
herein is subject to verification. The person completing this form on behalf otte Applicant must initial each page in the
blank in the lower left-hand comner. By placing his or her initials on each page the person completing the application is
attesting to the accuracy and compleleness of the information contained on thl page.

All Applicants are advised that the information reported in this form, along withother information required by law, will be
used to evaluate the Applicant for possible licensure by the Commission. Anymisrepresentation or failure to reveal
information requested may be deemed to be sufficient cause to deny the Appiant a license.,

The Applicant is hereby advised that issuance of a license is a privilege and nt a right, and the burden of praving that the
Applicant is qualified to receive & license is at all times upon the Applicant.

OPEN RECORDS ACT — KRS 61.878(1)(c)(2) exempts from disclosure underihe Kentucky Open Records Act records
confidentially disclosed to an agency or required by an agency to be disclosedlo it, generally recognized as confidential
or proprietary, which are compiled and maintained for the grant or review of akense to do business. The Commission
conslders tax returns, copies of contracts, financial documents, and similar inbrmation to be confidential and proprietary
and exemnpt from disclosure, to the extent permitted by law. IT 1S IMPORTANT THAT ANY INFORMATION SUBMITTED
WITH THIS APPLICATION THAT THE APPLICANT CONSIDERS CONFIDENTIAL AND/OR PROPRIETARY BE
MARKED, STAMPED, OR OTHERWISE IDENTIFIED AS CONFIDENTJALC A070R PROPRIETARY -
RECEIVED

SEP 11 2015
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ATTACHMENTS: Please attach the following along with any other documents requested in the application.
Certificate of good standing in state of incorporation and in Kentucky.

Attach a certified copy of the Applicant's articles of incorporation, bylaws, partnership agreement, articles of organization,
operating agreement, or other organizational documents, and any amendments to the document(s), as applicable.

Audited financial statements for each of the three (3) fiscal years immediately preceding the application, or for the period
of organization if less than three (3) years. If the Applicant has not completed a full fiscal year since its organization, or if
it acquires or is to acquire the majority of its assets from a predecessor within the current fiscal year, the financial
information shall be given for the current fiscal year. All financial information shall be accompanied by an unqualified
opinion of a licensed certified public accountant, or if the opinion is given with qualifications, the reasons for the
qualifications must be stated.

Certification from the Applicant's Chief Financial Officer that Account Holder funds will not be commingled with other
funds.

A detziled plan of operations including, but not limited to, opening and maintaining accounts, assessing fees or
transaction-related charges, and processing wagers.

A detailed plan regarding haw the Applicant will verify the identities of Account Holders.

A detailed pian regarding account security, including, but not limited to, a description of the technology used to ensure
confidentiality and security, the types of deposits accepted, methods and locations for Account Holders to withdraw funds
from their accounts, locations (name, address, telephone, and facsimile numbers) where records will be maintained.

A list of ali employees who will process wagers placed by Kentucky residents.

Information provided to Account Holders such as applications to open or close accounts, account rules, tonfidentiality and
other Account Holder policies, and terms of agreement.

Contracts or agreements with a fotalizator provider and simulcast organization, including the name of the entity supplying
equipment.

Any existing advertising and an outline of publicity and advertising arrangements, including the name and telephone
number of the Applicant's employee In charge of advertising.

Certified check or cashier’s check in the amount of 35,000 payable to the Kentucky Horse Race Commission.
DEFINITIONS — The following definitions are provided for your assistance in preparing the application. Other
applicable definitions may be provided in KRS Chapter 230 and 810 KAR Chapter 1, 811 KAR Chapter 1 or 811
KAR Chapter 2, as applicable.

“Account holder" means an individual who successfully completed an application and for whom the advance
deposit account wagering licensee has opened an account.

“Advance deposit account wagering” or “ADW" means a form of pari-mutuel wagering in which an individual
may establish an account with an individual, person, or entity licensed by the Commission, and may place a pari-
mutuel wager through that account that is permitted by law.,

“Advance deposit account wagering licensee” means an individual, person or entity licensed by the Commission
to conduct advance deposit account wagering and accept deposits and wagers, issue a receipt or other
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confirmation to the account holder evidencing such deposits and wagers, and transfer credits and debits to and
from accounts.

“Applicant” refers to the individual, person or business entity applying for the license.
“Investors™ means investors owning a five percent (5%) or greater share in the Applicant.

‘“Kentucky resident” means:

a) An individual domiciled within the Commonwealth of Kentucky;

b) An individual who maintains a place of abode in the Commonwealth of Kentucky and spends, in the
aggregate, more than one hundred eighty-three {183) days of this calendar year in the Commonwealth of
Kentucky; or

¢} An individual who lists a Kentucky address as his or her principal place of residence when applying for
an account to participate in ADW.,

“Principal” means any of the following individuals associated with a partnership, trust, association, limited
liabllity company, or corporation that is applying for the license:
a) The chairman and ail members of the board of directors of a corporation;
b} All partners of a partnership and all participating members of a limited liability company;
c) All trustees and trust beneficiaries of an association;
d) The president or chief executive officer and all other officers, managers, and employees who have policy-
making or fiduciary responsibility within the organization;
e) All stockholders or other individuals who own, hold, or control, either directly or indirectly, five percent
{5%) or more of stock or financial interest in the collective organization; and
f) Any other employee, agent, guardian, personal representative, or lender or holder of indebtedness who
has the power to exercise a significant influence over the Applicant's or licensee's operation.

“Relative” includes spouse, parents, children, siblings, mother-in-law, and father-in-law.
“Shares” refers to any type of ownership interest in the Applicant, whether the Applicant is a corporation,

partnership, limited liability company, or other business entity.

Please provide complete answers to all questions. if this is a renewal application, you may indicate if there has been no
change in a previously submitted response by noting “N/C" and referring to the date of and provision in the previous
application where the information can be found.

Failure to respond to all questions will result in an incomplete determination which will delay processing of this application,
or result in the denial of the license.

A. INDIVIDUAL COMPLETING THE APPLICATION

1. Name of individual completing the application: Kevin John Hall

2. Occupation: President,_Lien Games Racing, LLC

3. Reiationship to Applicant:

4. Date on which relationship with Applicant commenced: August 15,2005
5. Address; 404 4% Avenue North, Fargo, ND 58102
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6. Telephone: 218-422-8004
7. Date of birth: - Sex; Male
8. Place of birth (City, County, State/ZIP, Country). Milwaukee, Wi

8. Driver's License Number: _ State: ND

10. A citizen of the United States? Yes B No []
If alien, registration number:

If naturalized, certificate number:

Date:

Place: {If naturalized, document must be verified.)

B. ORGANIZATIONAL AND FINANCIAL INFORMATION:

-

Name of Applicant {see definition of Applicant on page 3 of this application): Lien Games Racing, LLC

2. Address of Applicant's principal business office and telephone number: 404 4" Avenue North, Farge, ND 58102
3. Same

Trade or Corporate Name of Applicant Address

If the application is for a license to replace a license obtained under another trade or corporate name, please provide
the former name below.

NIA
Former Trade or Corporate Name Address

4. All other names, business addresses, and telephone numbers under which the Applicant does business: N/A
5. Check if Applicant is:

An Individual []  Parnership [} Limited Liability Company Association [] Corporation [

Other (please describe):

If the Applicant is other than an individual, in what year was the Applicant organized? 2005
If the Applicant is other than an individual, in what state was the Applicant organized? North Dakotz

6. Altach certificates of good standing in the state of organization and in Kentucky.

7. List all jurisdictions inside and outside of the United States within which Applicant offers ADW {o patrons. Please
indicate whether Applicant holds a license to conduct ADW from each jurisdiction. Lien Games Racing, LLC holds pari-
mutuel account wagering Service Provider's.. License No. 2015-010 from the North Dakota Racing Commission, Lien
Games Racing. LLC accepts wagers from all intemational jurisdictions with the exceplion of the following countries. from

which no re accepted: Canada, P ico, US Virgin Islands. Balkans, Belarus, Burma, Cote d'lvoire, Cuba,
Demacratic Republic of the Congo, Iran. Irag, Liberia, North Korea, Somalia, Sudan. Syria, Zimbabwe -
Initials of Person Completing Application Page 4 of 15

Kernttuckiy™

UNGRIDLED SPIRIT.

December 1, 2015 KHRC Meeting, Page 134



8. List all racing associations inside and outside of the United States on which Applicant offers ADW. Please see
supplemental information submittal .

9. What amount of capital is Applicant investing to offer ADW to Kentucky residents? No additional capital is needed
and operating funds will be used to market to Kentucky residents

10. Identify any failed or abandoned business projects in the last five (5) years, in which the Applicant or any of its
Investors was an Investor owning an interest of five percent (5%) or greater. None

11. Has the Applicant, its parent, any Principal or Relative of Applicant or any Principal ever held a financial interest in a
gambling venture, including but not limited to a horse race track, dog race track, lottery, casino, bookmaking operation, or
pari-mutuel operation in the last ten (10) years? Yes O No

If yes, identify the name and location of the gambling venture(s).

12. Will Applicant have sole decision-making authority, or will such authority be shared with any other entity or person,
including Investors? Yes B No [J Ifyes, please identify.

13. If the Applicant is a corporation, limited liability company, partnership, or other organization, complete the following:

Lirnit iability Compan
TYPE OF OWNERSHIP INTEREST (e.g. common stock, preferred stock, membership interest, partnership interest)

100% of membership interest held by K2 Investments, LLC
Authorized

Issued

N/A
Unissued

N/A
In Treasury

14, If the Applicant is an individual, partnership, or limited liability company, please give the full name, date of birth,
residence, address, and nature and amount of investment of the individual or all members therein; if the Applicantis a
corporation, fumish the same information for all corporate officials®, directors, and shareholders (including other
corporations or business organizations owning Shares) owning or holding directly, indirectly, or beneficially five percent
(5%) or more of the Shares of the Applicant. PLEASE USE A SEPARATE SHEET IF NECESSARY AND ATTACH IT TO
THIS APPLICATION.

“"Corporate officials” includes the president, vice president, secretary, treasurer and any other executive, official,
manager, or other person who performs policymaking or managerial functions for the Applicant.

a) Kevin Hall 404 4% Aveneu North, Fargo, ND 58102
Name Address
President
Title Shares Issued

100% Owner of K2 Investments, LLC
Nature andfor % Of Interest
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b)

Name Address

Title Sharaes Issued

Nature and/or % Of Interest

c)
Name Address
Title Shares Issued
Nature and/or % Of Interest
d)
Name Address
Title Shares Issued

Nature and/or % Of Interest

15. List below the names and addresses of any persons or organizations that have issued loans or advances that are siill
outstanding to the Applicant to finance any part of its operations. Include the terms of any agreements creating any
security interest. Loan documents, including any security agreement, shall be made available for inspection by the
Commissiaon upon request.

a) NA
Name Address

Amount of Loan or Advance

b} N/A
Name Address
Amount of Loan or Advance

c) NA
Name Address

Amount of Loan or Advance

Initials of Person Completing Application Page 6 of 15
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d) N/A
Name Address

Amount of Loan or Advance
Is Applicant current on payment obligations to the lenders listed above? Yes [ No (J

If no, please explain the circumstances.

16. Briefly summarize any ownership interest allowing a debt holder to convert debt to equity and assert financial or
managerial control over Applicant. N/A

17. Outline briefly all ownership interests, whether issued or authorized to be issued, including any options, dividend
rights, voting rights, liquidation rights, pre-emptive rights, conversion rights, and redemption provisions relating to issued
stock as well as treasury stock. N/A

18. May the rights of holders of shares be modified otherwise than by a vote of majority or more of the shares
outstanding, voting as a class? Yes [] No [X] If yes, explain briefly.

19. Other registrations with the Commonwealth of Kentucky.
a) Kentucky Department of Revenue tax identification number: NJ/A
b) Ifthe Applicant is a corporation or other entity, have all Kentucky laws relating to corporations or an entity of that

type been complied with? Yes BX] No [ {If not, please explain). Applicant has a registered agent in Kentucky. it is

Corporation Service Company d/b/a CSC-Lawvers Inco. located at 421 West Main Street, Frankfort, Kentucky 40801,
Evidence of the Reqisterad Acent can be found in the Certificate of Authori

Name of registered agent: N/A
Address:

20. Applicant's Federal Identification Number: _
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C. OWNERSHIP INTERESTS:

1. List any corporation, partnership, proprietarship, trust, joint venture and every other business interest, including land
used for profit or not for profit, which the Applicant, has owned within the preceding five (5) years as a legal or equitable
interest exceeding two hundred fifty thousand dollars ($250,000) or five percent (5%), whichever is less. If the Applicant
is a subsidiary, only provide the requested information for the subsidiary, unless otherwise requested by the Commission.
The value or percentage of a business interest is to be determined as of the time of the filing of this application. The value
assigned to a holding is the fair market value. A business interest includes ownership of mineral rights. The address
reported for fand should include the rural route, town and state or township, county, and state. Use a separate sheet of

paper, if necessary.

BUSINESS NAME AND ADDRESS | TYPE OF BUSINESS | DESCRIPTION OF INTEREST,
INCLUDING PERCENTAGE OF
OWNERSHIP IN BUSINESS

HELD BY WHOM

NAME

ADDRESS

NAME

ADDRESS

NAME

ADDRESS

D. DIRECT BUSINESS ORGANIZATIONAL CHART:

Attach a DIAGRAM of corporate or other business relationships. Include ali retationships with Investors, parent

companies, subsidiaries, or other affillated companies involving an ownership or control interest of five percent (5%) or

more.
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EXAMPLE

INVESTOR INVESTOR INVESTOR
PARENT PARENT
APPLICANT
SUBSIDIARY SUBSIDIARY
AFFILIATE OR OTHER
RELATIONSHIP

E. ANNUAL REPORT AND SEC REPORT:
Please make available the most recent annual reports and Securities and Exchange Commission ("SEC”) reports of
the Applicant, its parent, any of its subsidiaries, and affiliates.

F. FEDERAL AND STATE INCOME TAX RETURNS:

Please make available to the Commission Executive Director or his or her designee Federal and State Tax Returns
annually.

G. RELATIVES EMPLOYED B8Y THE COMMONWEALTH OF KENTUCKY:

On a separate sheet of paper, list any Principal(s) or Relatives of Principals of the Applicant who are employed by the
Commonwealth of Kentucky, or who serve on any board, committee, or commission for the Commonweaith of Kentucky.
This request also applies to the agent, officer, or employee completing the application on behaif of the Applicant. Please
indicate whether the agent, officer, or employee information presented applies to the Applicant or the person completing
the appilcation.

H. CRIMINAL HISTORY:

Daes the Applicant perform background checks on its employees? Yes No (]
On its vendors? Yes [J No

lnmaﬁﬁ%fon Compleling Application Page 9 of 15
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1. Has the Applicant, its parent, or any Principal, or Relative of the Applicant or any Principal ever been convicted of any
crime of moral turpitude, embezzlement, theft, or larceny, or any violation of any law pertaining to horse racing, pari-
mutuel wagering, gaming or gambling, or any crime that is inimical to the declared policy of the Commonwealth of
Kentucky with regard to horse racing and pari-mutuel wagering thereon? Yes [[] No If yes, furnish detzils on a
separate page.

2. Has the Applicant, its parent, or any Principal, ever been convicted in any jurisdiction inside or outside of the United
States within the ten (10) year period preceding January 1 of the calendar year in which the license application is
completed of any crime that is or would be a felony or misdemeanor in the Commonwealth of Kentucky?

Yes [ No X If yes, fumish details on a separate page.

3. Has the Applicant, its parent, or any Principal ever been arrested, indicted, or the subject of any current or ongoing
criminal Investigation for any criminal activities in any jurisdiction inside or outside of the United States? Yes [J No X

If yes, give details on a separate sheet of paper attached ta the application as to the criminal charge(s) invoived,
name(s) address{es) and telephone number(s) of federal, state, or local agency(ies) and individual(s) which investigated
and/or prosecuted, and disposition of the investigation(s)/charge(s). List all cases without exception.

4, Has a criminal indictment, information, or complaint ever been returned against the Applicant, its parent, or any
Principal for which no one was arrested, or in which any of these entities or individuzls were named as an un-indicted co-
party? Yes [] No [X !fyes, furnish details on a separate page.

5. Has the Applicant, its parent, or any Principal ever received a pardon for any criminal offense?
Yes [0 No If yes, when?
List City, Counlty, and State/ZIP: ______

If yes, give details on a separate sheet of paper attached lo the application as to the criminal charge(s) involved, any
sentence received, any sentence served, and the circumstances of the pardon.

6. Has the Applicant, its parent, or any Principal ever been identified in the published reports of any federal or state
legislative or executive body as being a member or asscciate of organized crime, or of being of notorious or unsavory
reputation? Yes [0 No If yes, furnish details on a separate page.

I.  CIVIL COURT RECORDS AND ADMINISTRATAVE PROCEEDINGS:

1. Has the Applicant, its parent or any Principal ever had a license to conduct ADW, operate a secondary pari-mutuel
organization, or participate in pari-mutuel horse racing in any other way in any jurisdiction inside or outside of the United
States denied, revoked, suspended, withdrawn, or otherwise subject to disciplinary action? Yes [[] No If so,
please identify the jurisdiction and expfain the circumstances.

2. Has the Applicant, its parent, or any Principal ever had any other profassional license in any jurisdiction inside or
outside the Uniled States denied, revoked, suspended, withdrawn, or otherwise subject to disciplinary action?

Yes ] No

If so, please identify the type of license, the jurisdiction and explain the circumstances.

Iniﬁa% Person Completing Application Page 10 of 15
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3. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have been a party in a court action regarding any
complaint by an Account Holder.

Date: N/A City: State/ZIP:

Court:

Nature and disposition of case;

Date: City: State/ZIP:
Court:

Nature and disposition of case;

4. List 2l occasions in the ten {10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s} has’have been a party in a court action regarding violation
of any government regulations, including regulations pertaining to horse racing or gaming laws.

Date: N/A City: State/ZIP:

Court

Nature and disposition of case:

Date: City: State/ZIP;
Court:

Nature and disposition of case:

5. Listall occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have been a party in any corporate or personal
bankruptcy proceeding.

Date: N/A City: State/ZIP;

Court:

Nature and disposition of case:

Date; City: State/ZIP;
Court:

Mature and disposition of case:

6. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principai(s) has/have failed to satisfy any judgments, orders or
decrees.

Date: N/A City: State/ZIP:

Court:

Nature and disposition of case:

Date: City: State/ZIP:
Court:

Nature and disposition of case;

7. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have been delinquent in filing tax reports or remitting
taxes.
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J. SERVICES RENDERED:

1. Provide the name, business address and telephone number of the Applicant's representative for:
Legal services, including in-house attorneys and all attorneys retained in connection with Commission matters;
Accounting services, including all outside auditors and accountants;
Banking and financing; and
Lobbyists.

Legal Services: Andy Noah, Niles Law Firm, 1800 Radisson Tower, Fargo, ND 58102 Tel:{701)237-5544
Accounting Services: Jessica Domn, FMLLLC, P.C. Box 1028, Fargo, ND 58107 Tel:(218}422-8004
Banking Services: Cary Parkinson, Alerus Financial, 15 Broadway, Fargo, ND 58102 Tel:{701)280-5171

2. Please list the name and address of each individual, person, or other entity that provides (or will provide) contractual
services, equipment, or property related to offering ADW {o Kentucky residents. Indicate the nature of the service (to be)
rendered and equipment or property (to be) provided.

Tote Company: Amtote international, 11200 Pepper Road, Hunt Valley, MD 21031

Thoroughbred Data: Equibase. 8§21 Corporate Drive, L exington, Kentucky 40503-2794

Harness Data: Trackmaster, 2083 Old Middlefield Way, Suite 206_Mountain View, CA 94043

Greyhound Data: Track Data System, 21684 Granada Avenue, Cupertino, CA 85014

Technology and Marketing: BAM Software and Services, LLC. 78 {st Street, 6th Floor, San Francisco, CA 94105

Communications and Video Streaming: Roberts Communications, 4175 Cameron Street, Suite B10, Las Vegas, NV
1

89103

Geo-Location Source: Quova {a Neustar Service), 21575 Ridgetop Circle, Stetling, Virginia 20166

Identity Verification: Verated, 500 Frank W. Burr Boulevard, Teaneck, New Jersey 07666 and Jumio, Inc.. 268Lambert
Avenue, Palo Alta, CA 94306,

ACH Processing: ACH Direct, 500 W. Bethany Drive, Suite 200, Allen, Texas 75013

Credit Card Processing: CardFlex, 2900 Bristol Street, Suite F-206, Costa Mesa, CA 92628

K. WAGERING OPERATIONS:

1. Provide the name of the totalizator company that will control wagering and attach a copy of any contract(s) between
the Applicant and the totalizator company that will provide wagering services to Applicant.

Name; Amtote International

Address: 11200 Pepper Road, Hunt Valley, MD 21031
Contact person at totalizator company: Keith Johnson Telephone number: (904) 278-8077

2. On a separate sheet, describe the procedures to be employed in granting refunds and in the event of a totalizator
breakdown.

3. Provide a detailed description of the equipment used to record transactions. Please see supplemental information

4. Does the Applicant, its parent, any subsidiary or any affiliate issue credit to any person for the purposes of pari-mutuel
wagering? Yes [] No If yes, explain.

5. Provide the names, positions, and state of licensure of all individuals whe will process wagers made by Kentucky
residents. Ali persons listed operate as {elephone operators who accept instructions for pari-mutuel wagering by
customers. See list attached.
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L

LOCATION AND PHYSICAL PLANT:

Location of principal office: 404 4 Avenue North, Suite 201, Faargo, ND 58102

Location of satellite offices: 808 3™ Avenue South, Fargo, ND 58102
Location of any other types of facilities: N/A

Wil any facilities be located in Kentucky? No
If yes, please describe;
If yes, how many employees will be required to operate the Kentucky facility?

Mortgage and Security Interests in Real Property (provide a listing of the name and address of interest holders and

make available upon request the docurment evidencing such interest): N/A

M. ACCOUNT SECURITY

1.

Describe the policies and protocols in place to ensure the security of accounts and Account Holder information.

Please See Supplemental information Submittal

2.

Describe the safeguards in place to ensure all payments are made to Account Holders. Please see Supplemental

tnformation Submitital

N. ADDITIONAL INFORMATION

On a separate sheet, include any other information the Applicant believes would be helpful to the Commission in

evaluating the application.
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SWORN STATEMENT ENDORSING APPLICATION

|, Kevin Hall, under penalty of perjury being duly swomn, depose and say that the above statements are | e and correct
and that this application and accompanying documents are executed with the knowledge that misrepresentations or
fallure to reveal information requested may be deemed sufficient cause for denial of a license and any other penalties
permitted by law. | understand that the application for a license, which | have submitted, is a matter of pblic record,
subject to any exceptions permitted by KRS 61.878. Furthermore, | understand that the Commission may conduct an
investigation of my personal and financial background, and/or that of the Applicant, and | hereby authorize the appropriate
background checks. | understand that | will be required to pay the cost of any background checks. | understand that |
may be asked to answer questions in open public meetings of the Commission. :

| further understand that in the event of the denial or withdrawal of this application, any application fees submitted by the
Applicant shall not be refunded except to the extent that the fees have nat been expended in the application process.

I hereby expressly waive, release and forever discharge the Commonwealth of Kentucky, and its agents, from any and all
manner of action and causes of action whatsoever, which I, my administrators or executors can, shall, of may have
against the Commonweaith of Kentucky, or its agents, as a result of my applying for a license to offer advance deposit
account wagering to Kentucky residents, '

e
ibed and sv?r(to before me this 2 day ofS eprrz20/5 .

Notary Public -
My Commission Expires: / Z ;2 fz-e

|, Kevin Hall, under the penalty of perjury being duly swom, deposes and says that the above statementF are true and
correct to the best of his/her knowledge and belief and that this statement is executed with the knowledae that

misrepresentation or faiiure to reveal information requested may be deemed sufficient cause for the refijsal to issue or
revocation of a state horse racing license and criminal prosecution.

ory for Applicant

scribed and sworn

before me this f day of &7 , 2045 .
,Qqﬁ N

Notary Public
My Commission Expires: / l g'zz L)
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AUTHORIZATION FOR EXAMINATION AND RELEASE OF INFORMATION

I, Kevin Hsll, hereby authorize a review, full disclosure and release of any and all records conceming myself to any agent
or independent contractor of the Commission, whether the records are of a public, private, or confidential nature, with the
following understanding:

1. The information reviewed, disclosed, and/or released may be used by the Commission, its officers, agents

employees, and independent contractors for any lawful purpose and/or to determine suitability for licenstre, appointment,
or employment.

credit, employment, medical treatment (physical or emotional), state, federal, and local taxation, professional licehsure

and discipline, education, criminal histary, bankruptcy, civil lawsuit (as plaintiff or defendant), administrative proceeding or
pertalning to my character or integrity.

2. I specifically authorize review, full disclosure, and release of any and all records pertaining to any pr@sent or past

3. | release the providers and users of the information collected pursuant to this authorization from any; liability under
state or federal laws and further release the Commission, its officers, agents, employees, and independent contractors
from any liability which may be incurred as a result of the collection and use of the information.

4. |f this authorization is not sufficient to obtain access to certain records, it is understood that | may be requested to
execute other appropriate authorization or release, and that any failure to do so may be taken into consideration.

5. |understand that | may revoke this authorization in writing at any time. Such revocation of this authorization may be
taken into consideration by the Commission in the course of reviewing this application.

6. This authorization will automatically expire ane year from the date it is signed by me.

DATE: 7[7 20 /5 Signature I%’V
Birth

Date of Applicant's N# Kevin Hall, President

Social Secufity Number: _

Subscribed and sworn to befare me on thig the 2 day ofge A 20/ S .

Notary Public in and fur cLly

County, State of g7 """'l'—
{ 4{ : DEAN VIERKANT
My Commission Expires: /1 £/ 4« NOTARY PUBLIC—MINNESOTA |
My Comiscion Expires JAN. 3, 2020 §
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SUPPLEMENTAL INFORMATION
REGARDING
2016 Renewal License Application to Conduct Advance Deposit Account Wagering
By

LIEN GAMES RACING, LLC

JURISDICTIONS (question B {7}}

Lien Games holds pari-mutuel account wagering service provider's License No. 2015-010 from the North
Dakota Racing Commission. It accepts pari-mutuel wagers from international customers and from
individuals when physically located in the U.S., except when physically located in the following states:
Alaska, Arizona, California, Georgia, Hawaii, lllinois, Maryland, Mississippi, Missouri, Nebraska, Nevada,
New Jersey, North Carolina, South Carolina, Utah, Virginia and Washinglon.

In addition, account wagering on certain race tracks Is not allowed when an account holder is located in
a state where such race tracks have contractual requirements which prohibit wagering from such state.

SIMULCAST PARTNERS {question B (8))

Attached at the end of this Supplemental Informaticn submittal is a listing of the racetracks upon which
account wagering is offered by Lien Games.

REFUNDS (question K (2))

Player refunds are granted when there is a fallure to merge or other tote failure. Wagers are not initially
confirmed with the custorner and no monies are deducted from the player's account unless the wager is
accepted by the tote. If, after acceptance of the wager by the tote anddeduction of the cost from the
player’s account, there is a failure to merge or other tote failure which results in the wager not actually
being included in the commingled pool, a notification would be received from the tote to that effect.
Accordingly, the player's account would then automatically be refunded with the cost of the wager.

EQUIPMENT DEPLOYED TO RECORD TRANSACTIONS {question K (3})

Attached at the end of this Supplemental Information is a listing of the equipment utilized by Lien
Games in recarding transactions, together with a network schema depicting the layout of the
equipment.

ACCOUNT SECURITY (including questions M (1) and M {2}))

All account and wagering communications to Lien Games’ server network in Fargo, North Dakota, is
accomplished utilizing 2 secure SSL connection from the customer’s computer. All account and
wagering data is stored on the Lien Games servers, which are protected from intrusion through a series
of redundant firewalls, All data is secured as well through back-up servers so as to protect against loss
of data. A detailed diagram of the server network is attached to the Supplemental Information
submittal.
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Customers may deposit funds using credit cards (Visa, MasterCard, Discover and American Express), an
ACH debit from their checking account, cash through one of Green Dot Corporations retall facilities
which dispense MoneyPak cards, wire transfer, money orders and paper checks. Account funds may be
withdrawn by paper check, wire transfer or by an ACH electronic credit to customer’s bank account.
Customer records are maintained at 808 3" Avenue South, Suite 207, Fargo, North Dakota 58103 (701-
271-4765, fax 701-356-2197).

All customer funds are held in segregated accounts held by the charities with whom Lien Games works.
Under North Dakota law and regulation, under which Lien Games operates, account wagering must
benefit @ North Dakota charity. Currently, a percentage of al! account wagering operated by Lien Games
is paid to one of the following charities: North Dakota Association for the Disabled, Inc. and American
Gold Gymnastics. Under North Dakota regulation, player funds can either be held by the licensed
charity or by Lien Games.

ADDITIONAL INFORMATION (question N)
PLAN OF GPERATIONS:

The operating plan for opening and maintaining accounts involves identity verification, age verification,
geo-location confirmation and geo-matrix methodologies. Lien Games Racing, LLC utilizes the eBet
Technologies account wagering system for its website, www.offtrackbetting.com. Lien Games uses the
BAM Interactive Platform as its account wagering software for all other pari-mutuel wagering websites,
the largest of which is www.BetAmerica.com. The BAM Interactive Platform provides the following
capabilities:

1. Identity Authentication, With each new sign-up, the system transmits personal information
submitted by the player to be verified by an outside authentication service in real time, provided by
either Veratad Technologies, LLC or GambleiD, LLC. Only if confirmation of identity is received is an
account activated. If not activated, the player is required to submit a photocopy of a Drivers License or
Passport in order for the account to be activated.

2. Age Verification. Also with each new sign-up, age is verified, also through either Veratad
Technologies, LLC, or GamblelD, LLC, to insure only age appropriate customers are accepted.

3. Geo-Location Confirmation. With each sign-in of a customer, the customer is required to
identify the state where they are currently physically located. We then verify this focation through
Neustar IP Intelligence, a geo-location service which uses a proprietary methodology to identify where a
customer is physically connected to the internet. If the geo-location service can conclude, within a
certain threshold level of confidence, that the location provided by the customer is incorrect, then the
system will display those tracks and games available to the customer where the geo-location service has
determined they are located. This double confirmation is unique in the industry, requiring certification
from the customer and also confirming location through geo-location service, every time when a
customer signs in. It helps ensure that wagers are only coming from appropriate locations.

4, Geo-Matrix. The Geo-Matrix methodology, a feature of the BAM Interactive Platform, provides
several layers of functionality so that only permitted tracks and games are offered to customers, based
upon where a custorner is physically located and based upon contractuat and tegal policies configured in
the system. For example, if a Florida customer signs in while he Is in Utah, no tracks will be offered to
him as account wagers from Utah are not permitted. Moreover, if a track prohibits wagers from their
home state, customers signing in from that state wiil not be offered the ability to wager in such track.
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No fees are charged to customers to open an account or to place pari-mutuel wagers. In addition, no
fees are charged when deposits are made using an ACH debit from a customer's account, nor for a
withdrawal, whether by electronic ACH credit to a customer’s bank account, or by check. Feesare
charged for credit card deposits. Fees are also charged for express delivery of a withdrawal check using
an overnight delivery service.

Pari-mutuel wagers are received at Lien Games' secure network of servers located at a co-location
facility in Fargo, North Dakota. The secure co-location facility is operated by Enventis, a
telecommunications company with an office located at 3312 42nd Street South, Fargo, North Dakota
58104. When a wager instruction is received from a customer using a secure SSL connection, it is logged
and recorded and immediately transmitted to Amtote’s Northwest wagering hub in Portiand, Oregon
using a secure communications tunnel provided by Roberts Communications. When acceptance of the
wager is received from Amtote, the wager is confirmed to the customer.

INFORMATION PROVIDED TO ACCOUNT HOLDERS

The application to open an account is accomplished by submitting name, address, email, phone, user
name, password, social security number, and date of birth. The representative current Terms and
Conditions, together with the Privacy Statement, as shown at BetAmerica.com, are attached at the end
of this Supplemental Information submittal.

ADVERTISING PRACTICES

Lien Games actively markets its pari-mutuel wagering websites (BetAmerica.com, Trackinfo.com,
OnlineRacing.TV, BetFastNow.com, Horsebetting.com, and OffTrackBetting.com) to attract new
customers to the sport, to attract customers who are currentiy playing with off-shore providers and to
existing pari-mutuel customers. We use a combination of the following marketing initiatives: search
engine optimization, search engine marketing, current customer Refer-A-Friend program, traditional
banner advertising, behavioral online re-targeting, sponsorships, Player Made Tournaments
{(handicapping contests designed by players and offered by Lien Games), player rewards and fantasy
sports garnes. Online marketing is contracted with Trackside, Inc. and with BAM Software and Services,
LLC, which is managed by David Pachkofsky, Director of Online Marketing.

We believe Player Made Tournaments™ can draw more people to racing. We license from BAM
Software a tournament engine which provides us with a software system where we can offer customers
the ability to design their own handicapping tournaments which are then operated by Lien Games, and
invite their friends, and the entire online community, to compete. Player Made Tournaments™ offer
racing customers the unigue ability to create their own handicapping tournaments, customize them as
they see fit under guidelines established by Lien Games, and invite racing fans to compete against them.,
Unlike a traditional handicapping contest where the fee, tracks covered, bet types, and prize pool Is set
by the operator, with BAM Software’s technology, any current registered player can create their own
tournament from scratch. The player determines the entry fee, maximum number of participants,
required bankroll, tracks included, bet types, winning payout distributions, minimum and maximum
number of wagers, and more. 100% of the tournament entry fees are paid back to the players who win
the tournament. It has been helpful in increasing handle, as well as engaging players in racing and in
tournaments when they have been involved in how they are designed.

As one of Lien Games’ marketing initiatives, Lien Games offers fantasy sports games to draw people to
racing. Operated in accordance with the federal UIGEA legislation, we believe that fantasy sports can
help draw more players to racing, not only in land-based locations, but also online. Participants of
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fantasy sports exceed 30 million people in the United States, and growing. The fantasy sports market
size has doubled in the last five years. The average player is 37, married, and earns a household income
of 594,000, 80% higher than US median. For mare details, see

http://www.sportshusinessjournal.com/article/60598.

Fantasy Sports represents a large and lucrative market which brings players together and keeps them
highly engaged throughout the sports season. Now, racing can tap into this unique market. With BAM
Software’s state-of-the-art Fantasy Sports platform, we can utilize another marketing tool to draw
enthusiasts to racing websites to actively “participate” with their favorite sports teams, and to compete
with each other In Fantasy Sports games, and to give racing a try,

TERMS & CONDITIONS FOR CUSTOMERS

Please read carefully. If you disagree with any of the terms of use below, do not use this site.

Access to and use of this web site, BetAmerica.com ("BetAmerica"), is subject to the following terms and
conditions of use and all applicable State and Federal laws. By accessing and browsing this web site, you
accept, without limitation or qualification, these Terms and Conditions and acknowledge that any other
agreements between you and BetAmerica regarding the subject matter hereof are superseded and of no
force or effect. Please note that section headings are for your convenience only and have no lagal effect.

SERVICE

BetAmerica's Service consists of monthly access to the BetAmerica closed-loop network, including all
avallable track programs, live odds for all available tracks, and live audio/video for available premium
track content. Service for select wagering jurisdictions also include the ability to place wagers on
available races through BetAmerica's licensed online Wagering Platform or by BetAmerica's telephone
wagering system. BetAmerica reserves the right to change the Service or any specific feature of the
Service at any tirme, without notice,

APPLICATION REQUIREMENTS

Upon acceptance and completion of the application process, you will become a BetAmerica Account
Holder. By becoming an Account Holder, you certify, agree and accept the following:

a. You have read and agree to use the Account in accordance with the Terms and Conditions set forth
and acknowledge any and all other agreements between you and BetAmerica, including BetAmerica's
Privacy Policy.

b. You represent and warrant to BetAmerica that you are at least 21 years of age.
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¢. You will provide BetAmerica with accurate and complete billing and primary residential information
including your full legal name, residential address, telephone number and email address. Any changes to
the above-mentioned Account information must be reported to BetAmerica as soon as possible, but in
no event later than 10 days after such change.

d. You will provide BetAmerica with an accurate social security number.

e. You agree to pay all charges posted to your account for the Services provided under this Agreement.
Procedures for cancellation of this Agreement are provided below.

f. You authorize BetAmerica to verify Account Holder information provided using a third party consumer
database. This authorization will remain in effect and BetAmerica may verify your Account Holder
information periodically, until such time as you notify BetAmerica, that you wish to cancel your Account.

g. You agree to allow BetAmerica to use your information to open advance deposit wagering accounts
on your behalf as required by law or contract.

DEPQSITS, WITHDRAWALS, WAGERING AND CONTESTS
Depaosits:

Deposits to your Account may be made by some or all of the following methods: credit card, debit card,
check, electronic check, money order, cashiers check, wire transfer or certain third party e-wallet
providers.

Electronic checks, also know as ACH payments, are deposits to your Account which are electronically
debited from your personal checking account, Electronic check deposits are generally credited
immediately upon authorization from our processor. Only $100 of first time electronic check deposits
will be immediately credited, with the balance of the deposit credited to your Account when funds are
received. After the first electronic check deposit, an Authorization Form must be submitted in order to
make additional electronic check deposits.

The maximum amounts which may be deposited within any seven day pariod are dependant on your
deposit history with us. Established Accounts in good standing are typically allowed up to $2,000 in
deposits in any seven day period. Please contact Customer Service if you would like to increase the
amount which you may deposit in any seven day period. Please note that additional restrictions and
regulations may apply for certain jurisdictions. BetAmerica reserves the right to enforce additional
restrictions and limitations at its sole discretion at any time.

BetAmerica accepts personal checks by mail. All personal checks are typically subject to a hoid period to
enable check clearance (generally 1-5 business days hold). in the event of a return, all checks or ACH
{Electronic Checks) used to fund your wagering account will be subject to a $30.00 returned item service
charge.

BetAmerica accepts money orders and cashiers checks by mail. All money orders and cashiers check are
given immediate credit after confirmation of validity.

Wire transfers must be drawn on an account for which the Account Holder is an owner. All wire
transfers are funded irmmediately upon receipt of confirmation. Account Holders may be held liable for
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any transfer fees imposed by the transmitting or receiving entity and the charges shall be deducted from
the Account Holders Account.

In order to fund your account through third-party e-wallet providers, the rules and charges of such
providers will apply. In addition, such deposits may be subject to a hold period.

Withdrawals:

All withdrawal requests must be made by using this web site. Withdrawals can be made by electronic
transfer to the Account Holder's U.S. bank account. All such withdrawal requests are processed within
one business day of request and should be recelved in the Account Holder's U.S. bank account within an
additional 3-5 business days (provided your funds have cleared - see below). For Account Holders
without a U.S. bank account, or, upon request, withdrawal requests will be made by check, drafted in
the Account Holders legal name, and sent ta the Account Holders residence address on file. Withdrawals
processed by check will be mailed within three business days of request, will be sent by first class
reguiar mail. For a fee of $30, upon request, delivery of checks to continental U.S. addresses will be
expedited and sent within one business day for next business day delivery using a national overnight
delivery service.

Typically, no withdrawals will be processed unless all deposited funds have cleared, and verified by our
financial institutian. This normally takes 4-5 business days after a deposit is made, However, when you
have a sufficient history with us of callected deposits, at our discretion, your withdrawal request will be
processed on the next business day, and you should expect to see funds in your account within 3-5
business days after the withdrawal request is processed.

Please note: The 3-5 day delay for withdrawals is dependent upon bank transfer times. Each bank is
different, and therefore the transfer time will vary from bank to bank.

Wagering on Racing:

Account Holders may place wagers on racing with BetAmerica through the internet. Account Holders
may only wager up to the balance of their Accounts. All approved wagers are withdrawn from the
Account Holder's Account prior to submission of wager. Credits for winning wagers are deposited into
the Account Holder's Account after official results have been posted by the respective track. BetAmerica
reserves the right to reject any wager for any reason in its sole discretian. All wagers on racing placed by
Account Helders when they are physically located In a state (1) from where wagering on racing is not
permitted, or {2) on tracks which have required that BetAmarica restrict the acceptance of wagers on
their track from such state, is not allowed. For a current fisting of state-by-state restrictions, please see
"State Restrictions” in the Help/Support pages.

All ineffective wager requests due to tote error, track error, communications complications, and merge
failure, or any other technical difficulties shall be cancelled, and the wagering amount refunded to the

Account Holders Account. BetAmerica reserves the right to cancel any wager and refund the wager
amount to the Account Holder Account.

Contests:
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BetAmerica.com will offer promotional contests from time to time for the enjoyment of members. They
are intended to provide entertainment only and are not wagering opportunities. The contests offered
are skill contests and are intended to attract new customers to the site and increase the frequency with
which existing customers visit the site. Account Holders will have the opportunity to submit contest
entries as offered at BetAmerica.com through the internet. Account Holders may submit contest entries
through the internet up te the balance of their Accounts. All approved contest entries submitted
through the Internet are withdrawn from the Account Holder's Account prior to acceptance of the
contest entry. Prizes for winning contests are deposited into the. Account Holder's Account after the
contest has concluded. BetAmerica reserves the right to reject any contest entry for any reason in |ts
sole discretion. All contest entries placed by Account Holders when physically located in a state where
from where contest entries are not accepted by BetAmerica.com, Is not allowed. For a current listing of
state-by-state restrictions for contest entries, please see "State Restrictions” in the Help/Support pages.

Allineffective contest entries due to system error, communications complications, or any other
technical difficulties shall be cancelled, and the entry fee will be refunded to the Account Holders
Account. BetAmerica reserves the right to cancel any contest entry and credit the contest entry fee to
the Account Holder's Account.

Contests offered at BetAmerica.com are not to be used in connection with any form of gambling or the
promotion of gambling. Employees, officers, directors, agents, and representatives of BetAmerica.com,
their parents, affiliates and subsidiaries, and each of their respective immediate family (defined as
parents, spouse, children, siblings, and grandparents) and any person residing in the same household as
such and sponsors and affiliates and advertising and promotion agencies of BetAmerica.com are NOT
eligible to win any prizes.

BetAmerica.com reserves the right to reject the submission of more than five contest entries for any
daily or weekly contest.

As an alternate means of entering a Contest, individuals who satisfy the Application Requirements set
forth above, must legibly print thelr first and last names, complete address, city, state, zip code, date of
birth, e-mail address, daytime telephone number, social security number and which week's contest you
wish to enter on a postcard or piece of paper inserted into an envelope, and mail to: "BetAmerica.com
Contest”, 301 3rd Avenue North, Fargo, North Dakota 58102, In such entry, legibly print the Fantasy
Team(s) you wish to select, and up to five (5} additional fantasy team players for each Fantasy Team
selected. Free play requests for each Fantasy Contest must be received no later than three days prior to
the day on which such contest commences. Limit one entry per envelope and one entry per address.
Only the winners will be notified by either electronic mail or regular postal mail. No photocopies,
reproductions, or facsimiles allowed. BetAmerica.com is not responsible for late, lost, illegible,
incomplete, stolen, misdirected, or postage-due mail. The odds of winning any prize will be the same by
alternate means of entry as by contest entry through the internet.

All contest rules additionally posted at BetAmerica.com are incorporated in these Terms and Conditions,
In the event of any conflict between the contest rules posted on other pages of BetAmerica.com and the
Terms and Conditions set forth on this page, the Terms and Conditions set forth on this page will
control.
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BetAmerica reserves the right to cap, or suspend completely, customer accounts that have excessive
show wagering, resulting in minus pools on a given race.

TAX REPORTINGS AND WITHHOLDINGS

In accordance with IRS laws, any wager resulting in winnings of 5600.00 or more must be reported to
the Internal Revenue Service, if the amount of winnings is at least 300 times the amount wagered. In
addition any wager resulting in winnings over $5,000.00, is subject to reporting and withholding if the
amount of winnings is at least 300 times the amount wagered. All winnings subject to reporting and/or
withholding shall be reported and/or withheld by BetAmerica and a copy of the W2-G Form
summarizing the information shali be sent to the Account Holder for tax purposes.

Payment of all contest prizes is subject to applicable RS law and regulations.
CHARGES AND BILLING

BetAmerica reserves the right to change our fees or billing methods at any time. All Account Holders are
encouraged to review the BetAmerica Terms and Conditions periodically for updates and changes.

Subscription pricing information is posted and updated on BetAmerica's FAQ's page. Prices may also be
obtained by calling Customer Service. Account holders shali pay for past performances and other
handicapping products, per track, per day, in accordance with listed rates.

Account Holders incurring charges for purchasing handicapping products will be deducted from the
Account Helders Wagering Account.

Payments for Services provided must be received in a timely manner. Penalties incurred for late
payment, delinquent accounts, and any attorney and collection fees incurred by BetAmerica, shall be
the sole responsibility of the Account Holder. Delinquent accounts may be suspended or canceled at
BetAmerica's sole discretion, and will continue to incur fees and penalties until such account is
terminated by you or by BetAmerica in accordance with this Agreement. If your accaunt incurs charges,
which are declined by your Credit Card Company or financial institution, BetAmerica reserves the right
to re-bilt you for those charges, regardless of your account status or purchase date.

Account Holders are liable for all applicable State taxes, duties, or lavies, which are required by law.

If you believe that BetAmerica has billed you in error, you must contact Customer Service, within 60
days of the date the charge posted to your account. Refunds or adjustments wiil not be given for any
charges that are more than 60 days old.

USE OF THE SERVICE

Only authorized Account Holders shall have access to Services provided by BetAmerica, Any wagers
placed by a parson other than the Account Holder is strictly prohibited and will give BetAmerica the
right to terminate your Account immediately. You are legally responsible for all wagers placed from your
Account using your Account Number and PIN over the phane, or online with your Handle and Password.
You bear full responsibility for maintaining the confidentiality of your Account Number, PIN, Handle and
Password.
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Account Holders shall not use the Service, or permit others to use the Service, in any way that violates
any Federal or State Laws or Regulations. Violations of Federal or State Laws may subject Account
Holders to civil and/or criminal penalties,

Account Holders shall be responsible for all charges to their Account. BetAmerica will not, under any
circumstances, be responsible for any unauthorized usage of an Account Holder's Advance Deposit
Wagering Account with BetAmerica's licensed online Wagering Platform, or the BetAmerica licensed
telephone Wagering Platform.

ACCOUNT HOLDERS SHALL NOT MAKE WAGERS FROM THEIR ACCOUNT WHILE RESIDING OR LOCATED
IN A NON-WAGERING JURISDICTION IN WHICH PARI-MUTUEL WAGERING IS FORBIDDEN. IN
PARTICULAR, ACCOUNT HOLDERS MAY NOT PLACE WAGERS WHILE RESIDING OR LOCATED IN: ALASKA;
GEORGIA; HAWAII; MISSISSIPPI; MISSOURI; NEBRASKA; NEVADA; NEW JERSEY; NORTH CAROLINA;
PUERTO RICO; SOUTH CAROLINA; US VIRGIN ISLANDS; AND UTAH. PLACING A WAGER WHILE IN ONE OF
THESE JURISDICTIONS MAY RESULT IN THE CRIMINAL PROSECUTION OF THE ACCOUNT HOLDER.

ACCOUNT HOLDERS ARE ADVISED THAT IN THE EVENT OF A CRIMINAL INVESTIGATION BY STATE OR
FEDERAL AUTHORITIES OR REGULATORY INQUIRY PURSUANT TO BETAMERICA'S LICENSES, THE
ACCOUNT HOLDER WAIVES ANY AND ALL RIGHTS TO ACCOUNT HOLDER INFORMATION AND DATA IN
BETAMERICA'S POSSESSION, AND ACCOUNT HOLDER SPECIFICALLY AUTHORIZES BETAMERICA TO
DISCLOSE SAID DATA AND INFORMATION TO LAW ENFORCEMENT AUTHORITIES AND ACCOUNT HOLDER
RELEASES BETAMERICA OF ALL LIABILITY IN THIS REGARD TQ THE FULL EXTENT POSSIBLE BY LAW.

LIMITATION OF LIABILITY

Although BetAmerica diligently updates all track and wagering information periadicaily, in no way shall
BetAmerica be liable for damages whether direct, indirect, incidental, exemplary, punitive, special or
consequential, including, but not limited to loss of revenue, anticipated profits or other economic loss,
whether foreseeable or not, in connection with or arising out of the availability, existence, furnishing or
functioning of any services or information provided, including but not limited to omission or
misstatements of track program, past performances and late changes of race infermation.

BetAmerica shall not be liable for any loss or damage, delay in performance or nonperformance caused
by equipment malfunction or breakdown, information unavailability, strikes or other labor disputes, or
riots, fire, insurrection, war, failure of carriers, the elements, accidents, acts of God, or any other causes
beyond BetAmerica's control whether or not similar to the foregoing.

BetAmerica may, in its sole discretion and at any time, modify, alter or discontinue the Service or limit,
terminate or suspend Account Holder use of the Account. BetAmerica encourages responsibility in
gambling behavior.

ARBITRATION CLAUSE

All disputes, controversies or differences which may arise between BetAmerica and an Account Holder,
out of orin relation to or in connection with this Service shall be finally settled by arbitration in Fargo,
North Dakota, in accordance with the rules for commercial arbitration of the American Arbitration
Association in effect at the time such arbitration is initiated. A list of arbitrators shall be presented to the
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Claimant and Respondent from which one will be chosen using the applicable rules. The decision of the
arbitrator shall be final and binding upon all Parties.

The prevailing party shall be awarded all of the filing fees and related administrative costs.
Administrative and other costs of enforcing an arbitration award, including the costs of subpoenas,
depositions, transcripts and the like, witness fees, payment of reasonable attorney's fees, and similar
costs related to collecting an arbitrator's award, will be added to, and become a part of, the amount due
pursuant to this agreement. Any questions involving contract interpretation shall be made in accordance
with the laws of North Dakota. An arbitrator's decision may be entered in any jurisdiction in which the
party has assets in order to collect any amounts due hersunder.

NOTICE SPECIFIC TO SOFTWARE AVAILABLE ON THIS WEBSITE

Any software that is made available to download from this web site ("Software"} is the copyrighted work
of BetAmerica and its affiliates. Use of the Software is governed by the terms of the various end user
license conditions contained in these Terms and Conditions. Your use of this Website will constitute your
acceptance of these end user license conditions, as they may be changed from time to time.

The Software is made available for downloading solely for use by you according with these Terms and
Conditions. Any reproduction or redistribution of the Software not in accordance with these Terms and
Conditions Is expressly prohibited by law, and may result in severe civil and criminal penalties. Violators
will be prosecuted to the maximum extent possible.

Without limiting the foregoing, copying or reproduction of the software to any other server or location
for further reproduction or redistribution is expressly prohibited. You do not acquire any ownership
rights by downloading any material on or from the site.

The software is warranted, if at all, only according to these Terms and Conditions. Except as expressly
warranted in these Terms and Conditions, if at all, BetAmerica hereby disclaims all warranties,
conditions with regard to the software, including all implied warranties and conditions of
merchantability, fitness for a particular purpose, title and non-infringement.

No software from the BetAmerica web site may be downloaded or otherwise exported or re-exported
into {or to a national or resident of) any countries that are subject to U.S. export control restrictions. By
downloading or using softwara from this web site, you represent and warrant that you are not located
in, under the control of, or a national or resident of any country that is subject to U.S. export
restrictions.

NOTICE SPECIFIC TO SOFTWARE AVAILABLE ON THIS WEBSITE

Permission to use press releases, datasheets and FAQs from this web site is granted, provided that:

(1) the below copyright notice (4) appears in all copies and that both the copyright notice and this
permission notice appear,

{2} use of such documents from this web site Is for informational and non-commercial or personal use
only and will not be copied or posted on any network computer or broadcast in any media, and
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{3} no modifications of any documents shall be made. Use for any other purpose is expressly prohibited
by law, and may result in severe civil and criminal penalties. Violators will be prosecuted to the
maximum extent possible.

(4} 2012, BetAmerica.com®, All Rights Reserved.

Documents specified above should not include the design or layout of the BetAmerica web site or any
other BetAmerica owned, rated, licensed or controlled site. Elements of the BetAmerica web sites are
protected by trade dress, tradernark, copyright, and other laws and may not be copied or imitated in
whote or in part. No logo, graphic, sound or image from any BetAmerica web site may be copied or
retransmitted unless expressly permitted by BetAmerica.

BetAmerica and its affiliates make no representations about the completeness, accuracy, timeliness,
continuity, appropriateness, and suitability for any purpose, of any information contalned In the
documents and related graphics published on this web site. All such documents and related graphics are
provided “as is" without warranty of any kind. BetAmerica and its affiliates hereby disclaim all
warranties and conditions with regard to this information, including all expressed and implied
warranties and conditions of merchantability, fitness for a particular purpose, title and non-
infringement. In no event shall BetAmerica or its affillates be liable for any special, incidental, punitive,
indirect, or consequential damages or any damages whatsoever resulting from the use, or loss of use, of
the service, the cost of procurement of substitute goods and services resulting from any goods, data,
information or services purchased or obtained or messages received or transactions entered into
through or from the service, unauthorized access to or alteration of your transmissions or data,
statements or conduct of any third party on this service, or profits, whether in an action of contract,
negligence or other action, arising out of or in connection with the use or performance of software,
documents, provision of or failure to provide services, or information available from this web site.

The documents and related graphics published on this web site could include technical inaccuracies or
typographical errors. Changes are periodically added to the information. BetAmerica and its affiliates
may make improvements and/or changes in the product{s) and/or the program described herein at any
time. BetAmerica makes no commitment to update any of the information contained on its web site.

Any information, communication or material you transmit to BetAmerica or the BetAmerica web site by
telephone, electronic mail, other electronic media or otherwise, including Account Holder information,
data, questions, comments, suggestions, or the like is, and will be treated as non-confidential, non-
proprietary, and the exclusive property of BetAmerica, subject to partial or total disclosure at
BetAmerica's discretion. In addition, all information transmitted by you may be used by BetAmerica or
its affiliates, without any compensation to you, for any purpose, including, but not limited to,
reproduction, disclosure, transmission, publication, broadcast and posting. Furthermore, BetAmerica is
free to use any ideas, concepts, know-how, or techniques contained in any communications you send to
the web site for any purpose whatsoever including, but not limited to, developing, manufacturing and
marketing products using such information.

Images of people or places displayed on the BetAmerica web site are either property of, or used with
permission by, BetAmerica. The use of these images by you, or anyane else authorized by you, is
prohibited unless specifically permitted by these terms or specific permission is provided elsewhere on
the web site. Any unauthorized use of the images may violate copyright laws, trademark laws, the laws
of privacy and publicity, and communications regulations and statutes.
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LINKS TO THIRD PARTY SITES

Links may let you leave BetAmerica's web site. The linked sites are not under the control of BetAmerica
and BetAmerica is not responsible for the contents of any linked web site or any link contained in a
linked web site, or any changes or updates to such web sites. BetAmerica is not responsible for web
casting or any other form of transmission received from any linked web site. BetAmerica is providing

these links to you only as a convenience, and the inclusion of any link does not imply endorsement by
BetAmerica of the linked web site.

TRADEMARKS NOTICE

BetAmerica.com® and/or other BetAmerica products referenced herein inciude bath registered or
unregistered trademarks of BetAmerica and others. Nothing contained on the BetAmerica web site
shouid be construed as granting, by implication, or otherwise, any license or right to use any trademark
displayed on the web site without the written permission of BetAmerica or such third party that may
own the trademarks displayed on the web site. Your misuse of the BetAmerica trademarks displayed on
the web site, or any other content on the web site, except as provided in these terms, s strictly
prohibited. You are also advised that BetAmerica will aggressively enforce its intellectual property rights
ta the fullest extent of the law, including seeking criminal prosecution.

NOTICE OF RESERVATION OF RIGHTS

BetAmerica reserves the right in its sole discretion to revoke any or all access and use authorizations
granted to you. Your authorization to use the BetAmerica web site automatically terminates without
notice if in BetAmerica's sole discretion you fail to comply with any of these terms of use. Upon
termination, you must immediately destroy any downloaded or printed materials.

If any of the provisions of this agreement are held by a court or tribunal of competent jurisdiction to be
unenforceable, such provisions shali be limited or eliminated to the minimum extent necessary so that
this agreement shall atherwise remain in full force and effect.

BetAmerica shall have the right, but not the obligation, to monitor the content of the web site, including
chat rooms and bulletin boards, ta determine the compliance with the terms of use and any other
operating rules established by BetAmerica and to satisfy any law, regulation, or authorized government

request.
Any rights not expressly granted herein are reserved.
NO WARRANTIES PROVIDED BY BETAMERICA.COM

ALL ACCOUNT HOLDERS EXPRESSLY UNDERSTAND AND AGREE THAT:

(A) ACCOUNT HOLDERS ASSUME FULL RESPONSIBILITY AND RISK FOR USE OF THE SERVICE. THE SERVICE
IS PROVIDED ON AN 'AS IS’ AND 'AS AVAILABLE' BASIS. BETAMERICA DOES NOT WARRANT THAT THE
SERVICE WILL BE UNINTERRUPTED OR ERROR-FREE OR THAT ANY INFORMATION, SOFTWARE OR OTHER
MATERIAL ACCESSBLE VIA THE SERVICE IS FREE OF VIRUSES, WORMS, TROJAN HORSES, OR DTHER
HARMFUL COMPONENTS.
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{B} BETAMERICA PROVIDES THE SERVICE ON A COMMERCIALLY REASONABLE BASIS AND DOES NOT
GUARANTEE THAT YOU WILL BE ABLE TC ACCESS OR USE THE SERVICE AT TIMES CR LOCATIONS OF
YOUR CHOOSING, OR THAT BETAMERICA WILL HAVE ADEQUATE CAPACITY FOR THE SERVICE AS A
WHOLE OR IN ANY SPECIFIC GEOGRAPHIC AREA.

(C) BETAMERICA MAKES NO EXPRESS OR IMPLIED WARRANTIES, REPRESENTATIONS OR ENDORSEMENTS
INCLUDING, BUT NOT LIMITED TO, WARRANTIES OF TITLE, NON-INFRINGEMENT OR IMPLIED
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE REGARDING THE SERVICE
PROVIDED BY BetAmerica.com® NO ADVICE OR INFORMATION GIVEN BY BETAMERICA, ITS EMPLOYEES,
AFFILIATES OR CONTRACTORS SHALL CREATE A WARRANTY.

(D) DISCLAIMER OF LIABILITY. BETAMERICA SHALL NOT BE LIABLE FOR ANY COSTS OR DAMAGES
ARISING DIRECTLY OR INDIRECTLY FROM USE OF THE SERVICE. UNDER NO CIRCUMSTANCES SHALL
BETAMERICA ITS EMPLOYEES, AFFILIATES OR CONTRACTORS BE LIABLE FOR ANY DIRECT, INDIRECT,
INCIDENTAL, SPECIAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES, THAT RESULT IN ANY WAY, FROM ANY
USE OF YOUR ACCOUNT, OR THE SERVICE, THE MAKING OF WAGERS THROUGH THE SERVICE, OR YOUR
INABILITY TO USE THE SERVICE, OR FROM YOUR RELIANCE ON, OR USE OF, INFORMATION PROVIDED
ON OR THROUGH THE SERVICE OR THAT RESULTS FROM MISTAKES, OMISSIONS, INTERRUPTIONS,
DELETION OF FILES, ERRORS, DEFECTS, DELAYS IN OPERATION OR TRANSMISSION, OR ANY FAILURE OF
PERFORMANCE. BETAMERICA'S ENTIRE LIABILITY AND YOUR EXCLUSIVE REMEDY WITH RESPECT TO THE
USE OF ANY SOFTWARE PROVIDED OR USED AT BETAMERICA SHALL BE THE REPLACEMENT OF ANY
BETAMERICA SOFTWARE FOUND TO BE DEFECTIVE.

NOTICE OF APPLICABLE LAW

BetAmerica is operated by Lien Games Racing LLC, which is a licensed pari-mutue! service provider in the
State of North Dakota. As such, the laws of the State of North Dakota will govern these disclaimers,
terms, and conditions, without giving effect to any principles of conflicts of laws, We reserve the right to
make changes to our web site and these disciaimers, terms and conditions at any time, which changes
shall become effective immediately upon posting on the web site.

Applicable law may not allow the limitation or exclusion of liability or incidental or consequential
damages, so the above limitations or exclusions may not apply to you. In such a case, in no event shall
BetAmerica's total liability to you for all damages, losses and causes of action whether in contract, tort
(including its own negligence} or under any other legal theory (including strict liability) exceed the
amount paid by you, if any, for accessing the web site.

NOTICE OF INDEMNIFICATION

You agree to defend, indemnify and hold harmless BetAmerica, its affiliates, employees, contractors,
telecommunication providers, content providers, and assignees and their respective officers, directors,
employees and agents from and against any and all Habilities, claims, actions, demands, damages, costs,
losses and expenses (including reasonable attorney's fees) arising out of your use of BetAmerica.com
products and services.

NOTICE OF UNLAWFUL CR PROHIBITED USE
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All Account Holders hereby agree to use these Services in recognition of all applicable Federal, and State
laws, statutes and regulations, any deviation of which is grounds for immediate Account closure and
subject to civil and/or criminal liability.

In addition, any and all activity that BetAmerica may reasonable believe to be fraudulent, deceptive, or
unlawful, shall be reported to the appropriate law enforcement authorities and prosecuted to the full
extent of the law. Account Halder shall relinquish all rights to the proceeds resulting from the
fraudulent, deceptive, or illegal activities, and all proceeds shall be retained by BetAmerica to pay for
damages and losses resulting from such fraud, deceit, or illegal activity.

In addition, as a condition of your use of Services, you warrant to BetAmerica that you will not use the
BetAmerica web sites for any purpose that is prohibited by these terms, conditions, and notices. You
may not use the BetAmerica web site in any manner which could damage, disable, overburden, or
impair the BetAmerica web site or interfere with any other party's use and enjoyment of the BetAmerica
web site. Any conduct that in BetAmerica's discretion restricts or limits any other user's use or
enjoyment of the web site will not be tolerated. You may not obtain or attempt to obtain any materials
or information through any means not intentionally made available or provided for through the
BetAmerica web site. Any material which is unlawful, threatening, defamatory, invasive of privacy or
publicity rights, obscene or otherwise objectionable, or which encourages conduct that would constitute
a criminal offense, gives rise to civil liability or otherwise vialates any law, shall not be transmitted to the
web site. You specifically acknowledge that BetAmerica is not liable for the defamatory, offensive or
illegal conduct of other users or third parties and that the risk of injury from the foregoing rests entirely
with you,

REMEDIES

If you are dissatisfied with the Service or any of its terms, conditions, rules, policies, guidelines or
practices, or otherwise have a dispute with BetAmerica, your sole and exclusive remedy is to terminate
this Agreement and discontinue using the Service by canceling your account.

TERMINATION OF AGREEMENT

Account Holder or BetAmerica may terminate or cancel this Agreement and the Service at any time.
Account Holders understand and agree that the cancellation of this Agreement is your sole right and
remedy with respect to any dispute with BetAmerica, Service, or any of its terms, conditions, rules,
policies, guidelines or practices. Account Holders may cancel this Agreement and the Service with
BetAmerica by delivering notice as provided below.

Termination of this Agreement does not release Account Holder from the obligation to pay all accrued
charges under this Agreament. Any delinquent or unpaid Account with unresolved Issues must be paid
in full, Failure to resolve any unpaid debt will be farwarded to a collection agency, and may affect your
credit rating.

NOTICE

You may terminate this Agreement and your BetAmerica Account by calling Customer Service or by
emailing us at CS (at) BetAmerica.com,
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All Accounts terminated shall take effect upon cancellation by Customer Service following receipt of
your request. BetAmerica may terminate this Agreement and your BetAmerica Account, at any time, by
providing notice of termination to you by any ane of the following methods: electronic mail [email);
general posting at BetAmerica's web site; or by US mail or courier service.

BetAmerica Rewards Program Terms and Conditions

The BetAmerica Rewards Program (the "Program") is provided by BetAmerica. Program members
("Members") automatically earn points {("Points") every time they place an Eligible Wager using their
BetAmerica wagering account at the website BetAmerica.com ["Site"). An Eligible Wager is a wager
placed by an active BetAmerica account holder in good standing on an official race at specified tracks.
Points may be redeemed for cash rewards and, from time to time, for merchandise and services as
specified at BetAmerica.com (collectively, "Rewards"}.

ELIGIBILITY

Active BetAmerica account holders in good standing residing in the following jurisdictions are
automatically enrolled in the BetAmerica Rewards Program: Alabama, Arkansas, Arizona, Connecticut,
Colorado, Delaware, District of Columbia, Florida, Idaho, ilinois, Indiana, lowa, Kansas, Kentucky,
Louisiana, Maine, Maryland, Massachusetts, Michigan, Minnesota, Montana, New Hampshire, New
Mexico, New York, North Dakota, Ohio, Oklahoma, Oregon, Pennsylvania, Rhode Island, South Dakota,
Tennessee, Texas, Vermont, Virginia, Washington, West Virginia, Wisconsin and Wyoming. Account
holders residing in California and states other than those listed above are not eligible for membership in
the Program.

Continued membership in the Program is subject to continued compliance in all respects with these
Terms and Conditions as well as all of the terms and conditions applicable to the Member's BetAmerica
wagering account. Any violation by the Member of these Terms and Conditions or of the terms and
conditions applicable to the Member's BetAmerica wagering account as determined by BetAmerica in its
sole discretion may result in cancellation of the Member's Points and the ability to earn any Rewards.

EARNING POINTS

A. Paints will accrue each time a Member places an Eligible Wager via the Site. In addition, from time to
time special offers may provide additiona! opportunities to earn Points. Details will be provided when
each such offer Is presented.

B. Members will earn Points for each dollar in Eligible Wagers made at the Site, as posted at the
Rewards Program screen at the Site. The number of Points awarded for a particular wager may vary
depending upon the track, the type of wager, the Member's location of residence and the Member's
current membership level at the time the wager is made.

C. The Rewards Program page of the Site will describe the Points available for each track offered by
BetAmerica.

D. Points are credited to the Member's account as soon as the race on which the Member has wagered

is official and the track payouts are posted. Members may view their Points balances, as well as
summaries of their Points histories, on the Reward Program screens on the Site.
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REDEEMING POINTS

A. Members may redeem Paints for Rewards via the online reward redemption partion of the Site. The
number of Points required for a particular Reward shall be indicated on the Site.

B. Upan verification of a Member's redemption request, BetAmerica will deduct the appropriate number
of Points from the Member's total Points earnings. Where Points are redeemed for cash rewards, such
rewards shall be deposited into the Member's wagering account. Use of cash rewards shall be subject to
all of the terms and conditions applicable to wagering transactions with BetAmerica.

C. Other Reward items, including Merchandise Rewards, which may be offered by BetAmerica, in its sole
discretion, from time to time, will be filled upon verification of the Member's redemption request.

D. BetAmerica reserves the right to change, discontinue or replace any Rewards listed on its Site without
notice. Reward orders may be subject to availability. Neither BetAmerica nor the Reward Provider
makes any representations or warranties regarding, and shall not be responsible for, the delivery, price,
availability, quality, performance, utility or any other attribute of any Reward ordered or purchased by a
Member with Points. All Merchandise Rewards will be subject to the manufacturer's warranty.

E. Merchandise Rewards will generally be delivered by a commercial delivery service or the U.S. Postal
Service within 4-6 weeks of redemption. A street address and daytime phone contact number are
required to process a Merchandise Reward redemption. Shipments cannot be made to a post office box
or outside the 48 continental United States.

F. All Rewards are final and cannot be returned, exchanged or cancelled
EXPIRATION AND INACTIVITY

Unredeemed Points shall expire without value no later than two (2) years after the date issued and may
not be redeemed after that time.

DISCLAIMER AND LIMITATIONS

A. Neither BetAmerica nor its affiliated companies will be responsible for any loss, injury or damage of
any kind incurred by a Member or anyene else in connection with a Member's participation in the
Program or any Reward obtained by a Member in connection with Member's participation in the
Program or redemption or use of Paints issued in connection therewith.

B. THE PROGRAM [5 OFFERED "AS IS" AND "AS AVAILABLE." BETAMERICA MAKES NO WARRANTIES
EXPRESS OR IMPLIED WITH RESPECT TO THE PROGRAM AND BETAMERICA HEREBY EXPRESSLY
DISCLAIMS ALL WARRANTIES, EXPRESSED OR IMPLIED, REGARDING THE PROGRAM, AND ANY REWARDS,
INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE. BETAMERICA SHALL NOT BE LIABLE TO ANY MEMBER OR OTHER PERSON FOR
ANY DIRECT, COMPENSATORY, INDIRECT, INCIDENTAL, SPECIAL OR CONSEQUENTIAL DAMAGES,
WHETHER IN AN ACTION IN CONTRACT OR TORT {INCLUDING NEGLIGENCE), STRICT LIABILITY,
WARRANTY, STATUTORY RIGHTS OR ANY OTHER BASIS ARISING QUT OF, OR CONNECTED WITH, THE
PROGRAM AND ANY REWARDS, EVEN IF BETAMERICA HAS BEEN ADVISED OF THE POSSIBILITY OF SUCH
DAMAGES OR IF SUCH DAMAGES WERE FORESEEABLE. iN THE EVENT ANY OF THE FOREGOING
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LIMITATIONS OF LIABILITY ARE VOID OR NOT EFFECTIVE, MEMBER AGREES THAT THE TOTAL LIABILITY
OF BETAMERICA SHALL IN NO CASE EXCEED $25.

PROGRAM MODIFICATION OR TERMINATION

BetAmerica reserves the right at any time, without notice, to add, remove and/ar change or otherwise
modify any feature of the Program, the Rewards and/or these Terms and Conditions. BetAmerica
further reserves the right to terminate the Program at any time, without prior notice, restriction or
penalty. In the event of such termination by BetAmerica, Members shall have a minimum of thirty (30)
days from the date of notification of termination of the Program to redeem previously awarded Points in
accordance with the provisions set forth in the Terms and Conditions.

MISCELLANEQUS

A. Points may not be assigned, sold or otherwise transferred by the Member, by operation of law or
otherwise.

B. The Program, including without limitation the earning and redemption of Points, is subject to all
applicable laws and regulations and is void where prohibited by law.

C. The accrual of Points and/or redemption of such Points for Rewards may subject a Member to income
or other taxes. The Member is solely responsible for determining the extent of any tax liability for any
federai, state or local taxes as may be applicable, and any disclosure related thereto or payment thereof.

D. By participating in the Program, Members consent to and authorize BetAmerica to share information
about the Member in accordance with the terms of the BetAmerica Privacy Policy Statement (see
Privacy Policy section below).

E. All interpretations of these Terms and Conditions, as well as questions or disputes regarding
continued eligibility for the Program or the availability of or entitlement to any Paints, shall be resolved
by BetAmerica in its sole discretion.

F. These Terms and Conditions shall be construed in accordance with the laws of the State of North
Dakota without reference to the conflicts of laws provisions thereof. These Terms and Conditions
constitute the entire understanding between BetAmerica and Member with respect to the Program, and
supersede any and all prior communications, whether written or oral, and all previous versions of terms
and conditions applicable to the Program.

G. AS A CONDITION OF PARTICIPATING IN THE PROGRAM, MEMBER AGREES THAT ANY AND ALL
CLAIMS, CAUSES OF ACTION OR DISPUTES ARISING OUT OF OR CONNECTED WITH THE PROGRAM, TO
THE EXTENT THE SAME IS NOT WITHIN BETAMERICA'S SOLE DISCRETION AS PROVIDED FOR UNDER
THESE TERMS AND CONDITIONS, SHALL BE RESOLVED EXCLUSIVELY BY PRIVATE BINDING ARBITRATION
TO BE CONDUCTED BEFORE A SINGLE ARBITRATOR PURSUANT TO THE COMMERCIAL RULES THEN IN
EFFECT OF THE AMERICAN ARBITRATION ASOCIATION IN THE CITY OF FARGO, NORTH DAKOTA.

H. While BetAmerica will use its best efforts to ensure accuracy of Program information, printing errors

occasionally occur. BetAmerica reserves the right to correct such errors at any time even if such errors
impact a pending Reward redemption.
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BetAmerica Wager Cancellation Policy

Cancellation of wagers wili only be available prior to betting being closed for a given race. Cancellation
of wagers is at the discretion of the host track, and BetAmerica.com is not responsible for wagers that
are not approved for cancellation.

PRIVACY POLICY STATEMENT

BetAmerica respacts the privacy of our Account Holders and the information they provide us, and is
committed to protecting Account Holder information.

As a part of this commitment, BetAmerica agrees to diligently protect information submitted by
BetAmerica Account Holders, including Secial Security numbers, Credit and Debit Card information, and
banking information, from all entities foreign to BetAmerica. In addition, BetAmerica stipulates to

secure all Social Security numbers, Credit and Debit Card information, and banking information from ce-
marketing arrangements.

Information submitted by BetAmerica Account Holders, including residence address, e-mail, phone
number, and the like, are retained and used by BetAmerica to protect and administer Account Holder
accounts, help design and improve BetAmerica' products and services, and in any other fashion deemed
reasonably appropriate by BetAmerica.

BetAmerica collects the domain name, IP address, and e-mait address of visitors to its web site, the e-
mail addresses of those who post messages on the BetAmerica bulletin board, the e-mail addresses of
those who communicate with BetAmerica via e-mail, the e-mail addresses of those who make postings
to BetAmerica's chat areas, aggregate information on what pages BetAmerica's consumers access or
visit, user-specific information on what pages consumers access or visit and information volunteered by
the consumer, such as survey information and/or site registrations. The information BetAmerica collects
is the exclusive property of BetAmerica and may be used in any fashion deemed reasonably appropriate
by BetAmerica.

Account holders are advised that in the event of an investigation by state or federal authorities or track
or regulatory inquiry, the account holder waives any and all rights to account holder information and
data in BetAmerica's possession, and account holder specifically authorizes BetAmerica to disclose said
data and personal and wagering information, and Account Holder releases BetAmerica of all liability in
this regard to the full extent possible by law.

For site security purposes, and to ensure the BetAmerica service remains avallable to all Account
Holders, all network traffic is monitored in order to identify unauthorized use attempts to upload or
change information, or otherwise cause damage or conduct criminal activity. Unauthorized attempts to
upload or change information, or otherwise cause damage to this service, are strictly prohibited and
shall be punishable under applicable federal law.

Refer-A-Friend

A, For purposes of the Refer-A-Friend Reward Plan (the “RAF Plan”), the registered user at this website
who desires to refer friends to this website Is referred to as the “Current User”. The person who is
referred by a Current User is referred to as the “Referred User”. A Current User cannot refer
themselves, their family or household members to join as a Referred User - this applies to any new
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accounts you may set up for yourself or on your behalf.

B. To qualify for the ‘Refer-A-Friend’ Reward Plan (the “RAF Plan”), the Current User must be a
registered user of this website with an Active status. Active status means that the user's identity and
age have been authenticated, that they have made a deposit to their wagering account at this website,
and that no deposits have been returned as uncollected.

C. ifyouare the Current User, you will be paid reward doliars based on the wagering of the your
Referred User if they: (1) register through your referral page at this website, designated as /pp/[your
user name], (2) their age and identity are authenticated, (3} they make a deposit to their wagering
account at this website, (4) they make at least $50 in racing wagers within their first 30 days of joining
this website, and {5) have no deposits which have been returned as uncollected.. The amount of reward
dollars paid to the Current User depends on a number of factors, including how much a Referred User
wagers on this website, the types of wagers made, how many Referred Users have been referred by a
Current User - you'll receive a portion of what the Referred User wagers on horseracing. The best way
to find out how much you'll earn is to sign up and start referring your friends to your personal referral
page at this website,

D. The Referred User must be a new user to this website, not having previously registered any account
at this website. The Referred User must register their account at the Current User’s personal referral
page at this website, located at /pp/{Username of Current User]. No RAF Plan reward payments will ba
made if the Referred User does not first submit their registration for this website at this persona
referral page.

E. There is no limit to the number of friends a Current User can refer. All Referred Users must be
people the Current User actually knows, spamming or other mass marketing of the Refer-A-Friend
program at this website will not be tolerated and will result in the Current User’s disqualification from
the RAF Plan, will result in no payment being made to the Current User under the RAF Plan, and may
result in the closure of the Current User's wagering account at this website,

F. All RAF Plan rewards are made in the form of credits to the Current User's wagering account at this
website. No RAF Plan rewards are paid on winning wagers which would pay $2.10 for 3 52.00
wager. RAF Plan rewards will be credited to the Current User's wagering account at this website within

the first five days of each month based on the amount of wagering by qualified Referred Users for the
preceding month.

G. By agreeing to participate in the RAF Plan, the Current User and the Referred User agree to data
regarding the Referred User’s level of wagering at this website being disclosed to the Current User as we
deem appropriate, for the purpose of the RAF Plan only. Current Users must notify any Referred Users
that data may be shared in this way before referral.

H. This website reserves the right, in its absolute discretion, to exclude any Current User from the RAF
Plan and from this website if it believes you have tried to benefit from the RAF Plan by using more than
one username or are otherwise engaged in fraudulent ar other activities that indicate that referrals or
bets are not made in good faith but for the purpose of abusing the terms and/or spirit of the RAF

Plan. In such instance, Current Users shall not be entitled to participate in the RAF Plan and this website
shall not be obliged to provide a reason to you for such exclusion.
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I. This website may at any time suspend or void the RAF Plan for any reason that, in its absolute
discretion, thinks appropriate and any liability from this website to a Current User shall immediately
cease upen a Current User being informed of this action, or if this action is posted on this website. In
respect of any dispute, howsoever arising, this website's decision will be final. The RAF Plan cannot be
used in conjunction with any other promotion.

Promotions, Contests and Sign-Up Bonuses

All contest winners and any Individuals receiving sign-up bonuses or promotional awards must register
with and establish an active wagering account with BetAmerica.com, providing all information
requested by BetAmerica.com in order to verify identity and age, as well as satisfying alt additional
requirements for the particular contest, sign-up bonus or promotional award.

Contest winners and individuals receiving sign-up bonuses and promotional awards must reside in other
than a Restricted Racing State. Wagers on racing at BetAmerica.com may only be placed when the
account holder is signing in from a state other than a Restricted Racing State. The BetAmerica.com
Restricted Racing States can be found by clicking on Help/Support in the upper right corner of the
webpage after signing in to BetAmerica.com, then clicking on Restrictions in the left margin, You will
then be able to click on individual states to see whether wagering on racing is restricted.

Al contest winnings, sign-up bonuses and promotion awards will be issued as wagering credits in your
wagering account at BetAmerica.com. No such winnings, bonuses or awards can be withdrawn from
your account unless the full amount of contest winnings, sign-up bonus or award has been wagered, i.e.,
if the contest winnings was $100 you need to wager at teast $100 before you can withdraw these funds.

Tournament Terrs and Conditions

1. By participating in BetAmerica tournaments, customers/contestants are agreeing to abide by all of
BetAmerica.com's general terms and conditions, including but not limited to all eligibility requirements.

2. BetAmerica.com and its agencies are not responsible for incomplete, inaccurate or incorrect capture
of betting information or for computer, telephone, cable, network, electronic er Internet hardware or
software malfunctions, failures, connections, availability or garbled or jumbled transmissions, service
provider/Internet/web site/use net accessibility or availability, traffic congestion or unauthorized human
intervention. BetAmerica.com reserves the right, at its sole discretion, to disgualify any individual it
concludes, in its sole discretion, to be tampering (or attempting to tamper) with the betting process or
the operation of the contest or web site; to be in violation of the Official Rules and/or the Terms of
Service of the web site; or to be acting in an un-spoertsman-like or disruptive manner, or with the intent
to annoy, abuse, threaten or harass any other person. BetAmerica.com will prosecute any fraudulent
activities to the full extent of the law.

3. Contestants agree to abide and be bound by the tournament rules of the given tournament they have
chosen to join, and the decisions of BetAmerica.com, which are final and binding in all respects. Winners
will be notified by e-mail within 48hrs of the end of the last contest period. Except where prohibited by
law, by accepting prize, winner consents to the use of his/her name and/or likeness for
advertising/publicity purposes, and any and all rights to said use, without notice or additional
compensation, and further agrees that he/she will not use the name of BetAmerica.com, or any logo,
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trademark, slogan or other mark associated with BetAmerica.com, without the express written
permission of said company.

4. BetAmerica Online Handicapping tournaments are contests of skill subject to United States law (l.e.,
federal law and the laws of particular states, as applicable) and void where prohibited by law. By
participating, contestant agrees to release and hold harmless BetAmerica.com and any sponsor, their
parent companies, affiliates, subsidiaries, advertising/promotion agencies, and the directors, officers,
agents, representatives, shareholders, and employees of any of the above organizations from any and all
liability associated (directly or indirectly) with his/her participation in the contests and/or receipt,
acceptance, possession or use/misuse of any prize(s).

5. By taking part in BetAmerica Online Handicapping tournaments, you are giving BetAmerica permission
to display, on their website, in advertising and to other Betamerica customers, the details of your
tournament wagers before, during and after a given race.

6. Limitations of Liability: BetAmerica.com Is not responsible for any incorrect or inaccurate information,
whether caused by web site users or by any of the equipment or programming associated with or
utilized in the tournaments and assumes no responsibility for any error, omission, interruption, deletion,
defect, delay in operation or transmission, communications line failure, theft or destruction or
unauthorized access to the web site. BetAmerica.com is not responsibie for injury or damage to any
person's computer related to or resulting from participating in the tournaments or downloading
materials from or use of the web site. If, for any reason, a tournament is not capable of running as
planned by reason of infection by computer virus, worms, bugs, tampering, unauthorized intervention,
fraud, technical failures, or any other causes beyond the control of BetAmerica.com which, in the sole
opinion of Betamerica.com, could corrupt or affect the administration, security, fairness, integrity or
proper conduct of the tournament, BetAmerica.com reserves the right at its sole discretion to cancel,
terminate, modify or suspend the tournament and select winners in a manner, which in the sole
judgment of Betamerica.com, is fair, appropriate and consistent with these Official Rules.
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Lien Games Racing, LLC

Aintree Racecaurse
Ajax Downs
Aquaduct

Arapahoe Park

Arc De Triomphe
Arlington

Ascot

Alberta Downs
Assiniboia

Aflantic City
Australia

Ayr

Ballinrobe Racecourse
Balmaral Park
Bangor On Dee
Bangor Raceway
Batavia Downs

Bath Racourse
Bellowstown Racecourse
Belmont

Beulah Park
Beverley

Brighton Racecourse
Buffalo Raceway
Calder

California Expo
California Fairs
Canterbury

Carlisle

Cartmel

Cattarack Bridge
Charles Town
Charlottetown Mat
Charlottetown Night
Cheltenham
Chepstow Racecourse
Chester Downs
Chester UK
Churchill Downs
Clonmel Racecourse
Calonial Downs
Columbus Park
Cork Racecourse
Curragh Racecourse
Del Mar
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Delaware Cty Fair
Delaware Park

Delta Downs
Doncaster

Dover Downs

Down Royal

Downs @ Albuguerque
Dubai

Dundalk Racecourse
Ellis

Emerald Downs
Epsom

Evangeline

Exeter

Fairgrounds

Fairmont Park
Fairplex

Fairyhouse Racecourse
Fakenham

FFOS Las Racecourse
Finger Lakes

Flambora Downs
Folkestone Racecourse
Fontwell Park

Fort Erie

Fraser Downs
Freehold

Galway Racecourse
Georgian Downs
Golden Gate
Goodwood

Gowran Park Racecourse
Grand River
Gulfstream

Hamilton

Harrington Raceway
Hasting Park
Hawthorne

Haydock Park

Hazel Park

Hereford

Hexham

Hialeah Park

Hoosier Park
Huntingdon

Indiana Downs
Kawartha Downs
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Keeneland

Kelso

Kempton Park
Kentucky Downs
Kilbegan Racecourse
Kiltarney Racecourse
Laurel

Laytown Racecourse
Lebanon Raceway
Leicester

Leopardstown Racecourse

Limerick Racecourse
Lingfield Park
Listowel Racecourse
Little Brown lug A
Little Brown Jug B
Lone Star

Los Alamitos
Louisiana Downs
Ludlow

Market Rasen
Maywood Eve
Meadowlands
Meadows

Mohawk
Monmouth
Monticeilo
Mountaineer
Musselburgh

Naas Racecourse
Navan Racecourse
Newbury

Newcastle Race Course
Newmarket

Newton Abbot
Northfield
Northlands Harnass
Northville Downs
Northville Mat

Nos

Nattingham
Daklawn

Ocean Downs

Penn National
Perth

Philadelphia Park
Pimlico
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Black Eyed Susan
Preakness Stakes
Plainridge

Plumpton

Pocono Downs
Pompano Park
Pontefract

Portland Meadows
Prairie Meadows
Presque Isle
Punchestown Racecourse
Raceway Park

Red Mile

Redcar

Remington Park
Retama Park
Rideau Carieton
Ripon

River Downs
Roscommon Racecourse
Rosecroft Raceway
Ruidoso

Running Aces
Salisbury

Sam Houston
Sandown Park
Sandy Downs

Senta Anita
Saratoga

Saratoga Harness
Scarborough Downs
Scioto Downs
Sedgefield Park
Singapore Race Course
Sligo Racecourse
Southwell

Sports Creek Raceway
Stratford

Suffolk Downs
Summerside Mat
Summerside Night
Sun Ray Park
Sunland

Sweden
Sweetwater Downs
Tampa Bay Downs
Taunton
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Thirsk

Thistle Downs
Thurles Racecourse
Timonium

Tioga Downs
Tipperary Racecourse
Towcester

Tramore Racecourse
Trois Rivieres

Turf Paradise
Turfway Park
Uttoxeter

Vernon Downs
Warwick

Western Fair Raceway
Wetherby

Wexford

Windsor

Windsor Raceway
Wolverharnpton
Woodblne
Worcester

Yarmouth

Yonkers Raceway
York

Zla Park
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Buegrass Downs MA

Clewchil Dowrs 935120 1LBYG 41 1,000 85 466095 t34.250.10 27.646 12 1483450 MNA

Chaffak 10,1130 212337 5506.12 1757670 17577 12735180 206,741.90 T7.00435 HIA 25117420 251074

Kesnetand A

Hentudy Downs 588560 1,000 .55 500.28 €971230 1185t 09 592555 NA

Red s 445090 1L, MB 6y 145 53 1244570 124 .40 78.152 50 10454 11 235059 HNiA 123,114.32 139114

Thender Riigo HrA

Turtway Park MHA

Al Other Tracks 710.903 10 150.550 61 - 851,284 71 ] 5!3!!5 WA NiA &A HiA A HA
Toti KY Tracks 30,001.00 4,660.95 33.022.20 3022 410,776.20 390,288.54 390288
Totai All Tracks 74531010 4,680.95% 883,287.11 aatzst 357,25400 300,288 54 3,902.89

RECEIVED
NOV 1 ¢T3

KEMTLCWY S
RACING o,

ety S
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Takeout From Source Marhet ' Player Rebates i Takeout From ‘ ‘Sotrce Merkel  Player Rohates |
Net Handle Taails Host Fees on Soaiayy | NetHandie *=ECE Host Fees ks Lo
Track

Bluegrass Downs - - - - NIA
Churchill Downs 108,637.20 18,778.81 11,730.09 - 1,089,604.70 191,879.3% 119,856.52 N/A -
Ellis Park - - - - - - - MNIA -
Keenetand 35,026.70 6,374.86 2,451.87 B 452,038.60 82,271.03 N.B4270 NIA -
Kentucky Downs - . - 5 - . - N -
HAed Mile - - - - - - - NIA -
Thunder Ridge - - - - - NIA -
Turfway Patk - - - . - - - NIA -
All Other Tracks 674,594 60 1492.876.82 40,475.69 11,133.83 5.005.76_ N/A NIA _ NIA NIA NIA

Tolal KY Tracks 141,662.90 25,151.67 14,161.96 - - 1.541,643.30 274,150.41 161,499.22 -

Tolal All Tracks 816,250.80 167,830.49 54,657.688 11,133.82 5,085.76 4,541,643.30 274,150.41 1561,499.22 - -

RECEIVED
AUG 19 2015

KENTUCKY HORSE ]
RACING COMWMISSION
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Track
Bluegrass Downs
Churchill Downs
Ellis Park
Keeneland
Keniucky Downs
Red Milg
Thurider Ridge
Turfway Park
All Other Tracks
Total KY Tracks
Total All Tracks

Takeout From ‘Source Markel  Player Rebates Taheout From : Bource Markel  Biayer Rebales |
Net Handie Handie Host Fees e {Poicta $) Net Hendle Host Fees A {Polnts $)
. L i . NIA A
S . e S S - NA -
- - . - g - NA g
5 - i 5 &5 & = N/A =
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KHRC 145-01 (06/11)

KENTUCKY HORSE RACING COMMISSION
4063 Iron Works Parkway, Bidg. B
Lexington, Kentucky 40511
Telephone (858) 246-2040 / Facsimile (859) 246-2039
WEBSITE: www.khre.ky.gov

KENTUCKY HORSE RACING COMMISSION
INITIALRENEWAL LICENSE APPLICATION TO CONDUCT
ADVANCE DEPOSIT ACCOUNT WAGERING

(Original and 6 copies must be submitted)

This application must be completed before consideration will be given to the issuance of a license. Refer to 810
KAR 1:145, 811 KAR 1:285, or 811 KAR 2:185, as applicable. If the Applicant has any questions regarding the
application, please contact the Kentucky Horse Racing Commission (the “Commission”) for assistance at (859)
246-2040.

This document presumes the Applicant is a corporation. If the Applicanl is a business entity other than a corporation (a
limited liabllity company, partnership, sole proprietorship, or other entity), all questions within the application referring to
the management personne! of a corporation (e.g. officers, directors, etc.) should be considered as applicable to similar
management personnel of the business entity applying. This application must be completed by the individual or business
enlity desiring to obtain a license from the Commission lo offer advance deposit account wagering 1o Kentucky residents.
If the applicant is a business entity, the chief executive officer, managing partner, or equivalent official shall complete and
sign the application.

Be certain to answer every question. |If a question does nol apply to the business entity submitting the application,
indicale that the queslion Is not applicable (“N/A™) and briefly stale the reason(s) why. If space available is insulicient to
answer a particular question, attach a separate sheet of paper lo the applicalion and precedes each answer with a
reference to the appropriale question. Take care not to misstate or omit any malerial fact(s), as each statement made
herein is subject to verification. The person compleling this form on behalf of the Applicant must initial each page in the
blank in the lower lefi-hand comer. By placing his or her inilials on each page, the person completing the application is
attesting lo the accuracy and completeness of the information contained on that page.

All Applicants are advised that the information reported in this form, along with other information required by faw, will be
used to evaluale the Applicant for possible licensure by the Commission, Any misrepresentation or failure to reveal
information requesied may be deemed to be sufficient cause to deny the Applicant a license.

The Applicant is hereby advised that issuance of a license is a privilege and not a right, and the burden of proving that the
Applicant is qualified to receive a license is at all times upon the Applicant.

OPEN RECORDS ACT - KRS 61.878(1){c}(2) exempts fram disclosure under the Kentucky Open Records Act records
confidentially disclosed to an agency or required by an agency to be disclosed 1o it, generally recognized as confidential
or proprielary, which are compiled and maintained for the grant or review of a license 1o do business. The Commission
cansiders tax returns, copies of contracls, financial documents, and similar information to be conlidential and proprietary
and exempt from disclosure, to the extent permitted by law. IT IS IMPORTANT THAT ANY INFORMATION SUBMITTED
WITH THIS APPLICATION THAT THE APPLICANT CONSIDERS CONFIDENTIAL AND/OR PROPRIETARY 8E
MARKED, STAMPED, OR OTHERWISE IDENTIFIED AS CONFIDENTIAL AND/OR PROPRIETARY.
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ATTACHMENTS: Flease attach the following along with any other documents requested in the application.

ertificate of good standing in state of incorporation and in Kentucky.

Attach a certified copy of the Applicant’s articles of incorporation, bylaws, parinership agreement, articles of organization,
operaling agreement, or other organizational documents, and any amendments to the document(s), as applicable,

Audited financial statements for each of the three (3) fiscal years immedialely preceding the application, or for the period
of organization if less than three (3) years. If the Applicant has not completed a full fiscal year since its organization, or if
it acquires or is o acquire the majority of ils assels from a predecessor within the current fiscal year, the financial
information shall be given for the current fiscal year. All financial information shail be accompanied by an ungualified
opinion of a licensed certified public accountant, or if the opinion is given with qualifications, the reasons for the
qualifications must be stated.

Certification from the Applicant's Chief Financlal Officer that Account Holder funds will not be commingled with other
funds.

A delailed plan of operalions including, bul nol limited to, opening and maintaining accounls, assessing fees or
transaction-related charges, and processing wagers.

A detailed plan regarding how the Applicant will verity the identities of Account Holders.

A detailed plan regarding account security, including, but not limited 1o, a description of the technology used to ensure
cenfidentiality and security, the types of deposits accepted, methods and iocations for Account Holders to withdraw funds
from their accounts, locations (name, address, telephone, and facsimile numbers) where records will be maintained,

A list of all employees who will process wagers placed by Kentucky residents.

Infermation provided te Account Holders such as applications to open or close accounts, account rules, confidentiality and
other Account Holder policies, and terms of agreement.

Contracts or agreements with a totalizator provider and simulcast organization, including the name of the enlity supplying
equipment.

Any existing adverising and an outline of publicity and advertising arrangements, including the name and telephone
number of the Applicant's employee in charge ol advertising.

Certified check or cashier's check in the amount ol $5,000 payable to the Kentucky Horse Race Commission.

DEFINITIONS - The following definitions are provided for your assistance in preparing the application. Other

applicable definitions may be provided in KRS Chapter 230 and 810 KAR Chapter 1, 811 KAR Chapter 1 or 811
KAR Chapter 2, as applicable.

“Account holder” means an individual who successtully completed an application and for whom the advance
deposit account wagering licensee has opened an account.

“Advance deposit account wagering” or “ADW" means a form of pari-mutuel wagering in which an individual
may establish an account with an individual, person, or entity licensed by the Commission, and may place a pari-
mutuel wager through that account that is permitted by law.

“Advance deposit account wagering licensee” means an individual, person or entity licensed by the Commission
to conduct advance deposit account wagering and accept deposits and wagers, issue a receipt or other

Initials of Person Completing Application Page 2 of 156
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confirmation to the account holder evidencing such deposits and wagers, and transfer credits and debits to and
from accounts.

“Applicant” refers to the individual, person or business entity applying for the license.

“Investors™ means investors owning a five percent (5%} or greater share in the Applicant.

“Kentucky resident” means:
a) An individual domiciled within the Commonwealth of Kentucky;
b) An individual who maintains a place of abode in the Commonwealth of Kentucky and spends, in the

aggregate, more than one hundred eighty-three (183) days of this catendar year in the Commonwealth of
Kentucky; or

c) An individual who lists a Kentucky address as his or her principal place of residence when applying for
an account to participate in ADW.

“Principal” means any of the following individuals associated with a partnership, trust, association, limited
liability company, or corporation that is applying for the license;
The chairman and all members of the board of directors of a corporation;

a)
b) All partners of a partnership and all participating members of a limited liability company;
c) Alitrustees and trust beneficiaries of an association;

d) The president or chief executive officer and all other officers, managers, and employees who have policy-
making or fiduciary responsibility within the crganization;

e) All stockhalders or other individuals who own, hold, or control, either directly or indirectly, five percent
(5%) or more of stock or financial interest in the collective organization; and

f) Any other employee, agent, guardian, personal representative, or lender or holder of indebtedness who
has the power to exercise a significant influence over the Applicant's or licensee's operation.

“Relative” includes spouse, parents, children, siblings, mother-in-law, and father-in-law.
“Shares" refers to any type of cwnership interest in the Applicant, whether the Applicant is a corporation,
partnership, limited liability company, or other business entity.

Please provide complete answers to all questions. If this is a renewal application, you may indicate if there has been no
change in a previously submitted response by noting “N/C" and referring to the date of and provision in the previous
application where the information can be found.

Failure 1o respond lo all questions will result in an incomplete determination which will delay processing of this application,
or result in the denial of the license.

b e Y A A I TSI T T AR AR RPN R AT A TN AN A AT IR SR A AN T RIS R O

A, INDIVIDUAL COMPLETING THE APPLICATION

1. Name ol individual completing the application: John Hindman

2. Occupalion: SVP & General Counsel

3. Helationship to Applicant: Employes

4, Date on which relationship with Applicant commenced: 6/28/1999

5. Address:, 6701 Center Drive West, Suite 800, Los Angeles, CA 80045
lnitia}s/t;f 7;ar5 ompleting Application Page 3 of 156
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6. Telephone: 310-242-9520

7. Date of binh:- Sex: Male

8. Place of birth (City, Counly, State/ZIP, Country): Grand Island, Hall County, Nebraska, 66801, USA
8. Drivers License Number: || Stale: California
10. A citizen of the United States? Yes No [J

If alien, registration number:

I naluralized, certificate number:

Date:

Place: (If naturalized, document must be verified.)

B. ORGANIZATIONAL AND FINANCIAL INFORMATION:

1. Name of Applicant (see dsfinition of Applicant on page 3 of this application): ODS Technolopies. L.P. dibfa TVG
Network

2. Address of Applicant's principal business office and telephone number: 19545 NW Von Neumann Dr., Suite 210,
Beaverton, OB 97006 {503} 748-3820

3. TVG Network 19545 NW Von Neumann Dr., Suite 210, Beaverton, OR_97006
Trade or Corporate Name of Applicant Address

It the application is for a license to replace a license obtained under another trade or corporate narme, please provide
the former name below.
Former Trade or Corporate Name Address

4. All other names, business addresses, and telephone numbers under which the Applicant does business: 6701 Canter

Drive West, Suite 800, Las Angeles, CA 90045

5. GCheck if Applicant is:
An Individual (1 Partnership [J Limited Liability Company [] Association [] Corporation [
Other (please describe): Limiled Partnership

If the Applicant is other than an individual, in what year was the Applicant organized? 1994
It the Applicant is other than an individual, in what state was the Applicant organized? Delawarg

6. Attach centificates of good standing in the state of organization and in Kentucky.

7. List all jurisdictions inside and oulside of the Uniled States within which Applicant offers ADW to patrons. Please
indicate whather Applicant holds a license to conduct ADW from each jurisdiction. TVG Network ofiers ADW to patrons in

the following sljes: Arizona, Arkansas, Calfornia, Colorado, Connecticut, Delaware, Florida, ldaho, Minois, lowa,
Initials{o’!'?’ﬂrsq : mpleting Application Page 4 of 158
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Kentucky, Louisiana, Marvland, Magsachusetis, Michigan, Montana, New Hampshire. New Jersey, New Mexico, New

York, North Dakota, Ohio, Oregon, Pennsylvania, Rhode Island, South Dakota, Tennessee. Vermont, Virginia
Washington, West Virginia and Wyoming. TVG Network has ADW Licenses in the following states: Arizona. Arkansas,

Califorpia, Idaho. |llinois, lowa, Kentucky, Montana, New York, Oregon, Virginia, Washington and Wyoming.

8. Lisl ali racing associalions inside and outside of the United States on which Applicant offers ADW. See Exhibit A "List
of Racing Associations",

9. What amount of capital is Applicant investing 1o ofier ADW to Kentucky residents? Nane

10. Identity any failed or abandoned business projects in the last five (5) years, in which the Applicant or any of ils
investors was an Investor owning an inlerest of five percent {(5%) or greater. N/A

11. Has the Applicant, its parent, any Principal or Relative of Applicant or any Principal ever held a financial interest in a
gambling venture, including but not limited to a horse race rack, dog race track, lottery, casino, bookmaking operation, or
pari-mutuel operation in the last ten (10) years? Yes No [J

It yes, identify the name and location of the gambling venture(s). ODS Holding LLC owns 97,667% of ODS Technologies,
LP.

12. Will Applicant have sole decision-making authority, or will such authority be shared with any other entity or person,

including Investors? Yes No [T It yes, please identily. Applicant will have sole decision making autharity.

13. I the Applicant is a corporation, limited liabitity company, parinership, or other organization, complete the following:

Limited Partnership
TYPE OF OWNERSHIFP INTEREST (e.g. common stock, preferred stock, membership interest, partnership interest)

ODS Holding Lt C has 97.667% inierest in ODS Technolagies, L.P.

Authorized

Issued

Unissued

In Treasury

14. It the Applicant is an individual, partnership, or limited liability company, please give the full name, date of birih,
residence, address, and nature and amount of investment of the Individual or ali members therein: if the Applicant is a
corporation, furnish the same information for all corporate officials*, direclors, and shareholders {including other
corporations or business organizations owning Shares) owning or holding directly, indirectly, or beneficially five percent

(5%) or more of the Shares of the Applicant. PLEASE USE A SEPARATE SHEET IF NECESSARY AND ATTACH IT TO
THIS APPLICATION.

**Corporate officials” includes the president, vice president, secretary, treasurer and any other executive, official,
manager, or other person who performs policymaking or managerial functions for the Applicant.

a) Samuel Levin 6701 Center Drive West, Sujte 800, Los Angeles, CA 90045
Name Address
Chief Executive Officer
Inilialsﬂ I eI 'Cg:np!eting Application Page 5 of 15
i

/ Ketuckiy™

December 1, 2015 KHRC Meeting, Page 179



Title Shares Issued

Nature and/or %6 Of Inlerest

b} John Hindman 6701 Cenler Drive West, Suile 80D, Los Angeles, CA 90045
Name Address

SVP & General Counsei
Title Shares Issued

Nature and/or % Of Interest

c)
Name Addrass
Title Shares Issued
Nature and/ar % Of Interast
d)
Name Address
Title Shares Issued

Nature and/or % Of Interest

15, List below the names and addresses of any persens or organizations thal have issued loans or advances that are still
outstanding 1o the Applicant to finance any par of its operations. Include the terms of any agreements creating any
securily interest. Loan documents, including any security agreement, shall be made avaitable for inspection by the
Commission upon requast.

a) OO0S Holding LLC 6701 Center Brive West. Suite BQD, Los Angeles, CA 90045
Narme Address

$54,684,615.00

Amount of Loan or Advance

b)

Name Address

Amount of Loan or Advance

c}

Name Address

ﬁ: ount of Loan or Advance
tnitials of / ;;\34: mpleting Application Page 6 of 15
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d)

Name Address

Amount of Loan or Advance
Is Applicant current on payment obligations to the lenders listed above? Yes ] No []
If no, please explain the circumstances.

16. Briefly summarize any ownership interest allowing a debt holder to convert debt to equity and asserl financial or
managerial control over Applicant. N/A

17. Qutline brieflly all ownership interests, whether issued or authorized to be issued, including any options, dividend
rights, voting rights, liquidation rights, pre-emptive rights, conversion rights, and redemption provisions relating 1o issued

slock as well as treasury stock. ODS Holding LLC has 97.667% interest in ODS Technologies, L.P.; TSE US LLC has
2.333% interest in QDS Technologies. L.P.

18. May the rights of holders of shares be modified otherwise than by a vote of majority or more of the shares
outstanding, voting as a class? Yes [ ] No If yes, explain brigfly.

19. Other registrations with the Commonwealth of Kenlucky.

a) Kentucky Depariment of Revenue tax identification number; -

b) If the Applicant is a corporation or other entity, have all Kenlucky laws relaling to corporations or an entity of that
lype been complied with? Yes B4 No [ (If not, please explain).

Name of registered agent: Corporation Services Company
Address: 421 West Main Street, Frankfort, KY 40601

20. Applicant's Federal Identification Number: [ I

%n;cin Completing Application Page 7 of 15
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C. OWNERSHIP INTERESTS:

1. List any corporation, partnership, proprietorship, trust, joint venture and every other business inlerest, inciuding land
used for profit or not for profit, which the Applicant, has owned within the preceding five (5) years as a legal or equilable
interest exceeding two hundred fifty thousand dollars (3250,000) or five percent (5%), whichever is less. If the Applicant
is a subsidiary, only provide the requested information for the subsidiary, unless oltherwise requested by the Commission.
The value or percentage of a business interest is 1o be determined as of the time of the filing of this application. The value
assigned 1o a holding is the fair market value. A business interest includes ownership of mineral rights. The address

reporied for land should include the rural route, town and state or township, county, and stale. Use a separate shesat of
paper, if necessary.

BUSINESS NAME AND ADDRESS TYPE OF BUSINESS | DESCRIPTION OF HELD BY WHOM
INTEREST,
INCLUDING PERCENTAGE
OF
OWNERSHIP IN BUSINESS
NAME Limited Liability 100% QDS Technologies,
Company L.P.
Trackside Live Froductions, LLC
ADDRESS
6701 Center Drive West, Suite 800, Los Angeles,
CA 90045
NAME Limited Liability 100% ODS Technologies,
Company L.P.
The iTech Resource Group, LLC
ADDRESS
6701 Center Drive West, Suite 800, Los Angsles,
CA 80045
NAME Corporalion 100% ODS Technologies,
L.P.

QDS Properties, Inc.
ADDRESS

6701 Center Drive Wesl, Suile 800, Los Angeles,
CA 90045

D. DIRECT BUSINESS ORGANIZATIONAL CHART:

Attach a DIAGRAM of corporate or other business relationships. Include all relationships with Investors, parent

companies, subsidiaries, or other affiliated companies involving an ownership or control interest of five percent (5%) or
more.

Initials ?I/ﬂarlsc}n C%qmpleling Application Page 8 of 15
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EXAMPLE

INVESTOR INVESTOR INVESTOR
PARENT PARENT
APPLICANT
SUBSIDIARY SUBSIDIARY
AFFILIATE OR OTHER
RELATIONSHIP

E. ANNUAL REPORT AND SEC REPORT:

Please make available the most recent annual reports and Securities and Exchange Commission (“SEC”) reports of
the Applicant, its parent, any of its subsidiaries, and affiliates.

F. FEDERAL AND STATE INCOME TAX RETURNS:

Please make available to the Commission Executive Direclor or his or her designee Federal and State Tax Returns
annually.

G. RELATIVES EMPLOYED BY THE COMMONWEALTH OF KENTUCKY:

On a separate sheet of paper, list any Principal(s) or Relalives of Principals of the Applicant who are employed by the
Commonwealth of Kentucky, or who serve on any board, committee, or commission for the Commonwealth of Kentucky.
This request also applies to the agent, officer, or employee completing the application on behalf of the Applicant. Please
indicate whether the agent, officer, or employee information presentad applies to the Applicant or the person completing
the application.

H. CRIMINAL HISTORY:

Does the Applicant perform background checks on its employees? Yes No [
Onits vendors? Yes [] No

Inilials /)I/%ﬁrso:[kompleting Application Page 8 of 15
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1. Has the Applicant, its parent, or any Principal, or Relative of the Applicant or any Principal ever been convicted of any
crime of moral turpitude, embezzlement, thefl, or larceny, or any violation of any law peraining to horse racing, pari-
mutuel wagering, gaming or gambling, or any crime that is inimical lo the declared policy of the Commeonwealth of
Kentucky with regard to horse racing and pari-mutuel wagering thereon? Yes [ No [X] If yes, furnish details on a
separate page.

2. Has the Applicant, its parent, or any Principal, ever been convicled in any jurisdiction inside or oulside of the United
States within the ten (10) year period preceding January 1 of the calendar year in which the license application is
completed of any crime thal is or would be a {elony or misdemeanor in the Commonweaith of Kentucky?

Yes [] No If yes, furnish details on a separate page.

3. Has the Applicant, ils parenl, or any Principal ever been arrested, indicted, or the subject of any current or ongoing
criminal investigation for any criminal activities in any jurisdiction inside or outside of the United States? Yes {1 No [

If yes, give details on a separate sheet of paper attached to the application as to the criminal charge(s) involved,
name(s) address({es) and telephone number(s) of federal, state, or local agency(ies) and individual{s) which investigated
andfor proseculed, and disposition of the invesligation{s)/charge(s). List all cases without exception.

4. Has a eriminal indictment, information, or complaint ever been returned against the Applicant, its parent, or any
Principal for which no one was arrested, or in which any of these enlities or individuals were named as an un-indicted co-
party? Yes [1 No If yes, furnish details on a separate page.

5. Has the Applicant, its parent, or any Principal ever raceived a pardon for any criminal offense?
Yes [] No It yes, when?
List City, Caunty, and Stale/ZIP:

If yes, give delails on a separate sheel of paper attached to the application as to the criminal charge(s) involved, any
sentence received, any sentence served, and the circumstances of the pardon.

6. Has the Applicant, ils parent, or any Principal ever been identified in the published reporis of any federat or state
legisiative or executive body as being a member or associate of organized crime, or of being of notorious or unsavory
repulation? Yes [J No (X If yes, furnish details on a separate page.

I.  CIVIL COURT RECORDS AND ADMINISTRATAVE PROCEEDINGS:

1. Has the Applicant, its parent or any Principal ever had a license 1o conduct ADW, operate a secondary pari-mutuel
organization, or participate in pari-mutuel horse racing in any other way in any jurisdiction inside or outside of the United
Stales denied, revoked, suspended, withdrawn, or ctherwise subject to disciplinary action? Yes [J No X} If so,
please identify the jurisdiclion and explain the circumstances,

2. Has the Applicant, its parent, or any Principal ever had any other professional license in any jurisdiction inside or
outside the United States denied, revoked, suspanded, withdrawn, or otherwise subject to disciplinary action?

Yes ] No X

If so, please identify the type of license, the jurisdiction and explain the circumstances.

Initials of E{ﬁmi c'! ’ leling Application Page 10 of 15
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3. List all occasions in the ten {10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have been a party in a cour action regarding any
complaint by an Account Holder,

Date: City: StatefZIP;

Court:

Nature and disposition of case; N 0 N -
- o

Date: City: State/ZIP:

Court:

Nature and disposition of case:

4. List ali occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal{s) has/have been a party in a court aclion regarding violation
of any government regulations, including regulations pertaining {o horse racing or gaming laws.

Date: City: State/ZIP.
Court:
Nature and disposition of case:

N onNE
Date: City: State/ZIP;
Court: _____

MNature and disposition of case:

5. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is campleted when the Applicant, its parent, or any Principal(s) has/have been a parly in any corporate or persanal
bankruptcy proceeding.

Date: City: State/ZIP:

Court:

Mature and disposition of case: ’\( 0 »_\( 6
Date; City: State/ZIP:

Court:

Nature and disposition of case:

6. List alf occasions in the ten (10} year period preceding January 1 of the calendar year in which the license application

is completed when the Applicant, its parent, or any Principal(s) has/have failed to satisfy any judgments, orders or
decrees.

Date: City: State/ZIP;

Court:

Nature and disposition of case: /\( pr
Date: City: State/ZIP:

Court:

Naturs and disposition of case:

7. List ali occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have been delinguent in filing tax reporis or remitting

taxes.
Initials of P}ﬁon ‘GQthleting Application Page 11 of 15 ’-\[ ' Il(
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J. SERVICES RENDERED:

1. Provide the name, business address and telephone number of the Applicant's representative for:
Legal services, including in-house attorneys and all altorneys retained in connection with Commission matters;
Accounting services, including all outside auditors and accountants;
Banking and financing; and
Lobbyists.

Legal Services: John Hindman, 6701 Center Drive West, Suite 800, L os Angeles, CA 90045 (310) 242-8520

Legal Services: Allison Mever, 6701 Center Drive West, Sulte 800, Los Angeles, CA 90045 {310) 242-9518
Accounting Services: BJ Cosson, 19545 NW Von Neumann Dr., Suite 210, Beaverton, OR 97006 (503)748-3820
Banking Services: Ann Darnaby, Bank of Oklahoma, PO Box 2300, Tulsa, OK 74192 (918) 595-3316

Finance Services: Anne Rimpos. 6701 Center Drive West, Suite BOO, Los Angeles, CA 90045 (310) 242-89542

2. Please list the name and address of each individual, person, or other entity that provides (or will provide) contractual
services, equipment, or property related to offering ADW to Kentucky residents. Indicate the nature of the service {to be)
rendered and equipment or property {lo be) provided.

Totalizalor Services: Sporech Racing, 1095 Windward Ridge Parkway, Building 300, Suite 170, Alpharetia GA 30005
Data Services: Equibase, B21 Corporate Drive, Lexington, KY 40503-2794
Verilication Services: Equifax, PO Box 105835, Atlanta, GA 30348-5835

Verification Services: Ariglotle Verification Services, 205 Pennsylvania Avenue SE, Washington, DC 20003

Hosted Data Center Services: Via West 3935 NW Aloclek Place, BLD(G C-100, Hillsboro, OR 97124

K. WAGERING OPERATIONS:

1. Provide the name of the tolalizator comipany that will contral wagering and attach a copy of any contract{s) between
the Applicant and the lotalizalor company that will provide wagering services to Applicant.

Name: Sporiech Racing

Address: 1095 Windward Ridge Parkway, Building 300, Suite 170. Alpharetta, GA 30005
Contact person at totalizalor company: David Haslett Telephone number: (678) 710-2816

2. On a separate sheet, describe the procedures to be employed in granting refunds and in the event of a totalizator
breakdown.

3. Provide a detailed description of the equipment used to record transactions. See Tab 5, "Operations Plan"

4. Does the Applicant, its parent, any subsidiary or any affiliate issue credit to any person for the purposes of pari-muituel
wagering? Yes [0 No B ¥ yes, explain.

5. Provide the names, positions, and state of licensure of all individuals who will process wagers made by Kentuchy
residents. N/A - TVG does not utilize live operators for wagering.

L. LOCATION AND PHYSICAL PLANT:;

1. Location of principal office: TVG, 19545 NW Von Neumann Dr., Suite 210. Beaverton, OR 97006

2. Location of satellite offices: TVG, 1305 Durrett Lane, Louisville, KY 40213
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3. Location of any other types of facilities: Corporate Office: 6701 Center Drive Wesl, Suite 800, Los Angeles, CA
80045; Hosled Data Center: Via West 3935 NW Aloclek Place, BLDG C-1 00, Hillsboro, OR 97124

4. Will any facilities be located in Kentucky? Yes

If yes, please describe: Salellite TVG Cuslomer and Race Track figison office.

it yes, how many employees will be required to operate the Kentucky facility? 1

5. Mortgage and Security Interests in Real Property (provide a listing of the name and address of interest holders and
make available upon request the documenl evidencing such interest): ODS Technologies. L.P. does not own real
propery.

M. ACCOUNT SECURITY

1. Describe the policies and protocols in place to ensure the security of accounts and Account Holder information. See

Tab 5 Operations Plan, Terms and Conditions and Privacy Policy.

2. Describe the safeguards in place 1o ensure all payments are made to Account Holders. See Tab 5 Operations Plan
and Terms and Conditions.

N. ADDITIONAL INFORMATION

On a separale sheel, include any other information the Applicant believes would be helpful to the Commission in
evaluating the application.

*nitials ﬁ! re‘siio/mpleling Applicalion Page 13 of 15
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SWORN STATEMENT ENDORSING APPLICATION
I, John Hindman, under penalty of perjury being duly sworn, depose and say that the above statements are true and
correcl and that this application and accompanying documents are executed with the knowledge that misrepresentations
or failure to reveal information requested may be deemed sufficienl cause for denial of a license and any other penallies
permitied by law. | understand that the application for a license, which | have submitted, is a matter of public record,
subject to any exceptions permitted by KRS 61.878, Furthermore, | understand that the Commission may conduct an
investigation of my personal and financial background, and/or that of the Applicant, and | hereby authorize the appropriate
background checks. | understand that i will be required to pay the cost of any background checks. | understand that |
may be asked to answer questions in open public meetings of the Commission.

| turther understand that in the event of the denial or withdrawal of this applicalion, any application fees submitted by the
Applicant shall not be refunded except to the exient that the fees have not been expended in the application process.

| hereby expressly waive, release and forever discharge the Commonwaalth of Kenlucky, and its agents, Irom any and afl
manner of action and causes of action whatsoever, which |, my administrators or executors can, shall, or may have
against the Commonweailh of entucky, or its agenls, as a result of my applying for a ficense lo offer advance deposit

account wagdering | K7tu k‘fr(esidents.
o “j
ff i
£ /f(/ﬁ///,/

Signatlrd’ 4~ © U7 7
TAMIKA M. GALLOWAY

Subgcribed and sworn to before me this Z//:/éﬂf of August, 2015.
£y IL// ) W (hy Commission # 2014408

S Notary Public - Catifornis
Notary Pul}"lc a \ Lg Pt o §
My Commisslan Expires: May 24. 2017 My Comm. Explres Mar 24, 2017

I, Johin Hindman, under the penalty of perjury being duly sworn, deposes and says that the above statements are true and
correct to the best of his/her knowlpdge and belief and that this slatement is executed with the knowledge that
mistepresentation or fallure to rg‘/ezl information requested may be deemed sufficient cause for the refusal 1o issue or
revocation of a sta?v’orse racing license and criminal prosecution,

il DN

Sign}-ﬁﬁry for Applicant

Subscribed and swort to before me this 2€ {(ﬂay of Augusi, 2015.
. E 76;}‘_’_#"\ —

Notary Publi;:/ g 3

My Commisgion Expires: May 24. 201

TAMIKA M. GALLOWAY
Commission # 2014498
Notary Public - California

L ;v'-! Los Angetes County
] . H Comm. E:Elres Mar 24, 20!7‘

Initials of Person Completing Application Page 14 of 15
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AUTHORIZATION FOR EXAMINATION AND RELEASE OF iINFORMATION

I, Johp Hindman, hereby autharize a review, full disclosure and release of any and all records concerning mysell to any
agent or independent contractor of the Commission, whether the records are of a public, private, or confidential nature,
with the following understanding:

1. The information reviewed, disclosed, and/or released may be used by the Commission, its officers, agents,
employees, and independent contractors for any lawful purpose andfor to determine suitability for licensure, appoiniment,
or employrnent.

2. | specifically authorize review, full disclosure, and release of any and all records pertaining lo any present or past
credit, employment, medical treatment {physical or emational), state, federal, and local taxation, professional licensure
and discipline, education, criminal history, bankruptcy, civil lawsuit (as plaintiff or defendant), administrative proceeding or
pertaining 1o my character or inlegrity.

3. lrelease the providers and users of the information collected pursuant to this authorization from any liability under
state or federal laws and further release the Commission, its officers, agents, employees, and independent contractors
from any liability which may be incurred as a result of the collection and use of the information.

4. Ii this authorization is not sufficient lo obtain access to cerain records, it is understood that | may be reguested lo
execule other appropriate authorization or release, and that any failure to do so may be taken into consideration.

3. lunderstand thal I may revoke this authorization in wriling at any time. Such revocation of this authorization may be
taken inta consideration by the Commission in the course of reviewing this application.
6. This authorization will automatically expire one year from the date it is signed ?vve. g ; -
~
L 4

DATE: August £// 2015 Signature //!
Jate of Birth: _ Applicant's?!érﬁe:”.]ohn Hindman

Social Security Number:

Subscribed and sworn to before me on this the Zé’ day of August, 2015.

Notary Public in and for Los Angeles
County, State of California
My Commission Expires: May 24, 2017

TAMIKA M. GALLOWAY
Commission # 2014498
Notary Public - Callifornla
Los Angelas County
Comm. Expiras Mar 24, 2017

Initials of Pﬁ}sﬂn ﬁu eting Application Fage 15 of 15
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EXHIBIT A

List of afl racing associations inside and oulside of the United States on which Applicant offers ADW.

Ajax Downs, Ajax, ON

CARF

Arapahos Park, Aurors, CO

Femdale [Humboaldt Co. Fair),

Assiniboia Downs, Winnipag, MB

Frasno {Fresno Fair),

Balmora! Park, Creie, il

Pleasanton {Alameda Co. Fair),

Batavia Downs, Batavia, NY

Sacramento (Califomia Slate Fair)

Beulah Park, Grove City, OH

Santa Rosa {Sonoma Co. Fair),

Bullalo Raceway, Hamburg, NY

Slockion (San Joaquin Fair),

Cal Expa, Sacramenta, CA

Del Mar, Del Mar, CA

Churchill

Golden Gate Fields, Berkeley, CA

Attinglon Park, Adington Heights, IL

Gulfsiream Park, Hallandale Beach, FL

Canterbury Park, Shakepee, MN

Gulfstream Park West, Miami Gardens, FL

Churchill Downs, Louisville, KY

Kentucky Downs, Franklin, KY

Fair Grounds Race Course, New Oreans, LA

Lafin American Racing

Hoosier Park, Anderson, IN

Laurel Park, Laurel, MD

Indiana Downs, Shetbyville, IN

Lane Star Park, Grand Prairie, TX

Miami Valley Gaming & Racing, Lebanan, OH

Los Alamitos, Los Alamitos, CA

Osklawn Park, Hot Springs, AR

Meadowlands, East Rutherlord, NJ

The Meadows, Meadow Lands, PA

Monmouth Park, Oceanport, NJ

Delaware County Agricultural Society “Little Brown Jug’”,
Delaware, OH

Pimlico Aace Course, Baltimore, MD

Dalaware Park, Wilmington, DE

Ponlland Meadows, Porlland, OR

Della Downs, Vinton, LA

Santa Anita Park, Arcadia, CA

Dover Downs, Dover, DE

Tampa Bay Downs, Tampa, FL

Downs at Albuquergue, Albuquerque, NM

Timonium Fair, Nicholas, NY

Dubai

Tur Paradise, Phoenix, AZ

Ellis Park, Henderson, KY

Mountainear Park, Chestar, WY

Emerald Downs, Aubumn, WA

Narihfield Park, Nohlield, OH

Evangsline Downs, Opelousas, LA

Northlands Park, Edmonton, AB

Faimmount Park, Collinsville, IL

Northwille Downs, Northville, M

Finger Lakes, Farminglan, NY

NYRA

Fonner Park, Grand Island, NE

Aqueduct Racatrack, Queens, NY

Fort Erie Race Track, For Erie, ON

Belmon! Park, Hamburg, NY

Fraser Downs, Surrey, BC

Saratoga Race Course, Saratoga Springs, NY

Freehold Raceway, Freehold, N

Ocean Dawns, Berin, MD

Greai Britain

PARX Racing, Bensalem, PA

Harrah's Chesler Casino & Racetrack, Chester, PA

Penn Nalional Gaming Inc.

Harringlon Raceway, Harrington, DE

Charles Town, Charles Town, WV

Hastings Racecourse, Vancouver, BC

Hollywood Casino Holel and Raceway, Bangor, ME

Hawthome Racecourse, Slickney/ Cicer, IL

Hollywood Gaming Dayton Raceway, Dayton, OH

Hazet Park Hamass Raceway, Haze! Park, Mi

Plainidge Racecourse, Plainville, MA

Hialezh Park Race Track, Hialaah, FL

Raceway Park, Toledo, OH

Hong Keng Jockey Club, Hong Kong

Resecroft Raceway, Fort Washington, MD

Japan Racing Association

Sam Houston Race Park, Houston, TX

Keeneland, Lexingtan, KY

Zia Park, Hobbs, NM

Louisiana Downs, Bogsier City, LA

Philadelphia Park, Bansalem, PA

Maywood Park, Maywood, IL

Phumala Gaming Leisure Limited, South Africa

Monarch Content Management

Pocono Downs, Wilkes-Barre, PA

Pompano Park, Pompano Beach, FL
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Prairie Meadows Racetrack, Altoona, 1A

Presque isle Downs, Erie, PA

Remington Park, Oklahoma Cily, OK

Relama Park, TX

River Downs, Cincinnati, OH

RAuidoso Downs, Ruidasa, NM

Running Aces, Columbus, NM

Sam Houstan Race Park, Houston, TX

Sandy Downs, Idaho Falls, ID

Saraloga Casino & Racing, Saraloga Springs, NY

Scioto Downs, Columbus, OH

Sky Racing World. Ausiralia

Suftaik Dowms, East Bosion, MA

Sunland Park {Nuevo Sol Turf Club), Suniand Park, NM

Sunray Gaming of New Mexico, NM

Sweetwater Downs, Rock Springs, WY

Tioga Downs, Nichols, NY

Trois Rivietes, Quebec, Canada

Turway Park, Flarence, KY

Vemon Downs, Vemon, NY

Will Rogers Downs, Claremore, OK

Woodbine Entertainment Group

Flamboro Downs

Geomjian Dawns

Grand River Raceway

Mohawk Racing

The Racaway at Westarm Fair District

Woodbine Racelrack
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Betfair Group plc
L /
4 )
The Sporting Exchange Ltd.
— J
TSE Holdings Ltd.

|
[ Betfair Interactive US LLC ] [ TSE US Holdings LLC

-

TSE USLLC 0DS Holding LLC HRTV HOLDCO LLC
Ovwns 2.332% o ODS Technalogles L.P. General Parner: owns 97.667% of

ODS Technologies LP.

[ HATV, LLC T

ODS Technologies L.P. . The Rebate Company
[ d/b/a TVG Network 1 { e } [ ]

meide Live Productions, LLC ] L LA ST el B J [ ODS Properties, Inc. ]

* ODS Holding LLC is being held by TSE US Holdings LLC
¢ ODS Technologies LP is being held by ODS Holding LLC and TSE US LLC

CONFIDENTIAL
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WG

¥ Horse Racing Commisylon Request

Calendar Quarter 2 (Ape - Jun 2015)

On All Racwt

OnKY Racey by Track

Churcht) Downs

Dats Derby Double

Oaks Woodlord Derby P31
KY Caks Futures

KY Datby Futures

£fiks Paik

Kentucky Downs
Twiiway Park

Keeneland

The Red Mile

On Non-KY¥ Races

On KY Races by Track

Churehill Dewns

Caks Derby Double

Taks Woodford Derhy P3
KY Daks Futures

KY Desbry Futures

Ellis Park

Keatucky Downs
Turtway Park

Keeneland

The Red Mite

On Hon-KY Razes

TotAL

All Wagering
llandle Takeout Host Fees OR Taze: KY Tazes IL Fens TV fees Source Market
5 319195041 5 63,910,401 $ 19,490,489 § - H 0E61 § 232548 S noeIT 5 19,367,101
$ 335919752 S £,630,1a5 5 2,120,662 & = -] niIn s 23500 § . ] 1,389,396
5 231764 5 3807551 5 2355811 5 . 1 24,507 § 13,738 5 5 90,685
191,550 32,753 22,116 = 353 137 . 5,995
83515 18,473 9,643 9 50 ol z.he
248,620 45,91% 2131 - 114 100 10,589
11,63 213 107 55 [ 195
8 636462 1,713,595 70633 7E58 aqam . IT9 45
5 285376087 5 57,2B0.76% $ 16,363,827 $ ] 69,333 5 200,043 S nernr s 11.971.785%
XY Wageting Only
Handte Takeout Hiost Fees OR Tazes KY Tanes IL Fees TV Fons Source Market
5 6664100 & 1.305,737 § 73r380 S - s 3331 % - 5 5 233745
s 4,931,368 $ 1064530 S 859873 S 5 24507 5 - 5 - 5 174,348
22,856 501 2,658 114 - EDO
0924 2,401 1.289 5% 382
70640 12,727 7,70 353 24n
s 133 m 4 25
1571637 480,913 165,652 TE34 - 55,217
S 13863633 5 279116531 % 1021003 § & 69,33 § 5 1] 368,780
$ 2053281 § 4096903 S 1.764.369 5 5 102663 5 5 [] £02.02%

5
$

Out of 3tate
Hoit Fees

2,383,301

1,796,000
19,418
8,354
13,551
819

545041
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Total Retumed

fo Industry
$ 19,261,959

s 4572878

3,392,262
28,601
12415
2123

1473

1,106,005

5 34431080

Total Retumed

1o XY Induttry

$ 3,353,907

H 2530771
12,916

10,025

nm

1,082



™G
KY Hotse fading Cemmistion Request
Calendar Quarter I {fan « Mar 2015}

On Al Razes

On KY Races by Teack

Churchiil Dawns

Daks Derby Double

Oaks Wocctford Desby £P3
EY Dabks Futuies

KY Derhy Futwes

Ellis Pask

Kentuchy Gowns
Tutlerdy Park

Keeneland

Tha Red Mite

On Hon-KY Races

On KY Races by Track

Churchill Downs

Oaks Derby Double

Oaks Woodlord Derby P3
KY Qaks Futures

&Y Derby Futures

€lfis Park

Kentucky Downs
Turbway Park

Keeneland

The Red Mide

Onion-KY Rates

TOTAL

Total Returned
Al Wageiing _ Aoinduty
Handie Takeout Host Fees OA Tases XY Tazes iL Fees TV Faes Sgurce Market
$ 2585315301 § 57053359 5 14479695 § = s st 191,438 § 124,660 5 16,491,096 $ 37454100
5 6395213 5 1.260879 5 40 5 2 3870 % 429 § - s 319572 H 762,429
% 5 H 4 5 - 5 5 . - -
6,395.213 1,260.879 433,696 187 4,290 . 38512 762,429
$ 152,140,088 5 50,792,981 5 14034953 5 5 LEREL B 1 187,147 5 L2MEED 5 16171524 S 31,69),681
5 c G.00% s & s = 5 . s - 0.00%
KY Wagering Only _ Out of State
Handle Tahsout Hasl Fees OR Tazes KY Tanes IL Fees TV Fees Source Market Hat Feey
5 oM S 152442 § 63,116 5 - 5 3810 $ ] - s 7092 F] 345581
H . S o H . $ H - 5 = 5 . § - 5 S
714044 152442 E3,116 ER-Ti] - - 21,092 345,581
5 IRBI0Z10 5 214746635 S 7685207 5 ] £3351 § - -] 62,355 5 357,989
$ 11443254 5 2399909 S 873,323 § 5 57,221 S - 5 62,355 § 185 080

Total Returned
ta KY Industry

$ 451,708

465,788

RECEIVED
APR 15 2015

KENTUCKY HORSE
RACING COMMISSION
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KHRC 145-01 {06/11)

KENTUCKY HORSE RACING COMMISSION
4063 Iron Works Parkway, Bldg. B
Lexington, Kentucky 40511
Telephone (859) 246-2040 / Facsimile {859) 246-2039
WEBSITE: www.khrc ky.gov

KENTUCKY HORSE RACING COMMISSION
INITIALURENEWAL LICENSE APPLICATION TO CONDUCT
ADVANCE DEPOSIT ACCOUNT WAGERING

{QOriginal and 6 copies must be submitted)

This application must be completed before consideration will be given to the issuance of a license. Referto 810
KAR 1:145, 811 KAR 1:288, or 811 KAR 2:185, as applicable. If the Applicant has any questions regarding the

application, please contact the Kentucky Horse Racing Commission (the “Commission”) for assistance at (859)
246-2040.

This document presumes the Applicant is a corporation. If the Applicant is a business entity other than a corporation (a
limited liability company, partnership, sole proprietorship, or other entity), all questions within the application refeming to
the management personnel of a corporation (e.g. officers, directors, etc.) should be considered as applicable to similar
management personnel of the business entity applying. This application must be completed by the individual or business
entity desiring to oblain a license from the Commission to offer advance deposit account wagering to Kentucky residents.

If the applicant is a business entity, the chief executive officer, managing partner, or equivalent official shall complete and
='an the application.

Be certain to answer every question. If a question does not apply to the business entity submitting the application,
indicate that the question is not applicable (*N/A") and briefiy state the reason(s) why. If space available is insufficient to
answer a particular question, altach a separate shest of paper to the application and precede each answer with a
reference to the appropriate question. Take care not to misstate or omit any material fact(s), as each statement made
herein is subject to verification. The person completing this form on behalf of the Applicant must iniliat each page in the
blank in the lower left-hand comer. By placing his or her initials on each page, the person completing the application is
attesting to the accuracy and completeness of the information contained on that page,

All Applicants are advised that the infarmation reported in this form, along with other information reguired by law, will be
used to evaluate the Applicant for possible licensure by the Commission. Any misrepresentation or failure to reveal
information requested may be deemed to be sufficient cause to deny the Applicant a license.

The Applicant is hereby advised that issuance of a license is a privilege and not a right, and the burden of proving that the
Applicant is qualified to receive a license is at all times upon the Applicant.

OPEN RECORDS ACT — KRS 61.878(1){c)(2) exempts from disclosure under the Kentucky Open Records Act records
confidentially disclosed to an agency or required by an agency to be disclosed to it, generally recognized as confidential
or proprietary, which are compiled and maintained for the grant or review of a license to do business. The Commission
considers tax retumns, copies of cantracts, financial documents, and similar information to be confidential and proprietary
and exempt from disclosure, to the extent permitted by law. IT IS IMPORTANT THAT ANY INFORMATION SUBMITTED

WITH THIS APPLICATION THAT THE APPLICANT CONSIDERS CONFIDENTIAL AND/OR PROPRIETARY BE
MARKED, STAMPED, OR OTHERWISE IDENTIFIED AS CONFIDENTIAL AND/OR PROPRIET. . "

RECEIVED

uutials(n[ ,F;\ef'on Completing Application Page 1 of 15 23 0 2["5
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ATTACHMENTS: Please attach the following along with any other documents requested in the application.

Lertificate of good standing in state of incorporation and in Kentucky.

Attach a certified copy of the Applicant's articles of incorporation, bylaws, partnership agreement, articles of organization,
operating agreement, or olher organizational documents, and any amendments to the document(s), as appiicable.

Audited financial statements for each of the three (3) fiscal years immediately preceding the application, or for the periad
of organization if less than three (3) years. If the Applicant has not completed a full fiscal year since its organization, or if
it acquires or is to acquire the majority of its assets from a predecessor within the current fiscal year, the financial
infarmation shall be given for the current fiscal year. All financial information shall be accompanied by an unqualified
opinion of a licensed certified public accountant, or if the opinion is given with qualifications, the reasons for the
qualifications must be stated.

Certification from the Applicant's Chief Financial Officer that Account Holder funds will not be commingled with other
funds.

A detailed plan of operations including, but not limited to, opening and maintaining accounts, assessing fees or
transaction-related charges, and processing wagers.

A detailed plan regarding how the Applicant will verify the identities of Account Holders.

A detailed plan regarding account security, including, but not limited to, a description of the technology used to ensure
confidentiality and security, the types of deposits accepted, methods and locations for Account Holders to withdraw funds
from their accounis, locations (name, address, telephone, and facsimile numbers} where records will be maintained.

A list of all employees who will process wagers placed by Kentucky residents.

Jrmation pravided to Account Holders such as applications to open or close aceounts, account rules, confidentiality and
other Account Holder policies, and terms of agreement.

Contracts or agreements with a totalizator provider and simulcast organization, including the narne of the entity supplying
equipment.

Any existing advertising and an outline of publicity and adveriising arrangements, including the name and telephone
number of the Applicant's employee in charge of advertising.

Certified check or cashier's check in the amount of $5,000 payable to the Kentucky Horse Race Commission.

DEFINITIONS — The following definitions are provided for your assistance in preparing the application. Other

applicable definitions may be provided in KRS Chapter 230 and 810 KAR Chapter 1, 811 KAR Chapter 1 or 841
KAR Chapter 2, as applicable.

“Account holder” means an individual who successfully completed an application and for whom the advance
deposit account wagering iicensee has opened an account.

“Advance deposit account wagering” or “ADW" means a form of pari-mutuel wagering in which an individual
may establish an account with an individual, person, or entity licensed by the Commission, and may place a pari-
mutuel wager through that account that is permitted by law.

“Advance deposit account wagering licensee” means an individual, person or entity licensed by the Commission
to conduct advance deposit account wagering and accept deposits and wagers, issue a receipt or other

i witials ghPersdn Completing Application Page 2 of 15
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~~afirmation to the account holder evidencing such deposits and wagers, and transfer credits and debits to and
' n accounts.

“Applicant” refers to the individual, person or business entity applying for the license.

“Investors™ means investors owning a five percent (5%) or greater share in the Applicant.

“Kentucky resident” means:
a) An individual domiciled within the Commonwealth of Kentucky;
b) An individual who maiatains a place of abode in the Commonwealth of Kentucky and spends, in the
aggregate, more than one hundred eighty-three {183) days of this calendar year in the Commonwealth of
Kentucky; or

€) An individual who lists a Kentucky address as his or her principal place of residence when applying for
an account to participate in ADW.

“Principal” means any of the following individuals associated with a partnership, trust, association, limited
liability company, or corporation that is applying for the license:
a) The chairman and all members of the board of directors of a corporation;
b} All partners of a partnership and all participating members of a limitad liability company;
c) All trustees and trust beneficiaries of an association;
d) The president or chief executive officer and all other officers, managers, and employees who have policy-
making or fiduciary responsibility within the organization;
e) Ali stockholders or other individuals who own, hold, or control, either directly or indirectly, five percent
(5%) ar mare of stock or financial interest in the collective organization: and
f) Any other employee, agent, guardian, personal representative, or lender or holder of indebtedness who
has the power to exercise a significant influence over the Applicant's or licensee's operation,

Vative” includes spouse, parents, children, siblings, mother-in-law, and father-in-law.
“Shares" refers to any type of ownership interest in the Applicant, whether the Applicant is a corperation,
partnership, limited liability company, or other business entity.

Please provide complete answers to all questions I this is a renewal application, you may indicate if there has been no

change in a previously submitted response by noting “N/C” and referring to the date of and provision in the previous
application where the information can be found.

Failure to respond o all questions will result in an incomplete determination which will delay pracessing of this application,
or result in the denial of the license.

A. INDIVIDUAL COMPLETING THE APPLICATION

1. Name of individual completing the application. Carter Vance

Occupation: Attorney

Relationship to Applicant: Employee

A W N

Date on which relationship with Applicant commenced: November 2013
£ Address: 600 N. Hurstbourne Parkway. Suite 400, Louisville, KY 40222
nutials tzf:l’/ersyéompleling Application Page 3 of 15
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Telephone. 502-635-4638

7. Date of birth: | NGN Sex: M

8. Place of birth (City, County, State/ZIP, Country): Lexinglon, KY
9. Dhiver's License Number: _ State: KY
10. A citizen of the United States? Yes No [

if alien, registration number; N/A

If naturalized, certificate number: N/A

Date: N/A

Place: N/A (If naturalized, document must be verified.)

B. ORGANIZATIONAL AND FINANCIAL INFORMATION:

1. Name of Applicant (see deifinition of Applicant on page 3 of this application): Churchill Downs Technology Initiatives
Company ("TwinSpires" and dfb/a TwinSpires and L ucki

2. Address of Applicant’s principal business office and telephone number. 800 W. El Camino Real, Mountain View, CA
284040

TwinSpires
Trade or Corporate Name of Applicant Address

If the application is for a license to replace a license obtained under anather trade or corporate name, please provide
the former name below.

N/A
Former Trade or Corporate Name Address

4. All other names, business addresses, and telephone numbers under which the Applicant does business: N/A

5. Check if Applicant is:

An Individual [J  Partnership [ Limited Liability Company [] Assaciation [] Corporation
Other (please describe). NJA

If the Applicant is other than an individual, in what year was the Applicant organized? 2007
if the Applicant is other than an individual, in what state was the Applicant organized? Delaware

6. Atftach certificates of goed standing in the state of organization and in Kantucky.

7. List all jurisdictions inside and outside of the United States within which Applicant offers ADW to patrons. Please
indicate whether Applicant holds a license to conduct ADW from each jurisdiction. See Exhibit 3

-~

List all racing associations inside and outside of the United States on which Applicant offers ADW. See Exhibit 4

nitials of qrsily,/ompleling Application Page 4 of 15
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What amount of capital is Applicant investing to offer ADW to Kentucky residents? Applicant has invested over $240
multion in its ADW business and $1.5 million in its Lexington, Ky customer srevice center.

10. Identify any failed or abandoned business projects in the iast five (5) years, in which the Applicant or any of its

Investors was an Investor owning an interest of five percent (5%) or greater. No change from Exhibit 5 of previous
application.

11. Has the Applicant, its parent, any Principal or Relative of Applicant or any Principal ever held a financial interest in a
gambling venture, including but not limited to a horse race track, dog race track, lottery, casino, bookmaking operation, or
pari-mutuel operation in the last ten (10) years? Yes No (O

if yes, identify the name and location of the gambling venture(s). See Exhibit &

12. Will Applicant have sole decision-making authority, or will such authority be shared with any other entity or person,
including Investors? Yes X No [} Ifyes, please identify. TwinSpires is a wholly owned subsidiary of CDI

13. If the Applicant is a corporation, limited liability company, partnership, or other organization, compiete the following:

common stock
TYPE OF OWNERSHIP INTEREST (e.g. common stack, preferred stock, membership interest, partnership interest)

1,000
Authorized

100
Issued

oY)

Unissued

[1]
In Treasury

14, if the Applicant is an individual, parinership, or limited liability company, please giva the full name, date of birth,
residence, address, and nature and amount of investment of the individual or alt members therein; if the Applicant is a
corporation, furnish the same information for all corporate officials®, directors, and shareholders (including other
corporations or business organizations owning Shares) owning or holding directly, indirectly, or beneficially five percent

(5%) or more of the Shares of the Applicant. PLEASE USE A SEPARATE SHEET IF NECESSARY AND ATTACH IT TO
THIS APPLICATION.

*"Corporate officials” includes the president, vice president, secretary, treasurer and any other exacutive, official,
manager, or other person who performs policymaking or managerial functions for the Applicant.

a) See Exhibit 7 ‘
Name Address

Title Shares Issued

Nature andfor % Of Interest

3 /
Initials of I@*ﬂsu\rfompleling Application Pzge 5 of 15
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b)

Name Address

Title Shares Issued

Nature and/or % Of interest

c)
Name Address
Title Shares Issued
Nature and/ar % Of Interest
d)
Name Address
Title [ Shares lssued

Nature and/for % Of Interest

List below the names and addresses of any persons or organizations that have issued loans or advances that are still
wuistanding to the Applicant to finance any part of its operations. Include the terms of any agreements creating any

security interest. Loan documents, including any security agreement, shall be made available for inspection by the
Commission upon request.

a} N/A
Name Address

Amount of Loan or Advance

b)
Name Address
mmt of Loan or Advance
¢
Name Address
Amount of Loan or Advance
InitialsebeiEjﬁnn Completing Application Page 6 of 15
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d)

Name Address

Amount of Loan or Advance

Is Appficant current on payment obligations to the lenders listed above? Yes [0 No [J

If no, please explain the circumstances.

16. Briefly summarize any ownership interest allowing a debt holder 1o convert debt to equity and assert financial ar
managerial confrol over Applicant. N/A

17. Outline briefly all ownership interests, whether issued or authorized to be issued, including any options, dividend
rights, voting rights, liquidation rights, pre-emptive rights, conversion rights, and redemption provisions relating to issued
stock as well as treasury stock. N/A

18. May the rights of holders of shares be modified otherwise than by a vote of majority or more of the shares
outstanding, voting as a class? Yes [ ] No If yes, explain briefly.

19. Other registrations with the Commonweaith of Kentucky.
a) Kentucky Department of Revenue tax identification number: N/A

b} If the Applicant is a corporation or other entity, have all Kentucky laws relating to corporations or an entity of that
type been complied with? Yes No {1 (i not, piease explain).

Name of registered agent. CT Corporation System
Address; 306 W MAIN ST, SUITE 512, FRANKFORT Y 40601

2u. Applicant's Federal Identification Number: _

Initials a(i?e[s?-éumpleting Application Page 7 of 15
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~  OWNERSHIP INTERESTS:

1. List any corporation, partnership, proprietorship, trust, joint venture and every other business interest, including land
used for profit or not for profit, which the Applicant, has owned within the preceding five (5) years as a legal or equitable
interest exceeding two hundred fifty thousand dollars ($250,000) or five percent (5%), whichever is less. If the Applicant
is @ subsidiary, only provide the requested information for the subsidiary, unless otherwise requested by the Commission.
The value or percentage of a business interest is to be determined as of the time of the filing of this application. The value
assigned to a holding is the fair market value. A business interest includes ownership of mineral rights. The address
reported for land should include the rural route, town and state or township, county, and state. Use a separate sheet of
paper, if necessary. )

BUSINESS NAME AND ADDRESS TYPE OF BUSINESS | DESCRIPTION OF INTEREST, | HELD BY WHOM
INCLUBING PERCENTAGE OF
OWNERSHIP IN BUSINESS

NAME Horse Data Business | wholly owned CDTIC
BRIS {Bloodstock Researach Information Services)
ADDRESS

B01 Comporate Dr., Lexington, KY 40503

NAME Horse Data Business { wholly owned COTIC
TSN Data Corporation
JDRESS

801 Corporate Dr., Lexington, KY 40503

NAME

ADDRESS

D. DIRECT BUSINESS ORGANIZATIONAL CHART:

Attach a DIAGRAM of corporate or other business relationships. Include all relationships with Investors, parent
companies, subsidiaries, or other affliated companies invalving an ownership or cantrol interest of five percent (5%) or
more,

I Initials of ﬂéliso\njompleling Application Page B of 15
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~"AMPLE

INVESTOR INVESTOR INVESTOR
PARENT PARENT
APPLICANT
SUBSIDIARY SUBSIDIARY
AFFILIATE OR OTHER
RELATIONSHIP

E. ANNUAL REPORT AND SEC REPORT:

Piease make available the most recent annual reports and Securities and Exchange Commission (“SEC") reports of
the Applicant, its parent, any of its subsidiaries, and affiliates.

F. FEDERAL AND STATE INCOME TAX RETURNS:

Please make available to the Commission Executive Director or his or her designee Federal and State Tax Returns
annually.

G. RELATIVES EMPLOYED BY THE COMMONWEALTH OF KENTUCKY:

On a separate sheet of paper, list any Principal(s) or Relatives of Principals of the Applicant who are employed by the
Commonwealth of Kentucky, or who serve on any board, committee, or commission for the Commanwealth of Kentucky.
This request also applies to the agent, officer, or employee completing the application on behalf of the Applicant. Please

indicate whether the agent, officer, or employee information presented applies to the Applicant or the person completing
the application.

H. CRIMINAL HISTORY:

Does the Applicant perform background checks on its employees? Yes No [
its vendors? Yes [] No [X

Initials o[rli’elis% Completing Application Page 9 of 15
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Has the Applicant, ils parent, or any Principal, or Relative of the Applicant or any Principal ever been convicted of any
crime of moral turpitude, embezzlement, theft, or larceny, or any violation of any law pertaining to horse racing, pari-
mutuel wagering, gaming or gambling, or any crime that is inimical to the declared policy of the Commonweailth of

Kentucky with regard to horse racing and pari-mutue! wagering thereon? Yes [] No X If yes, furnish details on a
separate page.

2. Has the Applicant, its parent, or any Principal, ever been convicted in any jurisdiction inside or outside of the United
States within the ten (10) year period preceding January 1 of the calendar year in which the license application is
completed of any crime that is or would be a felony or misdemeanor in the Commonwealth of Kentucky?

Yes [J] No X Ifyes, furnish details on a separate page.

3. Has the Applicant, its parent, or any Principal ever been arrested, indicted, or the subject of any current or ongoing
criminal investigation for any criminal activities in any jurisdiction inside or outside of the United States? Yes No []

If yes, give details on a separate sheet of paper attached to the application as to the criminal charge(s) involved,
name(s) address(es) and telephone number(s) of federal, state, or local agency(ies) and individual(s) which investigated
and/or prosecuted, and disposition of the investigation{s)/charge(s}. List all cases without exception.

4. Has a criminal indictment, information, or complaint ever been returned against the Applicant, its parent, or any
Principal for which no one was arrested, or in which any of these entities or individuals were named as an un-indicted co-
party? Yes [J No If yes, furnish details on a separate page.

5. Has the Appilicant, its parent, or any Principal ever received a pardon for any criminal offense?
Yes [] No BJ Ifyes, when?
List City, County, and State/ZIP:

If yes, give details on a separate sheet of paper attached to the application as to the criminal charge(s) involved, any
sentence received, any sentence served, and the circumstances of the pardon.

6. Has the Applicant, its parent, or any Principal ever been identified in the published reports of any federal or state
legislative or executive body as being a member or associate of organized crime, or of being of notoriaus or unsavory
reputation? Yes [] No If yes, fumnish details on a separate page,

. CIVIL COURT RECORDS AND ADMINISTRATAVE PROCEEDINGS:

1. Has the Applicant, its parant or any Principal ever had a license to conduct ADW, operate a secondary pari-mutuel
organization, or participate in pari-mutuel horse racing in any other way in any jurisdiction inside or outside of the United
States denied, revoked, suspended, withdrawn, or otherwise subject to disciplinary action? Yes No (I Ifso,
please identify the jurizdiction and explain the circumstances. No change from Exhibit 12 on previous application.

2. Has the Applicant, its parent, or any Principal ever had any other professional license in any jurisdiction inside or
outside the United States denied, revoked, suspended, withdrawn, or otherwise subject to disciplinary action?

Yes No [J

If so, please identify the type of license, the jurisdiction and explain the circumstances. No change from Exhibit 13 on
previous application.

Initials of I(’,?rscf Completing Applicalion Page 10 0of 15
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List all oceasions in the ten (10) year period preceding January 1 of the calendar year in which the license application

Jmpleted when the Applicant, its parent, or any Principal(s) hasfthave been a party in a court action regarding any
complaint by an Account Holder,

Date: N/A City: State/ZIP:

Court.

Nature and disposition of case;

Date: City: State/ZIP:
Court:

Nature and disposition of case:

4. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have been a party in a court action regarding violation
of any government regulations, including regulations pertaining to horse racing or gaming laws.

Date: N/A City:
Court;
Nature and disposition of case:

State/ZIP:

Date: City: State/ZIP:
Court.

Nature and disposition of case:

5. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which lhe license application

is completed when the Applicant, its parent, or any Principal(s) has/have been a party in any corporate or personal
kankruptcy proceeding.

Date: N/A City: State/ZIP;

Court:

Nature and disposition of case:

Date: City. State/ZIP:
Court:

Nature and disposition of case:

6. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application

is completed when the Applicant, its parent, or any Principal(s) has/have failed to satisfy any judgments, orders or
decrees.

Date: N/A City: State/ZIP:

Court:

Nature and disposition of case:

Date: City: State/ZIP:
Court:

Nature and disposition of case:

7. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application

is completed when the Applicant, its parent, or any Principal(s) has/have been delinquent in filing tax reports or remitting
taxes.

Initials ?H?er{s?f'Completing Application Page 11 of 15
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SERVICES RENDERED:

1. Provide the name, business address and telephone number of the Applicant's representative for-

Legal services, including in-house attomeys and all attorneys retained in connection with Commission matters,
Accounting services, including all oulside auditors and accountants;

Banking and financing; and

Lobbyists.

No chanae from Exhibit 14 on previous application.

2. Please list the name and address of each individual, person, or other entity that provides {or will provide) contractual
services, equipment, or property related lo offering ADW to Kentucky residents. Indicate the nature of the service (to be)
rendered and equipment or property (to be) provided.

See Exhibit 15

K. WAGERING OPERATIONS:

1. Provide the name of the lotalizator company that will control wagering and attach a copy of any contraci(s) between
the Applicant and the tolalizator company that will provide wagering services to Applicant.

Name: United Tote
Address: 600 N. Hurstbourne Pkwy, Suite 400, Louisville, KY 40222
Contact person at lotalizator company: Nate Simon Telephone number: (502) 636-4400

7 On a separate sheel, describe the procedures to be employed in granting refunds and in the event of a totalizator

ikdown.

3. Provide a detailed description of the equipment used to record transactions. No change from Exhibit 17 on previous
application.

4. Does the Applicant, its parent, any subsidiary or any affiliate issue credit to any persan for the purposes of pari-mutuel
wagering? Yes [] No If yes, explain.

5. Provide the names, positions, and state of licensure of all individuals who will process wagers made by Kentucky
residents. See Exhibit 18

L. LOCATION AND PHYSICAL PLANT:

1. Location of principal office: 800 W. El Camino Real, Mountain View, CA 94040

2. location of satellite offices: 801 Corporate Dr., Lexinaton, KY 40503
3. Lacation of any other types of facilities: Call Center at £130 NE 78, Portland, OR 97218

4. Will any facilities be located in Kentucky? Yes

If yes, please describe: Customer Service Center is located in Lexington, KY

If yes, how many emplayees will be required to operate the Kentucky facility? Approximatiey 65 full and part-time

Inilials(qf P\e/s,on Compleling Applicalion Page 12 of 15
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Mortgage and Security Interests in Real Property (provide a listing of the name and address of interest holders and
«e available upon request the document evidencing such interest): TwinSpires leases offices in CA and KY

M. ACCOUNT SECURITY

1. Describe the policies and protocals in place to ensure the security of accounts and Account Holder information. No

change from Exhibit 19 of previous application.

2. Describe the safeguards in place lo ensure all payments are made to Account Holders. Customer funds are held in a

segregated account with JP Morgan Chase separate from Applicant's operating account and the funds in such account
are held on behalf of the customers and are only moved pursuant to instructions from the respective customer.

N. ADDITIONAL INFORMATION

On a separate sheet, include any other information the Applicant believes would be helpful to the Commission in
evaluating the application.

Initials f\P\e?on Completing Application Page 13 of 15
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SWORN STATEMENT ENDORSING APPLICATION

|, Carer Vance, under penalty of perjury being duly sworn, depose and say that the above statements are true and cormect
and that this application and accompanying documents are executed with the knowledge that misrepresentations or
failure to reveal information requested may be deemed sufficient cause for denial of a license and any other penaities
permitted by law. [ understand that the application far a license, which | have submitted, is a matter of public record,
subject {o any exceptions permitied by KRS 61.878. Furthermore, | understand that the Commission may conduct an
investigation of my personal and financial background, and/or that of the Applicant, and | hereby authorize the appropriate
background checks. | understand that ! will be required to pay the cost of any background checks. | understand that |
may be asked to answer questions in open public meetings of the Commission.

| further understand that in the event of the denial or withdrawal of this application, any application fees submitied by the
Applicant shall not be refunded except to the extent that the fees have not been expended in the application process.

| hereby expressly waive, release and forever discharge the Commonwealth of Kentucky, and its agents, from any and all

manner of action and causes of action whatsoever, which |, my administrators or execulors can, shall, or may have
against the Commonwealth of Kentucky, or its agents, as a result of my applying for a license to offer advance deposit

acco(nt)ma ering to Kentucky residents.

Signature
Subscribed and swgjn to before me this zza/'day WD 5 .
7 ==

State atLarge. Kentucky 3
My Comvaesion Expees on Sepl, 12, 2018

BTy

I, Carier Vance, under the penalty of perjury being duly sworn, deposes and says that the above statements are true and
correct to the best of his/her knowledge and belief and that this statement is executed with the knowledge that
misrepresentation or failure to reveal information requested may be deemed sufficient cause for the refusal to issue or
revocatiopr’of g state horse racing license and criminal prosecution.

S
SignatoryfacAfiplicant
Subscribed ang’sworn to before me lhis 2 day @@gﬁ% [:é.
I
Notary Public ) r*‘% Dawn Oslentag
My Commission Expires: 3/ otary Public §
U0 /- State at Large, Kentucky i
3 \g_m 2%/ My Commssion Expres on Segt. 12,2015 §

/ -
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AUTHORIZATION FOR EXAMINATION AND RELEASE OF INFORMATICN

I, Carter Vance, hereby authorize a review, full disclosure and release of any and all records concerning myself to any

agent or independent contractor of the Commission, whether the records are of a public, privale, or confidential naiure,
with the following understanding:

1. The information reviewed, disclosed, and/or released may be Lised by the Commissian, its officers, agents,

employees, and independent contractors for any lawful purpose and/or to determine suitability for licensure, appointment,
or employment.

2. |speciiically authorize review, full disclosure, and release of any and all records pertaining to any present or past
credit, employment, medical treatment (physical or emotional), state, federal, and local taxation, professional licensure

and discipline, education, criminal history, bankruptcy, civil lawsuit (as plaintiff or defendant), administrative proceeding or
pertaining to my characler or integrity.

3. | release the providers and users of the information collected pursuant to this authorization from any liability under
state or federal laws and further release the Commission, its officers, agents, employees, and independent contractors
from any liability which may be incurred as a result of the collection and use of the infermation.

4. Ifthis authorization is not sufficient to obtain access to certain records, it is understood that | may be requested to
execute other appropriate authorization or release, 2nd that any failure to do so may be taken into consideration.

5. lunderstand that | may revoke this autharization in writing at any time. Such revocation of this authorization may be
taken into consideration by the Commission in the course of reviewing this application.

6. This authorization will auiomatically expire one year from the date it is s r\ed by me.

VATE: D /2 2, 20KS— Signature e
Date of Birth: H Applicant's Name: Carter Vance
Socia!l Security Number: —

Subscribed and swom to before me on this the zf’ day %ﬁ/f

Notary Pubiic in and for o i A ————_
County, State of ;LA Dawn Ostarlag

. - 7 E Public -
My Commission Expires 5}} lala‘:? E?gauKanmcky
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EXHIBIT 3

Response {0 B.7
Jurisdictions within which Applicant offers ADW to patrons.

Arkansas (license)
Arizona

California (license)
Washington (license)
Oregon (license)
Idaho (license)
Montana
Wyoming (license)
Colorado (license)
New Mexico

North Dakota
South Dakota
Nebraska

Kansas

Oklahoma
Minnesota

Iowa

Louisiana
Wisconsin

Iinois (license)
Kentucky (license)
Tennessee
Alsbama

Michigan

Indiana

Ohio

Florida

Virginia (license)
West Virginia
Pennsylvania
Delaware

New York (license)
Connecticut

Rhode Island
Massachusetts (approval)
New Hampshire
Vermont

Maine

Maryland (approval)
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EXHIBIT 6

Response to B.11

Applicant is a wholly-owned subsidiary of Churchill Downs Incorporated (“CDI”). CDI
owns the following gambling properties:

Arlington Park Racecourse
Arlington Park, Illinois

Churchill Downs Racetrack
Louisville, Kentucky

Calder Casino & Racecourse
Miami Gardens, Florida

Fair Grounds Racecourse & Casino
New Orleans, Louisiana

Harlow’s Casino Resort & Hotel
Greenville, Mississippi

Miami Valley Gaming (50/50 joint venture with Delaware North Gaming &
Entertainment)
Lebanon, Ohio

Oxford Casino
Oxford, Maine

Riverwalk Casino and Hotel
Vicksburg, Mississippi

CDI signed a five year management contract with Saratoga Casino and Raceway for CDI
to manage the Saratoga Springs gambling operation and the Saratoga Casino Black Hawk
in Black Hawk, Colorado and entered a deal to purchase twenty-five percent of the
Saratoga Casino and Raceway.
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EXHIBIT 7

Response to B.14

Directors

William C. Carstan"en
William E. Mudd ‘ii\il

Alan Tse

Officers
Ted Gay
President

Brad Blackwell
Secret

Mike Cody
Treasurer

Applicant is a wholly-owned subsidiary of Churchill Downs Incorporated so no director
or officer of Applicant directly owns shares of Applicant.
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EXHIBIT 8

Response to D

Business Organizational Chart
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Event Name
Aarhus

Ajax Downs
Alberta Harness
Albuguerque
Aqueduct
Arapahoe Park

Arc de Triomphe-Longchamp

Arlington Park
Ascot Park
Assiniboia
Avondale
Balmoral

Bangor Raceway
Batavia Downs
Belmont

Belterra Park
Bergen

Beulah Park
Bjerke

Blue Ribbon Downs
Buffalo Raceway
Cal-Expo
Canterbury
Century Downs
Charles Town
Charlottenlund
Charlottetown
Chelmsford City
Churchill Downs
Clinton

Colonial Downs
Dayton Raceway
Del Mar
Delaware
Delaware Ohio Fair
Delta Downs
Dover Downs
Downpatrick
Drammen

Du Quoin State Fair
Dubai

Ellis Park

Emerald Downs
Evangeline Downs
Fair Grounds

Fair Meadows
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Fairmount Park
Fairplex

Ferndale

Finger Lakes
Flamboro Downs
Fort Erie

Forus

Fraser Downs
Freehold

Fresno

Georgian Downs
Golden Gate Fields
Gare

Grand River

Gulf Mat

Gulfstream Park
Gulfstream Tropical
Gulfstream West
Hanover

Happy Valley Hong Kong
Harrah's Philadelphia
Harrington Raceway
Harstad

Hastings

Hawthorne
Hawthorne Harness
Hazel Park

Hazel Park Thoroughbred
Hialeah

Hip Las Americas
Hollywood Park
Hoosier Park

Indiana Downs Harness
Indiana Downs ThoroughBred
IRE Ballinrobe

IRE Bellewstown

IRE Clonmel

IRE Cork

IRE Curragh

IRE Down Royal

IRE Dundalk

IRE Fairyhouse

IRE Galway

IRE Gowran

IRE Kilbeggan

IRE Killarney

IRE Laytown
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IRE Leopardstown
IRE Limerick

IRE Listowel

IRE Naas

IRE Navan

IRE Punchestown
IRE Roscommon
IRE Sligo

IRE Thurles

IRE Tipperary

IRE Tramore

IRE Wexford
Japan Racing
Jarlsberg
Kawartha Downs
Keeneland
Kentucky Downs
Klampenborg
Klosterskogen
Las Americas
Laurel

Leangen
Lebanon

Les Bois Park
Lone Star Park
Los Alamitos

Los Alamitos Thd
Louisiana Downs
Mahoning Valley
Makers Mark/BG Dbl
Mariehamn
Marquis Downs
Maywood Park
Meadowlands

Meadowlands Thoroughbred

Mohawk

Momarken

Monmouth

Monticello Raceway
Mountaineer

New Zealand Arawa
New Zealand Ascot
New Zealand Ashburton
New Zealand Awapuni
New Zealand Dargaville
New Zealand Ellerslie
New Zealand Hastings
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New Zealand Hawera
New Zealand Makaraka
New Zealand Matamata
New Zealand Motukarara
New Zealand Qamaru
New Zealand Otaki

New Zealand Paeroa
New Zealand Pukekohe
New Zealand Pukekura
New Zealand Racing

New Zealand Riccarton Park
New Zealand Riverton
New Zealand Ruakaka
New Zealand Stratford
New Zealand Taupo

New Zealand Tauranga
New Zealand Te Aroha
New Zealand Te Awamutu
New Zealand Te Rapa
New Zealand Te Teko
New Zealand Timaru
New Zealand Trentham
New Zealand Waipukurau
New Zealand Wanganui
New Zealand Waterlea
New Zealand Waverley
New Zealand Wingatui
New Zealand Woodville
Norge

Northfield Park
Northlands Harness
Northlands Thoroughbred
Northville Downs
Nykobing

Oaklawn Park

Ocean Downs

Odense

Omakau

Opland-Biri

Ovrevoll

Parx Racing

Penn National

Pimlico

Pinnacle Race Course
Plainridge

Pleasanton

Pocono Downs
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Pompano Park
Portland Meadows
Prairie Meadows
Presque Isle
Raceway Park
Remington Park
Retama Park
Rideau Carleton
River Downs
Rockingham
Rosecroft Raceway
Ruidoso

Rukaka

Running Aces
Sacramento

SAF Arlington
SAF Clairwood
SAF Durbanville
SAF Fairview

SAF Flamingo
SAF Greyville
SAF Kenilworth
SAF Scottsville
SAF Turffontein
SAF Vaal

S5am Houston
Santa Anita
Santa Rosa
SARATOGA
Saratoga Harness
Scarborough
Scioto Downs
Sha Tin Hong Kong
Singapore Kranji
Solano

Sorlandet

South Africa Turffontein

Southland

Sports Creek Raceway

Springfield
Stampede Park
Stockton

Suffolk
Summerside
Sunland Park
SunRay Park
Tampa Bay Downs
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Thames

The Meadows
The Red Mile
Thistledown
Timonium
Tioga Downs
Trois-Rivieres
Truro

Turf Paradise
Turfway Park
UK Aintree

UK Ascot

UK Ayr

UK Bangor-on-Dee
UK Bath

UK Beverley
UK Brighton
UK Carlisle

UK Cartmel

UK Catterick Bridge

UK Cheltenham
UK Chepstow
UK Chester

UK Doncaster
UK Epsom

UK Exeter

UK Fakenham
UK Ffos Las

UK Folkestone
UK Fontwell

UK Goodwood
UK Hamilton

UK Haydock

UK Hereford

UK Hexham

UK Huntingdon
UK Kelso

UK Kempton

UK Leicester

UK Lingfield

UK Ludlow

UK Market Rasen
UK Musselburgh
UK Newbury

UK Newcastle
UK Newmarket
UK Newton Abbot
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UK Nottingham
UK Perth

UK Plumpton
UK Pontefract
UK Redcar

UK Ripon

UK Salisbury
UK Sandown
UK Sedgefield
UK Southwell
UK Stratford
UK Taunton
UK Thirsk

UK Towcester
UK Uttoxeter
UK Warwick
UK Wetherby
UK Wincanton
UK Windsor

UK Wolverhampton

UK Worcester
UK Yarmouth
UK York
Vermo

Vernon Downs
Western Fair

Will Rogers Downs
Windsor Raceway

Woodbine

Woodbine Harness
Woodbine Theroughbred

Woodlands
Wyoming Downs
Yavapai Downs
Yonkers

Zia Park
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Twinlpies

KY ADW 712015 - 913012015

Non-KY Account Halders

Handle Take Out HostFees  Player Rebates

Take Cut Host Fees Player Rebates
KY Races {all - KY) 2,103.411.50 420.,973.40 143,999.48 44.672.46 10,517.06 5.326.10 "_ 6,6685.569.20  1,321,50094 423,622 42 91,005.32
Bivegrass Downs - . - . o 5 5 5 8
Churchill Downs B6A,121.50 178.630.11 B3.632.30 37.49521 4,340.61 1,687.81 '_ 2,916,485.20 585522.27 25191585 G0,991.54
Ellis Park 769,944 60 156,676.84 38.497.23 403510 3,849.72 1,704 59 - 1. 749,757 .10 352,643.96 82,726.07 2017007
Keenland . - = = . - &5 - = 5
Kentucky Downs 395,478 80 T0017.55 19,774 0O - 1,977.40 819927l 1,559.376.00 274,7906.62 75,781.97 7,860.24
Red Mile 69.865.50 15.640.90 2.095.97 - 34923 1.113.78) 439,950 &0 98,536.09 13,198 53 1,980.47
Thunder Ridge - - . . i a o i N
TurfwayPark - - e 3,142.15 M i - -
Derby Fuiures $0.00 - ] -
Oaks Futures $0.00 :_1 ) )

All Races (Non KY Tracks) 19,054,199.00 3,861,0689.26 341.232.67 85,268.92

1,335,446.48

RECEIVED
NOV 03 2015

KENTLICKY HGRZE
RACIHG COAMMISSION
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Twin Spives - 3 el fuarder A01S

KY ADW 41112015 - 6/30/2015
Take Out  Host Feos SMF Player Rebates | o e 0 o P R 0
KY Racos (all - KY) 15,284,515 3031681 1,483,566 357,782 76,473 34,070)| 43.242958 8,142,054 3,630,488 384,713
Bluegrass Downs - . . i . _ i
Churchill Downs 12,527,851 2,534,028 1,249,257 328.502 62,873 19,951 " 31,588,315 6,407,261 2972171 255,802
Ellis Park - - - 10,109 |t - - B
Koenland 2,719,872 488,735 229.746 - 13,599] 14,11915 9,300,991 1,668,105 626,769 128,911
Kentucky Downs - - B [ - S B
Red Mila - - ' - - A
Thunder Ridge - - o F - =
TurfwayPark - - 19,172 i - - -
Derby Fulures 8,161 4,172 : 321,918 61.68) 29,205
Caks Futures 755 391 §0.00 ! 26,304 4,995 2,343

4.2851389

w5037 96,394]| | [ I 1

All Races (Non KY Tracks) 21,007,385

RECEIVED |
AU 07 2015

KENTUCKY HORSE
RACING COMMISSION
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KHRC 145-01 (06/11)

KENTUCKY HORSE RACING COMMISSION
4063 Iron Works Parkway, Bldg. B
Lexington, Kentucky 40511
Telephone (859) 246-2040 / Facsimile (859) 246-2039
WEBSITE: www.khrc.ky.qov

KENTUCKY HORSE RACING COMMISSION
INITIAL/RENEWAL LICENSE APPLICATION TO CONDUCT
ADVANCE DEPOSIT ACCOUNT WAGERING

{Original and 6 copies must be submitted)

This application must be completed befare consideration will be given to the Issuance of a license. Refer to 810
KAR 1:145, 811 KAR 1:285, or 811 KAR 2:185, as applicable. If the Applicant has any questions regarding the

application, please contact the Kentucky Horse Racing Commission (the "Commission”) for assistance at (859)
246-2040.

This document presumes the Applicant is a corporation. |If the Applicant is a business entity other than a corporation (a
limited liability company, partnership, sole proprietorship, or other entity), all questions within the application referring lo
the management personnel of a corporation (e.g. officers, directors, etc.) should ba considered as applicable to similar
management personnel of the business entity applying. This application must be completad by the individual or business
entity desiring to obtain a license from the Commission to offer advance deposit account wagering to Kentucky residents.

If the applicant is a business entity, the chief executive officer, managing partner, or equivalent official shall complete and
sign the appiication.

Be certain lo answer every question. If a question does not apply to the business entity submitting the application,
indicate that the question is not applicable ("N/A") and briefly state the reasan(s) why. If space available is insufficient to
answer a particufar question, attach a separate sheet of paper to the application and precede each answer with a
reference to the appropriate question, Take care nol to misstale or omit any material fact(s), as each statement made
herein is subject to verification. The person completing this form on behalf of the Applicant must initlal each page in the
blank in the lower lefi-hand corner. By placing his or her initials on each page, the person completing the application is
attesting to the accuracy and completeness of the information contained on that page.

All Applicants are advised that the information reported in this form, along with other infarmation required by law, will be
used to evaluate the Applicant for possible licensure by the Commission. Any misrepresentation or failure to reveal
information requested may be deemed to be sufficient cause to deny the Applicant a license.

The Applicant is hereby advised that issuance of a license Is a privilege and not a right, and the burden of proving that the
Applicant is qualified to receive a license Is at all times upon the Applicant.

OPEN RECORDS ACT - KRS &1.878(1)(c){2) exempts from disclosure under the Kentucky Open Records Act records
confidentially disclosed to an agency or required by an agency to be disclosed to it, generally recognized as confidential
or proprietary, which are compiled and maintained for the grant or review of a license to do business. The Commission
considers {ax returns, copies of contracts, financial documents, and similar information to be confidential and proprietary
and exempt from disclosure, to the extent permitted by law. 1T IS IMPORTANT THAT ANY INFORMATION SUBMITTED
WITH THIS APPLICATION THAT THE APPRICANT CONSIDERS CONFIDENTIAL AND/OR PROPRIETARY BE
MARKED, STAMPED, OR OTHERWISE IDENTIFIED AS CONFIDENTIAL AND/OR PROPRIETARY.

RECEIVED
AUG 25 2015

Initials Compleling Application Page 10f15
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ATTACHMENTS: Please attach the following along with any other documents requested in the application.
Certificate of good standing in state of incorporation and in Kentucky.

Altach a certified copy of the Applicant’s articles of incorporation, bylaws, parinership agreement, articles of organizalion,
operating agreement, or other organizational documents, and any amendments to the document(s), as applicable.

Audited financial statements for each of the three (3) fiscal years immediately preceding the application, or for the period
of organization if less than three (3) years. If the Applicant has not completed a full fiscal year since its organization, or if
it acquires or is to acquire the majority of its assets from a predecessor within the current fiscal year, the financial
information shall be given for the current fiscal year. All financial information shall be accompanied by an unqualified

opinion of a licensed certified public accountant, or if the opinion is given with qualifications, the reasons for the
gualifications must be stated.

Certification from the Applicant's Chief Financial Officer that Account Holder funds wili not be commingted with other
funds.

A detailed plan of operations including, but not limited to, opening and maintaining accounis, assessing fees or
transaction-related charges, and processing wagers.

A detailed plan regarding how the Applicant will verify the identities of Account Holders.

A detailed plan regarding account security, including, but not limited to, a description of the technology used to ensure
confidentiality and security, the types of deposits accepted, metheds and locations for Account Holders to withdraw funds
from their accounts, locations (name, address, telephone, and facsimile numbers) where records will be maintzined.

A list of all employees who will process wagers placed by Kentucky residents.

Information provided to Account Holders such as applications to open or close accounts, account rules, confidentiality and
other Account Holder policies, and terms of agreement.

Contracts or agreements with a totalizator provider and simulcast organization, including the name of the entity supplying
SQUIPMENt. _ 9 Frit tozTH KHAG

Any existing advertising and an outline of publicity and advertising arrangements, including the name and telephone
number of the Applicant’s employee in charge of advertising.

Certified check or cashier's check in the amount of $5,000 payable to the Kentucky Horse Race Commission.

DEFINITIONS - The following definltions are provided for your assistance in preparing the application. Qther

applicable definitions may be provided in KRS Chapter 230 and 810 KAR Chapter 1, 811 KAR Chapter 1 or 811
KAR Chagter 2, as applicable.

“Account holder” means an individual who successfully completed an application and for whom the advance
deposit account wagering licensee has opened an account.

“Advance deposit account wagering” or “ADW” means a form of pari-mutuel wagering in which an individual
may establish an account with an individual, person, or entity licensed by the Commission, and may place a pari-
mutuel wager through that account that is permitted by law.

“Advance deposit account wagering licensee™ means an individual, person or entity licensed by the Commission
to conduct advance deposit account wagering and accept deposits and wagers, issue a receipt or other

Initials o ampleting Application Page 2 of 15
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confirmation to the account holder evidencing such deposits and wagers, and transfer credits and debits to and
from accounts.

“Applicant” refers to the individual, person or business entity applying for the license,

“Investors” means investors owning a five percent (5%} or greater share in the Applicant.

"Kentucky resident” means:
a) An individual domiciled within the Commonwealth of Kentucky:
b) An individual who maintains a place of abode in the Commonwealth of Kentucky and spends, in the
aggregate, more than one hundred eighty-three (183} days of this calendar year in the Commonwealth of
Kentucky; or

c} An individual who lists a Kentucky address as his or her principal place of residence when applying for
an account to participate in ADW.

“Principal” means any of the following individuals assoclated with a partnership, trust, association, limited
liability company, or corporation that is applying for the license:
a} The chalrman and all members of the hoard of directors of a corporation;
b) All partners of a partnership and all participating members of a limited liability company;
c} All trustees and trust beneficiaries of an association;
d) The president or chief executive officer and all other officers, managers, and employees who have policy-
making or fiduciary responsibility within the organization;
e} All stockholders or other individuals who own, hold, or control, either directly or indirectly, five percent
{5%) or more of stock or financial Interest in the coliective organization; and
f) Any other employee, agent, guardian, personal representative, or lender or holder of indebtedness who
has the power to exercise a significant influence over the Applicant’s or licensee's operation.

“Relative” includes spouse, parents, children, siblings, mother-in-law, and father-in-law.
“Shares" refers to any type of ownership interest in the Applicant, whether the Applicant is a corporation,
partnership, limited liability company, or other business entity.

Please provide complete answers to all questions. If this is a renewal application, you may indicate if there has been no

change in a previously submitted response by noting “N/C" and referring to the date of and provision in the previous
application where the information can be found.

Failure to respond to all questions will result in an incomplete determination which will delay processing of this application,
or result in the denial of the license.

AR AR AR AT TR A AT AN A AR AR r Nl Wl W Ao ok A oded W

A. INDIVIDUAL COMPLETING THE APPLICATION
1. Name of individual completing the application: Gene Chabrier

2. Occupation: Vice President of Requlatory Affairs and Business Development

3. Relationship to Applicant. Emplovee

4. Date on which relationship with Applicant commenced: 8/30/2003

Initials ¢f e Page 3 of 15
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6. Telephone: 724-229.6223

7. Dale of birth: - Sex: Male

8. Place of birth (City, County, State/ZIP, Country): Piltsburgh Allegheny, PA 15212, SA

9. Driver's License Number: _ State: PA
10. A citizen df the United States? Yes (X No [

If alien, registration number:
if naturalized, cerificate number:

Date:

Pliace: (I naturalized, document must be verified.)

B. ORGANIZATIONAL AND FINANCIAL INFORMATION:
1. Name of Applicant (see definition of Applicant on page 3 of this application). Xpressbet, LLC

2. Address of Applicant's principal business office and telephone number: 200 Racetrack Rd Bldg #26 Washington, PA
15301 (724-228-6223)

Jd. XpressbetlLlLC

Trade or Corporate Name of Applicant Address

If the application is for a ficense to replace a license obtained under anather trade or corporate name, please provide
the farmer name below.

NA
Former Trade or Corporate Name Address

4. Al other names, business addresses, and telephone numbers under which the Applicant does business; Player
Managament Group LLC, Derby Jackpot and DRF Bets, 200 Racetrack Rd Blda £26 Washinaton. PA 15301 {724-229-
5223)

5. Check if Applicant is:

AnIndividual (]  Partnership [] Limited Liability Company Association [] Corporation [

Other (please describe); ___

If the Applicant is other than an individual, in what year was the Applicant organized? 2001
If the Applicant is other than an individual, in what state was the Applicant organized? DE

€. Attach certificates of good standing in the state of organization and in Kentucky.

7. List all jurisdictions inside and outside of the United States within which Applicant offers ADW to patrons. Please
indicate w Applicant holds a license to conduct ADW from each jurisdiction. See Exhibit 2

Initials of ompleting Application Page 4 of 15
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8. List all racing associations inside and outside of the United States on which Applicant offers ADW. See Exhibit 3

9. What amount of capital is Applicant investing to offer ADW to Kentucky residents? Approx. $35K annually//
Xpressbet equally allocates from the annual marketing budaet. costs er state where contractual obligations do not exist

In Kentucky Xpressbet does not have a co-marketing agreement with an individua! track. The 535,000 is an equal share
of the overall marketing budaget for Xpressbet's national campaigns,

10. Identify any failed or abandoned business projects in the last five (5) years, in which the Applicant or any of its
Investors was an Investor owning an interest of five percent (58%) or greater. None

11. Has the Applicant, its parent, any Principal or Relative of Applicant or any Principal ever held a financial inlerest in a

gambling venture, including but not limited to & horse race track, dog race track, loitery, casino, bookmaking operation, or
pari-mutuel operation in the last ten (10) years? Yes (X} No [}

If yes, identify the name and location of the gambling venture(s). See Exhibit 4 which is a list of racing and gaming
entities controlled by the Stronach Group.

12. Will Applicant have sole decision-making authority, or will such authority be shared with any other entity or person,
including Investors? Yes [0 No if yes, please identify.

13. If the Applicant is a corporation, limited liability company, parinership, or other arganization, complete the following:

{em ]

Unissued

0
In Treasury

14. If the Applicant is an individual, partnership, or limited liability company, please give the full name, date of birih,
residence, address, and nature and amount of investment of the individual or all members therein; if the Applicant is a
corparation, furnish the same information for all corporate officials*, directars, and shareholders (including other
corporations or business organizations owning Shares) owning or holding directly, indirectly, or beneficially five percent

(5%) or more of the Shares of the Applicant. PLEASE USE A SEPARATE SHEET IF NECESSARY AND ATTACHIT TO
THIS APPLICATION.,

*"Corporate officials” includes the president, vice president, secretary, treasurer and any other executive, official,
manager, or other person who performs policymaking or managerial functions for the Applicant,

a) See Exibits

Name Addrass
Title Shares Issued

Initials @ Completing Application Page 5of 15
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0% for all officers
Nature andfor % Of interast

b)
Name Address
Title Shares Issued
Nature and/or % Of Interest
c)
iName Address
Title Shares |ssued
Nature and/or % OF Interest
d}
Name Address
Title Shares Issued

Nature and/or % Of Interest

15. List below the names and addresses of any persons or organizations that have issued loans or advances that are still
outstanding to the Applicant to finance any part of its operations. Include the terms of any agreements creating any

security interest. Loan documents, including any security agreement, shall be made avallable for inspection by the
Commission upon request.

a) NA
Name Address

Amount of Loan or Advance

by
Name Address
Amount of Loan or Advance
c)
Name Address
Amaunt of Loan or Advance
Initials of Person Compleling Application Page 6 of 15
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d)

Name Address

Amount of Loan or Advance
Is Applicant current an payment obligations to the lenders listed above? Yes (X1 No [J
If no, please explain the circumstances. NA

16. Briefly summarize any ownership interest allowing a debt holder to convert debt to equity and assert financial or
managerial control over Applicant. NA

17. Outline briefly all ownership interests, whether issued or authorized to be issued, including any options, dividend
rights, voting rights, liquidation rights, pre-emptive rights, conversion rights, and redemption provisions relating to issued
stock as well as treasury stock. None

18. May the rights of holders of shares be madified otherwise than by a vote of majority or more of the shares
outstanding, voting as aclass? Yes [J No If yes, explain briefly.

18. Other registrations with the Commonwealth of Kentucky.

a) Keniucky Depariment of Revenue tax identification nurnber:

b) If the Applicant Is & corporation or other entity, have all Kentucky laws relating to corporations or an entity of that
type been complied with? Yes (X] No [ (If not, please explain).

MName of reqistered agent: CT Corporation
Address: 306 West Main St Suite 512 Frankfort KY 40801

20. Applicant's Federal Identification Number: ([ NN

Initials of (@umpleﬁng Application Page 7 of 1§
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C. OWNERSHIP INTERESTS:

1. List any corporation, partnership, proprietorship, trust, joint venturs and every other business interest, including land
used for profit or not for profit, which the Applicant, has owned within the preceding five (5) years as a legal or equitable
interest exceeding two hundred fifty thousand dollars ($250,000) or five percent {5%), whichever is less If the Applicant
is a subsidiary, only provide the requested information for the subsidiary, unless otherwise requested by the Commission.
The value or percentage of a business interest Is to be determined as of the time of the filing of this application. The value
assigned to a holding is the fair market value. A business interest includes ownership of mineral rights. The address
reported for land should include the rural route, town and state or township, county, and state. Use a separate sheet of
paper, if necessary.

BUSINESS NAME AND ADDRESS | TYPE OF BUSINESS | DESCRIPTION OF INTEREST, | HELD BY WHOM
INCLUDING PERCENTAGE OF
OWNERSHIP IN BUSINESS

NAME
NA
ADDRESS

NAME
NA
ADDRESS

NAME
NA
ADDRESS

D. DIRECT BUSINESS ORGANIZATIONAL CHART:

Attach a DIAGRAM of corporate or other business relationships. Include all relationships with Investors, parent

companies, subsidiaries, or other affiliated companies involving an ownership or control interest of five percent (5%) or
more.

¥ SEe Exumsrr # b

Initials of Pe ompleting Application Page 8 of 15
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EXAMPLE

INVESTOR INVESTOR INVESTOR
PARENT PARENT
APPLICANT
SUBSIDIARY SUBSIDIARY
AFFILIATE OR OTHER
RELATIONSHIP

E. ANNUAL REPORT AND SEC REPORT:

Please make available the most recent annuat reports and Securities and Exchange Commission (“SEC") reports of
the Applicant, its parent, any of its subsidiaries, and affiliates.

¥ NA=THs strRomscll (opov P Ts A PrRovATE EnTETH
F. FEDERAL AND STATE INCOME TAX RETURNS:

Please make available to the Commission Executive Diractor or his ar her designee Federal and State Tax Returns

annually.
# Form 7004 LS Encwse zea A OonFrdend TLAL ENVEILOPE
G. RELATIVES EMPLOYED BY THE COMMONWEALTH OF KENTUCKY:

On a separate sheet of paper, list any Principal(s) or Relatives of Principals of the Applicant who are employed by the
Commonwealih of Kentucky, or who serve on any board, committee, or commission for the Commonwealth of Kentucky.
This request also applies to the agent, officer, or employee completing the application on behalf of the Applicant. Please

indicate whether the agent, officer, or employee information presented applies to the Applicant or the person completing
the application.

Xk NA

H. CRIMINAL HISTORY:

Does the Applicant perform background checks on its employees? Yes X No O
On its ventlQrs? Yes No [
Initials n/Compieting Application Page 8 of 15
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1. Has the Applicant, its parent, or any Principal, or Relative of the Applicant or any Principal ever been convicted of any
crime of moral turpitude, embezzlement theft, or larceny, or any violation of any law pertaining to horse racing, pari-
mutuel wagering, gaming or gambling, or any crime that is inimical to the declared policy of the Commonwealth of
Kentucky with regard to horse racing and pari-mutue! wagering thereon? Yes [] No If yes, furnish details on a
separaie page.

2. Has the Applicant, its parent, or any Principal, ever been convicted in any jurisdiction inside or outside of the United
States within the ten (10) year period preceding January 1 of the calendar year in which the license application Is
completed of any crime that is or would be a felany or misdemeanor in the Commonwealth of Kentucky?

Yes [] No BJ Ifyes, furnish details on a separate page.

3. Has the Applicant, its parent, or any Principal ever been arrested, indicted, or the subject of any current or ongoing
criminal Investigation for any criminal activities in any jurisdiction inside or outside of the United States? Yes [J No

If yes, give detalls on a separate sheet of paper attached to the application as to the criminal charge(s) involved,
name(s) address(es) and telephone number(s) of federal, state, or local agency(ies) and individual(s) which investigated
and/or prosecuted, and disposition of the investigation(s)/charge(s). List all cases without exception,

4. Has a criminal indictment, information, or complaint ever been returned against the Applicant, its parent, or any
Principal for which no one was arrested, or in which any of these entities or individuals were named as an un-indicted co-
party? Yes [ ] No [ Ifyes, furnish details on a separate page.

3. Has the Applicant, its parent, or any Principal ever received a pardon for any criminal offense?
Yes ] No If yes, when?
List City, County, and State/ZIP:

If yes, give details on a separate sheet of paper attached to the application as to the criminal charge(s) involved, any
sentence received, any senlence served, and the circumstances of the pardon.

6. Has the Applicant, its parent, or any Principal ever been identified in the published reporls of any federal or state
legislative or execulive body as being a member or associate of arganized crime, or of being of notorious or unsavory
reputation? Yes ] No (X Ifyes, furnish details on a separate page.

. CIVIL COURT RECORDS AND ADMINISTRATAVE PROCEEDINGS:

1. Has the Applicant, its parent ar any Principal ever had a license to conduct ADW, operate a secondary pari-mutuel
organization, or participate in pari-mutuel horse racing in any other way in any jurisdiction inside or outside of the United
States denied, revoked, suspended, withdrawn, or otherwise subject to disciplinary action? Yes [] No X If S0,
please identify the jurisdiction and explain the circumstances.

2. Has the Applicant, its parent, or any Principal ever had any other professional license in any jurisdiction inside or
cutside the United States denied, revoked, suspended, withdrawn, or otherwise subject to disciplinary aclion?

Yes (O No @

If s0, please identify the type of license, the jurisdiction and explain the circumstances.

mpleting Apglication Page 10 of 15
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3. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) hasfhave been a party in a court action regarding any
complaint by an Account Holder,

Date: NA City: State/ZIP;
¢+ Court:
Nature and disposition of case: NA
Date: City: Statel/ZIP:
Court;

Nature and disposition of case:

4. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) hasthave been a party in a court action regarding violation
of any government regulations, including regulations pertaining to horse racing or gaming laws.

Date: NA City: State/ZIP:

Court:

Nalure and disposition of case; NA

Dale: City: State/ZIP;
Court:

Nature and disposition of case;

5. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, ar any Principal(s) has/have been a party in any corporate or personal
bankruptcy proceeding,

Date: City:
Court;

Nature and disposition of case: Magna Entertainment Corp. ("MEC*), the company that previously owned, through its
subsidiaries, the racing and gaming assels now held by TSG Developments Investmenis Inc., {an affiliate of TSG
Development US Financing, Inc.), filed for bankruptcy protection under Chapter 11 on March 5. 2008 in the Delaware

district. On April 29, 2010, the Plan of Reorganization of MEC was confirmed by the United States Bankruptcy Court for
the District of Defaware. The Plan was substantially consummated on April 30, 2010, whereby MEC's racing and gaming

assets were transferred to a subsidiary of MI Developments Inc. Subseguent to this, MEC's racing and gaming assets
were transferred to TSG Developments investments Inc. Xpressbet, LLC was never part of this proceeding

Date: City: State/ZIP:
Court;
Nature and disposition of case:

StatefZIP:

6. List all occasions in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have failed to satisfy any judgmenis, orders or
decrees.

Date: NA City: State/ZIP:

Court:

Nature and disposition of case: NA

Dale: City: State/ZIP; ____
Court:

Nature and dispasition of case:

Initials e&m Completing Application Page 11 of 15
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7. List all occaslons in the ten (10) year period preceding January 1 of the calendar year in which the license application
is completed when the Applicant, its parent, or any Principal(s) has/have been delinquent in filing tax reports or remitting

taxes. % N A

J. SERVICES RENDERED:

1. Provide the name, business address and telephone number of the Applicant’s representative for:
Legal services, including in-house attorneys and all attorneys retained in connection with Commission matlers;
Accounting services, Including all outside auditors and accountants;
Banking and financing; and
Lobbyists.

See Exhibit 8

2. Please list the name and address of each individual, person, or other entity thal provides {or will provide) contractual
services, equipment, or property related to offering ADW to Kentucky residents. Indicate the nature of the service (to be)
rendered and equipment or property (to be) provided,

TransUnion (Address, Age and Identity verification) Chicago IL 866-922-2100
AmTote International (Tote Sarvices) contact information below

Roberts Commuications Network {Streaming Video) 4175 Cameron St. Suite B-10 Las Vegas, NV _89103-3772

702-227-7500
NPC ( Credit Card Processing ) 7851 West 185th Street Tinley Park, )| 60477 (860} 925-0230
CardFlex Financial Services { ACH Processing ) 2900 Bristol Street F-206 Costa Mesa CA 92626 1-866-345-4011

EquiBase { Track and Race information) 821 Corporate Drive Lexinoton KY 40503-2784 {800) 333-2211

K. WAGERING OPERATIONS:

1. Provide the name of the totalizator company that will control wagering and attach a copy of any contract(s) batween
the Applicant and the totalizator company that will provide wagering services to Applicant.

Name: AmTole International
Address: 11200 Pepper Road
Hunt Valley, Maryvland 21031
Contact person at totalizator company: Jeremy Rockman  Telephone number: (410) 785-5259

2. On a separate sheet, describe the procedures to be employed in granting refunds and in the event of a totalizator
breakdown.

3. Provide a detailed description of the equipment used to record transactions. Totalizator equipment and services will
be provided by AmTole International, Inc. at its tote facility located at 6130 N.E. 78th Avenue, Suite C-1, Portland Oregon

97218 Xpressbet, LLC and AmTote International, Inc. have executed a tote services and technoloay license and
maintenance contract In gddition to standard totalizator equioment and services, Xpressbet will be utilizing (3) IVR —
“interactive voice response technology” {an automated touch-tone betting system provided by AmTote International, inc.
(b} on-line computer wagering technology (provided by XpressBet), {c) IVR — natural language voice recognition system

rovided by AmTote International, Inc.) XpressBet volce records all Customer Service and live Teller calls on
Verint\Witness Actionable Solutions software,

4. Does the Applicant, its parent, any subsidiary or any affiliate issue credit to any person for the purposes of pari-mutuel
wagering? Yes No [ Ifyes, explain. Xpressbet has an incentive program for customers that meet certain
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Kentudkip™
UNBRIDLED SPIRIT. ~
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wagering thresholds Based on levels of monthly wagering, ceriain segmenls of customers are awarded wagering credits
2s an incentive to continue playing with Xoresshet

5. Provide the names, positions, and state of licensure of alf individuals who will process wagers made by Kentucky
residents., See Exhbit 9

L. LOCATION AND PHYSICAL PLANT:

1. Location of principal office: 200 Racetrack Rd Bidg #26 Washington, PA 15301

2. Location of satellite offices: 9730 SW Nimbus Ave. Beaverton, OR §7008
3. Location of any other types of faciliies: NA
4. Wil any facilities be located in Kentucky? NO
If yes, please describe:
It yes, how many employees wili be required to operate the Kentucky facility?

5. Mortgage and Security Interests in Real Property (provide a listing of the name and address of interest holders and
make available upon request the document evidencing such interest); NA

M. ACCOUNT SECURITY

1. Describe the policles and protocols in place to ensure the security of accounts and Account Holder information, See
Exhibit 7 Pian of Operations

2, Describe the safeguards in place to ensure ali payments are made to Account Holders. See Exhibil 7 Accaunt
Security

N. ADDITIONAL INFORMATION

On a separate sheet, include any other information the Applicant befieves would be helpful to the Commission in
evaluating the application.

Initlals/of ompleting Application Page 13 of 15
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SWORN STATEMENT ENDORSING APPLICATION

|, Ron Luniewski, under penalty of perjury being duly sworn, depose and say that the above statements are true and
correct and that this application and accompanying documents are executed with the knowledge that misrepresentations
or failure to reveal information requested may be deemed sufficient cause for denial of a license and any other penalties
permitted by law. 1 understand that the application for a license, which | have submitied, is a matter of public record,
subject lo any exceptions permitted by KRS 61.878. Furthermore, ! understand that the Commission may conduct an
investigation of my persanal and financial background, and/or that of the Applicant, and | hereby authorize the appropriate
background checks. | understand that | will be required to pay the cost of any background checks. [understand that |
may be asked to answer questions in open public meetings of the Commission.

| further understand that in the event of the denial or withdrawal of this application, any application fees submitted by the
Applicant shall not be refunded except to the extent that the fees have not been expended in the application process.

| hereby expressly waive, release and forever discharge the Commonwealth of Kentucky, and its agents, from any and all
manner of action and causes of action whatsoever, which i, my administrators or executors can, shall, or may have
against the Commanwealth of Kentucky, or its agents, as a result of my applying for & license to offer advance deposit

4

unt w ng to Kentucky residents.
Signature
Subscribed an swor:?ore me this ﬂday of 20/ 5 :

COMMONWEALTH OF PENNSYLVANIA
Notarlal Seaf
Gee Gee Ross, Notary Public

North Strabane Twp., Washingten County

My Commission Expires Feb. 3, 2016
MEMEER, PENNSYLVANIA ASSOCIATION rIF NOTARIFS
I, Ron Luniewski, under the penalty of perjury being duly swomn, deposes and says that the above stalements are true and
correct to the best of histher knowledge and belief and that this statement is executed with the knowledge that
misrepresentation or failure to reveal information requested may be deemed sufficient cause for the refusal lo issue or
revocation of a state horse racing license and criminal prosecution.

Ao S5——

ignatory for Applicant

—

Subscribed an sworwore me this [{ZJ day of/%{‘oho [
Po YV

otary Public A

My Commission Expires: X+ 3- 3 | COMMONWEALTH OF PENNSYLVANIA

Notarial Seal
Gee Gee Ross, Notary Public
North Strabane Twp,, Washington County
Commiseion Explres Feb. 3, 2016
MEMEER, PENNSYLVANIA ASSOCTATION OF NOTARIES

otary Public

7
My Commission Expires: _é_ﬁ;&ﬂlﬁ

T
Initials 6}'@} ompleting Application Page 14 of 15
/ P = 0
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AUTHORIZATION FOR EXAMINATION AND RELEASE OF INFORMATION

|, Ron Luniewski, hereby authorize a review, full disclosure and release of any and all records concerning myself to any
agent or independent contracter of the Commission, whether the records are of a public, private, or confidential nature,
with the following understanding:

1. The information reviewed, disclosed, andfor released may be used by the Commission, ils officers, agents,

employees, and independent contractors for any lawful purpose and/or to determine suitability for licensure, appaintment,
or employment.

2. | specifically authorize review, full disclosure, and release of any and all records pertaining to any present or past
credit, employment, medical treatment (physical or emotional), slate, federal, and local taxation, professional licensure
and discipline, education, criminal histary, bankruptcy, civil lawsuit (as plaintiff or defendant), administrative proceeding or
pertaining to my character or integrity.

3. lrelease the providers and users of the information collected pursuant to this authorization from any liability under
state or federal laws and further release the Commission, its officers, agents, employees, and independent contractors
from any liability which may be incurred as a result of the collection and use of the information,

4. i this autharization is not sufficient to obtain access to certain records, it is understood that | may be requested to
execute other appropriate authorization or release, and that any failure to do so may be taken into consideration,

5. | understand that | may revoke this authorization in writing at any time. Such revacation of this authorization may be
taken into consideration by the Commission in the course of reviewing this application.

6. This authorization will automatically expire one year from the date it is signed by me.

—
DATE: J( / 4 2015 Signature

Date of Birth: N Applicant's Name: Ron Luniewski
Social Security Number: ! v

Subscribed and sworn to before me on this the / day of AD@ 5

£
otary Public in and for Wabhington
County, State of PA

My Commission Expires: Qp‘__é_iﬁ( ({;

E PENNSYLVANIA
Notarial Seal
Gea Gee Ross, Notary Public
North Strabane Twp., Washington County
My Commissfon Explres Feb, 3, 2016 ‘
MEMBER, PENHSYLVANIIA ASSOCTATION OF NOTARIES

omplaling Application Page 15 of 15
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Xpresshet

Almiree (UK)

Alax Downs

Mameda County Falr
Alberta Downs
Agueduct

Arapahoe Park
Atlington {South Alrlea)
Arlingran Pack

Ascot (UK)

Assinibola Dewns
Australla A

Australla B

Australia £

Ayr (UK)

Baden bel Wien {Austria)
Balmaral

Barmgor un Dee {UK)
Bangor Raceway
Hatavia Downs

Belmont Park

Belinont Stakes Advance Wagers
Helterra Park

Beverley {UX)

Breeders’ Cup

Brighton [UK)

Bulfalo Raceway

Cal Expo

Califarnia State Falr
Canterbury Park
Carllsle (UK)

Cartmel (UK)

Catterick Bridge (UK}
Century Dawng

Charles Town
Charlottetown Driving Park
Chebmsiord City (LK)
Cheltenham [UK)
Chepstaw (UK)

Chester (UK)

Churthiil Downs
Clalrwaod [South Africa}
Payton Raceway

Del Mar

Delaware Counry Falr {Little Brown Jug)
Delaware Park

Delets Downs

Dancaster (UK}

Daver Downs

Downs at Albuguergue
[ Quoin [111) Seaie Fair
Dubal

Burbanviile {Sauth Africa}
Ellts Park

Emerald Dawns

Epsom Downs (UK)
Evangeline Downs
Eseter (LK)

Falr Grounds

Falr Meadows
Falrmount Park
Falrview (South Afrlca}
Fahepham (L)

%3
64
65
&6
67
6B
69
7
7
72
73
74
75
%
77
78
79
B0
Y
82
83
84
85
Bé
a7
:h
89
90
91
92
93
24
95
96
a7
36
59
100
01
2
103
104
105
106
107
108
109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124

Flos Las (UK)

Finger Lakes

Flamhbora Downs
Folliestone [UK)

Fontwell (UK)

Fort Erie

Fraser Downs

Freehold Raceway
French Racetracks
Fresno Fair

Georglan Downs

Golden Gate Flelds
Gioodwood {UK)

Grand fllver Raceway
Greyviile [Sauth Africa)
Gulfstream Pack
Gullstream Park West
Hamilton {UK)

Happy Valley [(Hong Kong)
Harrah's Philadelphifa {Chester Downy
Harrington Raceway
Hastings Racocourse
Hawthorne Race Course
Haydock (UK)

Hazel Park

Hereford (UK}

Hexliam (UK)

Hialeah Park

Hoaster Park

Humbaeldy County Fair
Huntingdon [UK)

Indiarna Grand

Japanese Racing
Keeneland

Kelse (UK)

Kempton Park (UK)
Kenllworth {South Africa)
Kentucky Derby Advance Wagers
Hentucky Derby Future Wagers
Hentueky Dawns
Hentucky Qaks Future Wagers
Himberley (South Africa)
Lawvrel Park

Lelzestar (UK)

Les Bals Park

Lingfteld (1K)

Lone Star Park

Los Alamitas QH

Los Alamltos TB
Loufstana Downy

Ludlow (UK}

Magna Racina (Austria)
Mahoning Valley Racecourte
Market Rasen (UK}
Maywond Park
Meadowlands Harness
Mizmi Valley Racetrack
Mohawk Hacetrack
Monmouth Park
Monticelln

Mountaineer Park
Musselburgh (UK)

125
126
127
128
129
130
1
112
133
134
135
136
137
138
139
10
141
142
113
144
145
146
147
140
149
150
151
152
153
154
155
156
157
158

160
161
162
183
164
165
166

158
169
170
171
1712
173
174
175
176
177
178
179
180
181
182
183
184
185
1B6

New Zealand Racetracks
Newbury {UK)
Neweastle {UR)
Mewmarket (South Alttea)
Newmarket {LIK)
Newton Abbat (UK)
Northlleld Park
Northlands Park
Naethville Downs
Nottinghaem [UK)
Caklawn Park

Cceean Downs

Parx Raclng [Philadelphia Park)
Penn tationa)

Perth (UK}

Ptmlico

Plainridge Racecourse
Plumplon (UK}

Potona Downs
Pampano Park
Pontefract {UK}
Portland Meadows
Prairie Meadews
Preakness Advance Wagers
Pregque [ste Downs

Rad Mile

fledear (UK]

Remingtan Park

Retama Park

Rldeau Carletan

Ripon {UK}

Rescerch Raceway
Ruldaso Bowns
Running Aces

Saltsbury (UK)

Sam Foustan

San jeaquin County Fair
Sandown (HIK)

Sandy Downs

Santa Anita Park
Saratoga

Saratoga Harness Raceway
Searborough Downs
Scloto Downs

Scotsvlile [Sauth Aftica)
Sedgefick:l [UK)

Sha Tin [Hong Kong)
Sonoma County Falr
Sauthwell (UK}
Springfield {ll.) State Falr
Stratfard (UK)

SufTatk Downs
Summerside Raceway
Sunland Parit

Sunray Park

Ewedish [Mordic) Racotracks
Sweetwater Downs
Tampa Bay Dawns
Taunton (UK)

The Meadows

Thirsk [UK]
Thistledown

188
189
190
191
192
193
194
195
196
197
198
199
200
20
02
203
204
205
206
207
208
09
210

Timenlum

Tiega Dawns
Towcester (LK)

Turt Paradise
Turffanieln {South Afrlca)
“Turfway Park
Uttoxeter (UK)

Vaal (South Africa)
Vernan Downs
Warwick (UK}

Wels [Austrla)
Western Fair
Waetherby (UK)

Wil Rogers Downs
Wincantan (UK}
Vindsor (UK}
Wolverhampton (UK}
Woadbine Harness
Woadbine Thoroughbred
Worcester (UK)
Yarmouth {UK)
Yonkers Raceway
Yark (UK)

Zia Park
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-Aluy Board of Liquor License Commissioners

Privaie and Confidential
August 1, 2014

Licenses/Jurisdictions/Companies

1931
December 31 {annually)

[ Maryland Jockey Club /Laurel Park and Pimlico

Arizona Depariment of Racing
1110 W. Washington

Suite 260

Phoenix, AZ 85007

(602) 364-1711 OR 1723

Totalisator Concessionaire
#1170006
January 31, 2014 (every 3 years)

AmTote International, Inc.

Baltimore City Board of Liquor License Commissiotiers Liquor License Maryland Jockey Club /Lavrel Park and Pimlico
231 E. Baltimore St. LBRL0O01

6th Floor April 30 (annunlly)

Baeltimare, MD 21202

California Department of Alcoholic Beverage Control State Liquor License Pacific Racing Association/Golden Gate Fields

Oakland District Office
1515 Clay Streel, #2208
Oakland, CA 94612

Type 47-On-Sale General Eoting Place
#47-315139

February 29 (annually)

and

Type 58-Calerer Permit

#58-315139

February 29 {(onnually)

cusers\pchabrierappdaiatocalimicrosofiwindows\emporary internet files\content.outiook\uB19p2ayilicenses by jurisdiclions.doc
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California Department of Alcoholic Beverage Control
Monrovia District Office

222 East Huntington Drive, Suite 114

Monrovia, CA 91016

1 Siate LiquLiccns I

Type 47 On Sale General Eating Place
#47-236208

August 31 (annvally)

and

Type 58 Caterer Permit

#58-236208

August 31 (annually)

R e R [T M

Private and Confidential
August 1, 2014

L0aTiiiainiyy

n Park/Los Angeles Turf Club, Inc.

Santa Anit

California Horse Racing Board
1010 Hurley Way, Suite 300
Sacramento, CA 95825

{916) 263-6000

Totalisator License
#TC-02
September 30 (annually)

AmTole International, Inc,

California Horse Racing Board
1010 Hurley Way, Suile 300
Sacramento, CA 95825

{216) 263-6000

Race Mecet Licenses:
License issued during meet and expires
when mect ends

Pecific Rocinpg Association/Golden Gale Fields

Californin Horse Racing Board
1010 Hurley Way, Suite 300

Race Meet Licenses:
License issued during meet and cxpires

Santa Anita Park/Los Angeles Turf Club, Inc.

Sacramento, CA 95825 when meet ends

(916) 263-6000

Californin Horse Racing Board Out-of-State Advance Deposit Wagering XpressBet LLC

1010 Hurley Way, Suite 300 License

Sacramento, CA 95825 No License numbers issued

(916) 263-6000 December 1 (annuzlly) S —
Cecil County Liquor License Maryland Jockey Club /Laurel Park and Pimiico
200 Chesapeake Blvd,, B-15

Suite 1600 April 30 (annually)

Elkton, MD 21921

(410)996-5215

Coiorado Racing Commission ADW License KpressBet LLC

e:wsers\pchabrienappdaiatlocal\microsofivwindows\temporary intemet Rles\content.outiook\8I9p2oytlicenses by jurisdictions.doc
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Privaic and Confidential
Aungust 1, 2014

Lakewood, Colorudo 80214-1494

1 June 30, 20

135

Delaware Stale

Dielaware Division of Revenue
PO Box 8750

Wilmington, DE 19899-8750
(302) 577-R778

Business License
#1993106127
December 31, 2013 (every 3 yrs)

AmTote International, Inc.

AmTote International, Inc,

‘Delaware Non-Gaming Vendor Registration Form

Harrington Raceway and Casino No registration number issued

15 West Rider Roed May 21, 2013

Harrington, DE 19952

Florida Department of Business and Proflessionz] Regulntion Thoroughbred Permit Gullstream Park Racing Association, inc.
Division of Pari-Mutuel Wagering Quarterhorse Permit Orchid Concessions Inc,

Suite 280

1940 North Munroe Street
Tallahassee, FL. 32309-1037
(B50) 488-9130

“Florida Department of Business and Professional Regulation
Division of Pari-Mutuc! Wagering
Suite 280
1940 North Munroc Street
Tallahassee, FL  32399-1037
{850) 488-9130

Slot Combo Business License
#1252158
June 30, 2014 (every 3 years)

AmTole Internatienal, Inc.

cusersigchabrienappdatsioealyicrosofiwindowsiemporary intemet files\conient.outlook\nB19p2ayMicenses by jurisdictions.doc
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“Florida Department of Business and Professional Regulation

Division of Pari-Mutuel Wagering
Suile 280

1940 North Munroe Sireet
Tallahassee, FL. 32399-1037
(B50) 488-9130

| GPRAI and d/bin GPREC: +

Slot License
if321
Exp October 13 (annually)

Cardroom license
#321
Exp June 30 (annually)

Permithelder App for Ann Lic and
Operating Day

PLI321

Exp June 30 (annually)

Permit to Conduct PMW
#PPM321
Exp (Current)

GP Thoroughbred After Racing

Propram:
Permit to Conduct PMW

#PPMS36
Exp (Current)

Permitholder App for Ann Lic and
Operating Day

#PPM536

Exp June 30 (annually)

| Gulfsiream Park Racing Association, Inc./ Gulfstream |

Private and Confidential
August 1, 2014

Park & Racing Casino

cusers\gchabrierinppdatatlocalimicrosoftwindows\emporary inlemet files\content.outlook\u819p2ay\icenses by jurisdictions.doe
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Florida of Business and Professional Regulation

Division of Pori-Mutuc! Wagering
Suite 280

1940 North Munroc Streel
Tallahassee, FL. 32399-1037
(850) 488-9130

| Mobile Food Dispensing Vehicle License

HTD1652499

Exp 12/1/2013
Perm Food Service
NOS1621323

Exp: 12/172013
Retail Bevernpe
BEV1618540

Exp: 3/31/2013
Mobile Food Dispensing Vehicle
HTD1652501

Exp:

Gul ‘Park Racing Facility

Private and Confidential
August 1, 2014

Permancnt Food Service Licenses:
SEA1621464
SEA1621466
SEA1621468
SEA1621436
NOS1621323
NOS1621463
SEA1621465
SEA1621469
NOS1622738

Exp: December 1, 2013

Orchid Concessions, Inc.

Florida Department of Business and Professional Reguintion
Division of Alcohalic Beverage and Tobacco

1940 N, Monroe

Tallahassee, FL 32399-1020

Relail Beverage License {Dual Liquor and
Tobiceo License)

BEV1618540

Bxp: Muarch 31, 2013

Orchid Concessions Inc.

cusers\gehabriernppdatnylocalimicrosoM\windows\iemporary internet files\content.outlock\uf9p2ay\licenses by jurisdictions.doc
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Florida Lotto

250 Marrioit Drive
Tallahkassee, FL 32399
(850)487-7714

| Lotto License (will expire 4 years from

approval)

1" Gulr Stream Park Racing & Casine

Private and Confidential
August 1, 2014

Idaho Racing Commission
Department of Law Enforcement

Multi-jurisdictional simulcasting and

interactive wagering hub license for Idnho

XpressBet LLC

P.O. Box 700 residenis

700 S Stratford Dr. Nao license numbers issued

Meridian, 1D 83680 December 31, 2013

{208) B84-7080

{llinois Racing Board Totalisntor Concessionaire AmTote International, Inc.
100 W Randolph St #15-400

Chicapo, IL 60601 October 31 (annunlly)

(312) 814-2600

Illinois Racing Board State-based account wagering license XpressBet LL.C
100 W Randolph St #11-405

Chicago, IL 60601 December 31 (annually)

(312) 814-2600

Kentucky Horse Racing Commission
4063 Iron Works Parkavay Building B
Lexington, KY 40511

Tolalisator License
No numbers issued
Angust 1 {annually)

AmTote International, Inc.

Kentucky Horse Racing Commission
4063 Iron Works Parlovny Building B
Lexington, KY 40511

Advance Deposit Aceount Wapering
License
No numbers issued

XpressBet LLC

cusers\gchobricruppdatatlocal\microsoMwindowsMempornry intemet files\content,outlook\uBI9p2ay\icenses by jurisdictions.doc
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Louisiana Racing Comm, | Licensc Application and Vendor | AmTote International, Tnc.

Private and Confidential
August 1, 2014

320 N. Carrollton Ave., #2-B Application

New Orleans, LA 70119 12-400

(312) 814-5017 June 30 (annuzlly)

Muine Hamess Racing Commission Vendor AmTote International, Inc.

28 Siate House Station Deering Bldg.—AMHI Complex

Aupusta, ME 04333-0028
{207) 287-3221

December 31 (annuaily)

Maryland Racing Commission Vendor Licenses AﬁTole International, Inc.

300 E. Towsonlowne Boulevard

Towson, MDD 21286

(410) 296-9682

Maryland Racing Commission Thoroughbred Racetrack License Maryland Jockey Club - Laurel Park and Pimlico

300 E. Towsontiowne Boulevard

License numbers not issued

Towson, MD 21286 December 31 (annually)

(410) 296-9682

Maryland Racing Commission Stale-based account wagering approval XpressBet LLC
300 E. Towsontowne Boulevard There is an open ended TAB agreement

Towson, MD 21286 with MIC

(410) 296-9682

cusers\pehabrienappdalatiocalvmicrosofi\windows\termporary intermet files\content.outlookWw819p2uy\licenses by jurisdictions.doc
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Massachuselis Gaming Commission
Div.of Professional Licensure

Mass. State Racing Commission
1000 Washinplon St. suite 710
Boston, MA 02118

(617) 567-39

Private and Confidential
August 1, 2014

mployees are licensed as vendors | AmTote International, Inc.
not the Company)

No license numbers issued

December 31 (annually)

(Jim Hannon handles AmTote’s renewal)

Massachusctis Gaming Commission
Div.of Professionai Licensure
Mass. State Racing Commission
1000 Washington St. svitc 710

Siate-based account wagering approval XpressBet LLC
Contract pending with Suffolk Downs

Boston, MA 02118

Montana Board of Horse Racing Multi-jurisdictional simulcasting and XpressBet LLC

P.O. Box 200512 interactive wagering hub license

Helena, MT 59620-0512 March, 2013

Nebraska State Racing Commission Totalisator Concessionaire AmTote international, Inc.
301 Centeanial Mall S #024391

Lincoln, NE 68508
(402) 734-8477

December 31 (annually)

Nevada Gaming Control Bonard Application to Share in Revenue in Pari- TSG Developments Invesiments, Inc, (Frank and Brian}

1919 Enst College Parkway Mutuel Wagering Pool (Approval) These companies will share in the PM pools in Nevada:

Carson City, NV 89702 Account No. N12-0034 LATC, Golden Gate, Gulistream, Pimlico, and Lourcl
The approval is valid until revoked

New Hampshire Pari-Mutuel Commission Totalisator Concessionaire AmTote International, Inc,

78 Regional Dr# 3 #212-04-0003

Concord, NH 03301 December 31 (annually)

(603)271-2158

New York State Ganing Commission

Totalisator Concessionaire AmTote International, Inc,

cusersigehnbricriappdntaMecalimicrosofiwindows\iemporary internet files\content.outlook\n819p2ay\icenses by jurisdictions.doc
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1 Brdenlc, Suile 600
Schenectady, NY 12305
(518) 395-5400 x1204

LG il o P R s M e e S e

and Service Provider License

License numbers not issued to companies
December 31 (annually)

Private and Confidential
August 1, 2014

(Choanryeriodng

North Dakota Racing Commission
500 N 9th St

Bismarck, ND 58501-4509

{701) 328-4290

Totalisator Concessionpire

#2012-001

December 31 (nnnually) but renewal app is
due Cctober |

AmTole International, Inc,

Ohio Stale Racing Commission
77 8. High Street, 18" Floor
Columbus, OH 43215

(614) 4662757

Totalisator Concessionaire

#1
December 31 (annually)

AmToie International, Inc.

Oklahomn Horse Racing Comm.
2401 NW 23rd St # 78
Oklahoma City, OK 73107-2451
(405) 943-6472

Vendor (Paul is licensed ns vendor)

No license numbers issued

December 31, 2013 {annually)

(Tony Marra handles AmTofe's rencwal)

AmTote International, Inc.

Oregon Liguor Control Commission

Liquor License

Poriland Meadows

PO Box 22297 Ful{ premisc permit
Portland, OR 97269 #147079
(800) 542-6522 Golf Course permit
#147070
December 31, 2013
Oregon Racing Commission Totalizator License AmTete International, Inc.
800 Northenst Oregon Street Junc 30 (znnually)
Portland, OR 97232-2187

(503) 285-9144

_Orepon Racing, Conunission

Race Meet License for Thoroughbred and

Portland Meadows

c\users\gehabricrinppdainilecalvmicrosoNwindows\temporary internet files\content.aullook\uRI2p2ny\licenses by jurisdictions.doc
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Private and Confidential
August 1, 2014

800 Northeast Oregon Street
Portland, OR 972322187
(503) 285-9144

oy ors

#0204
June 30 (annually)

Orcpon Racing Commission
800 Northeast Oregon Street
Portland, OR 97232-2187

Multi-Jurisdictional Simulcasling and
Interactive Wagering Totalisator Hub
License

Player Management Group LLC

{503) 285-9144 #0197
June 30, 2014
Oregon Racing Commission Multi-jurisdictional account wagering hub | XpressBet LLC
800 Northenst Oregon Street license
Portland, OR 97232-2187 #0198
{503) 285-9144 June 30, 2014
Oregon State Lottery VLT licenses (2) Portland Meadows
Retail Contract Administration 1) Five VLTs
P.C. Box 12649 #237132
Salem, Oregon 97309 2) Five VLTs and all other games
(503) 540-1000 #240193
June 28, 2015
State of Oregon Money Transfer License XpressBet LLC
#MTX 30047
June [ (annually)
Pennsylvania Gnming Control Board Vendor AmTote Intemnational, Inc.
PO Box 69060 #'YR57324

Harrisburg, Pennsylvania 17106-9060
{717) 346-8300

May 10, 2015

Pennsylvania Hamess Racing Commission
2301 North Cameron Streel
Room 301

Vendor Tote Approval
#1121488
Approved —no rencwal process, company

XpressBet LLC
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Private and Conlfidential
August 1, 2014

license doesn’t expire

Horrisburg, PA 171109408
(717) 346-7190

Pennsylvania Harness Racing Commission Vendor Tole Approval AmTote International
2301 North Cameron Strect #1121649

Room 301 Appraved - no renewal process, company

Harrisburg, PA 17110-9408 license doesn’t expire
{717)346-7190

Texas Racing Commission Tatalisator Concessionaire AmTole International, Inc.
8505 Cross Park Drive #145604

Suite 110 March 31, 2014

Auslin, TX 78754
(512) 833-6699 x212

Virginia Racing Commission Totalisator Concessionaire AmTote International, Inc.
10700 Horsemen’s Road #18163

New Kent, VA 23124 December 31 (annually}

(804) 966-7400

Virginia Racing Commission State-based account wagering license KpressBet LLC

10700 Horsemen's Road #30610

New Kent, VA 23124 December 31 (annually)

(804) 9656-7400

Washington Racing Commission State-based account wagering license XpressBel LL.C

7912 Martin Way, Suite D No license numbers issued

Olympia, WA 98506 December 31 {(annually)

Wyoming Racing Commission Vendor License AmTote Inlcrnational, Inc.
Energy 11 Building #13-0045

Suite 335 December 31 (annually)

cusers\gehnbriefappdatoMocalimicrosoMwindows\Memporary interet files\content.outlook\n8i9p2ay\licenses by jurisdictions.doc
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Private and Confidential
August 1, 2014

951 Werner Court

_Casper, Wyoming 82601
Wyoming Racing Commission ADW License XpressBet LLC
Energy 11 Building December 31, 2013
Suite 335

951 Werner Court
Casper, Wyoming 82601

e:wsers\pehabriedappdainMlocalVmicroso R\windewsMemporary intermnet fHles\content.outlook\uBI9p2ay\licenses by jurisdictions,doc
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XPRESSBET, LLC ORGANIZATION CHART

Stronach Famlly Trusts - 845397 1s controlled by (he Sttonach Family throug)
trusts for the benelit of the Stroasch family

' BSFTR45 Holdings thc.

ASFTR 445 Hoklthgs inc:.
L m

k5327 v ik

95%

- 2382499 Ontaitorlrics, .

100%

“Stranach Consulting
Corp.

97.3

228076t diario Ine:

L4

 {0582013 HaldiAgwine.

Non Votlng

h B

7%

MH
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DIRECTORS AND OFFICERS

BSFTR 445 HOLDINGS INC,

Directors:

Belnda Stronach

Alon Ossip

Frank Stronach

Officers:

Belinda Stronach - President and Secretary

ASFTR 445 HOLDINGS INC.

Directors:

Belinda Stronach

Frank Stronach

Elfriede Stronach

Alon Ossip

Officers:

Belinda Stronach - President and Secretary

445 TR HOLDINGS INC.

Directors:

Elfriede Stronach

Officers:

Elfriede Stronach - President and Secretary

445327 ONTARIO LIMITED

Directors:

Belinda Stronach

Officers:

Belinda Stronach — President and Secretary
Alon Ossip — Chief Executive Officer

John Simonetti = Chief Financial Officer
Eifriede Stronach - Treasurer

2382395 ONTARIQ INC.

Directors:

Belinda Stronach

Alon Ossip

John Simonelti

Officers:

Belinda Stronach — President, Secrelary and Treasurer
Alon Ossip — Chief Executive Officer

John Simonetti ~ Chief Financial Officer

2382400 ONTARIO INC.
Directors:

Belinda Stronach

Alon Ossip

John Simonetti
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Officers:

Belinda Sironach - President, Secretary and Treasurer
Alon Ossip — Chief Executive Officer

John Simonelti — Chief Financia) Officer

0SS 2013 HOLDINGS INC,

STRONACH CONSULTING CORP.
Directors:

Belinda Stronach

Alon Ossip

John Simonetti

Officers:

Belinda Stronach - President and Secretary
Alon Ossip — Chief Executive Officer

John Simanetti - Chief Financial Officer
Jane Lynn — Secrelary

2280781 ONTARIC-INC.

Directors:

Belinda Stronach

Alon Ossip

John Simonetli

Officers:

Belinda Stronach -~ Presidenl and Secrelary
Alon Ossip — Chief Execulive Officer

John Simoenetti - Chief Financizl Officer

TSG Developments US Holdings Inc.

Directors:

Belinda Stronach

Alon Ossip

John Simonetti

Officers:

Jane Lynn - Secretary

Mike Rogers - Vice-President, Operations
Alon Ossip - Chief Executive Oificer
John Simonetli - Chief Financial Officer

T5G Developments US Financing inc.
Directors:

Belinda Sironach

Alon Ossip

John Simonetti

Officers:

Jane Lynn - Secretary

Mike Rogers - Vice-Presidenl, Operations
Alon Ossip - Chief Executive Officer

John Simonetti - Chief Financial Officer
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TSG Developments US Investments Inc.

Directors:

Belinda Stronach

Alon Ossip

John Simonetti

Officers:

Jane Lynn - Secretary

Mike Rogers - Vice-President, Operalions
Alon Ossip - Chief Execulive Officer

John Simonelti - Chief Financiat Officer
Tim Ritvo - Chief Operating Officer

XPRESSBET,LLC

Managers:

Ran Luniewski

Mike Rogers

Jane Lynn

Officers:

Ron Luniewski - Prasident

Mike Rogers - Vice-Presidenl, Operations
Dan Newman - Vice-President

Jane Lynn - Secretary
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Xpresshet, LLC

44E327 Ontario leneg

Directors;
 Belinda Stronach e — S
Officars. | 445327 Ontario Limited Is =
Belinda Stmna"..h {President and Secretary) controlied by the Stronach
‘Elirlede Stmnach {T reasurer) i famiy through related trusts
for the benzfit of the
227¢f€’0nlario e, 7 . Stonach famlly
Diteciors: ! P &
Belinda Stronach i
John Simarety !
Alan Ossip

Dfficers:
Belmda Stmrach - Presidant and Secmtary
John Simonetti - Ghi ief Finar'cial Officer
Aloq Ussip Executive Vica Pres:dent

zzam1 Dntario Ine. ;
Same as 2272759 Onlarja lic,

Same as. 2280781 Dnlﬂriu ine.
e

T5G Dcve[opmcnb US Haldings Inc.

TSG Developments US Financing Inc.
Dirgcthors
Same a5 TEG Daveiopments US Heid ngs e

ke RJ‘_‘{.FiS -
Tin Ry

Xpresshet, LLC

Netas

U Ownership is 100% unless otherwise indicated

June 2012
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2015 KHRC Information Request
in00o's) 3 e Quavter J0 1

1 - Total ADW Handle

2- Handle by KY Residents
{a) KY Tracks
Churchill Downs
Ellis Park
Keeneland
Kentucky Downs
Red Mile
Turfway Park
(b)Non- KY racetracks
Total KY

3- Handle by non-KY residents
{c} KY Tracks
Churchill Downs
Ellis Park
Keeneland
Kentucky Downs
Red Mile
Turfway Park
Total Non KY on KY Tracks

Xpressbet
{Non DRF
and DJ) DRF Derby Jackpot Singpoli Turf Bet XB Select
75,779 18,073 3,731 99 221 80,149
58 - 1 222
75 10 - 90
34 7 66
8 -

1,739 228 96 2,900
1,914 245 97 3,278
584 1 28 1 623
401 81 16 1 815
418 126 15 1 310
135 23 6 31
1,538 231 65 3 1,779

RECENVED
NOV 2 0 2015

KENTUCKY HORSE
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2015 KHRC Information Request

{in 000's)
Xpresshet
{Non DRF
and DIJ) DRF Derby Jackpot Singpoli Turf Bet XB Select
1 - Total ADW Handie 87,279 18,726 6,002 194 208 B4,597
2- Handle by KY Residents
{a) KY Tracks
Churchill Downs 852 38 30 - - 1,367
Ellis Park - . - - - -
Keeneland 200 26 1 - - 671
Red Mile - - - - - -
Turfway Park - - - - - -
{b)Non- KY racetracks 1,978 255 212 - - 3,575
Total KY 3,030 319 243 - - 5,613
3- Handle by non-KY residents
{c) KY Tracks
Churchill Downs 7,490 1,003 578 2 24 4,939
Ellis Park - - - - -
Keeneland 2,323 647 11 1 6 2,970
Red Mile - - - . -
Turfway Park - . - - - -
Total Non KY on KY Tracks 9,813 1,650 619 3 30 7,909

RECEIVED
AUG 2 0 2015

KENTUCKY HORSE
RACING COMMISSION
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2015 KHRC Information Request

{in 00D's)

[&F huarter A0S

1 - Total ADW Handle

2- Handle by KY Residents

{a) KY Tracks
Churchill Downs
EHis Park
Keeneland
Red Mile
Turfway Park

{b)Non- KY racetracks

3- Handle by non-KY residents

{c) KY Tracks
Churchill Downs
Ellis Park
Keeneland
fed Mile
Turfway Park

Xpressbet
{Non DRF
and D) DRF Derby Jackpot Singpoli Turf Bet XB Select

71,744 15,324 3,753 123 157 80,560
96 9 3 - - 23
1,593 220 123 - - 3,292
Totail KY 1,689 229 126 - - 3,315
1,207 308 77 1 3 904
Total Non KY on KY Tracks 1,207 308 77 1 3 504

RECEIVED
MAY 13 2015

KENTUCKY HORSE
RACING COMMISSION
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STOLL

KEENON
OGDEN
PLLC
300 WEST VINE STREET SHANNON B. ARVIN
Sumte 2100 DIReCT DIAL: (859)231-3616
LEXINGTON, KY 40507-180] DiRECT FAX: (B59)253-1093
MAIN: (859) 231-3000 shannon arvin@skofirm com

FAx: (859)253-1093

November 12, 2015

Mr. John T. Ward

Executive Director

Kentucky Horse Racing Commission
4063 Iron Works Parkway, Bldg. B
Lexington, KY 40511

RE: Turfway Park, LLC’s (“Turfway”) Kentucky Horse Racing Commission (the
“Commission™) Request to Offer Exotic Wagers on Historical Horse Races (the
“Request™)

Dear Mr. Ward:

As the Commission is aware, under Kentucky law, pari-mutuel wagers on historical horse
races’ are exotic wagers, which must be approved in writing by the Commission before being
offered by Turfway. 810 KAR 1:120, Sections 1-2. Consequently, please allow this letter and
the enclosed documentation to serve as Turfway’s Request to Offer Exotic Wagers on Historical
Horse Races, pursuant to 810 KAR 1:120, Section 4. For ease of reference, Turfway includes a
Table of Contents that identifies each document with cross-references to the corresponding
regulatory requirements.

Specifically, Turfway requests that this Commission approve certain proposed exotic
wagers on historical horse races, which wagers have been previously approved by the
Commission for use by the Red Mile, Kentucky Downs and Ellis Park. While Turfway has not
as of today’s date selected a historical horse racing vendor, Turfway will choose either Encore
Gaming or RaceTech, companies with games that have been previously approved by the
Commission. A detailed description of the rules that apply to each wager and the method of
calculating payouts, as well as how money will be allocated to the seed pool, is included for each
potential vendor in Section C of this Request.

With respect to the proposed terminals, we understand that the Commission has already
contracted with Gaming Laboratories, Inc. to conduct the required independent testing of the
terminals at Red Mile, Kentucky Downs and Ellis Park and found the terminals to be

! Wagers on historical horse races are defined as “[a)ny horse race that: (a) [w]as previously run at a licensed pari-
mutuel facility located in the United States; (b) [c]oncluded with official results; and [cJoncluded without scratches,
disqualifications, or dead-heat finishes.” 810 KAR 1:001, § 1{30).
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John T. Ward
November 12, 2015
Page 2

satisfactory. Turfway anticipates utilizing among the same terminals as those located at Red
Mile, Kentucky Downs and Ellis Park. The Request also includes the required information
regarding the proposed terminals, including a discussion of the takeout and Turfway’s security
protocols.

The exotic wagers, as more specifically outlined in the Request, do not adversely affect
the safety or integrity of horse racing or pari-mutuel wagering in the Commonwealth, and the
Request complies fully with KRS Chapter 230 and 810 KAR Chapter 1. Thus, Turfway
respectfully requests that this Commission approve its Request and the proposed wagers
contained therein. 810 KAR 1:120 § 2(5).

The enclosed information is submitted in accordance with the Kentucky Revised Statutes
and Kentucky Administrative Regulations, and the financial and business information contained
herein is confidential, proprietary and exempt from disclosure under the Open Records Act, KRS
61.878(c) (the “Act™). In addition, any or all personal information contained in the Request and
attachments is also exempt from disclosure under the Act. See KRS 61 .878(1)(a).

We anticipate the Commission may require additional information. Please let me know
what additional information we may provide that would be of assistance to the Commission in its
consideration of the Request and the proposed wagers.

Very truly yours,

STOLL KEENON OGDEN PLLC

meﬁ%nm

Shannon B. Arvin

cc: Susan Speckert

Enclosures

010210.145151/4438589.1
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TURFWAY PARK, LLC
REQUEST TO OFFER EXOTIC WAGERS ON HISTORICAL HORSE RACES
SUPPLEMENTAL DOCUMENTATION

SECTION A
Executive Summary

» Turfway Park, LLC (“Turfway™) plans to conduct historical race wagering on Turfway grounds,
the plans for which are included in the Request.

» Turfway plans for Rock Gaming to serve as the management group of the historical race
wagering machines. The Commission is familiar with Rock Gaming, a credible urban gaming
company that focuses on maximizing connectivity and economic impact in the local areas where
they reside.

e All wagers on historical horse races to be requested by Turfvay will have been previously
approved for use at the Red Mile, Kentucky Downs or Ellis Park.

» Turfway will continue to utilize the latest in technology and employ a highly trained security and
surveillance staff dedicated to historical race wagering at Turfway to ensure the safety and
welfare of patrons.

e Plans include for Turfway to enhance traditional simulcasting through the renovation,
improvement and addition of historical race wagering to its ground floor, with the goal of
drawing new fans to live racing products,

» Turfway anticipates adding 30-35 full time equivalent positions when the historical race wagering
is fully operational, in addition to a number of construction jobs that will be created during the
construction at Turfway.

e As the Commission is aware, Turfway’s mission is to provide our guests, team members and
horsemen with a best in class horse racing and entertainment experience while promoting and
enhancing horse racing in the Commonwealth of Kentucky. The introduction of historical race
wagering will enable Turfway to provide competitive purse structures and provide amenities for
our patrons which will strengthen the horse racing industry in Kentucky.

010210.145151/4442836.1

TUrRFWAY

PARK.
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TURFWAY PARK, LLC
REQUEST TO OFFER EXOTIC WAGERS ON HISTORICAL HORSE RACES
SUPPLEMENTAL DOCUMENTATION
SECTION B

Types, Number, Denominations of Pari-Mutuel Wagers To Be Offered

See attached. Turfway will keep the Commission informed as to any changes with respect to
the vendor and the types and denominations of wagers of the up to 250 historical horse racing
terminals to be deployed in the facility.

P

TURFWAY

PARK,
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TURFWAY PARK, LLC

REQUEST TO OFFER EXOTIC WAGERS ON HISTORICAL HORSE RACES
SUPPLEMENTAL DOCUMENTATION

SECTIONB

Types, Number, Denominations of Pari-Mutuel Wagers to Be Offered’

Denomination/ Game Count % of Floor
Credit

RACETECH

$0.10 Cruisin’ for Cash 3 1.2%
$0.10 Deep Sea Treasure 3 1.2%
$0.10 Get Your Kicks On 3 1.2%
$0.10 Pigs in Mud 3 1.2%
$0.10 Sir Willie’s Treasure Quest 3 1.2%
Dime Totals 15 6.0%
$0.25 Across the Board 2 0.8%
$0.25 Black Hills Gold 2 0.8%
$0.25 Breeders’ Cup 2 0.8%
$0.25 Cash Carnival 2 0.8%
$0.25 Dancing Diamonds 2 0.8%
$0.25 Double Horseshoes 2 0.8%
$0.25 Dragon’s Spawn 2 0.8%
$0.25 Frozen 7’s 2 0.8%
$0.25 Instant Double 2 0.8%
$0.25 Patriotic Payday 2 0.8%
$0.25 Pigs in Mud 2 2 0.8%
$0.25 Super Fired Up Sevens 2 0.8%
$0.25 Ted and Edna’s Out of this World 2 0.8%
$0.25 Thoroughbred Mania 2 0.8%
$0.25 Treasures of Egypt 2 0.8%
$0.25 Triple Instant Double 2 0.8%
$0.25 Very Cherry 2 0.8%
$0.25 Wild West Willie’s Bonus Spin 2 0.8%
$0.25 Wild West Willie’s Lucky Draw 2 0.8%
$0.25 Yukon Willie’s Gold Rush 2 0.8%
Quarter Totals 40 16.0%
$0.50 Deep Sea Treasure 2 0.8%
$0.50 Pigs in Mud 2 0.8%

' Hold percentages for each wager will be in compliance with applicable law.

oy
TUREWAY

PARK.
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Denomination/ Game Count % of Floor
Credit

Half Dollar Totals 4 1.6%
$0.90 Big Berner 2 0.8%
$0.90 Totals 2 0.8%
$1.00 Across the Board 2 0.8%
$1.00 Black Hills Gold 2 0.8%
$1.00 Breeders’ Cup 2 0.8%
$1.00 Cash Carnival 2 0.8%
$1.00 Dancing Diamonds 2 0.8%
$1.00 Double Horseshoes 2 0.8%
$1.00 Dragon’s Spawn 2 0.8%
$1.00 Frozen 7’s 2 0.8%
$1.00 Instant Double 2 0.8%
$1.00 Patriotic Payday 2 0.8%
$1.00 Pigs in Mud 2 2 0.8%
$1.00 Super Fired Up Sevens 2 0.8%
$1.00 Thoroughbred Mania 2 0.8%
$1.00 Treasures of Egypt 2 0.8%
$1.00 Triple Instant Double 2 0.8%
$1.00 Very Cherry 2 0.8%
$1.00 Wild West Willie’s Bonus Spin 2 0.8%
$1.00 Wild West Willie's Lucky Draw 2 0.8%
$1.00 Yukon Willie’s Gold Rush 2 0.8%
One Dollar Totals 38 15.20%
$2.00 Big Berner 2 0.8%
Two Dollar Totals 2 0.8%
$5.00 Dancing Diamonds 4 1.6%
$5.00 Double Horseshoes 4 1.6%
$5.00 Instant Double 4 1.6%
$5.00 Patriotic Payday 4 1.6%
$5.00 Triple Instant Double 4 1.6%
$5.00 Very Cherry 4 1.6%
Five Dollar Totals 24 9.60%
ENCORE

1 credit Model TRM1030 15 6.0%
| credit Model TRM1031 15 6.0%
| credit Model TRM1032 15 6.0%
1 credit Model TRM1033 15 6.0%
| credit Model TRM9704 15 6.0%

TUREWAY

PARK,
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ALL DENOMINATIONS

R L ———————————

010210 145151/4450407 1

2

TURFWAY

PARK.
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Denomination/ Game Count % of Floor
Credit

1 Credit Totals 75 30.0%
20 credits Model TRM 1006 8 3.2%
20 credits Model TRM 1027 8 3.2%
20 credits Model TRM1028 8 3.2%
20 Credit Totals 24 9.6%
25 credits Model TRM1011 8 3.2%
25 Credit Totals | IS 32%
30 credits Model TRM1021 8 3.2%
‘30 Credit Totals S 8 32%
40 credits Model TRM3010 8 3.2%
40 Credit Totals 8 3.2%
50 credits Model TRM3003 2 0.8%
50 Credit Totals ' 2 0.8%




TURFWAY PARK, LLC
REQUEST TO OFFER EXOTIC WAGERS ON HISTORICAL HORSE RACES
SUPPLEMENTAL DOCUMENTATION
SECTION E-1
Proposed Designated Area: Detailed Description of Proposed Designated Area

» The proposed designated wagering area will be located in Turfway’s ground floor, and will
be comprised of approximately 10,000 square feet able initially to house up to 250 historical
horse racing terminals.

» The historical racing machines will be in a secured area which will only be accessible to
patrons over the age of 21.

 The entrance(s) to the historical racing machine area will be manned by security staff during
hours of operation.

. » The surveillance coverage plan has not yet been developed for this floor plan as Turfway is
in the early stages of design. Turfway will provide the Commission with additional plans,
including surveillance coverage plans, upon completion.

TorrwaY

PARK.
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o

. Dear sir

July 10, 2011

John Walzak.
189 Mapleview Rd

Cheektowaga, NY
14226

Corey Johnsen
President

Kentucky Downs

P.O. Box 405

Frankiin, Kentucky 42135

changes fo the deslgn or dperatlon of Instant Racing that change In any way my attached and
noted opinlon. To summarize that opinlon, the Instant Raclng Games défined by the

horee rages. | note that the ARCH has reorgahized the model fules since the June 23, 2008
opinlon. Accordingly, on Ppage 1 of that opinion the refarence "PMRMR-004-035 Proprietary
Wagers, A. Instant Racing Pools (1) (d)* should now be: “ARC}-004-155 Propirietary Wagers,
Instant Racing Pools, (1) (@)". Further, on page 2 the reference "PMRMR-004-030 Calculation
bution of Pools® should now be “ARCI-004-105 Calculation Of

Of Payouts And Distri,
Payouts And Distribution of Pools", The text appears to be the exactly the same In the new

designation as In the old,

In-addition I have reviewed the Instant R:—iclng rules of the Arkansais Racing Commission and

found that they conform to ry aftached opinion. Those rules, inclutiing the bonus components,
(and dog) races. Finally, | have reviewed the ’

-define park-ruytuel betting pools on horss
atutes. | note in particular Kentucky Revised Statutes

: Is known as the pari-mutyel
System of wagering.” In my opinlon, the Ifjstant Racing Pools that I have reviewed would be in
compllance.with the pari-mutuel regulations in Kentucky. Accordingly, In my opinion, the
Kentucky Horse Racing Commission has the authority to ailow, approve and regulate Instant

Racing at horse racetracks in Kentucky, °

Yours truly

- John Walzak
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June 23, 2008

John Walzak
215 Grand Ave, Unit 4
Toronto, ON, M8Y 3Y3

Director
Division of Pari-Mutue! Wagering

Department of Business and
Professional Regulation, State of Florida

1840 North Monroe Street
Tallahassee, FL 32399

Dear Sir

I have been asked to comment on the “instant Racing Poois" as described in the _
Model Rules of the Association of Racing Commissioners International. '
Specifically, | have been asked my opinion on whether or not the pools afe pari-

mutuel compared to other pari-mutuel pools based on horse and dog racing. |

have reviewed the rules, observed the operation of the pools in a controlled

demonstration and interviewed some of the pool developers.

A. Basic Pari-mutuel Tests

In my opinion the “Instant Racing Pools" are based on the following pari-mutuel

principles:

1) The operator (and govemment) receives a take-out amount from the gross
pool — there is no interest in the winning outcome:

2) The payout amounts are determined by the amounts wagered by blayers -

there are no fixed odds:

Instant Racing Pools comes in-four iteratioris, all included in the Mode! Rules.
The deduction of the take-out, before the winning payout is caloulated, is
common to each version. The rules typically descnibe this procedure with the _
words “After applicable takeout has been deducted from the wager..." (PMRMR-
004-035 Proprietary Wagers, A. Instant Racing Pools {1) (d)). The takeout js
applied to the wager in a manner consistent with the Net Pricing Method.
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‘winning wager recsives

whereby the fakeout May vary across wagers in a pool and is calculated
Separately for the wagers involved, This. method is described in the Model Rules
at PMRMR-004-030 Calculation Of Payouts And Distribution Of Pools.

the standard pari-mutuél fashion — the amount bet on

the winning outcome is divided into the net pool (the amount available to be
won), breakage/minimum payout rule is applied and the resulting price is
allocated to each winning wager, according to the amount of that wager (a $4
twice as much as a $2 winning wager). In the case of
the Instant Racing Pools. there may only be one winning wager for any pool.
The calculation is akin to a Win pool for which there is only one winning wager —
the holder of that wager receives the entire net pool (minus breaks) regardiess
the amount that was wagered. This calculation is described under the section
titled "Payment Calculation® for each variation of the pool.

The two principles above are, in my opin}on. the key factors in determining
whether or not a proposed wagering game is pari-mutuel or not. | believe that
the ‘“Instant Racing Pools" ali meet these two key criteria.

Payouts are calculated in

B. Additional/Supplemental Pari-mutuel Tests

In addition to the basic two criteria above, the following factors are generally
applied to pari-mutuel pools through regulatory programs. In my opinion these
factors apply to the “Instant Racing Pools™

ger based on the player's

1) A player selects the outcome on which to wa
the past performance

personal decision — handicapping information based on
of the contestants is provided: _

2) The playef can view the race played:

3} The wagers are made through a totalizator system with fully auditable
" transaction records for selling, accounting and cashing of the wagers:

4) The winning outcome is determined by the order of finish of a race sanciioned
by a racing commission;

5} The pools operate according to consistent internal logic for determining

winners,

6} The pools operate according to consistent extemal logic (of other pari-mutue!
pools) for determining price calculations, breakage. minimum payout,

carryover, split and bonus pools:

7) The pools may only be operated if appr-o-ved by & regutatory body;
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~actual implementation of the “Instant Racing Pools” meets thes
a factual question, best Jeft to on-site review. The fifth faclor, a consistent

method it is mostly a method for creating reven

g

8) The takeout may be apportioned in the same manner as other pari-mutuel
pools — to purses, the track. the state, efc.

es. Whether or not any

The first four factors are provided for in the Model Rui
e requirements I1s

internal logic, seems to be a given to me. This factor is generally concerned with
how winners are determined and how exceptions to the rule are handled, Again,
real life experience and evaluation may be the best method for assessing this
factor. For the purposes of my opinion, | accept the internal logic of the pools.

Factors seven and eight-are also factual in nature and best left to field
erification. Both factors are included in the Model Rules. | assume that any

implementation of the “Instant Racing Pools” will be in con'!pliance.

That leaves factor six: The Pools operate according to consistant external logic
(of other pari-mutuel pools) for determining price caiculations, breakage,
minimum payout, Carryover, split and bonus pools,

Price Calculation, Breakage and Minimum- Payout

The price calculations, as mentioned above, are relatively straightforward. In
Mad

odel Rule terminology, they are single price pools similar to the basic Win
age. or minimum pay rules. is also straightforward. Breakage

calculation, Break
i ding down in the price

is a variable in the pari-mutuel world. It defines the roun

state. The breakage point is defined by state law and ranges from $.05 to $1.

. The higher the breakage point. the higher the revenue to the recipient. The

juriédiction,' just like any other pool. The second as
the minimum payout. This level is defined by rule and often tinked to the

breakage point. Typically. minimum payouts are defined as
and can range to $.10/dollar wagered.

In my opinion, the calculation, breakage

poo! that is accumulated for each pool. _
“Instant Racing Pools" meet the definition

and minimum payout operations for the
of pari-mutue), :

Before moving to the next factors. a short note on calculating pari-mutuel pools.
The traditional method of calculation was to poof the wagers then calculate the
takeout from the pool, The introduction of net pricing, allowing more than one
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takeout rate to be applied to a pool. created the possibility of calculating the
takeout on a wager by wager basis. to ensure the proper rate was applied. With
computers, the new method could be implemented seamlessly, and allowed for a
level of precision that could maximize the return to the wager. In general,
deducting from a pool or deducting from each bet is an arithmetic choice that has
minimal impact en the calculation. The “Instant Racing Pools" have adopied the
wager level as the point of calculation for the takeout, carryover and split. In my
opinion this is consistent with generally accepted pari-mutuel operations.

Camyover Pools

The operation of carryover, spiit and bonus pools is the heart of the “Instant
Racing Pools". A caryover pool involves moving the net poo!l (the amount
available to be won) to a future event/race whenever no winning selection is
made. The concept started with Pick N-pools, designed to create jackpots at the

races that could rivai lottery pools. The idea was that the more available to win
the more players would bet. By ensuring future events had money available for
potential winners, those players were attracted. The carryover was applied fo a
different event than originally wagered and made available to wagers not part of
the original event. There are a number of carryover pools in the Model Rules
including the Twin Tri, Twin Quinelila, Twin Superfacta, Pick N Place X, Racingo.
etc. The carryover is the basis for the “Instant Racing Pools". Whenever a
player loses, the net poo! portion of her wager is carried to the next event and
made available to be won by that player. The first event'is the race and wager at
the first player's machine. The second event is the next player, race, machine
and so forth. in my opinion, the operation of the carryover pools in the “Instant
Racing Pools” are consistent with operation of carryover pools in other pari-

mutuel pools. '

Split Poois

The split pool is a variation on the carryover pool. it invoives splitting a portion of
the net pool off and making it available to be won if a subset of the winning
outcome is selected by a player. For example, in a Pick 6 pool requiring the

@ winners of six races, the rules aliow for a portion of the
net pool to be made available for those selecting § winners, The rules define
vanious methods for splitting the net pool The general idea I to encourage
players to participate in the Pool by paying out lesser amounts for less than
perfect selections. “Instant Racing Pools” use split pools in the same manner.
The rules define the allocation of each wager to the net pools that are defined by
the methods of winning or ways to win. These split portions are pooled into a
series of carryover pools available to be won by the players. This practice of
apportioning and carrying over is consistent. in my opinion, with the same
practice in other pari-mutue! pools, particularly the Pick N pool and the Pick N
Piace X pool, both in the Model Rules. The seed pool, used to ensure there are
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sufficient funds avaiiable to meet the minimum payout rules for the various
methods or ways to win, is a fairly unique implementation of the cairyover :
concept. While simply a variation on the split pool concept. aliocating a portion of
the net pool for a specified outcome, the seed poo! concept has been
implemented in Canada as a variation on the Pick N pool. A defined method of
calculation for the pool allowed for a portion of the day's net pool to be allocated
to a future Pick N pool whenever the complete winning selection was made. This
portion “seeded” the next pool, accelerating the growth of the carryover by
attracting players when the available amount to win was traditionally low. The
seed pool in the “Instant Racing Pools" works to accomplish the same goal - o
ensure players have something to win. Again, this is, in my opinion, consistent

with accepted pari-mutuel operations.

Bonus Pooils

Bonus pools are used in the “Twin" series of pools referenced above. The
concept is that a portion of the net pool is split off and reserved for those players

~ who won the first level. For example, in a Twin Tri. those players who won the

trifecta bet on a race qualified for a chance to select another trifecta bet in a
subsequent race. The players receive a payout for the first winning selection and
2 chance to select in the second event without cost. If there are no winners at
the second level the pool is carried over to next Twin Tri pool and made available
for the second event of that pool. The bonus is funded by allocating & portion of
the net pool to the borius. The bonus in the “Instant Racing Pools" works in the
Same manner. A portion of each wager is allocated to the bonus pool. To qualify
for the bonus a player must select a qualifying outcome. No cost is associated:
with playing the bonus. The bonus paol carries forward if the player does not
make the correct selection. This is, in my opinion. consistent with accepted pari-

mutuel operations,

I trust this opinion is clear. | have attached a resume of my professional
experiences. | may be contacted to discuss this opinion at 905 301-0394.

Yours truly.

+

'
.
! \ ST

~ Johr Walzak
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November 28, 2014

John Walzak

189 Mapleview Rd
Cheektowaga, NY
14225

Mr. Corey Johnsen
President

Kentucky Downs

P.O. Box 405

Franklin, Kentucky 42135

Dear Mr. Johnsen

You have asked me to render an expert opinion on the Encore wagering system. |
understand and agree that you may submit this opinion to the Kentucky Horse Racing
Commission. You specifically asked that my opinion address the following three areas:

1. Is the outcome of Encore historic horse racing based on the outcome of a horse
race?

2. Are the Encore wagers based on an ARCI approved rule?

3. Are the Encore wagers consistent with the operation and regulation of other pari-
mutuel pools?

| shall address each in tum. [n forming the opinion below |: reviewed Chapter 4 Pari-
mutuel Wagering of the Association of Racing Commissioners International (ARCI)
Version 5.8 Rules, Approved by ARCI Board of Directors July 31, 2014; a written
description of the Encore wagering system provided by Encore Gaming Llc; and
interviewed, via telephone, Mr. Patrick Neely and Mr. Glen Rose from Encore Gaming
Llc.

1. Is the outcome of Encore historic horse racing based on the outcome of a

horse race?

Yes, in my opinion the outcome of the wager is based on the outcome of a horse
race. Whether the bettor wins or loses the bet is determined by whether the
bettor selected the correct order of finish of a horse race. Further, it is my
understanding that the horses races used in the game are horse races that have
been conducted according to the Rules of Racing of a government approved
Racing Commission.
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2. Are the Encore wagers based on an ARCI approved rule?

Yes, in my opinion the wagers offered in the Encore system are based on an
ARCI approved rule. Specifically, the Encore game themes are based on Rule T,
Pick (n) Position (x) Pools apportioning winnings according to Section 4,
Subsection (e) Method 5, Position (x) With Minor Pool and Carryover.

3. Are the Encore wagers consistent with the operation and regulation of
other pari-mutuel poois?

Yes, in my opinion the Encore wagers are consistent with the operation of other
pari-mutuel pools. Besides conforming to the ARCI rule cited in the point above
these wagers operate in accordance with the established pari-mutuel principles
for takeout and breakage. It is my understanding that these pools also conform to
the commission approval process for pari-mutuel pools and to the reporting and
auditing procedures a commission requires. These last two items are best
confirmed by a commission as part of its approval process.

In summary, the Encore wagers | examined are, in my opinion, based on the
outcome of a horse race, based on an approved ARCI rule and operated in a
manner consistent with other, approved pari-mutuel pools.

| trust this letter is satisfactory. | understand that the Kentucky Horse Racing
Commission has my qualifications on file from a previous expert opinion on
similar matters. If you or the Commission requires another copy of those

qualifications | shall provide it. Please do not hesitate to contact me if you have
any questions or concerns regarding my opinion.

Yours Truly

4

</

John Walzak.
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810 KAR 1:011. Pari-mutuel wagering.

RELATES TO: KRS 138.510-138.550, 230.210-230,375, 230.990

STATUTORY AUTHORITY: KRS 230.215, 230.240, 230.260, 230.280, 230.290, 230.300, 230.310, 230.320, 230.361, 230.370

NECESSITY, FUNCTION, AND CONFORMITY: KRS 230.215(2} grants the commission the authority to regulate conditions under which
thoroughbred racing and pari-mutuel wagering thereon shall be conducted in Kentucky. KRS 230.361(1) requires the authority to promulgate
administrative regulations governing and regulating mutuel wagering on horse races under the pari-mutuel system of wagering. This
administrative regulation establishes the requirements for the operation of pari-mutuel wagering under KRS Chapter 230 and 810 KAR
Chapter 1.

Section 1. Pari-Mutuel System of Wagering Required. (1) The only wagering permitted on a live or historical horse race shall be under the
pari-mutuel system of wagering. All systems of wagering other than pari-mutuel shall be prohibited. Any person participating or attempting to
participate in prohibited wagering shall be ejected and excluded from association grounds.

{2) Wagering conducted in conformity with KRS Chapter 230 and 810 KAR Chapter 1 is pari-muluel.

Section 2. Totalizator or Other Approved Equipment Required. (1} Pari-muluel wagering on live and historical harse races shall only be
conducted through the use of a totalizator or other similar mechanical equipment approved by the commission pursuant lo KRS 230.361.

{2) The totalizator or other mechanical equipment shall be available for testing under the supervision of the commission upon request by
the commission to ensure its proper working order.

Section 3. Wagering on an Historical Horse Race Authorized. (1) Wagering on an historical horse race is hereby authorized and may be
conducted in accordance with KRS Chapter 230 and 810 KAR Chapter 1,

(2) Wagering on an historical horse race shall only be conducted by:

(a) An association licensed to conduct a live horse race meet; or

({b) Two {2) or more associations licensed to conciucl a live horse race meet:

1. Who form a joint venture; or

2. Pursuant to an agreement between them.

(3) Wagering on an historical horse race shall only be permitted in a designated area on the licensed premises of an association licensed
to conduct a live horse race meeting. Wagering on historical horse racing shall not be offered in any other location.

(4) An association may conduct wagering on historical horse races of any horse breed regardless of the type of breed that primarily races
in live meets conducted by the association. An association may conduct wagering on historical races on any days and hours approved by the
commission, and shall not be limited to times during which the association is conducting a live horse race meeting.

(5) Any wager placed on an historical horse race is an exotic wager.

(6) Before offering wagering on an historical horse race, an association shall first obtain the commission's written approval of all wagers
offered as set forth in B10 KAR 1:120.

{7} All wagering on an historical horse race shall incorporate the following elements:

{a} A patran may only wager on an historical horse race on a terminal approved by the commission,

(b} An association shall at all times maintain at least two (2) terminals offering each type of exotic wager on an histarical horse race;

(c) Once a patron deposits the wagered amount in the terminal offering wagering on an historical horse race, an historical horse race shall
be chosen at random;

(d) Prior to the patron making his or her wager selections, the terminal shall not display any information that would aliow the patron to
identify the historical race on which he or she is wagering, including the location of the race, the date on which the race was run, the names of
the horses in the race, or the names of the jockeys that rode the horses in the race;

(e) The terminal shall make available true and accurale past performance information on the historical horse race to the patron prior to
making his or her wager selections. The information shall be current as of the day the historical horse race was actually run, The information
provided to the patron shall be displayed on the terminal in data or graphical form; and

(N After a patron finalizes his or her wager selections, the terminal shall display a video replay of the race, or a portion thereof, and the
official results of the race. The identity of the race shall be revealed to the patron after the patron has placed his or her wager.

Section 4. Payouts Only Out of Pari-Mutuel Pools: Seed Poocls Required. (1)(a) A wager on an historical horse race, less deductions
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810 KAR 1:011. Pari-mutuel wagering. Page 2 of 5

permitted by KRS Chapter 230 or 810 KAR Chapter 1, shall be placed in pari-mutuel pools approved by the commission

(b) A payout to a winning patron shall be paid from money wagered by patrons and shall not constitute a wager against the association.

(c) An association conducting wagering on an historical horse race shall not conduct wagering in such a manner that patrons are wagering
against the association, or in such 3 manner that the amount retained by the association as a commission is dependent upon the outcome of
any particular race or the success of any parlicular wager,

{(2) An association shall only pay a winning wager on an historical harse race out of the applicable pari-mutuel pool and shall not pay a
winning wager out of the association's funds. Payment of a winning wager shall not exceed the amount available in the applicable pari-mutuel
pool

(3) An association offering wagering on an historical horse race shall operate seed pools in a manner and method approved by the
commission as set forth in 810 KAR 1:120. For each wager made, an association may assign a percentage of the wager (o seed pools. The
seed pools shall be maintained and funded so that the amount available at any given time is sufficient to ensure that a patron will be paid the
minimum amount required on a winning wager.

(4) An association shall provide the funding for the initial seed pool for each type of exotic wager. The funding for the initial seed pool shall
be non-refundable and in an amount sufficient to ensure that a patron will be paid the minimum amount required on a winning wager.

Section 5. Location of Terminals Used for Wagering on an Historical Horse Race. (1) Terminals offering wagering on historical horse races
shall be located within designated areas which have the prior written approval of the commission. Designated areas shall be established in
such a way as to control access by the general public and prevent entry by any patran wha is under eighteen (18) years of age or is othenwise
not permitted to place wagers.

{2) Each association shall monitor persons entering and leaving the designated areas and shall prevent access to any patron who is under
eighteen (18) years of age or is otherwise not permitted to place wagers on historical horse races.

{3) Each association shall provide terminals that are accessible to handicapped patrons,

Section 6. Records to be Maintained. (1) Each association and each simulcast facility authorized under KRS 230,380 shall maintain
complete records of all pari-mutuel wagering transactions on live and historical horse races, including the amounts wagered at each betting
window, self-service totalizator, mobile pari-mutuel teller, and terminal.

{(2) A copy of the wagering records shall be retained and safeguarded for a period of not less than two (2) years and shall not be destroyed
without the prior wrilten permission of the commission.

Section 7. Equipment. (1) The association and the totalizator provider shall install 2 primary and secondary device, which activate the stop
betting function of the totalizator system. The chief state steward, or his or her designee, shall use the primary device to stop wagering at the
start of a live horse race. If wagering is not stopped by the primary device at the start of the race, the totalizator operator shall stop wagering
using the secondary device, The secondary device shall be installed in the totalizator room and shall only be used by ihe totalizatar operator.

(2) If there is a complete breakdown of the totalizator or mechanical equipment during the wagering on a live horse race, the wagering on
that race shall be declared closed. If the totalizator remains capable of computing payouts, the payouts for that race shall be computed based
on the amounts wagered prior to the breakdown. If the totalizator is incapable of computing payouts, then refunds shall be issued for all
amounts wagered on that race.

(3) If there is a complete breakdown of a terminal offering wagering on an historical horse race, the association offering the wager shall
make a full refund of the patron's balance on the terminal at the time of the breakdown

Section 8. Entries in a Live Horse Race. (1) The chief state steward shall timely advise an association's pari-mutuel manager, prior to the
beginning of wagering on each live horse race, of the horses that will compete in the race.

{2) If two (2) or more horses entered for the same live horse race are determined by the commission to have common ties through
ownership or training, they may be joined by the commission as a mutuel entry. The mutuel entry shall become a single betling interest and a
wager on one (1} horse in a mutuel entry shall be a wager on all horses in the same mutuel entry. If the number of horses competing in a live
horse race exceeds the numbering capacity of the totalizator, the racing secretary shall assign the highest pari-mutuel numbers to horses so
that the highest numbered horse within the numbering capacity of the totalizator logether with horses of higher numbers, shall be grouped in
the mutuel field as a single betting interest, and a wager on one (1) horse in the mutuel field shall be a wager on all horses in the same mutuel
field.

(3) A refund at cost value shall be made to all holders of a purchased ticket bearing the number of a horse in any race that has been
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scratched or withdrawn before the horse has become a starter, unless the horse is part of a mutuel entry, and one (1) or more of the entry
starls,

Section 8. Sale of Pari-Mutuel Tickets on Live Horse Races. (1) The following types of pari-mutuel wagering shall be permitted on a live
horse race at all licensed associations and simulcast facilities:

(a) Normal win, place, and show wagers on each race;

(b) Any exotic wager previously approved by the commission; and

{c} Any new exolic wager approved in writing by the commission pursuant to 810 KAR 1:120.

(2} Pari-mutuel tickels on live horse races shall not be sold except by a licensed association or a simulcast facility authorized by KRS
230.380.

(3) Pari-mutuel tickets on a five horse race shall only be sold at regular ticket windows, self-service totalizator machines, by mobile pari-
mutuel tellers with hand-held tolalizator devices, or by any other method approved in writing by the commission prior to being offered to the
public. At least one (1) regular ticket window shall be made accessible to handicapped patrans.

(4)(a) Pari-mutuel stored value cards or cash vouchers may be offered by an association. The doltar amount on the stored value card or
cash voucher may be redeemed at any time at any regular ticket window or used to fund additional wagers.

() Cash vouchers shall be valid for one {1) year after the date of issuance. Failure to present any cash voucher for redemptlion within one
(1) year of issuance shall constitute a waiver of the right to receive payment on the voucher.

(5) A pari-mutuel wager shall not be made on a race after the totalizator has been locked for that race.

(6) Any claim by a patron that he or she has been issued a pari-mutuel ticket other than that which was requested shall be made before
the patron has left the ticket window or before the mobile teller has initiated a transaction with another patron. A claim for an incorrect ticket
shall not be honorad after the totalizator has been locked,

Section 10. Payment on Pari-Muluel Tickets on Live Horse Races. (1) Al the end of each live horse race, the placing judges shall advise
the manager of the pari-mutuel department by the use of the totalizator equipment or by telephone of the official placement of the horses, and
payouts shall not be made until the receipt of the notice.

(2) Payment of valid pari-mutuel tickets shall be made on the basis of the order of finish as declared “official’ by the stewards. A
subsequent change in the order of finish or award of purse money that may result from a subsequent ruling by the stewards or commission
shali not affect the pari-mutuel payout

{3) Each association shall deduct from each pari-mutuel pool a commission, not exceeding the commission provided by KRS 230.3615.
The remainder of the pool after the deduction of the commission shall be the net pool for distribution as payouts 1o ticket holders

(4) Payment on valid pari-mutuel tickets shall be made only if presented and surrendered within one (1} year following the running of the
live horse race on which the wager was made. Failure to present a ticket within one (1) year shall constilute a waiver of the right to receive
payment on the ticket,

(5) The association shall be responsible for the correciness of all payout prices posted as “official.” If an error is made in posting the
payout figures, and ascerlained before any tickels are cashed, the posting error shall be corrected, accompanied by a public address
announcement, and only the correct amounts shall be used in the payeut, irrespective of the initial error.

(6) A mutilated pari-mutuel ticket that is not easily identifiable as being a valid ticket shall not be accepted for payment.

{7) An association shall establish a written procedure for granting patrons an opporiunity to file a claim on a lost pari-mutuel ticket and
provide a copy to the commission.

(8) Prior to posting payouts, the association’s pari-mutuel manager shall require the verification of the winning runners and prices prior to
posting official results.

(9)(a) If an error is made in calculating the payout on a winning wager, resulting in overpayment, the association shall be responsible for
the amount between the correct payout and the amount paid.

(b) If the error in calculation results in a payout being foo low, the amaunt betwean the correct payout and the amaunt paid shall be added
to the net pool of the same position in the following race on the same day or, if it is the last race of the day, then it shall be added to the net
pool of the same paosition in the same race on the following day. If an error oecurs in computing the daily double pool, the underpayment shall
be added to the daily double poo! of the following day.

{c) If an error occurs causing underpayment on the last race of the entire racing meeting, the amount of the underpayment shall be paid to
the Kentucky Revenue Cabinet.
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Seclion 11. Minimum Wagers and Payouts. (1) The minimum wager to be accepled by any licensed assaciation on a live horse race shall
be ten (10) cents. The minimum payout on a one (1) dollar wager on a live horse race shall be one (1) dollars and ten (10) cents, unless a
minus pool occurs. If a minus pool occurs, the minimum payout for a one (1} dollar wager shall be one (1) dollar and five (5) cents.

{2) The minimum wager to be accepted by any licensed associalion on an historical horse race shall be ten (10) cents. The minimum
payout on any wager shall not be less than the amount wagered.

Section 12. Minors Prohibited from Wagering. A minor shall not be permitted by any licensed association or simulcast facility to purchase
or cash a pari-mutuel ticket.

Section 13. Odds and payouts posted. (1) Approximate odds for live horse races, based on win pool belting for finishing first for each
betting interest, shall be pasted on one (1) or more boards or television screens within view of the wagering public at intervals of not mare than
ninety (90) seconds.

(2) If daily double wagering is conducted on a live horse race, before off-time of the second daily double race, the probable payout for each
two (2) dollar daily double wager combining the winner of the first daily double race with every horse or betting interest in the second daily
double race shall be posted; except that if a dead heat for first in the first daily double race occurs, or a scheduled starter in the second daily
double race is excused so as to cause a consolation daily double pool, then posting of all passible payouts shall not be mandatory, but the
association shall make every effort to compute such daily double prices and advise the public by posting or public address announcement as
soon as pessible and prior to the running of the second daily double race.

(3) For wagering on an higtorical horse race, approximate odds or payouts for each wagering pool shall be posted on each terminal for
viewing by patrons at intervals of no more than ninety (90) seconds.

Section 14. Betting Explanation. (1) Each association shali publish in the daily race program, for each day of live horse racing, a general
explanation of pari-mutuel wagering offered on live horse races and an explanation of each type of betting pool offered. The explanation also
shall be posted in conspicuous places about the association grounds to adequately inform the public and shall be submitted to the commission
prior to publication for approval.

(2} Each association shall post, in conspicuous places in the designated area, a general explanation of pari-mutuel wagering offered on
historical horse races and an explanation of each betting pool offered. The explanation shall be submitted to the commission for approval prior
to its posting.

Section 15. Prior Approval Required for Number of Live Horse Races. Each association desiring to conduct more than nine (9} live horse
races on a single day shall first apply in writing to the commission and obtain specific approval of the number of live horse races to be offered
on a single day.

Section 16. Pools Dependent upon Entries for Live Horse Races. (1) If horses representing five (5) or fewer betting interests qualify to start
in a live horse race, the association may prohibit show wagering on that race. If horses representing four (4) or fewer betting interests qualify
lo start in a live horse race, the association may prohibit bath ptace and show wagering on that race.

(2) If a horse is scratched by the stewards after wagering has commenced or a horse is prevented from running in a live horse race
because of failure of a starting-gate door to open properly, and the number of actual starters representing different betting interests is:

(a) Reduced to five (5), the association may cancel show wagering on that race and the entire show poal shall be refunded upon
presentation and surrender of show lickets; or

{b) Reduced to four (4) or fewer, the association may cancel both place and show wagering on that race and the entire place and show
pool shall be refunded upon presentation and surrender of place and show tickets.

Section 17. Emergency Situation. If any emergency arises in connection with the operation of the pari-mutuel depariment not provided for
by this administrative regulation, the pan-mutuel manager shall take immediate corrective action and shall by the quickest means possible
notify the chief state steward and render a full report to the commission.

Section 18. Severability. In the event that any provision or administrative regulation of this chapter is found 1o be invalid, the remaining

provisions of this chapter shall not be affected nor diminished thereby. (KSRC Ch. 11, 11,01 t0.13; 1 Ky.R. 904; eff. 5-14-75; Am. 5 Ky.R. 625;
eff. 3-7-79; 10 Ky.R. 671, efi. 12-2-83; 14 Ky.R. 620; eff. 11-6-87; 15 Ky.R. 2171; 16 Ky.R. 165; eff. 7-14-89; 18 Ky.R. 2003; eff 3-3-92; 28
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Ky.R. 476, 874; eff. 10-12-2001; TAm eff. 8-9-2007; 37 Ky.R. 828, 2855, eff. 7-1-11.)
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810 KAR 1:120. Exotic wagering.

RELATES TO: KRS 230.210-230.375, 230.990

STATUTORY AUTHORITY: KRS 230.215, 230.240, 230.260, 230.280, 230.290, 230.300, 230.310, 230.320, 230.361, 230.370

NECESSITY, FUNCTION, AND CONFORMITY: KRS 230.215(2) grants the commission the authority to regulate conditions under which
thoroughbred racing and pan-mutuel wagering thereon shall be conducted in Kentucky. KRS 230,361(1) requires the commission to
promulgate administrative regulations governing and regulating mutuel wagering on horse races under the pari-muluel system of wagering.
This administrative regulation establishes the procedures and reguiations governing exotic wagering under KRS Chapter 230 and 810 KAR
Chapter 1.

Section 1. All Pari-mutuel Wagers on an Historical Horse Race Are Exolic Wagers. All pari-mutue) wagers other than win, place, or show
wagers on a live horse race are exotic wagers.

Section 2. Exotic Wagers to Be Approved by Commission. (1) An association shall not offer an exotic wager on any live or historical horse
race without the prior written approval of the commission.

(2) An associalion making a request to offer an exotic wager on a live or historical horse race may make an oral presentation to the
commission regarding the wager prior to the commission deciding on the request.

(a) The presentation shall be made by the association during a meeting of the commission.

{b) The presentation shall be limited to the information contained in the written request and any supplemental information relevant to the
commission's determination of the suitability of the wager.

(¢) The commission may require an association to clarify or otherwise respond to questions concerning the written request as a condition
to approval of the exolic wager.

(3) The commission may request additional information from an association regarding the exolic wager if the additional information would
assist the commission in deciding whether to approve it.

{4) In reviewing a written request for an exolic wager, the commission may consider any information, data, reports, findings, or other
factors available which it considers important or relevant to its determination of whether the wager should be approved.

(5) The commission or its designee shall review and test the exotic wager and shall give its approval if it is satisfied that

(a) The wager does not adversely affect the safety or integrity of horse racing or pari-mutuel wagering in the Commonwealth; and

(b) The wager complies with KRS Chapter 230 and 810 KAR Chapter 1.

(6} The commission shall notify the association if it determines that the criteria set forth in subsection (5) of this section are no longer being
met and it intends to withdraw approval of a particular exotic wager.

(7) An association shall not implement any change or modification to the practices, procedures, or representations upon which the
approval of the exotic wager was based without the prior written approval of the commission.

Section 3. Exotic Wagers on a Live Horse Race. (1) Except as set forth in subsection (2) of this section, an association shall submit a
written request to the commission for permission ta offer any exotic wager on a live horse race, which shall include a detailed description of
the rules that apply to the wager and the method of calculating payouts.

(2) If the rules have not been modified since the wager was approved by the commission, an association shall not be required 1o seek the
commission's approval to offer the following previously approved exotic wagers on live horse races: Exacta, Perfecta, Quinella, Trifecta,
Superfecta, Double Perfecta, Big Q, Twin Trifecta. Daily Double, Super High 5, Pick-3, Pick-4, and Pick-6.

Section 4. Exotic Wagers on an Historicat Horse Race. (1) An association shall submit a written request to the commission for permission
to offer any exotic wager on an historical horse race, which shall include:

(a) The types, number, and denominations of pari-mutuel wagers to be offered;

{b) A detailed description of the rules that apply to the pari-mutuel wager and the method of calculating payouts, including how money will
be allocated to the seed pool,

(c} The days and hours of operation during which wagering on historical horse races will be offered;

{d) A detailed description of the proposed designated area and the terminal or terminals on which the pari-mutuel wagers will be made,
including an architect's rendering of the proposed designated area which describes the size, construction, layout, capacity, number of
terminals, and location of surveillance and other security equipment, and at least one (1) photograph of the designated area when construction
is completed,

(e) The practices and procedures that will ensure the security, safety, and comfort of patrans in the designated area,

() The manufacturer, make, and model of the terminal, including a copy of all literature supplied by the manufacturer of the terminal;

(9) The maintenance and repair procedures that will ensure the integrity of the terminals,

(h) A complete list of individuals who are authorized to examine and repair the terminals for any reason; and

(i) A memorandum outlining the terms of the agreement between the association and either the Kentucky Horsemen's Benevolent and
Protective Association or the Kentucky Thoroughbred Association/Kentucky Thoroughbred Owners and Breeders referenced in Section 6(2) of
this administrative regulation.

(2)(a) Excapt as set forth in paragraph (b) of this subsection, each association that is approved by the commission to offer exotic wagering
on an historical horse race shall request, in any application submitted for a license, to conduct live horse racing pursuant to KRS 230.300 and
810 KAR 1:037:

1. No less than 100 percent of the number of racing days initially requested by the association in its application to conduct thoroughbred
racing for the 2010 racing year; and

2. No less than 100 percent of the number of racas initially requested by the association in its application to conduct thoroughbred racing
for the 2010 racing year.

(b) An association may apply for less than 100 percent of the number of racing days initially applied for by the association in its application
to conduct thoroughbred racing for 2010, or the number of races initially applied for by the association in its application to conduct
thoroughbred racing for 2010, if written approval is obtained from the commission, and either the Kentucky Horsemen's Benevolent and
Protective Association or the Kentucky Thoroughbred Association/Kentucky Thoroughbred Owners and Breeders, as appropriate.

Section 5. Terminals Used for Wagering on an Historical Horse Race. (1) Wagering on historical horse races shall be conducted only on
terminals approved by the commission as set forth in Sections 2(5) and 5(2) of this administrative regulation. The commission shall not require
any particular make of terminal.

(2¥a) The commission shall require testing of each terminal used for wagering on historical horse races by an independent testing
laboratory to ensure its integrity and proper working order.

(b) The independent testing laboratory shall be chosen by the commission and the expense of the testing shall be paid by the association
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offering the wagering on historical horse races
(3} Each terminal for wagering on an historical horse race shall display odds or pool amounts that the patron will receive for a winning
wager on each pari-mutuel wagering pool.

Section 6. Takeout. (1) Each association conducting exotic wagering on histarical horse races shall deduct a takeout, which shall not
exceed the percentages set forth in KRS 230.3615.

(2){a) Each association shall enter into an agreement with either the Kentucky Horsemen's Benevolent and Protective Association or the
Kentucky Thoroughbred Association/Kentucky Thoroughbred Owners and Breeders, as appropriate, establishing the allocation of the takeout
on all exotic wagers on historical horse races offered by the association. The agreement shall apply to all exotic wagers on historical horse
races offered, or to be offered, by the association during the term of the agreement

(b) The agreement shall include provisions allocating & percentage of the takeout to purses on live races run by the association,

(c} Each asscciation shall provide a memorandum outlining the terms of the agreement to the commission.

Section 7. Severability. In the event that any provision or administrative regulation of this chapter is found to be invalid, the remaining
provisions of this chapter shall not be affected nor diminished thereby. (37 Ky.R. 895, 2859, eff. 7-1-11.}
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STOLL
KEENON
OGDEN
PLLC
300 WEST VINE STREET SHANNON B. ARVIN
SuiTe 2100 DIRECT DIAL: (859) 231-3616
LEXINGTON, KY 40507-1801 DIRECT FAX: (859)253-1093
MAIN: (859) 231-3000 shannon arvin@skofirm.com

Fax: (859)253-1093

September 30, 2015
CONFIDENTIAL

Mr. John T. Ward

Executive Director

Kentucky Horse Racing Commission
4063 Iron Works Parkway, Bldg. B
Lexington, KY 40511

RE:  Request for a Racing License to be Issued to Cumberland Run, LLC for a Facility
Located in Corbin, Kentucky for the Racing of Quarter Horses, and for Approval to
Offer Exotic Wagers on Historical Horse Races

Dear John;

Please allow this letter and the enclosed materials to serve as the request (i) for a racing
license to be issued to Cumberland Run, LLC (“Applicant” or “Cumberland Run™)', a Kentucky
limited liability company and wholly-owned subsidiary of Keeneland Association, Inc.
(“Keeneland”) for a Quarter Horse racing facility to be located in Corbin, Knox County, Kentucky;
and (ii) to offer exotic wagers on historical horse races (collectively, the “Request™). For the reasons
set forth in greater detail herein, Applicant desires to build a state-of-the-art facility that will
capitalize on Keeneland’s business mission and dedication to the equine industry. It is contemplated
that the proposed facility would host a boutique Quarter Horse meet of twelve (12} racing dates per
year, with competitive purses, as well as offer traditional wagers on simulcast horse races and exotic
wagers on historical horse races throughout the rest of the year. Applicant believes the proposed
facility will not only expand the market for Quarter Horse racing in Kentucky, but it will also boost
the economy of the local area and the Commonwealth of Kentucky. An executive summary of the
proposed project is attached as Tab A.

1. Need for Quarter Horse Track in the Southeastern Corridor of the Commoawealth

Applicant proposes to build and operate a new race track in southeastern Kentucky
exclusively for Quarter Horse racing. Applicant and Keeneland believe that the track will advance
the legislative policy “to encourage the improvement of the breeds of horses”, particularly, Quarter
Horses. KRS 230.215(1). The proposed plans have been carefully drafied with the advice of the
American Quarter Horse Association (“AQHA™), which has lent its unwavering support to the

' The original name of the proposed racetrack was Thunder Gap, LLC. On September 23, 2015, Articles of
Amendment were filed to change Thunder Gap, LLC’s name to Cumberland Run, LLC. Any references to
“Thunder Gap, LLC” or “Thunder Gap” in this application should be deemed to refer to Cumberland Run, LLC.
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project. A letter from the AQHA, along with supporting information, including (a) the unanimous
statement adopted by the Board of Directors of the Kentucky Quarter Horse Racing Association
(“KyQHRA"™), in which the KyQHRA expresses its full support and cooperation in this proposed
venture; (b) a Memorandum in support of the project drafted by the KyQHRA's Racing and Public
Policy Committees; and (c) a white paper by Prof. Richard W. Wilcke, “Five Arguments for a Sprint
Racetrack in Kentucky,” is attached at the tab titled “4QHA Letter & Support.” In its letter, the
AQHA recommends that the Commission approve the proposed track and pledges its full support,
including financial support to supplement the stakes schedule at Cumberland Run.

According to the AQHA and Prof. Wilcke, there has long been significant national interest in
having a major sprint-racing track east of the Mississippi. Kentucky is a logical location, given its
racing history, its unparalleled Thoroughbred breeding industry, and the fact that the owners of
roughly 34,000 — 35,000 Quarter Horses may be found in all 120 counties in Kentucky. The attached
support also notes that Quarter Horse racing has traditionally acted as a gateway for owners and
trainers into Thoroughbred racing. For example, prominent trainers D. Wayne Lukas and Bob Baffert
launched their careers with Quarter Horses.

Despite the clear and positive economic impact of Quarter Horse breeding in the
Commonwealth, Quarter Horse racing is nearly non-existent in Kentucky. This has not always been
the case. Records show that pari-mutuel Quarter Horse racing was popular in Kentucky in the 1980s.
The pinnacle was in 1988, with an 81-day Quarter Horse meet hosted at Bluegrass Downs in
Paducah, and a 59-day Quarter Horse meet held at Riverside Downs in Henderson. In that year, more
than $2 million was paid in Quarter Horse purses and more than $12 million was wagered. Changes
in track ownership and the regulation of horse racing in the early 1990s effectively ended all
Kentucky Quarter Horse racing until the Red Mile began to offer a two-day meet in 2004, a meet that
was last held in 2010. Presently, the Red Mile only offers simulcasting on Quarter Horse races. Of
the seven states abutting Kentucky, only Indiana has appreciable Quarter Horse racing. All seven
states (Illinois, Indiana, Missouri, Ohio, Tennessee, Virginia and West Virginia) and Kentucky have
Quarter Horse enthusiasts. 1t is clear that the establishment of a track in southeastern Kentucky will
encourage and develop Quarter Horse racing in Kentucky.

The proposed facility would not only create a destination for the Quarter Horse racing circuit,
but it would also stimulate local and state economies. Applicant estimates that the track would
provide 100 to 150 full-time permanent jobs, plus construction jobs and additional seasonal jobs.
Furthermore, the proposed facility would increase revenues to the Commonwealth at large. With both
live Quarter Horse racing and historical horse race wagering, the track would generate millions of
dollars to increase purses and breeders’ incentives, thus stimulating both the local and state
economies. These revenues would also help improve the Quarter Horse industry, globally, and grow
the fan base, regionally.

2. Request to Issue a Racing License to Cumberland Run and Establish a Quarter Horse
Track in Corbin, Knox County, Kentucky

Applicant respectfully asks that the Commission grant its request and issue a License to
Conduct Live Horse Racing, Simulcasting and Pari-Mutuel Wagering to Cumberland Run in order
for Cumberland Run to establish a Quarter Horse racetrack and facility that would offer pari-mutuel
wagering on live and historical races in the Corbin, Kentucky area. Applicant and Keeneland are
dedicated to advancing the sport of racing in Kentucky, and believe that the proposed facility will
have & positive impact on the Quarter Horse racing circuit and the breed generally, as well as
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increasing tourism and stimulating the local and state economies, as discussed in more detail herein.
The Initial Application for the License to Conduct Live Horse Racing, Simulcasting and Pari-Mutuel
Wagering (“Initial Application”) is attached as Tab B.

3. Request to Offer Exotic Wagers on Historical Horse Races

The Initial Application includes a request to offer exotic wagers on historical horse races. As
the Commission is aware, under Kentucky law, pari-mutuel wagers on historical horse races® are
exotic wagers, which must be approved in writing by the Commission before being offered by a
racing association. 810 KAR 1:120, §§ 1-2. Consequently, please allow this letter and the enclosed
documentation to serve as Applicant’s request to offer exotic wagers on historical horse races,
pursuant to 810 KAR 1:120, § 4. Specifically, Applicant requests that this Commission approve
certain proposed exotic wagers on historical horse races, which wagers have been previously
approved by the Commission for use by the Red Mile, Kentucky Downs and Ellis Park. A detailed
description of the rules that apply to each wager and the method of calculating payouts, as well as
how money will be allocated to the seed pool, is attached as Tab C of this Request.

The Request also includes the required information regarding the proposed terminals,
including a discussion of the takeout, the Applicant’s security protocols, and the terms of the
Applicant’s agreement with the Horsemen. The exotic wagers, as more specifically outlined in the
Request, do not adversely affect the safety or integrity of horse racing or pari-mutuel wagering in the
Commonwealth, and the Request complies fully with KRS Chapter 230 and 810 KAR Chapter 1.
Thus, Applicant respectfully requests that this Commission approve its Request and the proposed
exotic wagers contained therein.

The proposed conduct of Quarter Horse racing by the Applicant as set forth in the Request
would be in the best interest of the public health, safety and welfare of the immediate community in
Corbin, as well as to the Commonwealth and the overall health and diversity of the racing circuit in
the Commonwealth.

The enclosed information is submitted in accordance with the Kentucky Revised
Statutes and Kentucky Administrative Regulations as part of the Request, and the financial
and business information contained herein is confidential, proprietary and exempt from
disclosure under the Open Records Act, KRS 61.878(c) (the “Act”). In addition, any or all
personal information contained in the Application attachments is also exempt from disclosure
under the Act. See KRS 61.878(1)(a).

Very truly yours,

Stoll Keenon Ogden PLLC

BN

Shannon B. Arvin

cc: Susan Speckert
Enclosures

? Wagers on historical horse races are defined as “[a]ny horse race that: (a) [w]as previously run at a licensed pari-
mutue! facility located in the United States; (b) [c]oncluded with official results; and [c]oncluded without scratches,
disqualifications, or dead-heat finishes.” 810 KAR 1:001, § 1(30).
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CUMBERLAND RUN, LLC
(a wholly-owned subsidiary of Keeneland Association, Inc.)

RACING LICENSE REQUEST

FOR A FACILITY LOCATED IN CORBIN, KENTUCKY
FOR QUARTER HORSE RACING AND EXOTIC WAGERS ON HISTORICAL HORSE RACES

Executive Summary

Cumberland Run, LLC (“Cumberland Run”) is filing an Initial Application for the
License to Conduct Live Horse Racing, Simulcasting and Pari-Mutuel Wagering (“Initial
Application™) (see Tab B), requesting permission to establish a Quarter Horse racetrack and
facility that would offer pari-mutuel wagering on live and historical races in Corbin, Kentucky
(“Event Facility”). Cumberland Run is a wholly-owned subsidiary of Keeneland Association,
Inc. (“Keeneland™).

Plans for the Event Facility include the construction of a multi-million dollar Quarter
Horse racetrack and facility in Corbin, including comfortable seating for racegoers and an area
offering pari-mutuel wagering on historical horse races as well as traditional simulcasting, with
the goal of drawing new fans to live racing products. Cumberland Run plans to conduct Quarter
Horse racing during the summer, with a boutique meet schedule of racing on the weekends,
when the largest number of patrons can enjoy the meet. The enclosed Initial Application
includes a request for race days, as well as a presentation of the Event Facility plans and studies
relating to the economic impact of the Event Facility and marketing studies. Cumberland Run
will control the planning, management and operations with respect to the Event Facility and its
operations. With respect to the types of wagers on historical horse races at the Event Facility, all
such wagers have been previously approved for use at the Red Mile, Kentucky Downs and Ellis
Park. A request to offer exotic wagers on historical horse races is attached as Tab C.

Keeneland has assembled the following team to design, construct and manage the Event
Facility: integrity/Architecture, PLLC; Vision Engineering; WG&T Builders and D.W. Wilburn,
Inc. In addition to the local personnel and services that will be required to construct the Event
Facility, Keeneland anticipates at least 100 to 150 new job opportunities in Corbin. Once
constructed, Cumberland Run will utilize the latest in technology and employ a highly trained
security and surveillance staff dedicated to the Event Facility, to ensure the safety and welfare of
patrons. Keeneland envisions a thriving Kentucky Quarter Horse track and facility, with special
attention to the local community. Keeneland believes a new facility in Corbin will invigorate
employment, the economy, and interest in horse racing in the southeastern part of our
Commonwealth,

As the Commission is aware, Keeneland’s original mission is to be a model racetrack, to
advance Thoroughbred racing, improve its safety, and preserve the sport’s history and integrity.
While historically Keeneland has only conducted Thoroughbred racing, Keeneland’s vision of
healthy racing in the Commonwealth incorporates multiple breeds, including Quarter Horses.
Keeneland sees a unique opportunity for Cumberland Run to introduce a vibrant Quarter Horse
track in Southeastern Kentucky. As is customary for Keeneland, Cumberland Run’s profits from
the venture will be reinvested in the horse industry and communities where Keeneland and
Cumberland Run facilities are located and beyond.

010210.145151/4430418 1
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KHRC 140-01 (4110)

KENTUCKY HORSE RACING
COMMISSION
4063 Iron Works Parkway, Bldg. B
Lexington, Kentucky 40511
Phone (858) 246-2040 / Fax (859) 246-2039

WEBSITE: www.khrc.ky.gov

KENTUCKY HORSE RACING COMMISSION
INITIALIRENEWAL APPLICATION FOR LICENSE TO CONDUCT
LIVE HORSE RACING, SIMULCASTING, AND
PARI-MUTUEL WAGERING

{Original and 6 copies must be submitted)

Thie application, including fingerprint impressions, must be completed hefore consideration will be glven to the
Issuance of a license. Refer to B11 KAR 2:140. If the Applicant has any questions regarding the application,
please contact the Kentucky Horse Racing Commission (the “Commission”) for assistanco at (8569) 246-2040,

This document presumes the Applicant is a corparation. If the Applicant is a business entily other than a corporation (a
limited Kability company, parinership, sole proprietorship, or other entity), all questions within the application referring to
the management personnel of a corporation (e.g. officers, directors, etc.) shouki be considered as applicabie to similar
management persommal of the business entily applying. This application must be completed by the individual or business
enlity desiring to obtain a license from the Commission to operate a racetrack in Kentucky. If the applicant is a business
enlity, the chief execulive officer, managing pariner, or equivaient official shalf complete and sign the application,

Be certain o answer every question. If a question does not apply to the business entdy submitling the application,
indicate that the question is not applicable ("N/A") and briefly stale the reason(s) why, If space avallable is insufficient to
answer & particular question, allach a separale sheet of paper to the application and precede each answer with a
reference to the appropriate question. Take care not 1o misstate or omit any material fact{s), as each statement made
‘herein is subject to verification. The person completing this form on behalf of the Applicant must initial each page In the
blank in the lower left hand corner. By placing his or her [nitials on each page, the person completing the application is
altesting to the accuracy and compleleness of the information contained on that page.

Al Applicants are advised that the information reported in this form, along with other infarmation required by law, will be
used to evaluate the Applicant for possible ficensure by the Commission. Any misrepresentation or fallure to reveal
information requested may be deemed to be sufficient cause o deny the Applicant 5 license.

The Applicant is hereby advised that issuance of a license is a privilege and not a nght, and the burden of proving that the
Applicant is quallfied to receive a license is at all times upon the Applicant.

OPEN RECORDS ACT — KRS 61.878(1)(c)(2) exempls from disclosure tinder the Kentucky Open Records Act records
conlidentially disclosed to an agency or required by an agency o be disclosed fo it, generally recognized as confidenlial
or proprietary, which are compiled and maintained for the grant or review of a license to do business. The Commission
considers tax returns, copies of contracls, financial documents and similar information to be confidential and proprietary
and exemptl from disclosure, to the extent permilted by law. IT IS IMPORTANT THAT ANY INFORMATION SUBMITTED
WITH THIS APPLICATION WHICH THE APPLICANT CONSIDERS CONFIDENTIAL AND/OR PROPRIETARY TO BE
MARKED, STAMPED, OR OTHERWISE IDENTIFIED AS CONFIDENTIAL AND/OR PROPRIETARY.

Initials pf Porsgn Completing Application Page 1 of 20
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PRELIMINARY INFORMATION:
1. Name of Applicant (see definition of Applicant on page 2 of this application): Cumberland Run, LLC

2. Present business address and phone number of Applicant: 4201 Versailles Road, Lexington, KY 40510;
859.254.3412.

3. All other names, business addresses, and phone numbers under which the Applicant does business: I approved,

Applicant also plans to file to do business as Cumberland Run, with an address of c/o Stoll Keenon Ggden PLLC, Atn:

hannon 8. Arvin, Esg.. 300 W, Vine Street, Suite 2100, Lexington, KY 40507 859.231. X

CHECKLIST
Certificate of good standing in state of incorporation and in Kentucky (question B. 4).
Financial and tax document attachments as required by KRS 230.300(2)(a), (c), (d), and (e).

All Applicants must submit audited financial statements for each of the three (3) fiscal years immediately preceding the
application, or for ihe period of organization if less than three (3) years. If the Applicant has not completed a full fiscal
year since its organization, or if it acquires or is to acquire the majority of its assets from a predecessor within the current
fiscal year, the financial information shall be given for the current fiscal year. All financial information shall be
accompanied by an unqualified opinion of a licensed certified public accountant, or if the opinion Is given with
qualifications, the reasons for the qualifications must be stated.

DEFINITIONS - The following definitions are provided:
“Applicant” refers to the person or business entity applying for the license.
“Investors” means investors owning a five percent (5%) or more share in the Applicant.

“Principal” means any of the following individuals associated with a partnership, trust, association, limited
liability company, or corporation that is licensed to conduct a horse race meeting or an applicant for a license to
conduct a horse race meeting:
a) The chailrman and all members of the board of directors of a corporation;
b) All partners of a partnership and all participating members of a limited liability company;
c) All trustees and trust beneficiaries of an assoclation;
d) The president or chief executive officer and all other officers, managers, and employees who have policy-
making or fiduciary responsibility within the organization;
e) All stockholders or other individuals who own, hold, or control, either directly or indirectly, five percent
(5%) or more of stock or financial interest In the collective organization; and
f) Any other employee, agent, guardian, personal representative, or lender or holder of Indebtedness who
has the power to exercise a significant influence over the Applicant's or licensee's operation.

“Relative” Includes spouse, parents, children, and siblings. Relatives include mothers and fathers-in-law.
"Secondary pari-mutuel organization™ or "SPMO" means an advance deposit account wagering licenses, a hub
as defined in KRS 230.775, or any entity other than a licensed association or simulcast tacllity that offers and
accepts pari-mutuel wagers. "SPMO" includes any off-track wagering system or advance deposit account

wagering system, regardless of whether the off-track or advance deposit account wagering system is affiliated
with a licensed association.

“Shares” refers to any type of ownership interest in the Applicant, whether the Applicant Is a corporation,
partnership, limited liability company, or other business entity.

Inijials of Person Completing Appilication Page 2 of 23
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QUESTIONS 1 THROUGH 4 BELOW ARE FOR NEW LICENSE APPLICANTS ONLY (RENEWAL APPLICANTS MAY
SKIP THIS SECTION)

1. indicate the population of the local area of the proposed racetrack, and the economic and demographic growth trends
in the area. If the Applicant has conducted a market study relevant to the establishment of the racetrack, include a copy
of the market study with this application. See Tab 1.

2. Principal sources of income in the vicinily of the track: See Tab 1.

3. Does the Applicant anticipate opposition to the granting of this application from any residents of the area?
Yes (1 No X If yes, describe the opposition and explain the effect such opposition will have on the ecenomic outiook

for the track. See Tab 2, which includes information confirming the strong community support of the proposed project.

4. Wil the Applicant lease the track at which the Applicant proposes to conduct a horse race meeting? Yes [
No If yes, state name and address of owner. Attach a copy of the lease agreement with this application.

ALL APPLICANTS FOR INITIAL AND RENEWAL LICENSES MUST COMPLETE THE REMAINDER OF THE
APPLICATION.

For each question below, either indicate that there has been no change ("N/C"} in the information previously submitted in
an initial or previous renewal application OR complete the information and submit with this application.

Failure to respond to all questions will result in an incomplete determination which will delay processing of this application,
or result in the denial of the license applied for.

-----------------------------------------------------------------------------------------------------------------------------------

A. INDIVIDUAL COMPLETING THE APPLICATION
1. Name of individual completing the application: William W. Thomason, Jr.

2. Occupation: President & Chief Executive Officer of Keenelan lation, Inc,

3. Relation;hip to f\pplicant: President & Chief Executive Officer of Keeneland Association, Ing,, the sole member of

Cumberiand Run, LLC

4. Date on which relationship with Applicant commenced: September. 3, 2015, the date the Articles of Oraanization of
mberland Run, LLC (formerly known as Thunder Gap, LL re filed with the Kent retary of State's offi

5. Address: 816 Lakeshore Drive, Lexington, KY 40502.

6. Phone: (B59) 288-4206.

7. Date of birth; 9/23/55. Sex: M.

8. Place of birth (City, County, State/ZIP, Country): Paducah, McCracken County, Kentucky.

IniEals of Person Compleling Application Page 3 of 23
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9. Personal description:

Social Security Number | Color of Eyes | Color of Halr | Complexion | Weight | Height

Green Sait & Pepper | White 165 510"
Driver's License Number State/ZIP
- KY 40502

10. A citizen of the United States? Yes XI No [0
If alien, registration number: _____
If naturalized, certificate number;
Date:

Place; (If naturalized, document must be verified.)

11. EMPLOYMENT (of person completing the application);

List all present and al! previous employment for the last ten (10) years in reverse chronological order. Add another
page, if necessary.

Present employment: Keeneland Association, Inc. Supervisar: N/A
Address: 1V Il KY Phone: (B52) 254-3412
Employed from 2012 to present Position: nd Vi

Reason for leaving: N/A

Present employment. (Past) Keeneland Association, Inc.  Supervisor: Nick Nicholson
Address: 4201 Versailles Road, Lexington, KY 40510 Phone: (859) 254-3412
Employed from 2010 to 2012 Position: Vice President and Chief Financial Officer

Reason for leaving: Promoted

Present employment: (Past } Mill Ridge Farm Supervisor: Alice Chandler
Address: 414 Bowman Mill Road. Lexinglon, KY 40513 Phone; (859) 231-0606

Employed from 1980 1o 2009 Position: Chief Financial Officer
Reason for leaving: Retired

Present employment: Supervisor:
Address: Phone: ( )
Employed from to Position:

Reason for leaving:

Initials of Person Completing Application Page 4 of 23
LI

Keutuckiy™

December 1, 2015 KHRC Meeting, Page 308




B. ORGANIZATIONAL AND FINANCIAL INFORMATION:

1. Cumberland Run, LLC 4201 Versailles Road, Lexinglon, KY 40510
Trade or Corporate Name of Applicant Address

If the application is for a license to replace a license obtained under another trade or corporate name, please provide
the former name balow.

N/A
Former Trade or Corporate Name Address

2. Check if Applicant is:
An Individual []  Partnership [J Limited Liability Company Association [] Corporation [
Other (please describe); ___
If the Applicant is other than an individual, in what year was the Applicant organized? 2015
If the Applicant is other than an individual, in what state was the Applicant organized? Kentucky
3. State of incorporation of Applicant, if applicable: Kentucky

4. Is Applicant in good standing with the state of incorporation, and with the Commonwealth of Kentucky? Yes
No T if no, why not? See Tab 3.

5. Is the Applicant authorized to operate a pari-mutuel racetrack or any SPMQ in any jurisdiction inside or outside of the
United States? Yes [J No [ If so, list all applicable jurisdictions and the name of the racetrack or SPMO.

6. Has the Applicant ever had a license to operate a pari-mutuel racetrack or any SPMOQ in any jurisdiction inside or
outside of the United States denied, revoked, suspended, withdrawn, or otherwise subject to disciplinary action? Yes [
No X Ifso, please identify the racetrack or SPMO, and explain the circumstances.

NOTE: If the Applicant is a corporation, parinership, or limited liability company, attach a certified copy of the articles of
incorporation, bylaws, partnership agreement, articles of organization, operating agreement, or other organizational
document, and any amendments to the document(s).

7. I the Applicant is a corporation, limited liability company, partnership, or other organization, complete the following:

Memership Interests
TYPE OF OWNERSHIP INTEREST (e.g. common stock, preferred stock, membership interest, partnership interest)
Not stated (membership interests)

Authorized

100% {membership intere
Issued

1]
Unissued

9

In Treasury
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8. If the Applicant is an individual, partnership, limited liablity company, or association, give the full name, residence,
address, nationality and nature and amount of investment of the individual or all members therein; if the Applicant is a
corporation, furnish the same information for all corporate officials*, directors, and shareholders (including other
corporations or business organizations owning shares) owning or holding directly, indirectly or beneficially, five percent
(5%) or more of the shares of the Applicant. PLEASE USE A SEPARATE SHEET IF NECESSARY AND ATTACH IT TO
THIS APPLICATION.

*"Corporate officials” include the president, vice president, secretary, treasurer and any other executive official, manager,
or other person who performs policymaking or managerial functions for the Applicant.

a) See Tab 4.
Name Address
Title Shares Issued

Nature and/or % Of Interest

b)
Name Address
Title Shares Issued
Nature and/or % Of Interest
c)
Name Address
Title Shares [ssued
Nature and/or % Of Interest
d)
Name Address
Title Shares Issued

Nature and/or % Of Interest
9. List below the names and addresses of any persons nol listed in question 8 above who will receive, directly or

indirectly, any compensation, rents, or other financial benefit based on a percentage or share of the proceeds of live horse
racing, simulcasting, or pari-mutuel wagering.

Initials of Person Completing Application Page 6 of 23
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a) None.
Name Address

Title

Nature and/or % Of Interest

b)

Name Address

Title

Nature and/or % Of Interest

Name Address

Title

Nature and/or % Of Interest

d)

Name Address

Title

Nature andfor % Of Interest

List any criminal felony or Class A misdemeanor charge(s) or misdemeanor charge(s) related to horse racing in any
Jurisdiction for which any individual in questions 8 or 9 above has been convicted.

List any pending criminal charge in any jurisdiction for which any individual in questions 8 and 9 above has been arrested
or indicted and the current status of the charge, and any current or ongoing criminal investigation of which any of
individual in questions 4 or 5 is the subject.

10. List below the names and addresses of any persons or organizations that have issued loans or advances that are still
outstanding to the Applicant lo finance live horse racing, simulcasting, or intertrack wagering.

a) None as to Applica
Inc.. the sole member of Applicant.

Name Address

Amount of Loan or Advance

Initials of Person Completing Application Page 7 of 23
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b) JPMorgan Chase 201 East Main Strest, Lexington, KY 40507

Name Address
Revolving Operating Line of Credit: . e A L r T T T T T T T T e
Amount of Loan or Advance
c) JPMorgan Chase 201 East Main Street, Lexington, KY 40507
Name Address

Temm Loan: Refinanced 2006 track renovations. RS

Amount of Loan or Advance

d) JPMorgan Chase 201 East Main Street, Lexington, KY 40507

Name Address

Term Loan: Investment in Historical Racing Facility at the Red Mile. °

Amount of Loan or Advance

Set forth below a list of any loan or advance {individually or a series of loans) of two hundred fifty thousand dollars
($250,000) or greater, and the terms of the agreement creating any security interest. {Loan documents, including any
security agreement, shall be available for inspection at the Commission office upon request).

None as 1o Applicant. As to Keeneland Association, Inc., the sole member of Applicant, see Part B Question 10 above.

11. Briefly summarize any ownership interest allowing a debt holder to convert debt to equity and assert financial or
managerial control over the entity. None

12. Outline briefly all ownership interests, whether issued or authorized to be issued, including any options, dividend
rights, voting rights, liquidation rights, pre-emptive rights, conversion rights and redemption provisions relating to issued
stock as well as treasury stock. None

13. May the rights of holders of shares be modified otherwise than by a vole of majority or more of the shares
outstanding, voting as a class? Yes ] No [X If yes, explain briefly.

14. If the Applicant is other than an individual, was the Applicant organized within the last five (5) years? Yes [X] No
[} if yes, fumish the following information:
a} the names of any persons invoived in the formation of the Applicant;
b) the nature and amount of any financial benefit to be received by each person, directly or indirectly, from the
Applicant for services performed or contemplated to be performed if the application is approved; and
c) the nature and amount of any assets, services or other consideration received, or to be recelved, by the Applicant.

a) Stoll Keenon Cqaden PLLC organized the Applicant, (b) pa nt of legal fees to Stoll Keenon Ogden PLLC for

the organization services, {c) None.
15. OTHER REGISTRATIONS WITH THE COMMONWEALTH OF KENTUCKY

a) Kentucky Department of Revenue tax identification number: Applicant wil supplement this application once the

number ha n assigned by the Kentucky Department of Revenue.
b} If the Applicant is a corporation or other entity, have all Kentucky laws relating to corporations or an entity of that
type been complied with? Yes [X] [INo IEI (If not, please explain}.
Name of registered agent: SKO-Lexington Servi LLC, Atin: Shannon B. Arvin, Esa.
Address: 300 W. Vine Street, Suite 2100, Lexington, KY 40507
Attach certificate of existence and good standing issued by Kentucky and/or the state of the incorporation.

See Tab 3.
Initials of Person Completing Application Page 8 of 23
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C. RELATIVES EMPLOYED BY THE COMMONWEALTH OF KENTUCKY:

1. On a separate sheet of paper, list any Principal(s) or relatives of Principals of the Applicant who are employed by the
Commonwealth of Kentucky, or who serve on any board, committee, or commission for the Commonwealth of Kentucky.
This request also applies to the agent, officer, or employee completing the application on behalf of the Applicant. Please
indicate whether the agent, officer, or employee information presented applies to the Applicant or the person completing
the application.

See Tab 5.
D. CRIMINAL HISTORY:

Does the Applicant perform background checks on its employees? Yes [ No [J
Onits vendors? Yes [] No é

1. Has the Applicant, its parent, any of its subsidiaries or any Principal ever been convicted of any crime of moral
turpitude, embezzlement, or larceny, or any violation of any law pertaining to illegal gaming or gambling, or any crime that

is inimical to the declared policy of the Commonwealth of Kentucky with regard to horse racing and pari-mutuel wagering
thereon? Yes [1 No [ If yes, fumish detalls on a separate page.

2. Has the Applicant, its parent, any of ils subsidiaries or any Principal ever been convicted in any jurisdiction within ten
(10) years preceding initial licensing or license renewal of any crime that is or would be a felony or class A misdemeanor
in the Commonwealth of Kentucky? Yes [J No BJ if yes, fumish details on a separate page.

3. Has the Applicant, its parent, any of its subsidiaries or any Principal ever been arrested, indicted or the subject of any
current or ongoing criminal investigation for any criminal activities in any jurisdiction? Yes [] No

if yes, give details on a separate sheet of paper attached to the application as to the criminal charge(s) involved,
name(s) address(es) and telephone number(s) of federal, state, or local agency(ies) and individual(s) which investigated
and/or prosecuted, and disposition of the investigation(s)/charge(s). List all casas without exception,
4. Has a criminal indictment, information, or complaint ever been returned against the Applicant, its parent, any of its
subsidiaries or any Principal for which no one was arrested, or in which any of these entities or individuals were named as
an un-indicted co-party? Yes (1 No [X If yes, furnish details on a separate page.
5. Has the Applicant, its parent, any of its subsidiaries or any Principal ever received a pardon for any criminal offense?
Yes [J No X If yes, when?
List City, County, and State/ZIP: N/A
6. Has the Applicant, its parent, any of its subsidiaries or any Principal ever been identified in the published reports of
any federal or state legislative or executive body as being a member or associate of organized crime, or of being of
notorious or unsavory reputation? Yes [J No [ If yes, fumnish details on a saeparaie page.
7. Has the Applicant, its parent, any of ils subsidiaries or any Principal ever been placed and remains in the custody of
any federal, stale, or local law enforcement authority? Yes IAEI No if yes, fumish details on a separate page.
E. CIVIL COURT RECORDS:

List all occasions in the last five (5} years when the Applicant, its parent, any of its subsidiaries or any Principal(s)
has/have been a party in a court action regarding activities associated with their duties with the Applicant with respect 1o
racing or that call into question the integrity of the Applicant.
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Date: As to Applicant, none: as to Keeneland Association, Inc.. none. City: State/ZIP:

Court: _____
Nature and disposition of case:

Date: City:
Court:
Nature and disposition of case:

State/ZIP;

F. OWNERSHIP INTERESTS:

1. List any corporation, partnership, proprietorship, trust, joint venture and every other business interest, including land
used for profit or not for profit, which the Applicant, iis parent, or any of its subsidiaries has owned within the preceding
five (5) years as a legal or equitable interest exceeding two hundred fifty thousand dollars ($250,000) or five percent (5%),
whichever is less. The value or percentage of a business interest is to be determined as of the time of the filing of this
application. The value assigned to a holding is the fair market value. A business interest includes ownership of mineral
rights. The address reported for land should inciude the rural route, town and state or township, county and state. Use a
separate sheet of paper, if necessary.

BUSINESS NAME AND ADDRESS | TYPE OF BUSINESS | DESCRIPTION OF INTEREST, | HELD BY WHOM
INCLUDING PERCENTAGE OF
OWNERSHIP IN BUSINESS

NAME
See Tab 6,
ADDRESS

NAME

ADDRESS

NAME

ADDRESS

2. Has the Applicant, its parent, any of its subsidiaries or any Principal ever had any disciplinary action(s) taken against
a professional license in any state in the last ten (10) years, including but not limited to the following licenses:

Boxing promoter
Initials of Person Completing Application Page 10 of 23
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Race horse/race dog owner
Jockey

Trainer or manager
Securities dealer

(Gaming

Yes [J] No
3. Ifyes, siate type of license, where, years held, and the nature of any disciplinary action{s) taken against the license in
the last ten (10) years: N/A
G. DIRECT BUSINESS ORGANIZATIONAL CHART:

Attach a DIAGRAM of corporate or other business relationships. Include all relationships with investors, parent

companies, subsidiaries, or other affiliated companies involving an ownership or control interest of five percent (5%} or
more.

SeeTab 7.
EXAMPLE
INVESTOR INVESTOR INVESTOR
PARENT PARENT
APPLICANT
SUBSIDIARY SUBSIDIARY

AFFILIATE OR OTHER
RELATIONSHIP

H. FINANCIAL INFORMATION:

1. What amount of capital is Applicant investing in the proposed racetrack? (For existing tracks, describe the

capitalization.) 1o the proposed track and Event Facility only, Applicant plans o invest $30 million,
Initials of Person Completing Application Page 11 of 23
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From what ~~--=a{g) did Applicant receive the capital for the investment? Identify fully each source of fundina.

e oL AN

. YL o e

=X N

3. Describe any ioans, loan guarantees, or commitment letters from individuals or entities. See Part B Question 10 as
fo Keeneland Association, inc.'s financing arrangements. Applicant does not have any financin ngements at thi

time, but will supplement this application in the event it is necessary.

4. Did Applicant sign a promissory note or any type of legal covenant to obtain a loan for the investment?
Yes [1 No X if yes, please list and provide a copy upon request.

5. If Applicant is investing its own capital, how was the capital accumulated? Keeneland Association, Inc., the sole

member of Applicant, has accumulated all capital from racing and sales since incorporation

6. Has Applicant, its parent, any of lts subsidiaries, affiliates or any Principal signed contracts or covenants of two
hundred fifty thousand dollars ($250,000) or more relating to the racetrack with any person? Yes X No [J Ifyes,
please provide a list. Keengla ssociation, Inc. has : ith fi i : e g ke : g

orne roup B

B (aroup d 3 Bnela " h B ADplicant 3 eeneland Associati
contracts of $250 or more with the following vendors: {1} WGT Builders, (2) Vision Engineering an
integrity/Architecture, PLLC. Applicant will lement this Application with an itional vendors as n

7. Will Applicant have sole decision-making authority, or will such authority be shared with any other entity or person,
including investors? Yes [ No [ If yes, please identify. Keenelan ociation, inc. [ the member owning 1
of the outstanding membership interests of Applicant.

8. Identify any falled or abandoned business projects in the last five (5) years, in which the Applicant or any of its
investors was an investor owning an interest of five percent (5%) or greater. As to Applicant, the answer is none; as to
Keenelan iation, Inc.; Kentuck =T Befting. LLC was dissolved on tember 10, 2013: Martin Collin

Surfaces & Footings, LLC was dissolved on September 23, 2011.

9. List ail corporate or personal bankruptcies filed in the United States by the Applicant or its investors. None.
10. List all foreign investments held by the Applicant or its investors. None.

11. Has the Applicant, its parent, any of its subsidiaries, affiliates or any Principal ever held a financial interest in a
gambling venture, including but not limited 1o a race track, dog track, lottery, casino, bookmaking operation, or pari-mutuel
operation in the last ten (10) years? Yes [ No [

As to Applicant - none; as to Keeneland Association,

t ;ast
entucky Dow ah furiway Park

If yes, identify the name and location of the gambling venture(s).
Inc,: Ken -Tra g, LEC and Turfway Park, L

=1t

A

If yes, state the nature of any investigation or disciplinary action taken against the gambling venture. None.

12. If yes, state when and where the interest was held and give names and locations of the businesses involved and the
names and addresses of all partners or investors owning an interest of five percent {5%} or more in the gambling venture:

N/A

13. Identify current and past CPAs and attorneys of the Applicant in the last five (5) years. As to Applicant - see law firm
referen elow. As to Keeneland Association, Inc. - see below.

Name: Crowe Horwath Phone: (859) 252-6738
Address: 144 Norh Broadway City: Lexington State/ZIP: KY 40507
Business name: Phone: ( )

Initials.of Person Completing Application Page 12 of 23
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Address: City:

Name: Dean Dorton Allen & Ford Phone: (859) 425-7625
Address: 106 W. Vine Sireet City: Lexinaton State/ZIP: KY 40507
Business name: Phone: ( )

Address; City: State/ZIP:

Name: Stoll Keenon Ogden PLLC Phone; (859) 231-3000

Address: 300 W. Vine Street, Ste 2100 City: Lexington State/ZiP: KY 40507
Business name: Phone: ( )

Address: City: State/ZIP:

Name: Phone: ( )
Address: City: State/ZIP:

Business name: Phone: ( )
Address: City: State/ZIP:

Name: Phone: (____)

State/ZIP:

Address: City: _____ State/ZIP;
Business name:; Phone: ( )
Address: ____  City: State/ZIP;
Initials qf Person Completing Application Page 13 of 23
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I.  SERVICES RENDERED: 1. Identify any individuals, groups, lobbyists, CPAs, consultants, attorneys, or managerial
agents of any kind retained to represent the Applicant’s horse racing and/or regulatory interests in Kentucky, either
currenlly or in the last five (5) years.

NAME OCCUPATION
As to Applicant: Stoll Keenon Ogden PLLC Attorneys
ADDRESS PHONE

300 W. Vine Street, Ste 2100, l.exington, KY 40507 (859) 231-3000
NAME OCCUFPATION
As to Keeneland Association, Inc.; See Tab 8

ADDRESS PHONE
NAME OCCUPATION
ADDRESS PHONE

NAME OCCUPATION
ADDRESS PHONE
NAME OCCUPATION
ADDRESS PHONE

2. Describe the fee arrangements made with the entities or individuals identified in the preceding question. As to
Applicant and Keeneland Association, Inc., all fees are based on an hourly rate or a flat retainer and no conlingent fees

are in place.

3. Has Applicant, its parent, any of its subsidiaries, affiliates, any Principal or any relative of the foreging Individuals
supplied a cash fund to any of the entities or individuals listed in Question |. 1 above? Yes O No If yes, supply an
inventory list of the expenditures, or authorize the entity or individual 1o provide the information.

QUESTIONS 4 THROUGH 7 BELOW ARE FOR NEW APPLICANTS ONLY, iF PREVIOUSLY ANSWERED AND ON
FILE WITH THE COMMISSION.

4. Has Applicant, its parent, any of ils subsidiaries, affiliates, any Principal or any relative of the foregoing individuals
created an agreement or covenant of any type in which any entity or individual has obtained land adjacent {o the track site
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or obtained an option to purchase, rent, lease, or acquire in any fashion an ownership or possessive interest in any of the
adjacent parcels of land in the last ten (10) years? Yes BJ No [J If yes, explain: Tri-County Real P

rties, LL
wholly-owned subsidiary of Keeneland Association, Inc., has an option to purchase the proposed racetrack property and

adiacent land.

5. Has Applicant, its parent, any of its subsidiaries, affiliates, any Principal or any relative of the foregoing individuals
pledged anything of monetary value to any entity or individual for assistance in applying for a racetrack license?
Yes (1 No [ If yes, explain:

6. Has Applicant, its parent, any of its subsidiaries, affiliates, any Principal or any relative of the foregoing individuals
transferred cash in any manner to a trust account for distribution to any entity or individual assisting in applying for a
racetrack license? Yes [J No [X If yes, explain.

7.  If successful in obtaining a racetrack ficense issued by the Commission, has Applicant, its parent, any of its
subsidiaries, any Principal or any relative of the foregoing individuals pledged to any entity the rights to service contracts
such as security, concession, and/or any of the related industries needed to service the track? Yes O Neo If yes,
explain: { Wi ifi rovi rei

8. For the following questions, if the answer to any question is YES, provide complete details on a separate shest and
refer to the question by section, number and letter.

a) Has the Applicant, its parent organizations, any of its subsidiaries, affiliates, any Principal or any relative of the
Principals ever withdrawn, or ever had revoked, suspended, or denied for cause, a gaming or racing license of
any kind in any state or jurisdiction on grounds that would have been grounds for revoking the license in
Kentucky?

Yes [ No
b) Does the Applicant, its parent organizations, any of its subsidiaries, affilates, any Principal or any relative of the
Principals conduct any gaming or racing business in any other state or jurisdiction? (If yes, indicate on a separate

sheet of paper attached to the application the nature of the business, its name and address for each state or
Jurisdiction.}

Yes [J No B
¢) Does the Applicant, its parent, any of its subsidiaries, affiiiates, any Principal or any relative of the Principals have
any contracts in any state or jurisdiction to supply gaming or racing goods or services? If yes, indicate on a

separate sheet of paper attached to the application the nature of the goods and services involved for each state or
jurisdiction.)

Yes [1 No
d) Does the Applicant, its parent, any of its subsidiaries, affiliates, any Principal or any relative of the Principals have

a joint venture or other contractual agreement with any entity to supply any state or jurisdiction with gaming or
racing goods or services?

Yes [ No [X

e) Has the Applicant, its parent, any of ils subsidiaries, affiliates, any Principal or any relative of the Principals in the
last five (5) years contributed to any Kentucky local or state political candidate or committee where such
contributions were reportable under any existing state or federal law?

Yes B No O geeTabo.

Initials of Pergon Completing Application Page 15 of 23
P

Kentuckiy™

December 1, 2015 KHRC Meeting, Page 319




f} Has the Applicant, its parent, any of its subsidiaries, affiliates, or any Principal ever been the subject of any order,
judgment, or decree of any federal or stale regulalory body barring, suspending, or otherwise limiting the ability to
engage in any related professional or business practice or activity?

Yes (] No X

g) Has the Applicant, its parent, any of its subsidiaries, affiliates, or any Principal ever been the subject of any order,
judgment, or decree of any court of competent jurisdiction permanently or temporarily enjoining the right to
engage in any relaled professional or business praclice or activity?

Yes [] No X

h) To the best of your knowledge, has the Applicant, its parent, any of its subsidiaries, affiliates, any Principal or any
relative of the Principals in the last ten (10) years ever been employed by, compensated by or held a financial
interest in any business or person connected in any way with an illegal gambling or gaming enterprise? {If yes,
provide complete details on a separate sheet of paper attached to the application of what, when, where, and with
whom.}

Yes [] No

i) During the last five (5) years, has the Applicant, its parent, any of its subsidiaries, affiliates, or any Principal
engaged in any type of unlawful gambling or gaming enterprise? (If yes, provide details on a separate sheet of
paper attached to the application of what type, when, where, and to what extent.)

Yes [] No X

J.  CREDIT REFERENCES OF APPLICANT:

List all primary lenders of the Applicant to whom the Applicant currently owes money, and provide a letter of good
standing from each lender.

Bank/business name: As to Applicant - none. As to Keeneland Association, Inc.. see Tab 10 for a letter of good
standing and see below.Account number:
Address: Phone: { }

Typefamount of account:

Bank/business name: JPMorgan Chase  Account number: 702514991
Address: 201 East Main Street. Lexington, KY 40507 Phone: (859) 455-5424
Jerm Loan. See Sectlion B. Question 10 for more details

Type/amount of account:

Bank/business name: Account number:
Address: Phone: ( )

Type/amount of account:

Bank/business name: Account number:

Address: Phone: ( )
Type/amount of account;

State whether the Applicant has at all times remained current on payment obligations to the lenders listed above.

Yes XX Ne O

If no, please explain the circumstances.
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K. FINANCIAL STATEMENT: See Tab 11.

Please make available the most recent audit performed by a certified public accountant upon the Applicant, its parent,
any of its subsidiaries, and affiliates along with current, complete, detailed and sdditional financial statements of assets
and liabilities of the Applicant, its parent company, any of its subsidiaries, and affiliates.

L. ANNUAL REPORT AND SEC REPORT: See Tab 11.

Please make avallable the most recent annual reports and Securities and Exchange Commission ("SEC") reports of
the Applicant, its parent, any of its subsidiaries, and affiliates.

M. FEDERAL AND STATE INCOME TAX RETURNS: See Tab 11.

Please make available to the Commission Executive Direclor or his or her designee Federal and State Tax Returns
annually.

N. MANAGEMENT

Identify the name, address, and qualifications of the managing agent(s) of the racetrack. An individual manager will
be hired at a later date and Applicant or Keeneland Association, Inc. will supplement the Application at that time.
O. RACING AND WAGERING OPERATIONS:

1. Applicant hereby requests racing dates and hours of operation for the calendar year 2017 as follows (include each
month and the exact dates and hours of operation and days of the week on which racing will be conducted); See Tab 12.

Total Days Requested: 12.

2. Types of races the Applicant licensee requests to conduct (thoroughbred, standardbred, quarter horse, appaloosa, or
other breed). State below the number of each type of race 1o be run. Include the proposed purse schedule, showing

minimum purse, average dally distribution, and added money for each stake, if any. Applicant t 1
rter Horse races ev ther weekend in June and July on Fridays and Saturdays. The av ily purse will b

125,000 per each day of live racing, and the minimum e will be $10,000.
3. How many races does the Applicant propose to run each day, and what will be the hours of racing on each day?

Sunday: N/A
Monday: N/A
Tuesday: N/A
Wednesday: N/A
Thursday: N/A

Friday: 3 p.m. 10 10 p.m.
Saturday: 3 p.m. to 10 p.m.

On each day of live racing. Applicant proposes to run 10-12 race r day, with an av field of 8 horses per race {or
up to 12 horses per race). Applicant will supplement this application with a Tentantive Post Time an Waaerin hedule

when available.
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4. Outline the types, number, and denominations of exotic wagers the Applicant proposes to offer, and for which races
on each day. “Exotic wagering” includes the sale of pari-mutuel tickets other than win, place, or show tickels. See Tab

13: see also Applicant's request to offer exotic wagers on historical horse races, atlached at Tab C.

5. On a separate sheet, describe the method of calculating and distributing the wagering pools for each type of wager to
be offered. Also include the procedures to be employed in granting refunds, in cancelling races on wagers involving more
than one race, and In the event of a totalizator breakdown.

Provide the name of the totalizator company that will control wagering.

Name: AmTote International Ing.
Address: Applicant will update when contract is available.

Contact person at totalizator company: Phone number: ( )

6. Does the Applicant, its parent, any subsidiary or any affiliate issue credit to any person for the purposes of pari-
mutuel wagering? Yes [J No BJ If yes, expiain.

7. Submit copies of the contraci(s) between the Applicant and the totalizator company, and the Applicant and any
advance deposit wagering company that will provide wagering services to the Applicant and its patrons. See Tab 14

8. Provide the names and positions of all racing officials. To be submitted to and approved by the Commission at a later

date.

P. LOCATION AND PHYSICAL PLANT;

1. Location of race track: Corbin, Knox County, Kentucky
2. Legal description of site: See Tab 15.

3. Title holders of real property of site: Tri-County Real P cties, LL wholly-own lary of neland, hol
an option to purchase the real property.

4. Mortgage and Security Interests in Real Property (provide a listing of the name and address of interest holders and
make available upon request the document evidencing such interest): N/A

5. Distance of track from nearest population center 1 1/2 miles.

6. Briefly describe transportation facilities serving the track from nearest population center. Include description of
access from the nearest interstate highway. See Tab 16, which includes an extensive traffic study.

7. Indicate the exact dimensions of the track: The proposed track will be 1,500' by 70' as shown on the renderings

attached at Tab 17.

8. Describe size, construction, and seating capacity of the grandstand, clubhouse, or other seating faciliies. Submit at
least one copy of a photo or the architect's renderings showing detail of the present or proposed construction. See Tab
18.

9. Briefly describe the efforts made to ensure the security, safety and comfort of patrons and license holders.

Applicant's Security Department will be entrusted with duties and responsibilities to ensur fe enviroment on
Applicant's licensed premises. There will be an adequate number of full-time armed security officers who will rovide dail
rvices and part-time offi during race meets. Precise num of these offi will rovi o Commission

when available. These officers wili ensure fe envirgpnment and will safequard th Heant's prope n .
Officers will deter illegal and/or improper activity through conscientious 24-hour patrol and will nd {o all inciden
Initials of Person Completing Application Page 18 of 23
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ccidents, complaints and unnusual occurrences. Security operations will enhan destrian and vehicular saf

U—MM_V_MMMM!
throughoul the licensed premises. flicers will escort all money movement and protect secure areas where valuables arg
tored are oth : ed. The amera : : gcuri

or areas that alarm system and camera positions will be monitored by se

personne! who will be dispatched to the exa;:t location of any problem ar coglaint. Security personnel will fransport
p ol 558 golf carts throughout the sed premises. Security will maintain a 24-hour-per-day

atrons on busses and/or hout the licen remi
communication center cordinate all aclivites on the licensed premises and will k ily { menting all acti

as well as a computerized incident reporting system for tracking. In addition to the full-time and part-time security officers
th g z 11 offi i assi

at will be emploved by the Applicant. many lo aw enforcement officers will be emploved to assist during race

meetings. Security will maintain a "lost and found", ejection list, dorm resident list and parking department. Security will
ity offi will perform

maintain a computerized reporting system that records all a nt and incident ri . Securi
vehicular servi for ns, including, but not limited to, the following: lump startin tomobiles, unlockin

larms_installed

911 Emergeny Plan for the licensed premises. See Tab 20 for details on additional security and safety efforts related to
I hor.

wagers on historical horse races.
nsportation facilities available. The parking and transportation facilities will be diverse

n Py ill
area l:‘_:!. g Nrouaqno ne arouna 0 C‘_l_l‘:_l i :
preferred a i

security officers who will direct traffic and assist with parking. The Applicant will work with local and state law enforcement
on traffic flow and engineering. See Tab 16 for additional details.

11. indicate the number and type of construction of stables, other barn areas, forecourt and paddock areas, indicating

10. Describe the parking and tra
and abuy 3 lbe m

capacities and fire prevention facftities for all areas. In addition to 100 stalls on site. th e k will al
utilize the Thoroughbred Training Center to hold an extra 400 horses thrgughout live racing meets. See Tab 18 for barmn
construction.

12. Provide a description of the systems of security services and fire protection to be provided at the track. Attach to this
application a copy of the security services and fire protection contracts or similar written proof of the security services and

the persons or entities who will provide those services and fire protection. As noted above, the security services at the

lice emis 5 2 g ant' ity Department. See Part P, Question 9 a e. With respe
to fire protection, all buildin n the licens remises will be equi with autom. rinkler systems and will be
served by a fire alarm network that is monitored by Applicant's Security Department and a monitorin vi n a 24-hour

basis. Local fire officials will be made available on sile on live race days from the time the gates open until after the last

race. See Tab 20 for security and fire contracts.

13. Briefly describe the facilities to be provided for owners, trainers, jockeys, drivers, grooms and other racing personnel.

The Facility will have a track kitchen, jockey's guarlers, and barns with stalls and tack rooms. In addition, the Facility ofiers
seating and dining options for owners and trainers.

14. Briefly describe the arrangements for food and drink concessions, clubs, entertainment, and any other special
facllities for patrons. Applicant will engage a food servi vider to provide all food and bevera n site. Th
roposed plans provide for dining facilities which will accommodate at least 3 trons. In addition, the Grandstand will

seat at ieast 700 quests.

15. VENDORS: Please provide a list of all vendors of Applicant used in the last twelve (12) months, with whom the
Applicant has a contractual relationship, who will enter upon association grounds, and provide contact information for the
vendor, including the name of a representative of the vendor, with address and telephone number. Please see Part H,

tion 6, above. for a list of current vendors. Applicant will supplement this Application with any additional ven a
necessary.

16. Describe the track's pari-muluel sale operations, including the number of telier positions to be used, qualifications
necessary for employment, the number and type of remote teller machines, and any arrangements for the use of account
wagering. To be sybmitted when available. See Tab 21.

Initials of Person Completing Application Page 18 of 23
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17. Are background checks or other current security measures undertaken with regard to pari-mutuel personnel?

Yes [X] No [J Please explain. Backaround checks will be performed at the time of hire but not thereafter.

18. List and make available all public liabiiity insurance policies in force and the coverage under each policy. Applicant
will make available all insurance policies to the Commission. By way of referen is_ customary for Keenelan
ociation. Inc.'s operations, the proposed facility will overed by a Jarge public liability insurance policy in an amount

sufficent, in Keeneland Association, Inc.'s reasonable discretion, to insure against all risks.

19. Please state the dates on which the stable areas will be open and closed, and how many stalls are available. The
stable areas will be open 24 hours prior to racing and will close 24 hours after racing concludes.

20. Describe in detail how stables are assigned, and indicate whether any individuals or groups or classes of individuals
are given preference in the assignment of siables. If preference is given, describe preference in detail. As noted above,
there will be at least 1 talls on site. Stalls will be allocated and assigned based on start history and th lity of th

horse. Horsemen's bookeeper account and stall rental payment history will also be considered.
21. Describe any available off-season stabling and training accommodations. Applicant has no plans to offer off-season
stabling and training accommodations.

22. Describe the size and location of the paddock area, and the arrangements provided for the safety of patrons. The
proposed raceltrack plans include a saddling paddock. Before each race, horses will be saddled at the saddling paddock

and then Q_a_rade in front of the Grandggnd before being Ipaded into the gate Applicant will utilize gagdogk credentials to
limit the n mberofalronsinth paddock and will maintain security guards at each paddock entrance. See Tab 17 for

23. Describe the facilities available and arrangements for equine drug testing, including a) the test bam b) the detention

barn and c) quarantine facilities. A temporary test barn/detention bam will be constructed in the barn shown on the

Preliminary Development Plan at Tab 17. A complete and more detailed plan will be submitted upon completion that i

compliant with indystry, requlatory and statutory standards.
24. Outline the proposed schedule of admission charges. Applicant plans to offer free admission for all racing.

25. Outline the publicity and advertising arrangements, and the name and address of the manager of the advertising
department. Christa Marrillia, Keeneland Assaciation. Inc.’s Director of Mark t|n and Amy Gre Keeneland
Association, Inc.'s Director of Communications, will direct an rt the A ni's marketin mmuni
initiatives. The marketing and communications departiments will promote race meetin through bli n |

promotions, special events, advertising, digitai marketing, social media and various other methods. A marketing plan is
attached as Tab 22.

26. Describe the method and equipment used to visually record races, and the type and quality of patrol film to be used.

Each race will be racorded an ved usin fo seven camera angles at vari f the . The prima

re ing utilizes two cameras {one wide shot and th ond tight shot). Th ndr ] 1 rds or
! view) follows the head on view throughout the runnin ofeachr e. Th dis n ofth ra rmln h W man
g sed f h o ace 5

th tinl . th h r,min tesand thatwlllb in stheﬁ'th is | intothe ‘- xact

start time of each race. This tim wnllbes d with AmTole international Inc. at th mnin f a h day. The prima
rding wiil inciude the time or splits for each point of call and will be k over vid rovided by American

Teletimer. Also inciuded on the primary recording will be a full field running order ke doverthe video and provided b
Trakus. In the ev nt f failure, AmTote Intermnational, Inc. will provide the runnin r of the first four h which will
etermined by th ing {u ring the race.
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Q. SIMULCASTING: See Tab 23.

Submit a schedule of proposed simulcast signals to be sent and received by the racetrack during the calendar year
covered by the license.

Any and all contracts between the Applicant and organizations representing the horsemen that will govern
simulcasting rights and obligations, and any and all contracts between the Applicant and simulcasting television networks
shall be made available to the Commission for inspection upon request.

R. ADDITIONAL INFORMATION

On a separate sheet, include any other information the Applicant beiieves would be helpful to the Commission in
evaluating the application.

Initials of Person Completing Application Page 21 of 23
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SWORN STATEMENT ENDORSING APPLICATION

1, William W. Thomason, Jr., under penalty of perjury being duly sworn, depose and say that the above statements are
true and correct and that this application and accompanying documents are executed with the knowledge that
misrepresentations or failure to reveal information requested may be deemed sufficient cause for denial of a license and
any other penalties permitted by law. ! understand that the application for a license, which | have submitted, is a matter of
public record, subject to any exceptions permitted by KRS 61.878. Furthermore, | understand that the Commission may
conduct an investigation of my personal and financial background, and/or that of the Applicant, and | hereby authorize the
appropriate background checks. [ understand that | will be required to pay the cost of any background checks. |
understand that | may be asked to answer questions in open public meetings of the Commission.

| further understand that in the event of the denial or withdrawal of this application, any application fees submitted by the
Applicant shail not be refunded except to the extent that the fees have not been expended in the application process.

| hereby expressly waive, release and forever discharge the Commonwealth of Kentucky, and its agents, from any and all
manner of action and causes of action whatsoever, which I, my administrators or executors can, shall, or may have
against the Commonwealth,of Ke enys, as a result of my applying for a license to conduct a horse race

‘\“|‘| ““"”

\}

\\\\\‘ ._.,...-.._%
Signature h/ S -\’p R
Subscribed and swom to before me this _’)ﬂ_ day of September, 2015. §' 5 ‘.'..’ '-._ -
044’“.%” ULt Artaey (p3 505889 -E; A # ::.
Notary Public 2O Pum\0 g F
My commission Expires: 0")[03/ 013 R NG
“, 4 AT LARG\\\‘\

I, William W. Thomason, Jr., under the penalty of perjury being duly sworn, deposes and says that the above statements
are true and correct to the best of histher knowledge and belief and that this statement is executed with the knowledge
that misrepresentation or failure to reveal information requested may be deemed sufficient cause for the refusal to issue

or revocation pf a state hérseracing license£nd cyiminal prosecution.
\\\“‘"E' 'E"" Yy,

Signatory for Applicant ] \ e“\\\ "jf".
Subscribed and swomn to before me this 2.9 day of September, 2015. _:;:: Q"";‘: "‘-:
A Kes Ursk  woraey b 505983 z o H
Notary Public 2O PG O F
My Commission Expires: 0_’5‘&?: dois ”’if‘lTLA“c’\ S
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I. INTRODUCTION AND EXECUTIVE SUMMARY

Introduction

Commonwealth Economics, LLC (“CE”) was retained to perform an economic and
fiscal impact analysis! in order to examine the possible economic effects associated with
building a brand new Quarter Horse Racing and Entertainment Facility (the “Project”)
in Corbin, Kentucky.

The objective of this study is to determine the Project’s economic and fiscal impact. To
this end, we analyze the impacts that the completion of this Project and supporting
facilities could bring to the region, as well as the Commonwealth of Kentucky (the
“State”) as a whole.

Executive Summary

The subject of this study is the proposed addition of a Quarter Horse Racing and
Entertainment Facility to Corbin, Kentucky. Cumberland Run, LLC (“Cumberland
Run”), an affiliate of Keeneland Association, Inc. (“Keeneland”) will be responsible for
bringing the Project to Corbin and overseeing the operations of the facility.

The initial phase of the Project would include the development and construction of a
straight quarter-mile racetrack with a 750-seat grandstand, horse barns, a sales pavilion,
and an approximately 30,000 square foot entertainment center. The entertainment
center will include a sit-down restaurant, bars, concessions, and would be the main
location at the track for live and simulcast wagering and to house approximately 400
historical racing terminals.

Phase II of the Project, expected to be completed within three years of Phase I, is
expected to include the development of an approximately 120-room on-site hotel,
additional commercial, dining and entertainment facilities. Phase I of the Project is

! The results presented herein are fair and reasonable. Commonwealth Economics utilized sources
deemed to be reliable but cannot guarantee their accuracy. Moreover, estimates and analysis presented
in this study are based on trends and assumptions, which usually result in differences between the
projected results and actual results. And because events and circumstances frequently do not occur as
expected, those differences may be material.

Quarter Horse Racing and Entertainment Facility — Corbin, KY
Economic and Fiscal Impact Analysis
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estimated to cost approximately $41.3 million. Phase I1 is expected to add another $17.7
million in construction costs.

The Project is anticipated to open in 2017. Cumberland Run plans for the new racetrack
to conduct live Quarter Horse racing events in the surnmer months, between Memorial
Day and Labor Day, each year, Additionally, the entertainment facility would be open
year-round for patrons to enjoy the “full-card” simulcasting of live racing, historical
race wagering, and the sit-down restaurant, bars, and concessions located within the
facility.

Based on research and analysis documented in this report, the Project is estimated to
have the following economic and fiscal impact to the local and regional economy:

e The state-wide annual economic impact on employment from activities occurring
as a result of the Quarter Horse Racing and Entertainment Facility are significant.
The direct and indirect impacts from project activities will sustain 1,997 jobs.

e By its fifth year of operations, the project is estimated to produce an annual
statewide total economic output of $155.7 million, total labor income of $57.4
million, and state and local tax revenues of $10.0 million.

* Over the 30-year period following Project completion, the anticipated
development is estimated to represent $6.6 billion of statewide total economic
output.

e Over the 30-year period following Project completion, the project is estimated to
result in approximately $2.4 billion in labor income throughout the state and an
additional $413.1 million in state tax revenues.

Not only will the tax revenues generated by this Project provide a significant inflow of
capital to support the Kentucky horse racing industry, on the whole, the addition of a
premier Quarter Horse racing facility will go a long way in expanding upon Kentucky’s
already world-renowned horse culture.

Quarter Horse Racing and Entertainment Facility — Corbin, KY
Economic and Fiscal Impact Analysis
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II. PROJECT DESCRIPTION

This section provides an overview of the proposed Quarter Horse Racing and
Entertainment Facility to be located in Corbin, Kentucky including: an overview of the
Quarter Horse racing industry, a description of the proposed Project’s scope, amenities,
and site development costs, and a summary of the proposed racing scope and schedule.

Quarter Horse Racing Overview?

The fastest horse in the world, the American Quarter Horse is a specialized sprinter
with a quick turn of foot. Racing at speeds up to 55 mph, Quarter Horses can cover a
quarter-mile in less than 21 seconds, starting from a flat-footed standstill.

Quarter Horses are traditionally short, stocky horses that are specialized sprinters. They
are the dragsters of the horse racing world. Quarter Horse races are measured in yards,
and are typically between 220 and 870 yards. The classic distance is 440 yards, or
approximately one quarter mile, which is where the horse originally drew its name.

Most horses live on the backside, or barns located near the track. They train in the
mornings to get in shape for the races. Sometimes, they are simply jogged or galloped
around the track. Other times, though, they are sent to work, in which the horse is
exercised at racing speed for a certain distance. The workouts are recorded for the
public to read.

Before a Quarter Horse is allowed to race, he or she must be registered with American
Quarter Horse Association (“AQHA"). Each racehorse is given a permanent tattoo on
the inside of its upper lip before the horse's first race. Before each race, the number on
the lip is checked with the official record to be sure the correct horse is entered in the
race,

Each race pits horses against each other for a set amount of purse money. The most
famous American Quarter Horse races are the All American Futurity and Derby - both
with purses of more than $2 million - at Ruidoso Downs in New Mexico.

After they are saddled and ready, the jockeys mount up, and the horses are led onto the
track. Once there, they parade before the stands and have a chance to warm up. Then,

2 America’s HQrse Daily. May 26, 2014. http:/ /americashorsedaily.com/american-quarter-horse-racing-
basics/#.VPiK4fnF86g
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they are led to post, which is also known as the starting gate. At post time, they run the
race, the winner gets his photo taken and wagerers receive their payout. The horses are
then returned to the barns to be cooled and bathed. Immediately after a race,
veterinarians collect urine and blood samples from the top finishers so they can be
tested for prohibited substances.

Proposed Quarter Horse Racetrack and Entertainment Facility

Cumberland Run, an affiliate of Keeneland, will be responsible for bringing the Project
to Corbin and will be overseeing the operations of the facility.

Figure 2

S BT

o

The initial phase of the Project would include the development and construction of a
straight quarter-mile racetrack with a 750-seat grandstand, horse barns, a sales pavilion,
and an approximately 30,000 square foot entertainment center, with the potential to
expand to 55,000 square feet in a later phase. The entertainment center will include a
sit-down restaurant, bars, concessions, and would be the main location at the track for
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live and simulcast wagering and to house approximately 400 historical racing terminals.
Phase II of the Project, expected to be completed within two years, is expected to
include the development of an approximately 120-room on-site hotel and additional
commercial, dining, and entertainment facilities.

The anticipated location of the new racetrack and entertainment center is a currently
undeveloped tract of land in Knox County owned by the Corbin Tri-County Industrial
Authority and located along KY Highway 3041 (known as the Corbin By-Pass). The site
is strategically located just south of downtown Corbin, only 3 miles from Interstate-75,
and less than 40 minutes from Lake Cumberland.

The new racing and entertainment facility is anticipated to open in 2017. The new
racetrack plans to conduct live Quarter Horse racing events in the summer months,
between Memorial Day and Labor Day, each year. It is anticipated that the track will
host an average of 12 live racing days each year, strategically scheduled on weekends
throughout the season. While it is not expected that horses will be stabled at the site
year-round, there will likely be horses on-site and using the barns ahead of and
following race days. The first phase track configuration would preclude live
Thoroughbred and Standardbred racing. However, the facility will be designed to
allow for future expansion if desired. Additionally, the entertainment facility would be
open year-round for patrons to enjoy the “full-card” simulcasting of live racing, the
historical race wagering, and the sit-down restaurant, bars, and concessions located
within the facility.

Phase I of the Project is estimated to cost approximately $41.3 million. Of the $41.3
million in costs, approximately $15.1 million is related to necessary public
infrastructure. Phase Il is expected to add another $17.7 million in development costs.

Even though the Project plan is for a Quarter Horse racetrack, the operations of the
Cumberland Run facility will fit well with Keeneland’s tradition and objectives of
supporting the local community and providing a modern horse racing and
entertainment facility destination.

Proposed Racing Schedule and Other Events

As mentioned previously, the on-site Quarter Horse racing season is expected to run
from late May to early September, with the entertainment facility remaining open year-
round. Because the track and grandstand would not be used by the Quarter Horses on

Quarter Horse Racing and Entertainment Facility — Corbin, KY
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non-racing weekends, other than some on-site training and prep work in the days
leading up to a race and prior to the participants leaving the facility, the track and
grandstand is expected to be made available for other events throughout the year.
These additional events will allow the community to utilize a modern and unique
venue for outdoor concerts, shows, and competitions, capable of drawing an even
greater number of visitors to the area.

Quarter Horse Racing and Entertainment Facility — Corbin, KY
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III. MARKET OVERVIEW AND ANALYSIS

This section examines the market in which the Project will operate and analyzes the
feasibility of locating a Quarter Horse Racing and Entertainment Facility in Corbin,
Kentucky. This analysis includes an overview of the location and its supporting
amenities, and examines the Project’s potential market reach and demand compared to
similar facilities around the country.

Location

The location is a currently undeveloped tract of land in Knox County owned by the
Corbin Tri-County Industrial Authority and located along KY Highway 3041 (known as
the Corbin By-Pass). The site is strategically located just south of downtown Corbin,
only 3 miles from Interstate-75, and just 85 miles from both Lake Cumberland State
Resort Park and Knoxville, Tennessee.

Figure 3
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This location allows the Project to be conveniently accessed by a rather large part of
Kentucky and Tennessee. This convenience allows the Project to easily attract regular
visitors from Kentucky cities currently not conveniently served by horse racing and
particularly, Tennessee, whose laws do not allow any form of horse wagering or
gaming options. The convenient location along this major arterial highway will
significantly enhance the Project’s ability to maximize its attendance by attracting
patrons from greater distances than its peers.

Additionally, visibility along the highway will likely attract visitors that might not have
known about or visited the Project otherwise. As of 2010, the traffic count along
Interstate-75 near the Corbin exit was measured at 37,707 average daily trips or nearly
14 million travelers a year. The location will make it easy for these travelers to either
make a spontaneous stop or to plan a visit to the Project as a part of their trip north or
south along the interstate.

Attractions and Supporting Amenities

When considering the addition of a new product to an area, it is important to keep in
mind the other entertainment options and amenities in the area, not only in terms of
competition, but particularly with regard to support. In this case, the Project’s location
creates a number of symbiotic relationships with regard to the area’s existing
attractions, lodging, dining, and entertainment options. Not only do these amenities
draw patrons to the area that wouldn’t have visited the Project otherwise, they provide
additional entertainment options for the Project’s visitors to enjoy during their trip.

Cumberland Falls State Resort Park

The Project is located just east of Laurel Lake, the Daniel Boone National Forest, and the
“Niagara of the South” at Cumberland Falls State Resort Park in Corbin. The
Cumberland Falls park includes a main lodge with over 50 rooms and suites, 25 multi-
room cottages, and 50 campsites with electric and water hookups. The park’s nature
trails, white water rafting, fishing, horseback riding, scenic beauty and wildlife, draw an
estimated 750,000 plus visitors a year.

Pine Mountain State Resort Park

The Project is also located less than 40 minutes west of Pine Mountain State Resort Part,
in Pineville. Pine Mountain attracts thousands of visitors each year to its unique
destination spot, which includes a main lodge with 30 rooms, several multi-room
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cottages, over a dozen hiking trails and one of the finest resort golf courses in the entire
region.

Lake Cumberland

Lake Cumberland is one of the ten largest man-made lakes in the country. Located
about 60 miles west of Corbin, this scenic lake covers over 63,000 acres with more than
1,200 miles of federally protected shoreline. It is an ideal spot for all types of water
sports, camping, hiking and more.

Lake Cumberland is considered the nation’s number one house boating destination.
Along with house boating comes skiing, jet skiing, tubing, fishing, and leisure boating.
The lake is famous for its striped bass fishing. Along with striper fishing there are also
many other varieties of bass including largemouth, as well as crappie, bluegill, catfish,
walleye and more.

Lake Cumberland has become one of the top vacation destinations in the eastern United
States. The lake averages approximately 4 million visitors a year, the majority visiting
in the summer months. With many of the visitors traveling along Interstate-75 in order
to access the lake, it is easy to imagine that they might also plan a trip to the Project.

The Corbin Arena at the Southeastern KY Agricultural & Expo Complex

The City of Corbin is home to the Southeastern KY Agricultural & Expo Complex, the
area’s premier arena and entertainment facility. The arena hosts a wide variety of
sporting events, concerts, and conferences throughout the year, including popular
country and rock musicians, the Harlem Globetrotters, professional rodeo competitions,
regional basketball tournaments, etc.

Harland Sanders Museum & Cafe

Colonel Sander’s original restaurant, built in Corbin in 1937, Sander’s Cafe has been
carefully restored and placed on the National Register of Historic Places. The diner is
like stepping back in time when the Colonel created his secret of 11 herbs and spices for
that finger lickin’ good chicken. The restaurant now includes exhibits featuring artifacts
and memorabilia from the early days of Kentucky Fried Chicken.
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Market Analysis

When analyzing the potential impact of any proposed project, it is important to identify
the project’s market. While the proposed Project would certainly be a unique addition
to the Quarter Horse industry, the markets and success of comparable horse racing and
entertainment facilities should be examined in order to get a better idea as to the
feasibility and impact of locating such a facility in Corbin.

Comparable Horse Racing and Enlertainment Facilities

While there are horse racing and entertainment facilities of different size and scope
located all over the country, CE and Keeneland have identified several key comparable
horse racing and entertainment facilities:

— Kentucky Downs: Franklin, Kentucky
— QOaklawn Park: Hot Springs, Arkansas
— Ruidoso Downs: Ruidoso Downs, New Mexico

These horse racing and entertainment facilities favor the proposed Project in terms of
both size and scope of the venue, horse racing offerings, and general area
demographics. Because there are many similarities between these venues, their markets,
and the proposed Project and its market, the attendances and wagering handles of these
comparable horse racing and entertainment facilities should serve as a reasonable guide
in estimating the demand and impact of the proposed Project.

A general overview describing the offerings at these comparable locations is shown in
Figure 4.

Quarter Horse Racing and Entertainment Facility — Corbin, KY
Economic and Fiscal Impact Analysis

Page |13
December 1, 2015 KHRC Meeting, Page 340



Figure 4

Racing Facilty Live Racing Live Racing Live Racing | Total Number of | Simulcasting | Type ('.lf Additional Numbe:: of Additional
Season Dates Per Year| Races Per Year Season Wagering Available| Wagering Machines

Proposed Project Quarter Horse |May - September 10 to 12 9% Year-round Historical Racing 400

Kentucky Downs Thoroughbred September 5 47 Year-round Historical Racing 390

Oaklawn Park Thoroughbred Jan. - April 57 456 Year-round | Casino & Historical N/A

Ruidoso Downs Both May - September 60 623 Year-round Slot Machines 300

Quarter Horse Racing and Entertainment Facility — Corbin, KY
Economic and Fiscal Impact Analysis

December 1, 2015 KHRCMAE, bAdk 341



Market Population

When comparing these facilities and their markets, one of the most important
demographic indicators to examine is the size and proximity of the general population.
Population density is an important variable to examine when looking at existing
markets as an indicator of a proposed market’s strength and the Project’s ability to
succeed at a comparable level. Figure 5, below, shows the population surrounding the
comparable venues at several different radial distances.

Figure 5

Population Estimates by Distance
25 Miles 50 Miles 100 Miles 150 Miles

Proposed Project Site in Corbin, KY 160,546 514,873 3,378,810 8,691,614
Kentucky Downs in Franklin, KY 362,104 1,667,412 3,464,749 8,728,644
Oaklawn Park in Hot Springs, AR 157,008 606,357 1,840,308 3,826,498
Ruidoso Downs in Ruidoso Downs, NM 22,945 75,239 344,382 2,212,331

It is important to note that the proposed Project site is rather similar to the Kentucky
Downs and Oaklawn Park markets in terms of population proximity, and has a much
more dense surrounding population than Ruidoso Downs.

Market Demand

In order to estimate the market demand for any product, it is useful to examine the
demand for the product at comparable venues and facilities. In the case of the proposed
Quarter Horse Racing and Entertainment Facility, the demand can most easily be
measured in terms of attendance on live racing days and the total amounts wagered on
similar betting options at comparable tracks. The amount wagered at the comparable
venues can then be used as the basis for estimating the level of wagering that can be
expected to occur at the proposed Project.

Figure 6 shows a summary of the live handle (money bet on horse races run on
location), simulcast handle (money bet on horse races run at other tracks), and gaming
handle (money bet on historical racing terminals) at Kentucky Downs (2013) and
Ruidoso Downs (2013).
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Figure 6

Location Average Live Total Annual | Average Live Total Annual T;t;lﬁ lion:;l Average Annual Handle
Racing Attendance| Live Handle | Handle Per Race | Simulcast Handle . Per Terminal / Machine
Wagering Handle
Kentucky Downs 1,203 $645,343 $13,731 $12,169,548 $291,201,325 $746,670
Ruidoso Downs 4,089 $24,263,802 $38,947 $3,399,695 $310,250,000 $1,034,167
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When looking at project size, scope, and offerings, it is clear that Kentucky Downs is the
most comparable to the proposed Project. While Oaklawn Park is similar in terms of
offering live racing, simulcasting, and historical race wagering, it becomes somewhat
difficult to compare to the proposed Project due to its significantly greater number of
live racing dates and the fact that it offers a full casino in addition to historical race
wagering. Ruidoso Downs is also quite similar to the proposed Project due to its live
Quarter Horse racing product, simulcasting, and gaming, but it offers an even greater
number of live races than Oaklawn and does not offer historical race wagering.

Kentucky Downs, however, like the proposed Project, is also located just off of a major
interstate, has almost an identical population size within 100 miles, and faces little
competition due to its location along the Tennessee border. These findings, along with
the fact that Kentucky Downs only offers 5 live racing dates a year, instead, generating
the bulk of its business through simulcast wagering and historical race wagering - a
model that is almost identical to that proposed for the Project in Corbin - supports the
idea that the proposed Project can be expected to have a market presence and demand
similar to that of Kentucky Downs. Additionally, the population density at the
proposed Project, particularly within 100 miles, will allow the Project to compete with
Oaklawn Park and Ruidoso Downs, who rely on a larger live racing schedule and full
casino to succeed in attracting patrons.

These findings allow for the reasonable and fair estimation of the demand for a Quarter
Horse Racing and Entertainment Facility in Corbin, Kentucky, based on the overall
demand generated at Kentucky Downs.
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IV. METHODOLOGY OF IMPACT CALCULATIONS

When construction of the proposed Quarter Horse Racing and Entertainment Facility
and the anticipated nearby development is complete, the race track and its
entertainment areas and the anticipated hotel, restaurants, and additional entertainment
venues and their various activities and related transactions will generate on-going,
annual economic and fiscal impacts to the local and state economy. Initial transactions
occurring within the Project will ripple out into the local and state economy and
generate indirect output, induced output, increased earnings, and employment, as well
as the various tax revenues resulting from these activities.

For analytical purposes, annual impact is estimated by several key anticipated
components: the race track operations and wagering, the hotel, and the restaurants and
entertainment space. Conceptually, annual economic impact includes the “ripple
effects” generated from the direct output created by the track patrons, hotel guests, and
restaurant patrons, This direct output would then result in indirect output, induced
output, increased earnings, and employment.

Economic Impact

Economic impact reflects the “ripple effect” or “multiplying effect” from an initial
transaction, or “direct output,” that occurs as a direct result of a project being
developed. In the Quarter Horse Racing and Entertainment Facility’s case, examples of
initial transactions are those made by the patrons that visit the Project, and the
expenditures made in the area by the trainers, jockeys, staff, owners, and family that
travel with the horses. The “ripples” from these initial transactions include the
following:

» Indirect Qutput - consists of spending that occurs, typically by a business, to
generate the initial or direct output. For example, a patron’s direct expenditure
at a restaurant requires the establishment to purchase goods, services, and other
items from suppliers (food, napkins, uniforms, etc). The portion of these store
purchases that are within the state economy is counted as an indirect economic
impact.

* Induced Qutput - represents changes to in-state consumption due to the
personal spending by employees whose incomes are affected by the
development. For example, a newly-employed waiter at a restaurant will spend
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money on clothes, food, gas, etc. The amount of the increased income the waiter
spends in Kentucky’s economy is considered an induced impact.

= Labor Income - measures the change in total personal income, state-wide, that
results from the initial spending activities occurring within the development.

= Total Employment - measures the change in number of jobs, state-wide, that
result from the initial spending activities that occur within the development.

Indirect output, induced output, labor income, and total employment impacts are
estimated using multiplier factors. The multipliers utilized for the Quarter Horse
Racing and Entertainment Facility analysis were derived from the IMPLAN input-
output model data for the Commonwealth of Kentucky. IMPLAN is a nationally
recognized model commonly used to estimate economic impact. An input-output
model analyzes the commodities and income that normally flow through the various
sectors of the economy.

Fiscal Impact

Annual fiscal impact would include various taxes applied on transactions made and
salaries paid as a result of the original activities occurring within the development, as
well as the property values of the various components. The annual fiscal impact should
also measure the fiscal impact of the “ripple effects” created by the initial activities from
within the development. In order to capture the fiscal impact of these effects:

» State Sales and Use tax is calculated using the direct output estimates for
components that generate revenue through qualifying sales. For hotel
calculations, State Sales and Use Tax is calculated using revenue from
room sales, plus the transient room taxes calculated on the direct output
estimates from room sales. Additionally, State Sales and Use tax is
calculated using induced output numbers in order to account for the
impact of secondary spending throughout the Commonwealth. The
induced calculation is made using only half of the induced output number
for a given component because not all of this secondary spending is
expected to be taxable.

» State Transient Room Tax is calculated using only the direct output
estimates from hotel room sales.
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= State Pari-Mutuel Tax is calculated using the Total Handle estimate for
Historical Racing and Live and Simulcast wagering.

= State Tax on Race Track Admissions is calculated using the total
attendance revenue estimate.

* The State Income Tax is calculated using the estimated income derived
using the direct and total labor income multipliers for each component.
This captures the increased earnings felt throughout Kentucky as a result
of the initial on-site spending.

= State Corporate Income and LLE Tax is estimated using a broad-based 5%
net profit factor. This is not industry specific, but is intended to represent
a standard profit margin for successful for-profit businesses.

* Local Transient Room Tax is calculated using only the direct cutput
estimates from hotel room sales.

= The Local Occupational Tax is calculated using the estimate that is derived
using the Direct Labor Income multiplier for each component. This
captures only the increased earnings generated on-site in order to insure
that City tax revenues are not inflated.

Below is a breakdown of the taxes used to estimate the fiscal impacts of the Project:

»  State taxes:;

- Property Tax ..., $0.122 per $100 of assessed value
- Sales and Use TaX .....ccvinsiinncsesinineensesssssssssssssssens 6.00 percent of sales
- State Transient Room Tax ......cccuvevivisnenenenrercscsennenes 1.00 percent of room sales
- State Pari-Mutuel Tax........ooevrevervrnrrnsnennnnsccrnnnnne 1.50 percent of total handle
- State Race Track Admissions TaxX..........cesvuememsessessssensssssssens $0.15 per admission
- Individual Income Tax ........cccccvverrrrrrrrnnnencserennsenens 4.20 percent of income?

3 Although the Commonwealth has a graduated income tax, Commonwealth Economics is using an
effective income tax rate of 4.2 percent on all income earned in the state.
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- Corporate Income Tax........cccccecomeecnrenrreesrsvsssnens $0.095 per $100 of gross receipts
or $0.75 per $100 of profits*

= Local taxes:

- Local Property Tax .......ccccmmenmsmmmsesrsesssens $1.25 per $100 of assessed value
- Local Transient ROOm Tax .......cocovveceecnnencnencucesssensnnas 3.00 percent of room sales
- Occupational License TaX .......c.cecocvereecrineneecnescrcrnrsernanns 1.00 percent of salaries

and 1.00 percent of net profit

The tax rates were obtained from Kentucky Department of Revenues and the City of
Corbin.

4 Corporate income tax rates are graduated and taxpayer-specific. The indicated rates reflect an alternative
minimum calculation, used in this study for analytical purposes.
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V. ECONOMIC AND FISCAL IMPACT CALCULATIONS

The following subsections describe the annual economic and fiscal impact and the
calculations for each of the key components.

Impact Analysis of Construction

The construction of the Project will create a one-time influx of spending, which will
ripple throughout the economy and result in indirect output, induced output, labor
income, and employment, as well as the related tax revenues.

There are two key impacts from construction to the City of Corbin and the
Commonwealth of Kentucky. First, the construction itself directly creates construction
jobs, which are subject to state individual income tax and local occupational license tax.
Second, construction spending will ripple out and generate indirect output due to
spending on materials, induced output, increased earnings, and employment
throughout the economy, as well as State Sales and Use Tax, State Corporate Income
Tax, and Local Occupational License Tax revenues associated with these indirect and
induced impacts.

Figure 7 conceptually illustrates the flows of construction impacts, as well as the
assumptions and tax rates utilized for the impact calculation.

Figure 7

Quarter Horse Racing and Entertainment Facility
Conceptual Diagram of One-Time Economic and Fiscal Impact from Construction

Sources of Impact Economic and Fiscal Impact Rate
Total Construction Costs
— Property Value Impacts
—  State Property Tax on Assessed Value 0.12%
—  Local Property Tax on Assessed Value 1.25%
— Employment and Income Impacts
—  State Individual Income Tax on Total Labor Income 4.20%

—  Local Occupational License Tax on Direct Labor Income 1.00%
— Indirect and Induced Output
Taxable Indirect Spending Estimate 100%
Taxable Induced Spending Estimate 50%
—  Sales and Use Tax on Indirect and Induced Spending 6.00%
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Figure 8 shows the IMPLAN-calculated impacts derived from construction costs of the
Project in order to estimate the resulting direct, indirect, and induced impacts.

Figure 8
Impact Summary - Construction Only
ImpactType Employment Labor Income Total Value Added Qutput
Direct Effect 325 $16,879,001 $18,263,004 $50,425,841
Indirect Effect 135 $6,509,262 $10,022,572 $19,044,652
Induced Effect 131 $5,255,115 $9,670,652 $15,914,460
Total Effect 590 $28,643,377 $37,956,229 $85,384,953

As shown in Figure 8, the $59 miillion of capital investment ($50 million in construction
and development costs) is estimated to generate 590 jobs (325 direct construction jobs
and 266 indirect and induced jobs). These jobs consequently will generate
approximately $28.6 million of total labor income.

The one-time influx of these economic impacts which will “ripple” throughout the
economy and result in indirect spending, induced spending, increased earnings and
employment, all of which create related tax revenues. These fiscal impacts are
described in detail in Figure 9, which shows the taxes derived from the IMPLAN model
results generated using the estimated construction costs of the various Project
components and infrastructure.
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Figure 9

Quarter Horse Racing and Entertainment Facility
Estimates of One-Time Economic and Fiscal Impacts of Construction
Full Project
Economic Impact Total
Direct $50,425,841
Indirect $19,044,652
Induced $15,914,460
Total Output $85,384,953
Estimated PVA Assessed Value $52,425,841
Total Employment 590
Direct Employment 325
Total Labor Income $28,643,377
Direct Labor Income $16,879,001
Fiscal Impact (Tax Revenues)
State Tax Revenues
State Property Tax $63,960
State Sales and Use Tax
On Indirect Spending $1,142,679
On Induced Spending (50% taxable) $477,434
State Individual Income Tax
On Total Labor Income $1,203,022
Total State Tax Revenues $2,887,094
Local Tax Revenues
Local Property Tax $24,900
Local Occupational License Tax
On Direct Labor Income $168,790
Total Local Tax Revenues $193,690
Total Tax Revenues $3,080,784

As shown in Figure 9, the one-time impact of construction, alone, is estimated to
generate $85.4 million of total output, $28.6 million of total labor income, 590 jobs, and
$3.1 million of state and local tax revenues during the construction period.
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Annual Impact from Operations

Based on findings of the Market Analysis, the level of demand for attendance on live
race days, simulcast wagering, and historical race wagering at Kentucky Downs can be
used to estimate the direct impacts that will be used in order to estimate the overall
economic and fiscal impacts of the Project. For the purposes of this analysis, all dollar
estimates are inflated 3% annually over the 30-year period.

Impact of Live Racing

Figure 10 shows the estimated annual impact of the live racing operational aspects of
the Project, as well as the multipliers and tax rates utilized for the various impact
calculations, and the 30-year total. Spending by the patrons at the track on admissions
is subject to the state race track admissions tax and their spending on live wagering is
subject to state pari-mutuel tax. This direct spending will ripple throughout the
economy and it is estimated that 50% of the induced spending will be subject to state
sales and use tax. Total labor income is subject to state individual income tax and the
earnings of employees working directly at the track are subject to the local occupational
license tax.

Key Assumptions

» 12 live racing days per year and 8 races per day*s

¢ Average daily attendance on live race days of 1,203 (Kentucky Downs 2013)
* Admission cost of $2*

¢ Live handle of $13,731 per race (Kentucky Downs 2013)

e 5 full-time managers and 20 seasonal/ part time employees*

Impact of Participating Racing Teams

Figure 11 shows the estimated annual impact of the racing teams that participate in the
live races held at the Project, as well as the multipliers and tax rates utilized for the
varjous impact calculations, and the 30-year total. Spending by the racing teams during
their stay in the area on hotels and meals is subject to state sales and use tax, state
transient room tax, and local transient room tax. This direct spending will support jobs
within the area, the income from which is subject to local occupational tax. The
spending will also ripple throughout the economy and it is estimated that 50% of the

* All items with an asterisk were provided by Cumberland Run management.
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induced spending will be subject to state sales and use tax. The total labor income that
the teams’ spending generates throughout the state is subject to state individual income
tax and the direct labor income is subject to the local occupational license tax.

Key Assumptions

* 8 entries per race*

» Average of 4 traveling racing team members per entry (CE estimate)

e 3room nights per team member - based on typical pre/post-race travel schedule*

» Total visitor spending per room night of $115 - based on estimated hotel rate of
$70 per night and average meal price of $15 (CE estimate)

Impact of Historical Racing and Simulcasting

Figure 12 shows the estimated annual impact of the historical racing and simulcasting
revenues generated by the Project, as well as the multipliers and tax rates utilized for
the various impact calculations, and the 30-year total. The total amount in wagers
placed by the patrons at the track on historical racing and simulcasting is subject to the
state pari-mutuel tax rates. The percentage of the wagers retained by the Project and
not paid out as winnings can be analyzed as direct spending that will ripple throughout
the economy creating jobs and income. It is estimated that 50% of the induced spending
occurring as a result will be subject to state sales and use tax. The total labor income
generated throughout the state is subject to state individual income tax and earnings of
employees working directly at the track are subject to the local occupational license tax.

Key Assumptions

¢ Total annual historical racing handle per terminal of $728,000 (Kentucky Downs
2013)

» Historical racing net win of 22% (Kentucky Revised Statutes)

¢ Total simulcasting handle per day of $33,341 (Kentucky Downs 2013)

» 30 full-time mutuels and simulcasting employees, 30 full-time hospitality
employees, and 10 full-time managers with a blended average salary of $32,143*

Impact of Commercial Space

Figure 13 shows the estimated annual impact of the anticipated commercial space, as
well as the multipliers and tax rates utilized for the various impact calculations, and the
30-year total. Spending by the patrons at a store or restaurant, either within the track’s
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entertainment facility or in a restaurant developed outside of the track as a part of the
Project’s second phase, is subject to state sales and use tax and the impacts of this direct
spending will ripple throughout the economy and it is estimated that 50% of the
induced spending is also subject to state sales and use tax. Net profits received by the
stores and restaurants (estimated at 5% of total revenue) are subject to the state
corporate income tax and the local occupational license tax. Total labor income
generated throughout the state as a result of the direct spending is subject to state
individual income tax and wages of the restaurant workers’ working within the Project
are subject to the local occupational license tax.

Key Assumptions

» Total annual sales per square foot of $250 {CE estimate)
e Full-time food and beverage employment at track of 25*

Impact of the Hotel

Figure 14 shows the estimated annual impact of the anticipated 100-room hotel, as well
as the multipliers and tax rates utilized for the various impact calculations, and the 30-
year total. Spending by the patrons at the hotel is subject to state sales and use tax and
the impacts of this direct spending will ripple throughout the economy and it is
estimated that 50% of the induced spending is also subject to state sales and use tax.
Room sales are also subject to state and local transient room taxes. Net profits received
by the hotel (estimated at 5% of total revenue) are subject to the state corporate income
tax and the local occupational license tax. Total labor income generated throughout the
state as a result of the spending at the hotel is subject to state individual income tax and
the wages of the hotel employees are subject to the local occupational license tax.

Key Assumptions

» Average daily room rate of $100 (CE estimate)
Annual vacancy rate of 45% in Year 1 of hotel operations, stabilizing at 35% in
Year 3 (CE estimate)
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Figure 10

Quarter Horse Racing and Entertainment Facility
Live Racing
Estimates of Annual Economic and Fiscal Impact
Rate/
Assumption Year 1 Year 2 Year 3 Yeard Year 5 Year 10 Year 20 Year 30 30-Year Total
Sources of Impact
Live Racing Days 12 12 12 12 12 12 12] 12
Total Live Races (per day) 8 % 9% 9% 9% % 96 96| %6
Annual Attendance (per day) 1,203 14,438 14,438 14,438 14438 14,438 14,438 14,438 14,438
Total Ticket Sales §2 §23,877 $29,743 §30,635 $31,554 $32,501 $37,678 $50,636 $68,050
Total Live Handle $13,731 $1,318147 51357692  §1,398423  $1440375  $1,483,587| $1.719.883] $2.311,379| 53,106,301
Racing Employment (full time) 5 5 5 5 5 5 5 5
Full Time Salaries $45,000 $225,000 231,750 238,703 245,864 253,239 293,574 394,539 530,227
Racing Employment (part time) 2 20 20 20 20 20 20 20
Part Titne Salaries $10,000 $200,000 $206.000 $212,180 $218.545 $225,102 $260,955 $350,701 $471,313
Total Salaries $425000  $437.750  $450.883  $464409  S478341|  $554529  s745240[ 81,001,540
Economic Impact (Multiplier Effects)
Direct $1347,024  $1387435 51429058  $1471930  $1,516088| $1757561] $2.362,015] $3,174,351 $64,085,236]
Indirect 0.384 $516,790 $532,24 $548,262 $564,710 $581,652 $674,294 $906,194 $1,217,849 524,586,493
induced 0.364 $490,213 $504,919 $520,067 $535,669 $551,739 $639,617 $859,592|  $1,155,219 523,322,002
Total Output $2354,027  S2424648 52497387 52572309  S2.649478| 53071472 $4,127800| $5547,419] S111,993,821
Labor Income 0.659 $887,406 $914.028 $941,449 5969,693 §998,783| $1,157864] $1,556,072] $2091,231 $42.218,713
Total Employment 25215 34 B 36 3 38 38 38 38 38
Fiscal Impact (Tax Revenues)
|State Tax Revenues
State Sales and Use Tax 6.00% $0 S0 50 50 50 $0 $0 50 $0)
Induced Spending 50% Taxable 514,706 $15,148 $15,602 $16,070 §16,552 519,189 §25,788 §34,657 $699,663}
State Pari-Mutuel Tax 1.50% $19,772 $20365 $20,976 521,606 $22,254 $25,798 $34,671 $46,595 $940,671
State Race Track Admissions Tax 50.15 52,166 $2,166 $2,166 52,166 $2,166 52,166 52,166 $2,166 564,973
State Individual Income Tax 4.20% $37.21 $38389 $39.541 $40.727 $41,949) $48,630 $65,355 $87,832 $1,773,1
Total State Tax Revenues $73,915 $76,068 $78,285 $80,569 $82,971 $95,783 $127,979 $171,249 $3,478,493
Local Tax Revenues
Local Occupational License Tax 1.00% $4.250 $4378 $4.509 $4.644 $4,783 $5545 $7.452 $10,015 $202,196i
Total Local Tax Revenues $4,250 $4378 $4,509 $4,644 $4,783 $5545 $7.452 510,015 $202,196
Total Tax Revenues $78,165 $80,445 $82,794 $85,213 $87,704 $101.328 $135,432 $181,264 $3,680,688|
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Figure 11

Quarter Horse Racing and Entertainment Facility
Participating Racing Teams
Estimates of Annual Economic and Fiscal Impact
Rate/
Assumption Year1 Year 2 Year 3 Year 4 Year 5 Year 10 Year 20 Year 30 30-Year Total
Sources of lmpact
Live Racing Days 12 12 12 12 12 12 12 12
Total Live Races (per day) 8 %6 9% 9% 9% 96 9% 96 %6
Total Entries (per race} 8 768 768 768 768 768 768 768 768
Total Racing Team Members {per entry) 4 3,072 3,072 3,072 3.072 3,072 3,072 3,072 3,072
Total Room Nights {per team member) 3 9216 9,216 9216 9,216 9216 9,216 9216 9,216
Total Visitor Spending {per room night) $115 $1,059840  $1,091,635 $1,124384  $1,158,116  51,192859| $1,382B51] S$1.B58436| $2.497,582
Economic Impact {Multiplier Effects}
Direct $1,059840  $1,091,635  $1,124384  $1,158,116  $1,192859| $1382851| 51,B58436| $2497,582 $50,422,329
Indirect 0.334 $354,129 $364,753 $375,695 $386,956 $398,575 $462,058 5620,967 $834,527 $16,847 817
Induced 0.247 5261,320 $269,160 $277.234 $285,551 $294,118 $340,963 $458,226 $615,518 $12,432.407
Total Cutput $1,675289  S1725547  S1,777314 51830633  $1,885552| $2185872| $2,937629| $3947.927 $79,702,553)
{Direct Labor Income 0.249 $264,076 $271,998 $280,156 $288,563 $297,220 $344,559 $463,059 $622,312 $12,563,525
Total Labor Income 0.446 $472,985 $487,174 $501,790 5516843 5532349 $617,138 $829382| 51,114,620 $22.502454
Total Employment 15.774 17 17 18 18 19 19 19 19 19
Fiscal Impact (Tax Revenues}
State Tax Revenues
State Sales and Use Tax 6.00% $63,590 $65,498 $67.463 569,487 §71572 $82,971 $111,506 $149,855 5$3,025,340|
Induced Spending 50% Taxable $7.840 $8,075 $8317 $8,567 58,824 $10,229 $13,747 518,475 $372,972
State Transient Room Tax 1.00% $19.354 $19,934 520,532 $21,148 521,783 §25,252 $32,937, $45,608 §920,756,
State Individual Income Tax 4.20% $19.865 $20,461 $21,075 §21,707 $22359 $25,920 $34.834 6,814 $945,103
Total State Tax Revenues $110,649 $113,968 $117,387 $120,909 5124,536 $144,272 $194,024 $260,752 $5,264,171
Local Tax Revenues
Local Transient Room Tax 3.00% $19.354 $19,934 $20,532 $21,148 $21,783 $25,252 523,937 $45,608 §920,756
Local Occupational License Tax 1.00% $2.641 $2,720 $2.802 $2,886 $2.972 $3,446 54,631 $6,223 5125,635.
Total Local Tax Revenues 521,994 $22.654 52324 §24,034 $24,755 $28,698 538,567 $51,831 $1,046,391
Total Tax Revenues $132,643 $136,623 5140.721 §144.943 $149.291 $173.069 $232.591 $312.583 $6.310.5611
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Figure 12

Quarter Horse Racing and Entertainment Facility
Historical Racing & Simulcasting
Estimates of Annual Economic and Fiscal Impact
Rate/
Assumption Year 1 Year 2 Year 3 Year 4 Year 5 Year 10 Year 20 Year 30 30-Year Total

Scurces of Impact
Total Historical Racing Handle {per termin $728,000 $291,200,000 $5299,936,000 $308,934,080 $318,202,102 $327,748,165| 5379,949,951| $510,620,963| 5686,231875
Historical Racing Net Win 2% 564,064,000 $65985920 $67,965498 S70,004,463 S72,104,596| $83,588,989| $112.336,612| $150,971,013
Total Simulcasting Handle (per day) 33341 512,169,548  51253,634 512910673 513297994  513,696,933| S$15878500| 521,339,376 528,678,337
Simulcasting Net Win 2% $2,677.301 $2757,620  S2.B4034B 52925559  $3,013,325| S34932700 $4,694.663| 56,309,234
Direct Employment 70 70 70 70 70 70 70 70
Average Salaries 532,143 832,143 533,107 34,100 $35,123 536,177 $41,939 556,363 875,747
Total Salaries 52250000  S$2317,500  $2,387,005  $2458,636  S2532,395] 52935740 S3,945389| S5302,272
Economic Impact {Multiplier Effects)
Direct 564,064,000 565985920 $67,96549B $70004463 $72104,596| SB83,588,989| $112336,612] $150,971,013| $3,047.871,432
Indirect 0.384 $24,578346 525315696 $26,075,167 S26857422 $27,663,145| $32,069,166] $43,098.278| $57,920,482| $1,169,325,018
Induced 0.364 523314363 S24.013,794 524,734,208  525476,234  $26,240,521| $30419,956] $40881L877| $54.941,824| $1,109,190,515

Total Output 5111956709 5115315410 $118,774,872 5122338119 $126,008,262| $146,078,111| $196316,767| $263,833318| $5,326,386,965
Labor Income 0.659 S$42204,723  S43470,864 SM,774990 545118240  $47,501,787| 555,067.590| $74,006,236| $599.458,193| $2,007,907,221
Total Employment 25215 1,615 1,615 1,615 1.615 1,615 1615 1,615 1,615 1,615
Fiscal Impact (Tax Revenues)
State Tax Revenues
State Sales and Use Tax 6.00% S0 S0 0 S0 %0 S0 50 50 S0j

Induced Spending 50% Taxable $699,431 $720,414 742,026 5764,287 5787.216 $912,599]  51,226456|  $1,648,255 $33,275,715
State Pari-Mutuel Tax {Instant) 1.50% 54368000 S4499.040 54,634,011 54,773,032  S$4916,222| $5,699,249| 57,659,314| S$10,293.478|  $207,809,416)
State Pari-Mutuel Tax (Simulcast) 3.00% $365,086 $376,039 5387320 $398,940 $410,908 5476,355 $640,181 $860,350 517,369,139
State Individual Income Tax 4.20% $1,772598  S1825776 51,880,550  $1,936956  5$1,995.075) $2312839| $3,108262| 54,177,244 $84,332.103

Total State Tax Revenues 57,205,116 $7.421,269 57,643,907 $7,.873,224 $8,109,421 $9.401,042| 512,634,214| 516,979,327 $342,786,374]
Local Tax Revenues
Local Occupational License Tax 1.00% $22,500 SB175 523.870 $24,586 525,324 529,357 539,454 553,023 51,070,447

Total Local Tax Revenues $22,500 $23,175 523,870 524,586 525,324 529,357 $39454 $53.023 51,070,447

Total Tax Revenues §7227616  S7TA44444  S7.667,777  S7.897811  $8,134,745|  $0.430,399| $12.673,668| $17,032,350]  $343,856,B21
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Figure 13

Quarter Horse Racing and Entertainment Facility
Commercial Space
Estimates of Annual Economic and Fiscal Impact
Rate/
Assumption Year 1 Year2 Year 3 Year 2 Year 5 Year 10 Year 20 Year 30 | 30-Year Total
Sources of Impact
Total Sales per SF $250 §1,375000 $11,628,700 $11,977,561 $12,336888 $12,706,994| $14,730,889] $19,797,083| $26,605,625
Total Sales w/ Occupancy $1375000 $11,628,700 $11,977,561 $12336888 $12706,994| $14,730,889| $19,797,083| $26,605,625
‘F.stimaled Net Profit 5% $68,750 $581,435 $598,878 $616,844 $635,350 $736,544 $989,854] %$1,330,281
tCommercial Employment (per $lmm sales) 18.307 5 23 213 213 213 213 213 2]3H
Total Salaries 0371 $510,043  $4.313.550  $4442956  $4576,245 $4,713533] $5,464,276] $7343530 59,869,090
Economic Impact (Multiplier Effects)
Direct $1,375,000 $11,628,700 $11,977,561 $12336888 $12.706,994| $14,730,889] $19,797,083| $26,605,625 $527,211.443
Indirect 0.286 5392593 $3320,250 $3,419.857 ($3522453 53,628,126| $4,205993| 55652503 $7.596,491| $150,530,466
Induced 0.308 $423,167 53578825 $3,686,190 $3,796,776  $3.910,679] $4,533,549] $6,092,711] $8,188,094] $162,253,539
Total Output $2,190,760 $18,527,775 $19,083,608 $19,656,117 20,245,800 $23,470,431| $31,542,297| $42.390,210 5839.995,448'
Labor Income 0.557 $766,245 $6,480,314 56,674,723 56874965 $7,081,214| $B8,209,068| $11.032301| $14,826,490| $293,798,594
Total Employment 23,031 32 268 268 268 268 68 268 268 268
Fiscal Impact (Tax Revenues)
State Tax Revenues
State Sales and Use Tax 6.00% $82.500 $697,722 $718,654 §740,213 $762,420 $883,853| S$1,187,825| $1,596,337| $31,632687
Induced Spending 50% Taxable $12,695 $107,365 $110,586 $113,908 $117,320 $136,006 §182,781 $245,643 $4,867,606
State Individual Income Tax 4.20% $32,182 $272173 $280,338 $288,749 $297.411 $344,781 $463,357 $622.713| $12339,541
State Corporate income and LLE Tax 0.095% or 0.75% $516 $4.361 $4.492 $4.626 $4,765 $5,524 $7424 $9.977 $197,704|
Total State Tax Revenues $127893  $1,081,621 $1,114,069 $1,147491 $1,181,916 $1,370,165| $1,841,387| $2.474,670| $49,037,538|
Local Tax Revenues
Local Occupational License Tax 1.00% $5,788 $48.950 $50,418 $51,931 $53,489 $62,008 $83334 $111,99%4 $2.219,244|
Total Local Tax Revenues $5,788 548,950 $50,418 §51,931 553,489 $62,008 $83,33 $111,9%4 52,219,244
Total Tax Revenues 5133681  $1,130,571  $1,164.488  $1,199422  §1,235405] $1,432,173) $1,924,721| $2,586,664|  $51,256,782
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Figure 14

Quarter Horse Racing and Entertzinment Facility
Hotel
Estimates of Annual Economic and Fiscal Impact
Ratef
Assumption Year1 Year 2 Year 3 Year4 Year5 Year 10 Year 20 Year 30 | 30-Year Total

Sources of Impact
Vacancy Rate 100% 45% 40% 35% 5% 35% 5% 35%
Estimated Revenue $0 $2409,000 $2,706,840 $3,020382 9$3,110,994| $3.606,494| $4,846,827| $6,513,730
Estirated Net Profit 5% S0  $120450 $135342  5151,019 $155550| $180,325 $242,341 $325,687
Hotel Employment 9138 o 22 25 28 28| 28 28 28
Average Salarics $0 524,341 $24,341 $24341  $25,071)  $29,065 $39,060 §52,494
Total Salaries 0.222 $0 $535846 $602,096 $671,839 $691,994| $602,211| $1,078,104| 51,448,882
Economic Impact (Multiplier Effects)
Direct $0 $2409,000 $2,706,840 $3,020382 $3,110,994| $3,606,494| $4,846,827] $6,513,730| $128,074,497|
Indirect 0.345 $0  $B30635  $933332 51,041,443 51,072,686 $1,243,537| $1,671,210; $2.245967| $44,160,727|
Induced 0233 $0  $561,617  $631,054 $704,151  §725,275| $B40,793{ $1,129,955] $1,518.565| $29,858,392

Total Output $0 $3,801,253 $4,271,226 $4,765,976 $4,908,955| $5,690,825) $7,647,992[ $10,278,262| $202,093,615
Labor Income 0422 $0 $1,01639 $1,142,059 51,274,348 $1,312,578 51.521,638L $2,044,954| $2,748,247| $54,036,67%
Total Employment 14.181 o M a8 43 43 43 43 43 43
Fiscal Impact {Tax Revenues)
State Tax Revenues
State Sales and Use Tax 6.00% 30 $150322 5168907 5188472  $194,126] $225,045 $302,442 $406,457, $7,991,84

Induced Spending 50% Taxable $0 $16,849 518,932 $21,125  $21,758| 525224 $33,899 $45,557 $895,75
State Transient Room Tax 1.00% $0 $24,090 $27,068 $30,204 $31,110 536,065I $48,468 $65,137 $1,280,745
State Individual Income Tax 4.20% $0 $42,689 $47,966 §53,523 $55,128 563,909 $85,888 $115,426 $2,269,541
State Corporate income and LLE Tax 0.095% or 0.75% 50 $903 $1,015 $1,133 $1,167 $1352 $1,818| $2,443 5$48,028{

Total State Tax Revenues $0  §234852  $263888  $294455 $303,289 $351,595 8472515  $635,020] $12,485914]
Local Tax Revenues
Local Transient Room Tax 3.00% %0 572,270 $81,205 $90,611 $93,330] $108,195 $145,405 $195,412 $3,842,235
Local Occupational License Tax 1.00% $0 $6.563 $7,374 $8,229 $8,475 $9.825 $13,204 $17.746 $348,920,

Total Local Tax Revenues $0 $78,833 $88,580 $98,840 $101,805| $118,020 $158,609] $213,158 $4,191,155

Total Tax Revenues S0 $313,685  $352468  $393,205  5405,094| $469,615 $631,124 $848,178| 516,677,068
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Figure 15

Quarter Horse Racing and Entertainment Facility
Year 5
Estimates of Annual Economic and Fiscal Impact
Live Racing Racing Teams Historical Racing Commercial Hotel Year 5 Total

Economic Impact (Multiplier Effects)
Direct $1,516,088 $1,192,859 $72,104,596  $12,706,994 $3,110,994 $90,631,532
Indirect $581,652 $398,575 $27,663,145 $3,628,126 $1,072,686 $33,344,184
Induced $551,739 $294,118 $26,240,521 $3,910,679 $725,275 $31,722,333

Total Output $2,649,478 $1,885,552 $126,008,262  $20,245,800 $4,908,955| $155,698,048
Labor Income $998,783 $532,349 $47,501,787 $7,081,214 $1,312,578 $57,426,711
Total Employment 34 17 1,615 268 43 1,977
Fiscal Impact {Tax Revenues)
State Tax Revenues
State Sales and Use Tax $0 $71,572 $0 $762,420 $194,126 $1,028,117

Induced Spending $16,552 $8,824 $787,216 $117,320 $21,758 $951,670|
State Transient Room Tax 50 $21,783 $0 $0 $31,110 $52,893
State Pari-Mutuel Tax (Live & Instant) $22,254 $0 $4,916,222 $0 $0 $4,938,476
State Pari-Mutuel Tax (Simulcast) $0 $0 $410,908 $0 $0 $410,908
State Race Track Admissions Tax $2,166 $0 $0 $0 $0 $2,166
State Individual Income Tax $41,949 $22,359 $1,995,075 $297,411 $55,128 $2,411,922
State Corporate Income and LLE Tax $0 50 $0 $4,765 $1,167 $5,932

Total State Tax Revenues $82,921 $124,536 $8,109,421 $1,181,916 $303,289 $9,802,083
Local Tax Revenues
Local Transient Room Tax $0 $21,783 50 $0 $93,330 $115,112
Local Occupational License Tax $4,783 $2,972 $25,324 $53,489 $8475 $95,044

Total Local Tax Revenues $4,783 $24,755 $25,324 $53,489 $101,805 $210,156

Total Tax Revenues $87,704 $149,291 $8,134,745 51,235,405 $405,094 $10,012,240]
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Figure 16

Quarter Horse Racing and Entertainment Facility
30-Year Total
Estimates of Annual Economic and Fiscal Impact
Live Racing Racing Teams Historical Racing Commercial Hotel 30-Year Total

Economic Impact (Multiplier Effects)
Direct $64,085,236 $50,422,329 $3,047,871,432 $527,211,443 $128,074,497| $3,817,664,937
Indirect $24,586,493 $16,847,817 $1,169,325,018 $150,530466  $44,160,727| $1,405,450,522
Induced $23,322,092 $12,432,407 $1,109,1590,515 $162,253,539  $29,858,392| $1,337,056,944

Total Output $111,993,821 $79,702,553 $5,326,386,965 $839,995,448 $202,093,615| $6,560,172,402
Labor Income $42,218,713 $1,114,620 $2,007,907,221 $293,798,594  $54,036,679| $2,399,075,827
Total Employment 34 17 1,615 268 43 1,977
Fiscal Impact (Tax Revenues)
State Tax Revenues
State Sales and Use Tax $0 $3,025,340 $0 $31,632,687 $7.991,849 $42,649,875

Induced Spending $699,663 $372,972 $33,275,715 $4,867,606 $895,752 $40,111,708
State Transient Room Tax $0 $920,756 $0 $0 $1,280,745 $2,201,501
State Pari-Mutuel Tax (Live & Instant) $940,671 $0 $207,809,416 $0 $0{ $208,750,087
State Pari-Mutuel Tax (Simulcast) $0 50 $17,369,139 50 30 $17,369,139|
State Race Track Admissions Tax $64,973 $0 $0 $0 $0 $64,973
State Individual Income Tax $1,773,186 $945,103 $84,332,103 $12,339,541 $2,269541| $101,659,474
State Corporate Income and LLE Tax $0 $0 $0 $197,704 $48,028 $245,732

Total State Tax Revenues $3,478,493 $5,264,171 $342,786,374 $49,037,538  $12,485914| $413,052,489|
Local Tax Revenues
Local Transient Room Tax $0 $920,756 30 $0 $3,842,235 $4,762,990|
Local Occupational License Tax $202,196 $125,635 $1,070,447 $2,219.244 $348,920 $3,966,441

Total Local Tax Revenues $202,196 $1,046,391 $1,070,447 $2,219,244 $4,191,155 $8,729,432

Total Tax Revenues $3,680,688 $6,310,561 $343,856,821 $51,256,782  $16,677,068] $421,781,920|
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Figure 17

Quarter Horse Racing and Entertainment Facility
Estimated Total 30-Year Fiscal Impact
Tax Rate 30-Year Total
Estimated Tax Revenues from Project
State Tax Revenues
State Property Tax 0.12% $3,131,949|
State Sales and Use Tax 6.00% $82,761,583
State Transient Room Tax 1.00% $2,201,501
State Pari-Mutuel Tax (Live & Instant) 1.50% $208,750,087
State Pari-Mutuel Tax (Simulcast) 3.00% $17,369,139]
State Race Track Admissions Tax $0.15 $64,973
State Individual Income Tax 4.20% $101,659,474
State Corporate Income Tax 0.75% $245,732
Total State Tax Revenues $416,184,438|
Local Tax Revenues
Local Property Tax 1.25% $31,961,284
Local Transient Room Tax 3.00% $4,762,990|
Local Occupational License Tax 1.00% $3,966,441
Total Local Tax Revenues $40,690,715
Total Tax Revenues $456,875,153

Figures 15 - 17 summarize the Project’s estimated economic and fiscal impacts by
component and over a 30-year period.

Figure 15 shows that the Project, in Year 5, is expected to generate $155.7 million in
annual economic output, support 1,977 jobs, and support wages of approximately $57.4
million throughout the Commonwealth of Kentucky. Figure 16 shows that over a 30-
year period, the Project has been estimated to create a total economic output of $6.6
billion and support a total of $2.4 billion in earned income.

Figure 17 displays the total estimated fiscal impacts generated as a result of the Project’s
economic impact throughout the Commonwealth of Kentucky over the same 30-year
period, an estimated $416.2 million at the state level and 40.7 million at the local level.”

7 1t should be noted that Cumberland Run is secking approval for participation in the State TDA Program, which would allow for a
10-year incentive recovery at the lesser of: 30% of Project Costs, the sales tax generated on-site within the 10-year period, or the amount
deemed to be “net new” by an independent consultant. Additionally, Cumberland Run is secking approval under the Local TIF
Program, which would allow the recovery of local real estate taxes {excluding school and fire districts) and local occupational taxes,
to be capped at $2mm by the City and at $2mm by the County.
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VI. CONCLUSION

This Project will provide significant benefits to the City of Corbin, Knox County, and
the Commonwealth of Kentucky. The development of a brand new Quarter Horse
Racing and Entertainment Facility to Corbin will generate a significant impact
throughout the state by generating new revenues and bringing new jobs to the area.

In year five, state-wide annual economic and fiscal impact from activities occurring as a
result of the Project are estimated to include $155.7 million of total economic output,
$57.4 million of total labor income, support for 1,977 jobs, and $9.8 million in state tax
revenues.

Over the 30-year period following Project completion, the anticipated development is
estimated to represent $6.6 billion of total economic cutput, sustain 1,997 jobs annually,
and support approximately $2.4 billion in labor income throughout the state, creating a
30-year total of about $413.1 million in state tax revenues.

Not only will the significant tax revenues generated by this Project provide a significant
inflow of capital to support the Kentucky horse racing industry, on the whole, the
addition of a premier Quarter Horse racing facility will go a long way in expanding
upon Kentucky's already world-renowned horse culture.

Quarter Horse Racing and Entertainment Facility — Corbin, KY
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APPENDIX A - Project Site Location
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APPENDIX B - Kentucky Downs Wagering Data

Kentucky Downs
On-track wagering on live product
Wagering data provided by the licensed associations

Type Bet 2012 Fall Meet
Win $148,068
Place $72,569
Show §50,595

Total Win, Place and Shaw Wagers $271,232
L ——3

Double $11,619
Exacta 5110,294
Trifecta $90,160
Superfecta $39,806
Pick 3 514,915
Pick 4 $9,412
Pick & 62,747
Pick & $0
High 5 $574
Total Exotic Wagers ___$279,527
Total Wagers $550,759
Ken W

Total All Sources on live product
Wagering data provided by the licensed association & CHRIMS

Type Bet 2012 Fall Meet

Win $1,667,341.54
Place $646,553.65
Show $338,380.95
Total Win, Place and Show Wagers $2,652,276.14
Double $375,133.02
Exacta $1,962,008.51
Trifecta $1,207,285.29
Superfecta $799,734.49
Pick 3 $273,262.96
Pick 4 $230,317.46
Pick § $54,754.10
Highs 515,958.68
Pick 6 $0.00
Total Exotic Wagers $4,918,454.51

L

Total Wagers $7.570,730.65

Quarter Horse Racing and Entertainment Facility — Corbin, KY

Economie and Fiscal Impact Analysis

2013 Fall Meet

$169,640
$80,147

$59,069

$308,856
————— "

515,972
$128,247
$106,753

$52,249

519,194

$9,901
$3,499
50
$673

$336,487

$645,343

2013 Fall Meet

§2,687,249.00
$1,023,980.00

$544,425.00

$4,255,654.00

$460,613.00
$3,472,875.00
$2,106,309.00
$1,365,546.00
$584,909.00
$413,394.00
$139,866.00
$15,725.00

$12,814,891.00

Difference

$21,572
$7,578
58,474

$37,624
——— ———— 3

$4,353
$17,953
$16,593
512,443
54,279
5489
§752

50

$99

$56,960
S ——

$94,584

Difference

§1,019,507.46
§377,426.35

$206,044.05

$1,603,377.86

$85,479.98
$1,510,866.42
$899,023.71
§565,811.51
$311,646.04
$183,076.54
$85,111.50
{5233.68}

$0.00

§5,244,160.35

Percentage

14.57%
10.44%
16.75%

13.87%

37.46%
16.28%
18.40%
31.26%
28.69%

5.20%
27.38%

17.16%

20.38%

17.17%

Percentage

61.17%
58.38%
60.89%

60.45%

22.79%
77.01%
T44TH
70.75%
114.05%
79.49%
155.44%
-1.46%

TA.02%

6§9.27%
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HISTORIC HORSE RACING

Wagering on Historic Horse Racing began September 2011

Kentucky Downs

Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

TOTAL

2012

$10,905,255
$12,541,249
$15,017,708
$14,146,101
$15,709,533
$16,350,326
$15,851,628
$17,601,329
$18,950,676
517,124,032
$17,570,717
$18,609,541

$190,378,097

2013

416,798,070
$22,546,459
528,037,238
$22,522,701
§26,090,753
$23,908,204
426,469,430
$26,941,611
$26,213,951
$23,883,637
$24,234,372
523,554,899

$291,201,325

Difference

$5,892,815
$10,005,211
$13,019,530
$8,376,599
$10,381,220
$7,557,878
$10,617,801
$9,340,282
$7,263,275
$6,759,504
$6,663,655
54,945,358
50
$100,823,228

Quarter Horse Racing and Entertainment Facility — Corbin, KY
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Percentage

54.04%
79.78%
86.69%
59.21%
66.08%
46.22%
66.98%
53.07%
38.33%
39.47%
37.92%
26.57%

52.96%
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TAB 12

Part O, Question 1: 2017 CALENDAR OF RACING AND SIMULCAST' DATES

January 1 through and including June 1 Simulcasting and Historical Race Wagering
June 2 through June 3 Live racing (Friday and Saturdays in 2017) and
June 16 through June 17 Simulcasting and Historical Race Wagering
June 30 - July 1

July 14 through July 15

July 28 through July 29

July 30 through and including December 31 Simulcasting and Historical Race Wagering

' See Tab C-3 for Simulcast Days and Hours of Operation,
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Commontwealth of Rentucky

702 CAPITAL AVENUE
CAPITOL ANNEX, ROOM 236
FRANKFORT, KENTUCKY 40601
502-564-3120
MESSAGE LINE 800-372-7181

25TH SENATE DISTRICT
robert.stiversialre.ky.gov

ROBERT STIVERS
PRESIDENT OF THE SENATE

Movember 24, 2015

Mr. John T. Ward. Jr.

Executive Director

Kentucky Horse Racing Commission
4063 Iron Works Parkway. Building B
Lexington. Kentucky 40311

Dear Mr. Ward:

1 am in receipt of your letter dated November 18, 2015, [ appreciate your informing me and
welcoming my comments regarding the Kentucky Racing Commission’s upcoming meeting
where the Cumberland Run, LLC licensing request will be considered.

Please convey to the entire commission my support of this major investment by Keeneland for
my area. The initial $30 million will have a tremendous economic impact on my district. This
project brings with it the potential to create 150 new jobs in an area that has been hit hard by
recent job losses.

Should vou have any questions or wish to discuss my support of Cumberland Run’s licensing
application in more detail, please do not hesitate to contact me.

Sincerely.

LTS

Robert Stivers
President of the Senate
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KENTUCKY QUARTER HORSE ASSOCIATION
KENTUCKY QUARTER HORSE RACING ASSOCIATION

September 28, 2015

Mr. Vince Gabbert
Keeneland Association, Inc.
4201 Versailles Rd.
Lexington, KY 40510

Dear Vince:

The organizations listed above, while not merged in any legal sense, are united in the
approval and enthusiasm of their membership for Keeneland's proposed racetrack at
Corbin to be known as ‘Cumberland Run.” Copies of separate official resolutions from
each of the two associations are attached herewith. The KyQHA is the official national
affiliate of the AQHA; the KyQHA is the designated horsemen's organization.

There is real historic appropriateness abaut the location and name for a facility to be
dedicated to sprint racing. Indeed, racing of sprinters, already known as “Celebrated
Quarter Running Horses,” was common as early as the 1770's in ‘Kentucke territory.’
Virtually all of the horses, owners, jockeys and spectators came to the region through
the Cumberland Gap via the Wilderness Trail mapped by Danfe] Boone. Sprint racing
predominated in Kentucky until well into early decades of the 19t century.

I can also vouch for the unqualified support and enthusiasm of the American Quarter
Horse Association, American Paint Horse Association and American Appaloosa Horse
Club; breed registries and race-sanctioning groups dedicated to the growing sport of
pari-mutue! sprint racing. All share the belief that the potential is unlimited.

Sincerely,

7z

Rich Wilcke
Bethlehem, KY

Secretary & Public Policy Chair, Kentucky Quarter Horse Association
Director of Live Racing, Kentucky Quarter Horse Racing Association
KY Member, Racing Committee, American Quarter Horse Association

Attachments
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November 23, 2015

John Ward, Executive Director
Kentucky Horse Racing Commission
4063 Iron Works Parkway
Lexington, KY 40511 USA

Dear John:

Kentucky Thoroughbred Assoclation, Inc. and Kentucky Thoroughbred
Owners and Breeders, inc. (KTA-KTOB) is aware that Cumberland
Run, LLC ("Cumberland®) has applied for a license to conduct live
horse racing, simulcasting, and pari-mutuel racing at a race track to be
constructed in Corbin, Kentucky. KTA-KTOB understands that
Cumberland desires to include Thoroughbred horse races within its
offering of simulcasting wagering once the new facility is constructed.

KTA-KTOB supports the offering of simulcast wagering on
Thoroughbred horse races at Cumberland Run. The creation of a
Quarter Horse racetrack in Corbin, Kentucky that offers simulcasting
on Thoroughbred horse races will further KTA-KTOB's interest in
promoting Kentucky's Thoroughbred racing and breeding industry by
increasing exposure and broadening the industry's support base. With
projected annual net simulcasting of more than $2.7 million,
Cumberland's simulcasting menu will significantly bolster the economic
strength of the industry. The location of the facility in a previously
unoccupied market will ensure that the economic benefit from
simulcasting operations will be achieved without impacting other
currently available simulcasting venues in the Commonwealth. As a
whole, KTA-KTOB is supportive of Cumberland's application and the
offering of Thoroughbred simulcast wagering.
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230.280 Requirement of license for race meeting —- Qualifications of applicants.

(1) No person shall hold or conduct any horse race meeting for any stake, purse, or
reward within the Commonwealth of Kentucky without securing the required
license from the racing commission.

(2) The racing commission shall investigate the qualifications of each applicant for a
license to conduct a horse race meeting or the renewal of a license to conduct a
horse race meeting. The racing commission may issue or renew a license unless the
racing commission determines that:

(a) The track location, traffic flow, facilities for the public, and facilities for
racing participants and horses do not meet state code or are otherwise
inadequate to protect the public health and safety;

{b) The racing dates and times requested conflict with another race meeting of the
same breed of horse;

(c) The financing or proposed financing of the entire operation is not adequate for
the operation or is from an unsuitable source;

(d) The applicant or licensee has failed to disclose or has misstated information or
otherwise attempted to mislead the racing commission with respect to any
material fact contained in the application for the issuance or renewal of the
license;

(¢) The applicant has knowingly failed to comply with the provision of this
chapter or any administrative regulations promulgated thereunder;

() Any of the principals of the applicant or licensee is determined to be
unsuitable because he or she has:

I. Been convicted of any crime of moral turpitude, embezzlement, or
larceny, or any violation of any law pertaining to illegal gaming or
gambling, or any crime that is inimical to the declared policy of the
Commonwealth of Kentucky with regard to horse racing and pari-mutuel
wagering thereon;

2. Been convicted in any jurisdiction within ten (10) years preceding initial
licensing or license renewal of any crime that is or would be a felony or
class A misdemeanor in the Commonwealth of Kentucky;

3. Been identified in the published reports of any federal or state legislative
or executive body as being a member or associate of organized crime, or
of being of notorious or unsavory reputation;

4.  Been placed and remains in the custody of any federal, state, or local law
enforcement authority;

5. Had a racing or gaming license revoked in another jurisdiction on
grounds that would have been grounds for revoking the license in
Kentucky; or

6. Engaged in any other activities that would pose a threat to the public
interest or to the effective regulation of horse racing and wagering in
Kentucky, or enhance the dangers of unsuitable, unfair, or illegal
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practices, methods, and activities in the conduct of racing and wagering
or in the operation of the business and financial arrangements incidental
thereto; or
(g) The applicant or licensee has had a racing or gaming license denied or
revoked in another jurisdiction on grounds that would be grounds for license
denial or revocation in Kentucky.
Effective; July 15,2010
History: Amended 2010 Ky. Acts ch. 24, sec, 433, effective July 15, 2010, -- Amended
2004 Ky. Acts ch. 191, sec. 9, effective July 13, 2004. -- Amended 1998 Ky. Acts ch.

237, sec. 4, effective July 15, 1998, -- Amended 1992 Ky. Acts ch. 109, sec. 18,
effective March 30, 1992, -- Created 1960 Ky. Acts ch. 184, sec. 8, effective June 16,

1960.

December 1, 2015 KHRC Meeting, Page 375



230.300 License to conduct race meetings or engage in simulcasting and intertrack

(N

)

wagering as a receiving track -- Application -- Racing dates.

Any person desiring to conduct horse racing at a horse race meeting within the
Commonwealth of Kentucky or to engage in simulcasting and intertrack wagering
as a receiving track during any calendar year shall first apply to the racing
commission for a license to do so. The application shall be filed at the racing
commission's general office on or before October | of the preceding year with
respect to applications to conduct live horse race meetings, and with respect to
intertrack wagering dates, and on forms prescribed by the racing commission. The
application shall include the following information:

(a) The full name and address of the person making application;

(b) The location of the place, track, or enclosure where the applicant proposes to
conduct horse racing meetings;

(c) The dates on which the applicant intends to conduct horse racing, which shall
be successive days unless authorized by the racing commission;

(d) The proposed hours of each racing day and the number of races to be
conducted;

(e} The names and addresses of all principals associated with the applicant or
licensee;

(f) The type of organizational structure under which the applicant operates, i.e.,
partnership, trust, association, limited liability company, or corporation, and
the address of the principal place of business of the organization;

{g) Any criminal activities in any jurisdiction for which any individual listed
under paragraphs (a) and (e) has been arrested or indicted and the disposition
of the charges, and any current or on-going criminal investigation of which
any of these individuals is the subject; and

(h) Any other information that the racing commission by administrative
regulation deems relevant and necessary to determine the fitness of the
applicant to receive a license, including fingerprints of any individual listed
under paragraphs (a) and (e), if necessary for proper identification of the
individual or a determination of suitability to be associated with a licensed
racing association.

An application for license shall be accompanied by the following documents:

(a) Foranew license applicant, a financial statement prepared and attested to by a
certified public accountant in accordance with generally accepted accounting
principles, showing the following:

I.  The net worth of the applicant;

2. Any debts or financial obligations owed by the applicant and the persons
to whom owed; and

3.  The proposed or current financing structure for the operation and the
sources of financing.

(b) For a license renewal applicant, an audited financial statement for the prior
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year;

(c} A copy of the applicant's federal and state tax return for the previous year. Tax
returns submitted in accordance with this provision shall be treated as
confidential;

(d) A statement from the Department of Revenue that there are no delinquent
taxes or other financial obligations owed by the applicant to the state or any of
its agencies or departments;

(e} A statement from the county treasurer of the county in which the applicant
conducts or proposes to conduct horse racing meetings that there are no
delinquent real or personal property taxes owed by the applicant.

(3) The completed application shall be signed by the applicant or the chief executive
officer if the applicant is an organization, sworn under oath that the information is
true, accurate, and complete, and the application shall be notarized.

(4) If there is any change in any information submitted in the application process, the
applicant or licensee shall notify the racing commission within thirty (30) days of
the change.

(5) The racing commission shall as soon as practicable, but in no event later than
November | in any calendar year, award dates for racing in the Commonwealth
during the next year. In awarding dates, the racing commission shall consider and
seek to preserve each track's usual and customary dates, as these dates are
requested. If dates other than the usual and customary dates are requested, the
applicant shall include a statement in its application setting forth the reasons the
requested dates are sought. Dates for the conduct of intertrack wagering shall be
awarded as provided in KRS 230.377. In the event scheduled racing is canceled by
reason of flood, fire, inclement weather, or other natural disaster or emergency, the
racing commission may award after November | additional racing dates to make up
for those dates canceled.

(6) The racing commission may issue a license to conduct a horse race meeting to any
association making the aforesaid application if the applicant meets the requirements
established in KRS 138.530 and other applicable provisions of this chapter, and if
the racing commission finds that the proposed conduct of racing by the association
would be in the best interest of the public health, safety, and welfare of the
immediate community as well as to the Commonwealth.

(7) As a condition precedent to the issuance of a license, the racing commission may
require a surety bond or other surety conditioned upon the payment of all taxes due
the Commonwealth, together with the payment of operating expenses including
purses and awards to owners of horses participating in races.

(8) The racing commission may impose a fee and shall establish, by administrative
regulation promulgated in accordance with KRS Chapter 13A, a fee schedule for
association license applications.

(9) The racing commission may require an applicant for an association license to
submit to a background check of the applicant, or of any principal, individual, or
organization associated with the applicant. The racing commission shall not require
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a background check for any individual who is a principal as defined in KRS
230.210 but owns stock or financial interest in the applicant of less than ten percent
(10%). An applicant shall be required to reimburse the racing commission for the
cost of any background check conducted.

(10) Every license issued under this chapter shall specify among other things the name of
the person to whom issued, the address and location of the track where the horse
race meeting to which it relates is to be held or conducted, and the days and hours
of the day when the meeting will be permitted; provided, however, that no track that
is granted overlapping dates for the conduct of a live race meeting with another
horse racing track within a fifty (50) mile radius shall be permitted to have a post
time after 5:30 p.m., prevailing time for overlapping days between July 1 and
September 15, unless agreed to in writing by the tracks affected.

(1T) A license issued under this section is neither transferable nor assignable and shall
not permit the conduct of a horse race meeting at any track not specified therein.
However, if the track specified becomes unsuitable for racing because of flood, fire,
or other catastrophe, the racing commission may, upon application, authorize the
meeting, or any remaining portion thereof, to be conducted at any other suitable
track available for that purpose, provided that the owner of the track willingly
consents to the use thereof.

(12) Horse racing dates may be awarded and licenses issued authorizing horse racing on
any day of the year. Horse racing shall be held or conducted only between sunrise
and midnight.

(13) The racing commission may at any time require the removal of any official or
employee of any association in those instances where it has reason to believe that
the official or employee has been guilty of any dishonest practice in connection with
horse racing or has failed to comply with any condition of his license or has violated
any law or any administrative regulation of this racing commission.

(14) Every horse race not licensed under this section is hereby declared to be a public
nuisance and the racing commission may obtain an injunction against the same in
the Circuit Court of the county where the unlicensed race is proposed to take place.

Effective: July 15,2010

History: Amended 2010 Ky. Acts ch. 24, sec. 435, effective July 15, 2010. -- Amended
2009 Ky. Acts ch. 80, sec. 6, effective June 235, 2009, -- Amended 2005 Ky. Acts ch.
85, sec. 633, effective June 20, 2005. -- Amended 2004 Ky. Acts ch, 191, sec. 11,
effective July 13, 2004. -- Amended 1998 Ky. Acts ch. 237, sec. 3, effective July 15,
1998. -- Amended 1992 Ky. Acts ch. 109, sec. 20, efTective March 30, 1992, --
Amended 1990 Ky. Acts ch. 159, sec. 4, effective March 30, 1990, -- Amended 1986
Ky. Acts ch. 296, sec. 4, effective July 15, 1986. -- Amended 1984 Ky. Acts ch. 240,
sec. 5, effective July 13, 1984, -- Amended 1978 Ky. Acts ch. 438, sec. 1, elfective
June 17, 1978. -- Amended 1974 Ky. Acts ch. 403, sec. 4. — Amended 1970 Ky. Acts
ch. 156, sec. 5. - Amended 1968 Ky. Acts ch. 214, sec. 1. - Created 1960 Ky. Acts
ch. 184, sec. 10.
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230.377 Award of simulcasting and intertrack wagering dates.

(1) Other provisions of the Kentucky Revised Statutes notwithstanding, a track may
apply to the racing commission for simulcasting and intertrack wagering dates.
Applications shall be submitted in accordance with KRS 230.300. The racing
commission shall not approve the establishment or relocation of a receiving track
within a radius of seventy-five (75) miles of a race track duly licensed as of July 15,
1992, without the prior written consent of the licensed track within whose seventy-
five (75) mile radius the new receiving track would be located.

(2) On or before November 1 of each year, the racing commission shall meet and award
intertrack wagering dates to all tracks for the entire succeeding calendar year. In a
geographic area containing more than one (1) track within a fifty (50) mile radius of
another track, intertrack wagering, except for quarter horse racing, shall be limited
to simulcasting and wagering on racing of the same breed of horse as the receiving
track was licensed to race on or before July 15, 1998.

(3) The racing commission shall approve no more than nine (9) tracks for participation
in horse racing, intertrack wagering, and simulcasting. Any approval by the racing
commission of a change in location of these tracks shall be subject to the local-
approval process contained in KRS 230.380.

(4) A track may by administrative regulation be required to simulcast its races to one
(1) or more receiving tracks approved for simulcasting and intertrack wagering, as a
prerequisite for the issuance of a license pursuant to KRS 230.300, provided that:

(a) Each track shall be permitted to exempt one (1) day of racing from
simulcasting to both receiving tracks and simulcast facilities, at its discretion;

(b) Tracks in a county containing a city of the first class or a consolidated local
government and tracks in an urban-county government shall not be required to
simulcast to each other or to any other facility in those counties. This
provision shall not be construed as requiring tracks within the same county to
simulcast to each other; and

(c) In the absence of a contract between a host track and a receiving track, the
commission shall be split as provided for in KRS 230.378(3).

(5) A track may receive simulcasts and conduct interstate wagering thereon subject to
the following limitations which shall be in addition to the limitations set forth in
KRS 230.3771:

(a) A track licensed to conduct Thoroughbred racing may receive simulcasts and
conduct interstate wagering on all Thoroughbred horse races designated as
graded stakes races by the Graded Stakes Committee of the Thoroughbred
Owners and Breeders Association, Inc., without further consents or approvals.

{b) A track licensed to conduct harness racing may receive simulcasts and
conduct interstate wagering on all harness horse races (both final and
elimination) having a final purse in excess of seventy-five thousand dollars
($75,000) without further consents or approvals.

{c) A track licensed to conduct quarter horse racing may receive simulcasts and
conduct interstate wagering on all quarter horse races designated as graded
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stakes races by the graded stakes committee of the American Quarter Horse
Association, without further consents or approvals.

(d) A track which applies to the racing commission to receive an interstate race of
a different breed than the breed for which it is licensed by the racing
commission shall receive any simulcast of an interstate race through the
intertrack wagering system upon approval by the racing commission.
Notwithstanding the foregoing, a track licensed to conduct horse racing may
receive simulcasts and conduct interstate wagering on quarter horse races,
subject to the limitations of KRS 230.3771.

(e) A track may receive simulcasts of special event races conducted in other states
or foreign countries which are determined by the racing commission to be of
sufficient national or international significance or interest to warrant interstate
wagering and if the simulcast of these races has been approved by the
Kentucky Thoroughbred Owners and Breeders Association, Inc., the Kentucky
Division of the Horseman's Benevolent and Protective Association, for
Thoroughbred races, and the Kentucky Harness Horsemen's Association for
harness racing, and any track conducting live horse races of the same breed at
the same time as the simulcast race.

() A track may also receive simulcasts and conduct interstate wagering on
Thoroughbred horse races other than those described in paragraphs (a) and (e)
of this subsection if the simulcast of these races has been approved by the
Kentucky Thoroughbred Owners and Breeders Association, Inc., and the
Kentucky Horsemen's Benevolent and Protective Association, for
Thoroughbred races, and the Kentucky Harness Horsemen's Association, or its
successor, for harness racing.

(g) The consent required by paragraph {f) of this subsection or by subsections
(1)g) and (2)(g) of KRS 230.3771 shall not be withheld:
1.  For any reason not specifically related to financial harm to live horse
racing; or

2.  As acondition to the granting of any contractual or other concession not
specifically related to the effects of interstate simulcasting on live horse
racing in this Commonwealth, taken as a whole.

(h) A host track located in this state may receive simulcasting of not more than
two (2) full cards of racing from another state, if both tracks race horses of the
same breed and if;

1. The race date was previously granted by the Kentucky Horse Racing
Commission to conduct live racing at the track located in this state;

2. Live racing was canceled due to weather conditions; and
3. The consent required by paragraph (e) of this subsection is obtained.

(i) The in-state track receiving the simulcast specified in paragraph (h) of this
subsection shall offer that simulcast to all participating tracks and simulcast
facilities in the intertrack wagering system.

(3 All interstate simulcasting shall be conducted in accordance with applicable

December 1, 2015 KHRC Meeting, Page 380



federal laws.

(6) The racing commission may promulgate necessary and reasonable administrative
regulations for the purpose of administering the conduct of intertrack or interstate
wagering and regulating the conditions under which wagering shall be held and
conducted. Administrative regulations shall provide for the prevention of practices
detrimental to the public interest and to impose penalties for violations. All
administrative regulations shall be in conformity with the provisions of KRS
Chapter 13A, KRS 138.510, and this chapter.

Effective: July 15,2010

History: Amended 2010 Ky. Acts ch. 24, sec, 476, effective July 15, 2010. -- Amended
2004 Ky, Acts ch. 191, sec. 32, effective July 13, 2004, -- Amended 2003 Ky. Acts
ch. 104, sec. 2, effective June 24, 2003, — Amended 2002 Ky. Acis ch. 346, sec. 212,
effective July 15, 2002. -- Amended 1998 Ky. Acts ch. 243, sec. |, effective July 15,
1998, -- Amended 1994 Ky. Acts ch. 438, sec. 3, effective July 15, 1994: and ch.
453, sec. 1, cffective July 15, 1994, 4€* Amended 1992 Ky. Acts ch. 109, sec. 28,

effective March 30, 1992, -- Amended 1990 Ky. Acts ch. 159, sec. 7, effective
March 30, 1990. -- Created 1988 Ky. Acts ch. 376, sec. 2, effective July 15, 1988,
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811 KAR 2:140. Licensing of racing associations conducting quarter horse, appaloosa, an... Page 1 of 3

811 KAR 2:140. Licensing of racing assoclations conducting quarter horse, appaloosa, and Arabian racing.

RELATES TO: KRS 230.260, 230.280, 230.290, 230.300, 230.320

STATUTORY AUTHORITY: KRS 230.215(2), 230.260(9), 230.280, 230.300

NECESSITY, FUNCTION, AND CONFORMITY: KRS 230.215(2) grants the Kentucky Horse Racing Commission the authority to regulate
conditions under which quarter horse, appaloosa and Arabian racing shall be conducted in Kentucky. KRS 230.300 authorizes the commissicn
to issue licenses to conduct race meetings. This administrative regulation establishes the licensing application procedures and requirements
for conducting horse racing meetings in the Commonwealth of Kentucky.

Section 1. Definitions. (1) "Mominal change in ownership" means the sale, pledge, encumbrance, execution of an option agreement, or any
other transfer of less than five (5) percent of the equity securities or other ownership interest of a parinership, association, corporation, or
entity holding a license.

(2) "Principals"” is defined by KRS 230.210(17).

(3) "Publicly traded corporation” means a corporation that:

(a) Has voting securities registered under Section 12 of the Securities Exchange Act of 1934 (1934 Act), 15 U.5.C. 78a et seq;

(b) Issues securities subject to Section 15(d) of the 1934 Act;

(c) Has voting securities exempted from the registration requirements due to Section 3 of the Securities Act of 1933, 48 U.S.C. 77a et seq.;
or

(d) Is required to file under the 1934 Act.

(4) "Substantial change in ownership” means the sale, pledge, encumbrance, execution of an option agreement, or any other transfer of

five (5) percent or more of the equity securities or other ownership interest of a partnership, association, corporation, or entity holding a
license.

Section 2. License Applications for Associations. (1) New license applications. A person or lega! entity desiring to conduct quarter horse,
appaloosa, or Arabian racing in the Commonwealth shall apply to the commission for an assaciation license pursuant to KRS 230.300(1).

(2) Renewal applications. Racing association licenses shall be renewed annually in accordance with KRS 230.300.

(3) An initial or renewal license application to conduct a horse racing meeting shall be submitted on the form “Initial/Renewal Application
for License to Conduct Live Horse Racing, Simulcasting, and Pari-mutuel Wagering”, KHRC 140-01 {4/10).

(4) The applicant shall provide all information required to be disclosed in the application. If an applicant is unable, despite best efforts, to
provide any information required, the applicant shall fully explain and document to the satisfaction of the commission its inability to provide the
information, and shall provide the information promptly upon being able to do so.

Section 3. Licensing Costs and Fees. (1) In accordance with KRS 230.300(9), the applicant shall pay all costs incurred by the commission
in reviewing an application for an initial license, including legal and investigative costs and the cost of other necessary outside professionals
and consultants. As an initial payment for these costs, the applicant shall submit, along with a license application, a cashier's check or certified
check payable to the commission in the amount of $10,000. Any portion of the payment not required to complete the investigation shall be
refunded to the applicant within twenty (20) days of the withdrawal or rejection of the initfal license application or within twenty (20) days of the
granting of the license. To the exient additional costs are incurred, the applicant shall submit a cashier's check or centified check payable to
the commission in an amount requested by the commission within ten (10) days of receipt of the request. Failure to submit an additional
requested payment shall result in suspension of the investigation or suspension of the processing of the license application and may result in
denial of the license.

{2) An applicant for an initial license shall also pay a licensing fee. The applicant shall submit along with the license application a cashier's
check or certified check payable to the commission in the amount of $5,000. This fee shall be non-refundable.

(3) Renewal applications. The commission shall not charge costs or fees for the renewal of racing association licenses,

Section 4. Licensing Criteria. (1) The commission shall issue a license if the commission determines that, on the basis of all the facts
before it:

(a) The applicant meets all of the requirements under KRS Chapter 230, including KRS 230.280 and 230.300,

{b) The applicant meets all of the requirements of this administrative regulation;

{c) The applicant is qualified and financially capable to operate a race track;

{d) Racing meetings at the race track will be operated in accordance with KRS Chapter 230 and 811 KAR Chapter 2;

(&) Racing will be conducted by the applicant in accordance with the highest standards and the greatest level of integrity; and

(f) The issuance of a license will ensure the protection of the public interest.

(2) In reviewing an application, the commission may consider any information, data, reports, findings, or other factors available which it
considers important or relevant to its determination of whether the applicant is qualified to hold a license, including the following:

{a) The integrity of the applicant and its principals, including:

1. Whether the applicant or its principals is unsuitable pursuant to KRS 230.280{2)(f);

2. Whether the applicant or its principals has been a party to litigation over business practices, disciplinary actions over a business license,
or refusal to renew a license;

3. Whether the applicant or its principals has been a party to proceedings in which unfair labor practices, discrimination, or violation of
government regulations pertaining {o racing or gaming laws was an issue, or bankruptcy proceedings;

4. Whether the applicant or its principals has failed to satisfy judgments, orders, or decrees; and

5. Whether the applicant or its principals has been delinquent in filing tax reporls or remitting taxes;

(b) The quality of physical facilities and equipment, including any improvements and equipment proposed or existing in the applicant's
facility;

{c} If a new applicant, the schedule for completion of a racing facility and the feasibility of meeting the schedule;

(d) The types and variety of pari-mutuel horse racing which the applicant proposes to offer;

(e) The financial ability of the applicant to develop, own, and operate a pari-mutuel facility successfully;

(f) If a new applicant, the status of governmental actions required to approve or facilitate the applicant's facility;

(g) The management ability of the applicant and its principals,

(h) Compliance of the applicant with applicable statutes, charters, ordinances, or regulations;

(i) The efforls of the applicant to promote, develop, and improve the horse racing industry in Kentucky;

(i} The impact of the facility upon the Commonwealth of Kentucky in the following areas:

1. Employment created, purchases of goods and services, public and private invesiment, and taxes generated;

2. Ecological and environmental impact;

3. Social impact; and
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811 KAR 2:140. Licensing of racing associations conducting quarter horse, appaloosa, an... Page 2 of 3

4, Cost of public improvements;

(k) The extent of public support or opposition to horse racing and pari-mutuel wagering at the location where the license is sought, and
() The effects of the location of the track, including the following:

1. Number, nature, and relative location of other licensees; and

2. Minimum and optimum number of racing days sought by the applicant

Section 5. Racing Date Assignments. In assigning racing meetings and race dates to initial and renewal license applicants, the
commission shall consider factors relating to the economic and practical feasibility of conducting racing meetings at association race tracks.
Factors to be considered shall include the following:

(1) The types and dates of racing meetings held elsewhere, bath within and outside of the Commonwealth,

(2) The effects that various types of pari-mutuel racing have upon one another;

(3) The quaiity of harse racing provided at other racetracks;

{4) Dates traditionally awarded racetracks in the past;

(5) The past performance of the licensee:

(6) Whether the licensee has complied with KRS Chapter 230, and 811 KAR Chapter 2;

(7) Whether the assignment of racing dates will maximize revenues to the state;

(8) Whether the assignment of racing dates will adversely affect the public health, welfare, and safety;

{9) The projected stability of the racing dates to be awarded; and

(10) The stability of the racing circuit within and outside the Commaonwealth.

Section 6. Oral Presentation by Applicant. (1} An applicant for a license may make an oral presentation of its application to the commission
prior to the ruling on the application.

{a) The presentation shall be made by an applicant during a meeting of the commission.

(b} The presentation shall be limited to the information contained in the applicant's application and any supplemental information relevant
to the commission's determination of the applicant’s suitability. The admission as evidence of the supplemental information shall be subject to
the discretion of the commission.

(2) The commission may require an applicant to clarify or otherwise respond to guestions concerning the application as a condition to the
issuance of a license.

(3) If the commission deems an applicant's application incomplete and does not accept it for filing, the applicant shall not be entitled lo
make an oral presentation.

Section 7. Additional Information. (1) The commission may request additional information from an applicant if the additional information
would assist the commission in deciding whether to issue a license, including:

(a) Copies of any documents used by the applicant in preparing the application; and

{b) Contracts between the applicant and third parties related to operations.

(2) The request may be made before or after the oral presentation.

Section 8. Transfers of Licenses. (1) A license issued under KRS 230,300 and this administrative regulation is neither transferable nor
assignable and is only applicable to the location for which the license is issued.

{(2) A substantial change in ownership in a licensee shall result in termination of the license unless prior written approval has been obtained
from the commission. Any request for approval of a substantial change in ownership shall be made on the form "Kentucky Horse Racing
Commission Change of Control Form", KHRC 140-02, (4/10). Upon receipt of all required information, the commission shall, as soon as
practicable, make a determination whether to authorize and approve the substantial change in ownership,

(3) Notice of a nominal change in ownership shall be filed with the commission within fifteen (15) days of the execution of the documents
upen which the proposed nominal change in ownership shall be based,

{4) For purposes of subsection (3) of this section, notice is not required for.

{a) A nominal change in ownership if the licensee is a publicly traded corporation;

{b) The transfer of an cwnership interest in an association, whether substantial or nominal, direct or indirect, if by a publicly traded
corporation, and if the beneficial ownership transferred is acquired by a person who shall hold the voting securilies of the publicly traded
corporation for investment purposes only; or

(c) A debt transaction of a publicly traded corporation, unless the transaction results in the pledge or encumbrance of the assets or any
portion thereof of the association.

(5) Any attempt to effect a subslantial change in ownership under this sectien not in writing shall be considered void by the commission

Section 9. Material Modification, Expansion or Reduction of Proposed or Existing Facility. A new applicant or association with an existing
facility shall not materially alter the grounds or facilities after a license has been issued for that facility (whether a final or conditional license in
accordance with KRS 230.290) without prior written approval of the commission or, if designated by the commission, the executive director of
the commissian

Section 10. Delay in Completion of Racing Facility. (1) Except as provided by subsection (3) of this section, a licensee may be subjectto a
late fee not to exceed $15,000 a day for every day the licensee fails to conduct racing after the commencement date specified in the license.

(2) The amount of the fee shall be determined based on the economic impact caused by the licensee's failure to perform.

(3) The late fee required by subsection (1) of this section shall not be imposed for any particular day if the licensee can prove to the
satisfaction of the commission that the delay arose out of causes beyond the conirol and without the fault or negligence of the licensee, its
contractors, and subconiractors, such as:

{a) Acts of God or enemies of the United States;

(b) Acts of government in either its sovereign or contractual capacity;

(c) Fires,

(d) Floods;

(e) Epidemics;

(fH Quarantine restrictions;

(g) Strikes;

(h} Freight embargoes; and

{i) Unusually severe weather.

(3) If the cause of delay is the default of a contractor or subcontractor, and if the licensee proves to the satisfaction of the commission that
the default arose out of causes beyond the control of the licensee, its contraciors, and subcontractors, then the late fee shall not be due unless
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the supplies or services to be fumnished by the contractor or subcontractor were obtainable from other sources in sufficient time for the
licensee to meet the completion date.

Section 11. Incorporation by Reference. (1) The following material is incorporated by reference

(a) "Initial/Renewal Application for License to Conduct Live Horse Racing, Simulcasting. and Pari-Mutuel Wagering Form”, KHRC 140-01,
4/10; and

(b) "Kentucky Horse Racing Commission Change of Control Form", KHRC 140-02, 4/10.

(2) This material may be inspected, copied, or obtained, subject to applicable capyright law, at the Kentucky Horse Racing Commission,
4063 Iron Works Parkway, Building B, Lexington, Kentucky 40511, Monday through Friday, 8 am. to 4:30 p.m.

(3) This material may also be obtained at the commission's Web site, www.khrc.ky.gov. (37 Ky.R. 196; eff. 11-05-2010.}
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810 KAR 1:026. Racing associations.

RELATES TO: KRS 230 215(2), 230.225(1), 230.260(8)

STATUTORY AUTHORITY: KRS 230.215(2), 230,225(1), 230.260(8)

NECESSITY, FUNCTION, AND CONFORMITY: KRS 230.215(2), 230.225(1), and 230.260(B) require the commission to promulgate
administrative regulations establishing conditions goveming horse racing. This administrative regulation establishes the requirements for
racing associations.

Section 1. Maintenance of Grounds, Facilities and Uniform Track. (1) The grounds and facilities of an association shall be maintained in a
manner that provides for the:

{a) Comfort and safety of patrons, employees, and other persons whose business requires their attendance; and

{b} Health and safety of horses that are stabled, or exercise, or entered to race at the association.

{2} The grounds and facilities of an association shall be:

{a) Neat and clean:

{b) Painted; and

{c) In good repair.

(3) An association shall have implements adequate to maintain a uniform track, weather conditions permitting.

Section 2. Results Boards, Totalizators Required. An association shall provide and maintain mechanically operaled totalizaters and
electronic boards that show odds, results, and other race information located in plain view of patrons.

Sectlion 3. Starting Gate. (1) An association shall provide and maintain a warking starting gate on every day horses are permitted to
exercise on its racing strip.

{2) An association shall have in attendance one (1) or more persons qualified to keep the starling gates in good working order whenever
the gates are in use.

{3} An association shall provide for periodic inspections of the starting gates.

Section 4, Stabling. (1) An association barn and stall shall be

(a)} Constructed of fire-resistant material;

(b} Clean, sanitary, and equipped for adequate drainage; and

{c) Maintained in good repair.

(2)(a) Prior to the opening of a race meeting, the commission shall submit to the racing secretary a list of locations of approved off-track
stabling facilities from which horses shall be permitted to race

{b} The locations shall be considered association grounds.

Section 5. Stands for Officials. (1) An association shall provide and maintain stands commanding an uninterrupted view of the entire racing
strip for racing officials. .

(2) The stands and their locations shall be approved by the commission.

(3} The floor of patro! judge stands shall be at least six (6) feet higher than the track rail

Section 6. Distance Pole Markings. An association shall have:
(1} Red and white quarter poles:

{2) Green and white eighth poles; and

(3) Black and white 16th poles.

Section 7. Lighting. (1) An association shall provide and maintain flood lights that provide adequate illumination in the stable area and
parking area.
(2) if an association conducts night racing, it shall provide adequate track lighting.

Section 8. Facilities for Stable Employees. (1) An association shall provide and maintain in good repair adequate living quarters and
conveniently located sanitary facilities, which shall include showers, toilets, and wash bazins far stable employees.
(2) Personnel shall not be permitted to sleep in a stall or barn loft

Section 9. Facilities for Jockeys. (1) An association shall provide and maintain adequate facilities for jockeys scheduled to ride each day.
{2) The facilities shall include accommaodations for rest and recreation of jockeys on racing days, showers, toilets, wash basins, mirrors,
arrangements for safekeeping of apparel and personal effects, and snack bar.

Section 10. Facilities for Commission. {1) An association shall provide adequate office space for the commission on its grounds.

(2) An association shall provide the following to the commission:

(a) A season box, marked "Kentucky Horse Racing Commission”, of six (6) to eight (8) seats; and

(b) A nurmnber of parking places sufficient for the commission and commission staff.

{3) An association shall honor for access to preferred parking facilities and other areas on its grounds a commission or Association of
Racing Commissioners International ring, lapel button, or automobile emblem.

Section 11. Sanitary Facilities for Patrons. An association shall, on every racing day, provide sanitary toilets and wash rooms, and free
drinking water adequate for the number of patrons and persons having business at the association that comply with applicable statutes,
administrative regulations, codes or ordinances.

Section 12. Manure Removal. (1) An association shall provide and maintain manure pits of the size and construction adequate to handle
refuse from stalls.
(2) The contents of the manure pits shall be removed from the stable area as promptly as is possible.

Section 13. Photo Finish Cameras. (1) An association shall provide and maintain at the finish line two {2} photo finish cameras for
photographing the finish of races.

(2) One (1) of the photo finish cameras shall be held in reserve. The photo finish photographer shall promptly fumish to the stewards and
placing judges the number of prints of finishes requested.
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{3) An association shall maintain a one (1) year file of all photo finishes

Section 14. Patrol Films or Video Tapes. (1) During a race meeting, an association shall provide and maintain personnel and equipment
necessary to record and produce motion pictures or video lapes that clearly record each race from start to finish.

{2) Projection or viewing equipment shall be adequate to permit simultaneous showing of head-on and side-angle views of the running of
each race.

(3)(a) A film and video tape shall be;

1. Retained and secured by an association for at least one (1) year; and

2. Made available to the commission and stewards upon demand.

(b} Upon order of the stewards, a visual record of a race that has raised a question, dispute, or controversy shall be filed with the
commission,

(4) Films and video tapes shall be made available:

(a) For viewing at the track by licensees who owned, trained, or rode a herse in the race requested to be viewed; and

(b) To members of the press.

Section 15. Ambulances. (1) An association shall provide and maintain at least one (1) man-ambulance and one (1) horse-ambulance
whenever horses are permitted to exercise or race.

{2) An ambulance shall be:

(a) Equipped;

(b) Manned;

{c) Ready for immediate duty; and

(d) Located at an entrance to the racing strip.

Section 16. (1) Except as provided by subsection (2) of this section, an association shall equip and maintain a first aid facility that is:
(a} Equipped with at least two (2) beds; and

(b} Attended by a licensed physician and registered nurse during race hours.

{2} An association shall not be required to maintain a first aid facility, if the association:

(a} Has an ambulance on standby on its premises during race hours, and

{b} Can transport an injured individual to a fully-equipped hospital emergency room in:

1. Five {5) minutes or less; and

2. An ambulance manned by a certified paramedic and certified emergency medical technician.
(3) A paramedic provided pursuant to subseclion (2} of this section shall be equipped with

(a) Heart monitor and defibrillator;

(b} Cellular phone; and

(c) Airways intubation equipment.

Section 17. Track Kitchen. An assaciation shall provide a track kilchen within the stable area, maintained in a clean and sanitary manner
that complies with applicable statutes, administrative regulations, codes, or ordinances at all times horses are stabled on association grounds.

Section 18. Communication System. An association shall install and maintain in good working service a communication system between
the stewards' stand and:

(1) Patrol judges;

(2) Parimutuel department,

{3) Starting gate;

(4) Public address announcer; and

(5) Clerk of the scales.

Section 19. Fire Prevention. (1) An association shall have a fire prevention and suppressicn program.

{2) The commission shall not approve the commencement of a race meeting, unless, within fifteen (15) days before commencement of the
race meeting, the state or local fire marshal;

(a) Has inspected the association; and

{b) Certified that the association plant and stable area meets fire safety requirements.

(3) An association shall maintain a firefighting unit of trained personnel that has high-expansion foam fire extinguishers, and cother
equipment required by the local fire inspection authority.

{4) An association shall prohibit:

{a) Smoking in stalls, under shed rows, and in feed rooms;

{b) Open fires and oil or gas lamps in the stable area; and

{c) Locking of stalls occupied by horses.

Section 20. Association Security. (1) An association shall provide and maintain security services, night and day, in and about association
grounds.

{2) An association shall furnish to the commission a report on any disturbances, drunkenness, or disorderly conduct committed by a
person on association grounds.

Section 21. Security. (1) An association shall exclude from association grounds a person designated to be excluded by order of the
commission or stewards.

(2) An association shall implement security measures to protect a horse on association grounds from being injured by being frightened or
tampered with.

(3) An association shall exclude from the paddock area, race strip, and winner's entrance a person who:

(a) Does not have an immediate connection with the horses entered; and

{b) Is not a commission member, racing official, or accredited member of the news media.

Section 22. Vendors and Suppliers. (1) A vendor shall comply with procedures and requirementis established by an association,

(2) An assaociation shall not attempt to control or monopolize sales to owners, trainers, or stable employees.

{3) An association shall not grant a concession to a vendor of feed, racing supplies, or racing services.

(4) A vendor of horse feeds or medications shall file with the commission veterinarian a list of products which he proposes to sell, including
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a new preparation or medication.
(5) An association shall not permit the sale of an alcoholic beverage except beer within the stable area.

Section 23. Ejection or Exclusion From Association Grounds. (1)a) An associalion shall for probable cause eject or exclude from
association grounds a person;

1. Believed to be engaged in

a. A bookmaking activity;

b. Solicitation of bets; or

c. Touting;

2. Who as a business or for compensation, either directly or indirectly:

a. Accepted anything of value to be wagered, transmitted, or delivered for wager to a pari-mutuel wagering enterprise; or

b. Participated in the transaction, or

3. Who attempted to use tax exempt admissions credentials not issued to him by the association.

{b) An assaciation shall immediately submit a report on the ejection or exclusion from association grounds of a person who engaged in
activity prohibited by paragraph (a) of this subsection to the:

1. Commission;

2. Stewards; and

3. Police.

{2) An association shall eject or exclude from its stable area a person who is not

{a) Licensed to conduct an activity which requires his presence in the stable area;

(b) An accredited member of the news media;

{c) A guest of a licensed owner or trainer accompanied by the owner or irainer; or

(d) Accompanied by, and under the control and supervision of a:

1. Racing ofiicial,

2. Association security guard; or

3. Association public relations department representative.

(3)(a} A report of an ejection or exclusion from association grounds for any reason shall be made immaediately to the commission and the
stewards

(b) A report shall state the:

1. Name of person ejected or excluded;

2. Reasons for the ejection or exclusion; and

3. Facts relating to the gjection or exclusion.

Section 24. Ownership of Associations. An association shall file with the commission a revised list of persons whose identity is required by
810 KAR 1:025 immediately upon transfer of a beneficial interest or control in the association.

Section 25. Plan of Association Grounds. {1) An association shall file with the commission maps and plans of association grounds,
showing:

(a} Structures,

(b} Piping,

{c) Fire hydrants;

(d} Fixed equipment;

(e} Racing strip, noting elevation as filled, drained, and gapped; and

{f) Composition of track base and cushion,

{2} An association shall file revised maps or plans of association grounds upon any material change.

Section 26. Attendance Report and Badge List Report; Tax Exempt Credentials. (1) An association shall file with the commission a copy of
the form required by KRS 137.180 and 138.480, "Race Track Pari-mutuel and Admissions Report," Revenue Form 73A100, incorporaled by
reference in 103 KAR 3:050.

(2) A tax exempt admission credential shall not be transferable.

Section 27. Financial Report. Within sixty (60) days afier the close of its fiscal year, an association shall file:
(1) Three (3) copies of its balance sheet; and
(2) A comparison to the prior year.

Section 28. Horseman's Account and Horseman's Bookkeeper. (1) An association shall maintain a bank account that shall:

(a) Be separate from ils other accounts;

{b) Be Entitled "horsemen's account"; and

{c) Contain sufficient funds te pay money owing to horsemen for;

1. Purses,

2. Stakes;

3. Rewards;

4. Claims; and

5. Deposits.

{2) Withdrawals from the horsemen's account shall be subject to audit by the commission at any time.

(3){a) For all races, purse money shall be available to earners after the result of the race in which the money was eamned has been
declared official; and:

1. For race dates where all samples are reported by the commission faboratory as passed at the screening level, within twenty-four (24)
hours after receipt of the report by the commission; or

2. For race dates where one (1) or more sample is reported by the commission laboratory as suspicious at the screening level, within
twenty-four (24) hours after receipt of the final report by the cammissian.

(b) If a horse is disqualified and an appeal has been filed, purse money shall be available to other participants entitled o purse money in
the amount they would have earned had a horse not been disqualified. The purse money to which the disqualified participant would be entitled
shall be held in escrow by the association until final adjudication of a dispute over which persans are entitled to money.

(4)(a) Except for jockey fees, a deduction from purse money shall not be made, unless the deduction has been requested in writing by the

1. Person to whom purse money is payable; or
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2. Authorized representative of the person to whom purse money is payable.

(b) Whether or not a deduction request is made, at the close of a race meeting, the horsemen's bookkeeper in charge of the horsemen's
account shall mail to an owner a duplicate of each record of a deposit, withdrawal, or transfer of funds that affects his racing account.

(5) The horsemen's bookkeeper in charge of the horsemen's account shall be bonded.

Section 29. Outriders. (1) An association shall employ at least two {2) outriders.
{2) An outrider shall

(a) Escort starters to the post; and

(b) Assisl in the returning of all horses to the unsaddling area.

(3) An outrider shall

(a) Only lead a horse that has demonstrated unruliness; and

(b) Assist in the control of a horse that might cause injury to a jockey or others.
(4) Whenever horses are permitted on the racing strip for exercising or racing, an outrider shall be:
{a) Present on the racing strip;

{b) Mounted; and

(c) Ready to assist in the:

1. Control of an unruly horse; ar

2. Recapture of a loase horse.

Section 30. A person mounted on a horse or stable pony at a location under the jurisdiction of the commission shall wear a properly
secured safety helmet at all times. If requested by a commission official, the person shall provide sufficient evidence that his helmet has a tag,
stamp, or similar identifying marker indicating that it meets one of the following safety standards:

{1) ASTM International Standard, ASTM F1163-04a;

(2) British Standards, BS EN 1384:1997 or PAS 015:1999; or

{3) Australian/New Zealand Standard, AS/NZS 3838 2006.

Section 31. Any person mounted on a horse or stable pony on any location under the jurisdiction of the commission, all assistant starters,
and any person handling a horse in a starting gate shall wear a safety vest at all times. If requested by a commission official, the person shall
provide sufficient evidence that his safety vest has a tag, stamp, or similar identifying marker indicating that it meets or exceeds one (1) of the
following safety standards:

(1) British Equestrian Trade Association (BETA):2000 Level 1;

{2) Eurc Norm (EN) 13158:2000 Level 1;

(3) ASTM International Standard, ASTM F2681-08;

(4) Shoe and Allied Trade Research Association (SATRA) Jockey Vest Document M6 Issug 3; or

(5) Australian Racing Board (ARB} Standard 1.1998

Section 32. Valets. (1) An association shall employ a number of licensed valets sufficient to attend each rider on a day's racing program.

(2) A valet shall be under the immediale supervision and control of the clerk of scales.

(3) A rider shall not employ a valet or be atiended by a persan cther than the valet assigned to him by the clerk of scales.

(4) A valet shall not be assigned to the same rider for more than two (2) consecutive racing days.

(9) A valet shall

(a) Be responsible for the care and cleaning up of the apparel and equipment of his assigned rider;

{b) Ensure his rider has the proper equipment and colors for a race;

(c) Present the proper equipment and attend the saddling of his rider's mount; and

(d) Attend the weighing out of his rider.

(6) A valet or other jockey room attendant shall not place a wager, directly or indirectly, on races run while he serves as a valet for himself
or another,

(7)(a) An association shall provide uniform attire for valets.

(b} A valet shall wear the attire provided by an association whenever he performs his duty within public view.

Section 33. Minimum Purse and Stakes Values. {1} An association shall not program or run any race for which the purse is less than
$2,000 in cash, without special permission of the commission.

(2) An association shall not program or run a stakes race the added value of which is less than $10,000 in cash added by the association
to stakes fees paid by owners

(3} The minimum cash amounts paid by the association shall be exclusive of:

{a} Nomination;

(b} Eligibility,

{c) Entrance,

(d) Starting fees;,

(e} Cash awards:;

{f) Premiums;

{g) Prizes; or

{h} Objects of value.

Section 34. Maximum Number of Races. An association shall not program or run more than nine (9) races on a racing day without
permission of the commission

Section 35. Two (2} Year Old Races. Beginning on March 1 of each year, an association shall program in the conditions bock at least four
{4) two (2) year old races each week,

Section 36. (1){a) Exculpatory clauses. Stall applications, entry forms, condition books, and other agreements between persons or entities
licensed by the Kentucky Horse Racing Commission regarding the stabling of horses, the racing of horses, the training of horses or other
activities at tracks owned or operated by licensed associations, and conditions of racing established by licensed associations, shall not contain
provisions which absolve or hold harmiess a licensee from liability, or limit the liability of a licensee, for loss, loss of use, injury or damage
caused or contributed to by the acls or omissions of any licensee or its agents or employees, except for;

1. Ordinary negligence which causes or contributes to loss, injury or damage o horses while on the premises of a licensed association;
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and

2. Ordinary negligence which causes or contributes to personal injury or property damage, including loss, loss of use, injury or damage to
horses arising from the use of grass fields or gallops owned or controlled by the licensed assaciation.

(b) Subject to the exception in paragraph (a) of this subsection, all licensees participating in the stabling of horses, the racing of horses,
the training of horses, and related activities at tracks owned or operated by licensed associations shall be responsible for their own acts and
omissions and those of their agents and employees to the same exient as provided by law. A licensee shall not attempt to limit liability of any
persen or entity for gross negligence or intentional wrongdoing.

(2) Constructive notice to and consent of licensees. All persons licensed by the Kentucky Horse Racing Commission shall be deemed, as
a condition of licensure, to have notice of and to have consented to exculpatory provisions, which comply with the limitations set forth in this
administrative regulation, included in agreements between licensees and in conditions of racing established by a licensed association.
Exculpatory provisions which exceed the limitations set forth in this administrative regulation shall be void and unenforceable in their entirety.

(3) Model provision. The following provision shall be deemed to comply with the limitations set forth in this administrative regulation: All
Kentucky Horse Racing Commission licensees, including but not limited to the host association, owners, trainers, jockeys, and grooms
{"licensees"), participating in stabling, racing, training, and related activities at (name of licensed association) recognize that hazards and risks
inherent in these activities may cause the injury or death of horses. Therefore, in consideration of participating in stabling, racing, training, and
related activities at {(name of licensed association), all licensees assume the risks of, and release, hold harmiless and covenant not to sue all
other licensees so participating for;

(a) Ordinary negligence which causes or contributes to loss, loss of use, injury or damage to horses while on the premises of (name of
licensed association); and

({b) Ordinary negligence which causes or contributes to personal injury or property damage, including but not limited to loss, loss of use,
injury, or damage to horses arising from the use of grass fields or gallops owned or controlled by (name of licensed association), whether
arising from alleged acts or omissions of a licensee and its agents or employees, the condition of the premises of {(name of licensed
association) or any other cause. Except as provided above, all licensees participating in racing, training, and related activities at (name of
licensed association) shall be responsible for their own acts and omissions and those of their agents and employees to the same extent as
provided by law. (18 Ky.R. 3285; Am. 19 Ky.R. 403; eff. 8-1-92; 23 Ky.R. 1021; eff. 3-14-97, 24 Ky.R. 1779, 2698; eff. 6-15-98, 27 Ky.R. 1603,
2461; eff. 3-19-2001; TAm eff. 8-8-2007; 35 Ky.R. 2577; 36 Ky.R. 71; efi. 7-31-2009; 37 Ky.R.174, 1205, 1649; eff 2-4-2011.)
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TAB C-1

Types, Number, Denominations of Pari-Mutuel Wagers To Be Offered

$0.10  Cruisin® for Cash 10.00% 28 8%
$0.10  SirWillie's Treasure Quest 10.00% 28 8%
$0.10  Pigs In Mud 8.00% 14 4%
$0.10 Deep Sea Treasure 8.00% 14 4%
Dime Totals 84 24%
$0.25 Treasures of Egypt 8.00% 14 4%
$0.25 Very Cherry 8.00% 26 7%
$0.25  Yukon Willie's Gold Rush 8.00% 18 5%
$0.25  Super Fired Up Sevens 8.00% 10 3%
$0.25  Wild West Willie's Bonus Spin 7.00% 10 3%
$0.25 Double Horseshoe 8.00% 18 5%
$0.50 Pigs In Mud 8.00% 10 3%
$0.25 PigsInMud 2 8.00% 10 3%
$0.25  wild West Willie's Lucky Draw 9.00% 10 3%
$0.50 Deep Sea Treasure 8.00% 14 4%
$0.25 Instant Double 8.00% 10 3%
QuarterTotals 150 42%
$1.00 Very Cherry 8.00% 23 6%
$1.00 Treasures of Egypt 7.00% 10 3%
$1.00 Double Horseshoe 8.00% 10 3%
$1.00  Cash Carival 8.00% 7 2%
$1.00 Yukon Willie's Gold Rush 6.00% 18 5%
$1.00  Wild West Willie's Lucky Draw 7.00% 10 3%
$1.00 Pigs InMud 2 6.00% 7 2%
$1.00 Super Fired Up Sevens 8.00% 7 2%
$1.00 Wild West Willie's Bonus Spin 7.00% 10 3%
Dollar Totals 102 30%
$5.00 Very Chenry $5 6.00% 7 2%
$5.00 Double Horseshoe $5 6.00% 7 2%

Cumberland Run, LLC
Request to Offer Exotic Wagers on Historical Horse Races

December 1, 2015 KHRC Meeting, Page 390
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
James P. Failure to conduct business in
15-0001 1/9/2015 1/4/2015 McNerney a proper manner. S 200 Paid
Failure to report the correct
gender of the horse WHOOPIE
15-0002 1/10/2015| 12/14/2014 Tom Bergin PIE S 500 Paid
Suspended 15 days (January
Acepromazine metabolite 13, 2015 - January 27, 2015,
HEPS 14 ng/ml (LGC Sample inclusive). Disqualified and
15-0003 | 1/10/2015 11/26/2014 BernardS. Flint #0067377 B S 500 |Paid all purse money forfeited.
Suspended 3 racing days
(January 23-January 25,
15-0004 | 1/11/2015 1/4/2015 Albin Jimenez Careless riding 2015, inclusive)
Phenylbutazone 3.3 ug/ml
15-0005  1/16/2015 12/19/2014 Joseph L.Riggs  (LGC Sample #0057193) C Warning
Horse disqualitied and all
purse money forfeited. All
INFINITY OF Acepromazine metabolite purse monies must be
15-0006  1/18/2015 11/26/2014 HUMOR HEPS (LGC Sample #0067377) B returned to the association
Failure to conduct business in
15-0007 | 1/18/2015 1/17/2015 Susan L. Anderson |a proper manner. $ 100 Paid
Flunixin 39 ng/ml (LGC Sample
15-0008 ~ 1/18/2015  12/27/2014 C. Louis Bates #0059359) C $ 500 Paid
Triamcinolone acetonide (LGC
15-0009  1/29/2015 1/2/2015 Brian Knippenberg Sample #0058253 C $ 250 Paid
Dexamethasone (LGC Sample
15-0010  1/29/2015  12/31/2014 Larry E. Smith #0059428) C $ 250  Paid
Failure to report the
administration of procaine
15-0011  1/29/2015  12/5/2014 Livia B. Frazar penicillin $ 1,000 Paid
Failure to report the
administration of procaine
15-0012  1/29/2015  12/5/2014 Brad H. Cox penicillin $ 1,000 Paid
Flunixin 35 ng/ml (LGC Sample Suspended 7 days (February
Robert Joe #0059425) 2nd offense in 365 7, 2015 to February 14,
15-0013 1/29/2015 12/31/2014 Woodard days C S 750 Paid 2015, inclusive)
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Multiple NSAIDS
(Phenylbutazone 2.4 ug/ml Suspended 7 days (February
and Flunixin 3.9 ng/ml) (LGC 2, 2015 to February 8, 2015,
15-0014 | 1/29/2015 12/6/2014 Genaro Garcia Sample #0056176) S 750 Paid inclusive)
Dexamethasone 17 pg/ml
15-0015 2/5/2015  12/18/2014 Susan L. Anderson (LGC Sample #0057144) C S 250 |Paid
Teleforo Cabrera-
15-0016 2/6/2015 2/6/2015 Molina Restored to good standing
Failure to fulfill your riding
15-0017 2/8/2015 2/7/2015 Edgar Paucar engagements S 100 Paid
Methocarbamol 1.3ng/ml
15-0018 = 2/12/2015  1/23/2015 Donald R. Parker  (LGC Sample #0058487) C $ 250 Paid
Phenylbutazone 2.8 ug/ml
15-0019 | 2/14/2015 2/1/2015 James D. Hager (LGC Sample #0059160) C Warning
Methylprednisolone 249
15-0020 | 2/19/2015 1/24/2015 Merrill C. Roberts  pg/ml (LGC Sample #0059028) C S 250 |Paid
_ . . Suspended, reinstatement
Failure to pay fine Ruling #14- contingent on payment of
15-0021 = 2/19/2015| 12/11/2014 Daniel Coa 0093 fine to KHRC.
_ . . Suspended, reinstatement
Failure to pay fine Ruling #14- contingent on payment of
15-0022 = 2/19/2015 2/14/2014 Joseph Berrios 0094 fine to KHRC.
Suspended 15 days (March
) 4, 2015 - March 18, 2015,
Xylazine 53.8 pg/nl (LGC inclusive). Disqualified and
15-0023 2/22/2015 12/5/2014 Eric R. Reed Sample #0056138) B S 500 Paid all purse money forfeited.
Flunixin 26 ng/ml (LGC
15-0024 | 2/27/2015 2/8/2015 Olivo I. Inirio #0060773) C S 250 |Paid
Suspended 15 days (March
19, 2015 - April 2, 2015,
Dexamethasone 16.8 pg/ml inclusive). Disqualified and
15-0025 3/1/2015 1/18/2015 Eric R. Reed (LGC Sample #0058461) C S 500 Paid all purse monev forfeited.
Horse disqualified and all
purse money forfeited. All
purse monies must be
15-0026 3/5/2015  12/5/2014 RECCE Xylazine B returned to the association

December 1, 2015 KHRC Meeting, Page 396




2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Suspended 10 days (March
23,2015 - April 1, 2015,
Methocarbamol 1.8 ng/ml & inclusive). Horse disqualified
Dexamethasone 64 pg/ml and all purse money forfited.
15-0027  3/8/2015 1/4/2015 Laurie L. Halmi  (LGC Sample # 0058275) C $ 500 Paid
Suspended 20 days (April 2,
2015-April 21, 2015,
inclusive). Horse disqualified
Methocarbamol (LGC Sample and all purse money
15-0028  3/8/2015  1/24/2015 Laurie L. Halmi #0059024) C $ 500 Paid forfeited.
Suspended 30 days (March
o 14, 2015-April 12, 2015,
Total Carbon Dioxide (TOC2) inclusive) Horse disqualified
41.9 mmol/L (LGC Sample and all purse money
15-0029 3/8/2015 2/2/2015|Carlos A. Lopez #0059479) $ 1,000 |Not Paid forfeited.
Horse disqualified and all
purse money forfeited. All
purse monies must be
Dextramethasone (LGC returned to the association.
15-0030 3/8/2015 1/18/2015 BLUEGRASS BULL |Sample #0058461) C
Suspended 120 days (April
Total Carbon Dioxide (TCO2) 13, 2015-August 10, 2015
42 mmol/L LGC Sample inclusive). Horse disqualified
#0059213) (second offense in and all purse money
15-0031 3/8/2015 2/6/2015 Carlos A. Lopez 365 days) $ 1,500 Not Paid forfeited.
Horse disqualified and all
purse money forfeited. All
Total Carbon Dioxide (TCO2) purse monies must be
42 mmol/L LGC Sample returned to the association.
15-0032 3/8/2015 2/6/2015 |Carlos A. Lopez #0059213)
Suspended 30 days (August
11, 2015-September 9,
Methocarbamol 1.7 ng/ml 2015, inclusive). Horse
(LGC Sample #0060854) disqualified and all purse
15-0033 = 3/13/2015  2/15/2015 Carlos A. Lopez (second offense in 365 days) C $ 1,500 Not Paid monev forfeited
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Horse disqualified and all
purse money forfeited. All
purse monies must be
Methocarbamol 1.7 ng/ml returned to the association.
15-0034 | 3/13/2015 2/15/2015 Carlos A. Lopez (LGC Sample #0060854)
Horse disqualified and all
purse money forfeited. All
Methocarbamol & purse monies must be
Dexamethodone (LGC Sample returned to the association.
15-0035 3/13/2015 1/4/2015 FLYAWAY BABY #0058275) C
Horse disqualified and all
purse money forfeited. All
purse monies must be
Methocarbamol (LGC Sample returned to the association.
15-0036 | 3/13/2015 1/24/2015|ZATE #0059024) C
Horse disqualified and all
purse money forfeited. All
Total Carbon Dioxide (TCO2) purse monies must be
41.9 mmol/L {LGC Sample returned to the association.
15-0037 3/13/2015 1/2/2015 GLADHANDER #0059479)
Horse disqualified and all
purse money forfeited. All
Total Carbon Dioxide (TCO2) purse monies must be
FOURAND FIVE 42 mmol/L (LGC Sample returned to the association.
15-0038 3/13/2015 2/6/2015 RED #0059213)
Horse disqualified and all
purse money forfeited. All
purse monies must be
FOUR AND FIVE Methocarbamol 1.7 ng/ml returned to the association
15-0039 3/13/2015 2/15/2015 RED (LGC Sample #0060854) C
Suspended 3 racing days
(March 27-March 29, 2015,
15-0040 @ 3/22/2015 3/20/2015 Jack F. Gilligan Careless riding inclusive)
Flunixin 28 ng/ml (LGC Sample
15-0041 3/29/2015 3/6/2015 Tammy L. Bankson |#0061593) C Warning
Flunixin 26 ng/ml (LGC Sample
15-0042  3/29/2015 3/8/2015 Joe L. Laugherty ~ #0061659) C $ 250 Paid
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Phenylbutazone 4.7 ug/ml
15-0043 4/3/2015 3/8/2015 Brian K. Cook (LGC Sample #0061665) C S 250 Not Paid
Suspended the remainder of
the calendar year
(September 10-December
31, 2015, inclusive). Must
come before KHRC License
L . Review Committee for any
Part|C|pa_1t|ng while under future licensing conderation
15-0044 4/4/2015 Carlos A. Lopez suspension. in Kentiicky
Suspended 3 racing days
(April 15-April 17, 2015,
15-0045 4/9/2015 4/4/2015 Francisco C. Torres Careless riding inclusive)
Flunixin 44 ng/ml (LGC Sample
15-0046  4/10/2015  3/20/2015 Angel Quiroz #0061794) C $ 250 Paid
rdifture L SUvITIIL d tredurieritc
report declaring
administration of stanozolol
and failure to report to the
commission veterinarian or
stewards a horse entered in a
race had received a prohibited
15-0047 | 4/15/2015 2/4/2015 |Amanda N. Brooks substance. S 2,000 Paid
Suspended for disorderly
conduct, reinstatement
. . contingent upon compliance
Failure to comply with with course of treatment
stewards' oder concerning ordered and ability to
participation in the course of provide a negative drug test.
15-0048 | 4/16/2015 Michael D. Haehn |treatment ordered.
15-0049 @ 4/16/2015 4/15/2015 |James A. Luttrell | Disorderly conduct S 500 Paid
Suspended 365 days, (May
1, 2015-April 29, 2016,
inclusive). Horse disqualified
Methamphetamine (LGC and all purse money
15-0050 | 4/18/2015| 11/22/2014 Kellyn Gorder Sample #0067294) A S 5,000 |Not Paid forfeited APPEALED
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Possession of injectable suspended 60 days, (April
- . 30, 2016 -June 28, 2016,
medication, hypodermic inclusive)
syringes and needle by person inclusive
other than a veterinarian
licensed to practice veterinary
medicine and oral medication
not properly labeled or validly
prescribed by a licensed
15-0051 = 4/18/2015 12/27/2014 Kellyn Gorder veterinarian. APPEALED
Suspended 30 days (April 20,
2015-May 19, 2015,
inclusive) Horse disqualified
Testosterone 43pg/ml (LGC and all purse money
15-0052  4/19/2015 3/7/2015 June K. Riley Sample #0061627) B $ 500 Paid forfeited.
All purse monies must be
Testosterone 43pg/ml (LGC returned to the association.
15-0053 | 4/19/2015 3/7/2015 June K. Riley Sample #0061627)
All purse monies must be
Testosterone 43pg/ml (LGC returned to the association.
15-0053 = 4/19/2015 3/7/2015 Vernon Marcum  |Sample #0061627)
Suspended 3 racing days
(April 22-April 24, 2015,
15-0054 = 4/21/2015 4/17/2015 Miguel Mena Careless riding inclusive)
Suspended 3 racing days
(April 28-April 30, 2015,
15-0055 | 4/21/2015 4/18/2015 Luis Saez Careless riding inclusive)
Suspended 3 racing days
(April 25, April 28 & April 29,
15-0056 | 4/21/2015 4/18/2015 Arienne R. Cox Careless riding 2015)
Suspended 4 racing days
(May 7-May 10, 2015,
15-0057 | 4/28/2015 4/23/2015 Corey J. Lanerie Careless riding inclusive)
Suspended 3 racing days
Ricardo Santana, (May 7-May 9, 2015
15-0058 | 4/30/2015 4/28/2015 r. Careless riding inclusive)
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Suspended 45 days (May 15-
June 28, 2015, inclusive).
Edward H. Stanozolol (LGC Sample Horse disqualified and all
15-0059 = 4/30/2015  2/22/2015 Frederick #0060932) B $ 500 Not Paid burse monev forfeited. APPEALED
Possession of injectable suspended 90 days (June 29-
- . September 25, 2015,
medication, hypodermic ) )
i inclusive)
syringes and needle by person
other than a veterinarian
licensed to practice veterinary
medicine and oral medication
not properly labeled or validly
Edward H. prescribed by a licensed
15-0060 | 4/30/2015 3/11/2015 Frederick veterinarian. APPEALED
Horse disqualified and all
purse money forfeited. All
purse monies must be
Stanozolol (LGC Sample returned to the association.
15-0061 5/1/2015 2/22/2015 Stephen R. Baker |#0060932)
Outstanding fine paid on
15-0062 5/1/2015 12/11/2014 Daniel Coa Suspension lifted. Ruling #14-0093
Suspended 3 racing days
(May 10, May 14, and May
15-0063 5/8/2015 5/2/2015 |Shaun Bridgmohan Careless riding 15, 2015.)
Failure to conduct business in
15-0064 5/11/2015 5/7/2015 James A. Dodgen |a proper manner. S 1,500 Paid
Suspended 5 days (May 11,
Methocarbamol 1.32 ng/ml 2015-May 15, 2015,
15-0065 | 5/10/2015 4/22/2015 Larry Lay (LGC Sample #0060649) C S 500 Paid inclusive)
Suspended 20 days (May 22,
2015-June 10, 2015,
Methocarbomol 1.8 ng/ml inclusive. ) Horse disqualified
(LGC Sample #0060865) 2nd and all purse money
15-0066 = 5/10/2015 2/15/2015 Donald R. Parker | offense in 365 days. C S 2,000 Paid forfeited.
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)

RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Suspended 5 racing days
Ricardo Santana, Appeal of Stewards Ruling #15- (May 17, 2015 and May 21-
15-0067 | 5/13/2015 4/30/2015 Jr. 0058 withdrawn 24, 2015, inclusive)
Suspended 5 days (May 13-
May 17, 2015, inclusive)
Horse is disqualified and all
Dexamethasone 16 pg/ml purse money forfeited.
15-0068 = 5/13/2015 3/7/2015 |Bryan J. Porter (LGC Sample #0061626) C S 500 Paid
GRAND SLAM LARRY
disqualified and all purse
money forfeited. All purse
monies to be returned to the
Methocarbamol 1.32 ng/ml association.
15-0069 | 5/16/2015 4/22/2015 Joy Lay (LGC Sample #0060649) C
JUSTALOVESONG
disqualified and all purse
money forfeited. All purse
monies must be returned to
Testosterone 43pg/ml (LGC the association.
15-0070 | 5/16/2015 3/7/2015 June K. Riley Sample #0061627) B
JUSTALOVESONG
disqualified and all purse
money forfeited. All purse
monies must be returned to
Testosterone 43pg/ml (LGC the association.
15-0070 = 5/16/2015 3/7/2015 Vernon Marcum  |Sample #0061627) B
RATHER OUTSPOKEN is
disqualified and all purse
money forfeited. All purse
monies must be returned to
Dexamethasone 16 pg/ml the association.
15-0071 = 5/16/2015 3/7/2015 |Bryan J. Porter (LGC Sample #0061626) C
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Phenylbutazone 1.3 ng/ml and
Flunixin 10.7. Concentrations
of both permitted NSAIDS
below primary and above
15-0072 = 5/17/2015 4/24/2015 Jose M. Camejo secondary threshold. S 250 Paid
Extension granted of her
apprentice weight allowancce
for total of 159 days beginning
on the date of her return to Replaced by
15-0073 | 5/17/2015 Ashley Broussard  riding. Ruling # 15-0138
Suspended 3 racing days
(May 23-May 25, 2015,
15-0074 = 5/20/2015 5/15/2015 Jack F. Gilligan Careless riding inclusive)
Inadvertently striking a rival Horse disqualified.
15-0075 = 5/23/2015 5/21/2015 Corey J. Lanerie with the crop S 250 Paid
Disorderly conduct, abusive
and insulting language, and
interference with commission
employees while they were in
the course of performing their
15-0076 = 5/24/2015 5/24/2015 Rick Hiles duties on association grounds S 500 Not Paid APPEALED
Suspended 20 days (June 8-
June 27, 2015, inclusive).
Methocarbamol 1.6 ng/ml Horse disqualifed and all
(2nd offense in 365 days) (LGC purse money forfeited.
15-0077 5/25/2015 4/8/2015|Anne P. Smith Sample #0058221) C S 1,500 Paid
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
WHYRUAWESOME is
disqualified and all purse
money forfieted. All purse
monies must be returned to
Methocarbamol 1.6 ng/ml the association
15-0078 5/25/2015 4/8/2015|R. Pete Reiman (LGC Sample #0058221)
WHYRUAWESOME is
disqualified and all purse
money forfieted. All purse
monies must be returned to
Methocarbamol 1.6 ng/ml the association
15-0078 | 5/25/2015 4/8/2015|P. Scott Reiman (LGC Sample #0058221)
GERMAINE'S BOY
disqualified and all purse
money forfeited. All purse
monies must be returned to
Methocarbamol 1.8 ng.ml the association
15-0079 5/28/2015 2/15/2015 Donald R. Parker | (LGC Sample #0060865)
Failure to conduct business in
15-0080 6/6/2015 6/4/2015 Patrick J. Dupuy  |a proper manner. RESCINDED
Suspended 5 days (June 12-
June 16, 2015, inclusive).
Horse disqualified and all
Methylprednisolone 352 purse money forfeited.
15-0081 6/7/2015 4/24/2015 Ignacio Correas IV | pg/ml (LGC Sample #0067772) C S 500 Paid
15-0082  6/10/2015 6/5/2015 Abel Lezcano Disorderly conduct S 500 Paid
Ricardo Santana,
15-0083 = 6/10/2015 6/5/2015 Jr. Disorderly conduct S 500 Paid
Engaging in conduct that is Suspended pending your
against the best interest of appearance before the
15-0084 @ 6/12/2015 William Mize horse racing. Board of Stewards.
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
ARTSY disqualified and all
purse money regunded. All
purse monies must be
returned t the association.
Methylprednisolone 352
15-0085 @ 6/17/2015 4/24/2015 |Ignacio Correas IV |pg/ml (LGC Sample #0067772) C
Kenneth G. Ketoprofen 11.5 ng/ml (LCG
15-0086 | 6/17/2015 4/24/2015 McPeek Sample #0069454) C S 250 Paid
Suspended 3 racing days
(June 20, June 21, and June
15-0087 | 6/17/2015 6/13/2015 Francisco C. Torres Careless riding 25) APPEALED
Suspended 10 days July 5,
Ketoprofen 17 ng/ml, 2015 - July 14, 2015,
phenylbutazone ug/ml and inclusive). Horse disqualified
flunixin 7.6 ng/ml (LGC Sample and all purse money
15-0088 | 6/20/2015 4/15/2015 |Brendan P. Walsh |#0060456) NSAID | S 500 Paid forfeited.
SAHAM is disqualified and all
purse money forfeited. All
Ketoprofen 17 ng/ml, purse monies must be
phenylbutazone ug/ml and returned to the association.
flunixin 7.6 ng/ml (LGC Sample
15-0089 | 6/20/2015 4/15/2015 Sultan Bin Mishal |#0060456) NSAID
Treatment error that occurred
Dr. Robert L. on association grounds at
15-0090 @ 6/20/2015 4/14/2015 Landry Keeneland S 1,000 Paid
Failure to fulfill your riding
15-0091 @ 6/20/2015 6/19/2015 Didiel A. Osorio engagement S 100 Paid
Suspended until fine is paid.
Failure to pay outstanding
15-0092 | 6/26/2015 Brian K. Cook $250 fine on Ruling #15-0043.
Suspended 3 days (July 10-
July 15, 2015, inclusive)
15-0093 7/2/2015 6/26/2015 Shaun Bridgmohan Careless riding
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Jockey Agent license rescinded
William R. without prejudice and issued a
15-0094 7/2/2015 Wehrman Racing Official license.
Suspended 5 days (July 12-
July 16, 2015, inclusive).
HAMMERS TERROR is
disqualified and all purse
Methylprednisolone 435 money forfeited.
15-0095 7/3/2015 5/31/2015 Michael J. Maker  pg/ml (LGC Sample #0070865) C S 500 Paid
HAMMERS TERROR is
Methylprednisolone 435 disqualified and all purse
15-0096 7/3/2015 5/31/2015 Michael M. Hui pg/ml (LGC Sample #0070865) C money forfeited.
Suspended 5 racing days
Appeal of Stewards Ruling #15- (July 12, July 17, July 18, July
15-0097 7/5/2015 6/17/2015 Francisco C. Torres 0087 withdrawn 19 and July 24, 2015)
VOODOO DOCTOR is
disqualified and all purse
money forfeited. All purse
monies must be returned to
Revised Agreed Final Order the association.
15-0098 7/5/2015 7/2/2015 Daniel J. Werre KHRC-13-TB-003
15-0099 @ 7/16/2015 7/12/2015 James C. Woodruff Claim protest denied.
Suspended 3 racing days
(July 24-July 26, 2015,
15-0100 = 7/16/2015 7/5/2015 Sebastian Saez Careless riding inclusive) APPEALED
Suspended 3 racing days
(July 31, August 1 & August
15-0101 | 7/16/2015 7/11/2015 Sebastian Saez Careless riding 2, 2015) APPEALED
Failure to gain permission of
the stewards to race a horse
15-0102 = 7/18/2015 7/12/2015 Jimmy P. Corrigan |with a bar shoe S 500 Paid
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING
Violating claiming rules by
Robert R. transferring ownership of a
15-0103 = 7/18/2015 6/25/2015 O'Connor I claimed horse within 30 days S 1,000 Paid
Suspended 3 racing days
(July 31, August 1 & August
15-0104 | 7/25/2015 7/18/2015 Chris M. Landeros Careless riding 2, 2015)
Brian J. Improper use of the riding
15-0105 = 7/26/2015 7/24/2015 Hernandez, Jr. crop S 250 Paid
Violating claiming rules by
starting a horse within 30 days
after being claimed in which
the determining eligibility
price was less than 25% more
Jeffrey A. than the price for which the
15-0106 = 7/26/2015 7/22/2015 Radosevich horse was claimed. S 1,000 Paid
Jerry Joe Flunixin 42.8 ng/ml (LGC
15-0107 8/2/2015 7/4/2015 Greenwell Sample #0075044) C S 250 Paid
Suspended 3 days (August
14-August 16, 2015,
15-0108 8/9/2015 8/8/2015 Erin M. Walker Careless riding inclusive)
Restored to good standing as
Edward Lamar of date of fine payment,
15-0109 8/15/2015 8/23/2013 McVicker August 23, 2013
15-0110 @ 8/15/2015 6/6/2015 Ruling #15-0080 is rescinded
Suspended 6 racing days
(August 29, August 30,
September 4-September 7,
15-0111  8/22/2015 8/16/2015 Sebastian Saez Careless riding 2015, inclusive)
Violating the regulation that
15-0112  8/22/2015 6/4/2015 |Patrick J. Dupuy  that governs scratches. S 500 Paid
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Suspended 5 racing days
(September 10-September
13, 2015, inclusive and
Appeals of Rulings #15-0100 & September 16, 2015)
15-0113 = 8/23/2015 7/26/2015 Sebastian Saez #15-0101 withdrawn
Making contact with another
Marcelino rider during the running of the
15-0114 | 8/23/2015 8/22/2015 Pedroza, Jr. race. S 250 Paid
Thomas D.
15-0115 = 8/27/2015 8/23/2015 Callahan Claim protest denied.
Failure to conduct business in
15-0116 = 8/27/2015 8/23/2015 | Chris Hartman a proper manner. S 100 Paid
Suspended 3 racing days
(September 6, September 7
and September 10, 2015)
15-0117  8/30/2015 8/28/2015 Erin M. Walker Careless riding
Failure to conduct business in
15-0118 9/7/2015 9/5/2015 | Chris Hartman a proper manner. S 200 Paid
Phenylbutazone 3.4 ug/ml
15-0119 9/7/2015 8/23/2015 Don Mills (LGC Sample # 0072560) S 250 Paid
Failure to fulfill your riding
15-0120 = 9/10/2015 9/5/2015 Kieren F. Fallon engagements S 250 Not Paid
Referred to the License
Suspended by the Board of Review Committee
Stewards for having been
formally ejected and excluded
from racing association
George S. grounds at a location under
15-0121 | 9/11/2015 9/11/2015 McCarty, Sr. the jurisdiction of the KHRC.
Suspended 3 racing days
(September 20, September
24 and September 25, 2015)
15-0122  9/13/2015 9/12/2015 Paco Lopez Careless riding
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2015 THOROUGHBRED RULINGS

DRUG FINE OR
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS

Suspension (days)

Training on turf course while
15-0123  9/14/2015 9/14/2015 Lilli Kurtinecz track was closed for training. S 250 Paid

15-0124  9/17/2015 9/11/2015 Joe Sharp Protest denied

Failure to report the correct
gender of the horse VALID
15-0125 | 9/18/2015 9/11/2015 Brad H. Cox PURSUIT S 500 |Paid

Suspended 3 racing days
(September 25 - September
27, 2015, inclusive)
15-0126 = 9/18/2015 9/17/2015 |Didiel A. Osorio Careless riding

Suspended 5 days
(September 27 -October 1,
2015, inclusive). THUNDER
WIT is disqualified and all
Methylprednisolone 193 purse money forfeited.
15-0127 = 9/18/2015 7/5/2015 John A. Hancock | pg/ml (LGC Sample #0075082) C S 500 Paid

THUNDER WIT is disqualified
and all purse money
forfeited. Purse monies to
be returned to the
Methylprednisolone 193 association and

15-0128 = 9/18/2015 7/5/2015 James C. Bickett  |pg/ml (LGC Sample #0075082) C redistributed.

Referred to the License
Review Committee for any
future license consideration.
15-0129 = 9/18/2015 9/18/2015 Gregorio Mota License REVOKED

Suspended 5 days
(September 28-October 2,
2015, inclusive). CHINA
HOLIDAY is disqualified and
Robert R. Phelybutazone 5.3 ug/ml (LGC all purse money is forfeited.
15-130 9/27/2015 7/25/2015 O'Connor I Sample #0057360) C S 500 Paid
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)

RULING RULING INFRACTION PENALTY WRITTEN

NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
CHINA HOLIDAY is
disqualified and all purse
money is forfeited. All purse
monies must be returned to

Robert R. Phelybutazone 5.3 ug/ml (LGC the association.

15-0131 | 9/27/2015 7/25/2015 O'Connor Il Sample #0057360) C

Suspended and referred to
Ejected and excluded from the License Review
racing grounds at a location Committee for any future
under the jurisdiction of the license consideration.

15-0132 | 9/27/2015 9/27/2015 Mike Willis KHRC
Suspended and referred to

Ejected and excluded from the License Review
racing grounds at a location Committee for any future
Thomas D. under the jurisdiction of the license consideration.

15-0133 | 9/27/2015 9/27/2015 Callahan KHRC
Suspended 5 days (October
13 - October 17, 2015,
inclusive) KITTEN'S POINT is

Methocarbarmol 2.9 mg/ml disqualified and all purse
(LGC Sample #0067782), (UCD money forfeited.

15-0134 | 10/3/2015 4/24/2015 H. Graham Motion Sample #EACL-150603-2) C S 500 Not Paid APPEALED
KITTEN'S POINT is
disqualified and all purse
money forfeited. All purse

Methocarbarmol 2.9 mg/ml monies to be returned to the
George (LGC Sample #0067782), (UCD association.

15-0135 10/3/2015 4/24/2015 Strawbridge, Jr. Sample #EACL-150603-2) C APPEALED
Suspended 5 days (October
15 - October 19, 2015,
inclusive) SON OF SPARTA is
disqualified and all purse

Dexamethasone 26 pg/ml money forfeited.

15-0136 | 10/10/2015 8/28/2015 C. Steve Larue (LGC Sample #0072588) C S 500 Paid
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2015 THOROUGHBRED RULINGS

RULING
NUMBER

15-0137

RULING
DATE

10/10/2015

INFRACTION
DATE

8/28/2015

ISSUED TO

Larry B. Chandler

DRUG FINE OR
PENALTY WRITTEN
DETERMINATION CLASS WARNING STATUS

Suspension (days)

SON OF SPARTA is
disqualified and all purse
money forfeited. All purse
monies must be returned to
Dexamethasone 26 pg/ml the association.

(LGC Sample #0072588) C

15-0138

10/15/2015

10/15/2015

Ashley Broussard

Extension granted of her
apprentice weight allowance
for total of 158 days beginning
June 3, 2015 extending
through November 7, 2015.
This ruling replaces Ruling #15-
0073.

15-0139

10/18/2015

10/18/2015

Ashley Broussard

Extension granted of her
apprentice weight allowance
for a total of 42 days,
November 8, 2015 through
December 19, 2015
(inclusive).

15-0140

10/22/2015

10/11/2015

Mark Hubley

Violating the regulation that
that governs scratches. S 500 Paid

15-0141

10/21/2015

10/18/2015

Didiel A. Osorio

Suspended 7 racing days
(October 21-October 24,
2015, inclusive and October
29-31, 2015, inclusive)
Overly aggressive riding

15-0142

10/26/2015

10/26/2015

Evan M. Downing

Assistant Trainer license
rescinded w/o prejudice and
Equine Therapist license
issued.

15-0143

11/5/2015

10/31/2015

Dr. Jason W. Wells

Treatment error on
association grounds. S 2,500 Paid
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2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)

RULING RULING INFRACTION PENALTY WRITTEN

NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Failure to obey an order of the Suspended for the
Stewards and disorderly remainder of 2015

conduct on association
15-0144 11/14/2015 11/14/2015 Robert D. Towns grounds

December 1, 2015 KHRC Meeting, Page 412




2015 STANDARDBRED RULINGS

DRUG FINE OR

RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS Suspension (days) Stewards Notes
Indefinate suspension
as of 2/9/2015
J2015-001 02/09/15 02/08/14 Daniel N. Noble Failure to pay fine Ruling 12014-0204
Indefinate suspension
as of 2/9/2015
J2015-002 02/09/15 02/08/14 Glen A. Bratcher Failure to pay fine Ruling J2014-0237
Indefinate suspension
Failure to pay fine Rulings J2014-038 as of 2/9/2015
J2015-003 02/09/15 02/08/14 Brett A. Miller & J2014-042
Indefinate suspension
as of 2/9/2015
J2015-004 02/09/15 02/08/14 Timothy Demond Williams Failure to pay fine Ruling J2014-0047
Indefinate suspension
as of 2/9/2015
J2015-005 02/09/15 02/08/14 Yannick Gingras Failure to pay fine Ruling J2014-0039
Indefinate suspension
as of 2/9/2015
J2015-006 02/09/15 02/08/14 Jody C. Jamieson Failure to pay fine Ruling J2014-0041
Restored to good standing as of
J2015-007 03/17/15 02/08/14 Yannick Gingras 3/17/2015
Restored to good standing as of
J2015-008 03/26/15 02/08/14 Glen A. Bratcher 3/26/2015
Restored to good standing as of
J2015-009 04/04/15 04/03/15 Tyler G. Shehan 4/3/2015
Restored to good standing as of
J2015-010 04/18/15 04/18/15 Randy D. Crisler 4/18/2015
Restored to good standing as of
J2015-011 04/18/15 04/18/15 Randy D. Crisler 4/18/2015
Restored to good standing as of
J2015-012 05/01/15 05/01/15 Antonio M. Love 5/1/2015
J2015-013 05/01/15 04/29/15 Joe R. Essig Failure to drive when programmed. $25 Not Paid
Purse money of $750 ordered
J2015-014 06/15/15  05/16/15 James Edward Stiltner I| Bethamethasone (Sample #0070555) 4 $500 | Paid returned and redistributed.
J2015-015 06/20/15 06/19/15 Cedric D. Love Caused a late driver change S50 Not Paid Suspended
Suspended
Purse money of $800 ordered
J2015-016 06/20/15 05/23/15 Kandace K. Schooley Methylprednisolone 4 $500 Not Paid returned and redistributed.
J2015-017 07/05/15 06/06/15 Lawrence Cooper Flunixin 4 $250 Paid
Suspending in reciprocity with Indefinate suspension
California Racing Board ruling 35 (IND) as of 7/10/2015
J2015-018 07/10/15 07/10/15 Etienne J. Desomer Il dated 11/19/2011
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2015 STANDARDBRED RULINGS

DRUG FINE OR
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS Suspension (days) Stewards Notes
Having been restored to good
standing by the Californis
Restored to good standing as of Racing Board is restored to
J2015-019 07/11/15 07/11/15 Etienne J. Desomer Il 7/11/2015 good standing with KHRC.
LASHONDA was disqualified
purse money of $850 ordered
J2015-020 07/11/15 06/19/15 Harley Emerson Dexamthasone (Sample #0070635) 4C $500 Paid returned and redistributed.
J2015-021
Suspended Full 30 JJ'S GAL was disqualified
days (9/20/2015- purse money ordered
12015-022 07/30/15 04/23/15 Derrick J. Flowers Levamisole (Sample #0070500) 2 $500 Paid 10/19/2015) redistributed.
Suspended Full 30 JJ'S GAL was disqualified
days (10/5/2015- purse money ordered
J2015-023 07/30/15,  05/07/15 Derrick J. Flowers Clenbuterol (Sample #0070528 3 $500  Paid 11/3/2015) redistributed.
J2015-024 08/17/15 08/01/15 Tyler G. Shehan Flunixin (Sample #0060002) 4 $500 Paid
J2015-025 08/17/15 08/15/15 Patrick G. Galbraith Interference $150 Paid
Suspended 3 days
(8/21/2015-
12015-026 08/17/15 08/16/15 James Edward Stiltner Il Inappropriate use of the whip $500 Paid 8/23/2015)
Suspended Driving 10
days, 8/23/2015-
J2015-027 08/23/15 08/20/15 John D. Lewis Failing to keep a line in each hand. 9/1/2015
Suspended Driving 3
Took up abruptly causing Days, 8/27/2015-
J2015-028 08/23/15 08/22/15 James D. Ward interference with trailing horse. 8/29/2015
DON'T SUGARCOAT IT was
disqualified, purse money of
Methylprednisolone (Sample $1350.00 ordered to be
J2015-029 08/29/15 08/08/15 David C. Lough #0060076) 4 $500 Paid returned and redistributed.
Replaced by ruling Purse money of $7500.00
Methylprednisolone (Sample J2015-035 ordered to be returned and
J2015-030 08/09/15 09/06/15 Bill J. Elliott #0060107) 4 redistributed.
Replaced by ruling Purse money of $1500.00
Methylprednisolone (Sample 12015-037 ordered to be returned and
J2015-031 09/04/15 07/30/15 Arthur E. Gregory, Jr. #0070749) 4 redistributed.
Suspended Full 10
days (9/22/2015 - ALWAYSSMOOTHRAIGIN
10/1/2015) disqualified, purse money of
$750.00 ordered to be
J2015-032 09/11/15 06/28/15 John D. Lewis Naproxen (Sample #0070671) 4 returned and redistributed.
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2015 STANDARDBRED RULINGS

DRUG FINE OR
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS Suspension (days) Stewards Notes
RECKONING DAY disqualified,
purse money of $1450.00
Methylprednisolone (Sample ordered to be returned and
J2015-033 09/15/15 08/16/15 Daniel N. Noble #0060159) 4 $500 Not Paid redistributed.
Ruling #J2015-030 is rescinded and
J2015-034 09/28/15 08/09/15 Bill J. Elliott replaced by ruling #J2015-035
CORSICA HALL disqualified,
purse money of $7500
Methylprednisolone 291 pg/ml ordered returned and
J2015-035 10/02/15 08/08/15 Bill J. Elliott (Sample #0060107) 4 redistributed.
Ruling #2015-031 is rescinded and
J2015-036 10/02/15 07/30/15 Arthur E. Gregory, Jr. replace by ruling #J2015-37
WILDCAT BOBBY disqualified,
purse money of $1500
Methylprednisolone 178 pg/ml ordered returned and
J2015-037 10/02/15 07/30/15 Arthur E. Gregory, Jr. (Sample #0070749) 4 redistributed.
J2015-038
J2015-039
Suspended Driving 15
day, September 20-
J2015-040 09/19/15 09/19/15 Patrick G. Galbraith Unprofessional Conduct October 4, 2015
Suspended Driving 10
day, October 15-
J2015-041 10/13/15 10/10/15 Brett A. Miller Failing to keep a line in each hand. October 24, 2015
J2015-042 10/20/15 10/20/15 Cedric D. Love Failure to pay fine Ruling #J2015-015 Indefinite suspension
J2015-043 10/20/15 10/20/15 Kandace K. Schooley Failure to pay fine Ruling #J2015-016 Indefinite suspension
12015-044 10/20/15 10/20/15 Jonda Smith Failure to return purse money ($800.) Indefinite suspension
CINNABAR HALL disqualified,
Phenylbutazone 5.2 ug/ml (Sample purse of $7500 ordered
J2015-045 11/05/15 08/08/15 Peter G. Foley #0060087) 4 $500 Paid returned and redistributed
Ruling J2015-041 rescinded and
J2015-046 11/05/15 10/10/15 Brett A. Miller replaced with ruling J2015-047
Dropped appeal to Ruling J2015-041, Suspended Driving 10
failure to keep a line in each hand the days, 11/22/15-
J2015-047 11/05/15 10/10/15 Brett A. Miller entire race. 12/1/15
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Race-related Fatal Injury Occurrence over Time—All Kentucky racetracks

Year | Jan | Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec | Total | Starts

2007 2 1 5 2 4 3 4 2 3 5 4 5 40 |23,180| 1.73
2008 3 0 5 2 3 2 1 2 3 3 4 8 36 |22278 | 1.62
2009 3 5 1 2 4 1 2 4 3 3 2 3 33 120,143 | 1.64
2010 2 1 2* 1** 0 3 4 2 1 2 7 1 26 | 18,167 | 1.43
2011 2 2 1 1 2 5 1 3 2/1** 4 3 1 27 18,258 | 1.47
2012 0 0 1 2 8 2 0 2 0/3" 3/1** 5 3 26/30 | 17,513 | 1.48
2013 2 2 0 0 1 2 1 5 4 1 1 4 23 116,242 | 141
2014 2 2 0 0 3 0 1 1 1 3 3 0 16 |14,460| 1.11
2015 3 1 1 0 3 3 1 2 3 3

*  Fatality related to racing accident subsequent to equipment failure
** Fatality not musculoskeletal origin
# Fatalities were race, but not exercise, related. (Examples: gate, paddock or post parade trauma)
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KHRC Veterinary Report
Churchill September 2015

Total Starts 872
Post Race Samples 234
tCO, 163
Veterinary Scratches 7
Pre-Race 4
On-Track 3
Soundness related 1
Gate injury 2
KHRC Veterinary List 13
Scratches 7
Race Injuries 2
Post-Race Lame 1
EIPH 1
On Lasix: 1
Eased/Pulled up No Siginificant Findings 2
Ambulance Runs 7
Racing Fatalities 1
Training Fatalities 2
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KHRC Veterinary Report
Keeneland 2015

Regular Meet Breeders' Cup
Total Starts 1430 247
Post Race Samples 370 86
tCO, 372 222
Veterinary Scratches 11 2
Pre-Race 7 2
On-Track
Soundness related 0
Gate injury 4
KHRC Veterinary List 20 4
Scratches 11 2
Race Injuries 3 0
Post-Race Lame 4 1
EIPH 2 1
On Lasix:
Ambulance Runs 7 0
Racing Fatalities 3 0
Training Fatalities 2
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KHRC Veterinary Report

Kentucky Downs 2015
Total Starts 500
Post Race Samples 148
tCO, 112
Veterinary Scratches 6
Pre-Race 1
On-Track 5
Soundness related 4
Paddock injury 1
KHRC Veterinary List 9
Scratches 6
Post-Race Lame 2
Tied-up 1
Ambulance Runs 0
Racing Fatalities 0
Training Fatalities 0
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WAGERING ON HISTORICAL RACES TOTALS
KENTUCKY DOWNS-October 2015

Total Wagered.......ccoccnviriiiieine b A R R S 30,592,976.25

Total COMMISSION ..ttt e ssesreraes srsaes sesann i R R S  2,500,096.94
(Total wagered minus takeout rates)

Net Track CoOmMMISSION. ..o iiictie et s ss e sbers et sre e sesnenssnsaenes 5 2,041,202.30
{Total Commission minus the pari-mutuel tax...Amount that goes to KY Downs)
Purse Fund.....uvanim R S e RS e o - & 285,768.32
(14% of the net track commission)
Breeders' INCeNtiVe FUNG........coeee i crncsreviae s sensnessscenns e 20,412.02

{1% of the net track commissian)

3 T e T3 L T L S 458,894.64
{Pari-mutuel tax...1.5% of the total wagered)
Thoroughbred Development Fund.........ccccvvveveneee I SR 5 229,447.32
(.75% of the total wagered)
EQUine IndUstry PrOBraml.. e e imissiitiinesimsies setenessnssnssessesseseesnen: S 61,185.95
{.2% of the total wagered)
ECUTNE DIPOE RESROREIN. <. coisinssiminiins s ibsisisasinss s v sos im0 S 30,592.98
(.1% of the total wagered)
Higher EJUcation FUNd........cocommenien e nesesssssersenns evreeban s bennn s 5 30,592.98
{.1% of the total wagered)
General Fund........oveconincennnen. v o A BT R it i S 107,075.42

(.35% of the total wagered)

Returned to the Public........cvviciicceninnnnn, R P R S NS $ 28,054,088.15
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WAGERING ON HISTORICAL RACES TOTALS

ELLIS PARK-October 2015

Total Wagered..........oriunee. e S S R A NS A S S

Total CoOmMMISSION...ueeeieecrerersranes s R R B R A R oy S
{Total wagered minus takeout rates)

NET Track COMMISSION 1 itiiaeeeeererrisirsririereiesererssstarssssses sensassmsaressesssssesssssssnees S
{Total Commission minus the pari-mutuel tax..Amount that goes to Ellis Park)
POERE FUAE: o it s i B s memrns 5
{14% of the net track commissian)
Breeders' INCENEIVE PN ... nisssiwseivizis s cisessais ssss st vanabrinion 5

{1% of the net track commission)

SEAbE LIS N i st R S S A RS Vi e emes mm g et 5
{Pari-mutuel tax...1.5% of the total wagered)
Thoroughbred Development FUNd.......c..coeeeceecneeceecnisrmnseenieesenan S
{.75% of the total wagered}
Equine Industry PrOBram. .. e eeee vt e ssaesssesnns peeesens st S
{.2% of the total wagered)
Eqiiie DaiE REseatth ..o rmmissivm iR ai s s it 5
{.1% af the total wagered)
Higher EUcation FUNG..........ceviirmirinnrmmseeeeeses s ssecssenisssssase S
{.1% of the total wagered)
General Fund............. L R R e S

(.35% of the total wagered)

Returned to the Public............... eerrerareeeeateetetaneeaanan eaaeeeterssearers eateernnasnenn — S

5,352,992.95

422,259.06

341,964.16
47,874.98

3,419.64

80,294.89
40,147.45
10,705.99
5,352.9%
5.352.99

18,735.48

4,978,286.68
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WAGERING ON HISTORICAL RACES TOTALS
KRM - October 2015

TR W ARETRI: .. o coneeommonmosnsoessioiossut o oh o o S RSB R RS S 11,559,286.70
Total COMMISSION s i AT SR 5 912,015.35
(Total wagered minus takeout rates)
Net Track COMMISSION. ...couiiiieeesreereese e ene s kB R R R S 738,626.05
(Total Commission minus the pari-mutuel tax..Amount that goes to KRM)
i H 1t Ty R e e W S 103,407.65
{14% of the net track commission)
Breeders’ INCRNTIVE FUNL...c.ciiiimmivmriimiiiiissmniosis i S 7,386.26
(1% of the net track commission)
StAtE COMIMISSION. .. et ittt et st i e seees e e ssr e ses seeassaessrrss rr s s b sn s bt S 173,389.30
{Pari-mutuel tax...1.5% of the total wagered)
Thoroughbred Development Fund........cocovene e S R S 43,347.33
[.75% of half of the tatal wagered)
Standardbred Development FUNG.....ocuviireoccceesseeseeeeeeaeaes 5 57,796.43
{1.0% of half of the total wagered)
Equine Industey PROGEaM. o i sim s 5 23,118.57
{.2% of the total wagered)
Equine Drug Research......vveiieeninenne T — S 11,559.29
{.1% of the total wagered)
Higher Education Fund............ Ry o S S 11,559.29
(.1% of the total wagered)
BT B PR voimosvminaus st st o i s et S 26,008.40
(.225% of the total wagered)
REtUrned 10 the PUBIIC. . iiiiesiieeessesssesessestinseesesssemussnmseeseesmsenmsestsssnssssssns S 10,549,212.81
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WAGERING ON HISTORICAL RACES TOTALS
COMBINED- October 2015

Total Waperetl i i s i e R e S 47,505,255.90

T O N T S T oo o R B L R s S 3,834,371.35
{Tatal wagered minus takeout rates)

NEE TraCK COMMISSION cceceeireeeceeceeee e sss s e st estsns srsess s srerersesressassnsarasssas oo 5 3,121,792.51
{Total Commission minus the pari-mutuel tax)
PSR FI s s s S B S S B S 437,050.95
{14% of the net track commission}
Breeders' INCENIVE FUNG........ooveemiminiiineseseseses s e ses sssseeerans S 31,217.93

{1% of the net track commission)

SEATE COMMUSSION. ..ot et eas et ssae s rres et eesrren e sesrssae s e sbssansanassees sise 5 712,578.84
{Pari-mutuel tax...1.5% of the total wagered)
Thoroughbred Development FUnd..........cccocoee i cvesenins S 312,942.09
(See Note 1)
Standardbred Development FUNd...........ooceeeiiememeseesesmeenceneenas S 57,796.43
{See Note 2}
Equing INAUSKEEY ProBraitl. sz S 85,010.51
(.2% of the total wagered)
Equine Drug Resaarch. i cn cinimiiinibna S S 47,505.26
{.1% of the total wagered)
Higher Education FUnd........cciimi i siesessssssssses s snnnnes 5 47,505.26
{.1% of the total wagered)
ERETAL BN v e s s 3 151,819.29
Refirriad 10 the FUDBE. ... v i s it v S 43,581,587.74

Note1l:  Thoroughbred Development Fund receives .75% of total wagered at
Ky Downs and Ellis Park. The rate is applied to HALF of the total
wagered at KRM.

Note 2:  The Stendardbred Development Funds receives
1.0% of HALF of the tatal wagered at KRM.
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WAGERING ON HISTORICAL RACES TOTALS
KY Downs- Calendar Year 2015

TOtal WABEIEH....ccvvriririieeecce e ee e s stsssss v benesssrssneess s ssnssnsnsirssss 9 284,789,189.20

Total Commission........... S R B S A s S 23,162,977.07
(Total wagered minus takeout rates)

Net Track Commission............cueu A S SRR B S 18,891,139.24
(Total Commission minus the pari-mutuel tax)
PUTSE FUN o s asmanisninnings S 2,644,759.49
{14% of the net track commission)
Breeders' Incentive FUN......cococoieme e imeres searesesessaveminsns 9 188,911.39

(1% of the net track commission)

SXEIE CormmisSiOn o as e i i S 4,271,837.84
(Pari-mutuel tax...1.5% of the total wagered)
Development Fund.......cccovvvveencsvennnnn teeeereressenr e srrees S 2,135,918.92
{.75% of the total wagered)
EqUInE: IeHAUSEI PROBTAING v vesinoisssos stz msinss: o8 569,578.38
(.2% of the total wagered)
Equine Drug Research. i s s astiiaiiing 9 284,789.19
(.1% of the total wagered)
Higher EQUCation FUNG ... ceisnereesesses e sesrenenns 5 284,789.19
(-1% of the total wagered)
GENAFAl FUNG......ceeeeeeeere s rsiasssrensesrsersrnssssns s sersssssssnins 9 996,762.16

(.35% of the total wagered)

Returned to the PUBIIC.....cc. et e st srrane 5 261,439,903.81
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WAGERING ON HISTORICAL RACES TOTALS
Ellis Park- Calendar Year 2015

Fotal Wagered i i tsnenmensrnnen semmr sososemEsasars e st aSs S  49,071,886.90
Total Commission......... A A SRS S A T R oo S 3,787,224.80
{Total wagered minus takeout rates)
Net Track Commission................ e e S oo e e S 3,051,146.50
(Total Commission minus the pari-mutuel tax)
2107 gt <3 21110 [ AN A RO S ) 427,160.51
(14% of the net track commission)
Breeders' Incentive FUNd.......c.cviveirervenrnernrenens i 5 30,511.46
{1% of the net track commission)
AL OSSN 2 i omsssan s s R s A S SRR e S 736,078.30
(Pari-mutuel tax...1.5% of the total wagered)
Davelopment FURG. it mmmmaiss et S 368,015.27
{.75% of the total wagered)
Equine Industry Program.......ccoooeeeneceeeeseesee s ssmsmsnsse s S 98,143.77
{.2% of the total wagered)
Equine Drug Research......c..ccovevveiine. sssies B 49,071.89
{-1% of the total wagered)
Higher Education Fund.............. SRR e S 49,071.89
{.1% of the total wagered)
General Fund........cccu.... R AR T A RN . 171,775.48
{.35% of the total wagered)
Ratiirned 46 the PUblic.cvcaunamsasagmmstn s ymms S  45,259,366.46
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WAGERING ON HISTORICAL RACES TOTALS
KRM- Calendar Year 2015

Total WAgEIred.......c.vieee i srrireneeen sieeee e eeeesreeasas s sressessesassss s ges seeas S  16,674,810.95

Total COMTAISSION . cmamamms s i S A e 5 1,322,262.22
(Total wagered minus takeout rates)

NEt Track CoOmMMISSION ... e esirissesrin s srrsesssesssssnesssesssassesssessmeees 3 1,072,140.06
(Total Commission minus the pari-mutuel tax)

PriiSe Bund i cummnnnmansnnsaiisnisssmsnananss 5 150,099.61
{14% of the net track commission)
Breeders' INCentive FUN...........ccoeeee e e 9 10,721.40

{1% of the net track commission)

State COMmMISSION...veeeie e R A R S 250,122.16
(Pari-mutuel tax...1.5% of the total wagered)
Thoroughbred Development Fund........coooreeceecevveeene. S 62,530.54
(.75% of half of the total wagered)
Standardbred Development Fund........eciicicrneiiane 5 83,374.05
(1.0% of half of the total wagered)
EqQuine INdustry PrOZram......envnmemieessriesmessmssssesmsses 3 33,349.62
(.2% of the total wagered)
Equine Drug Research.....cciviiieoiiciienimen ses rtevmsessessrenns S 16,674.81
(.1% of the total wagered)
Higher Education FUN......oo oo ceanaeaes .5 16,674.81
(.1% of the tatal wagered)
GEABFALFUNT o snmnsnss s 37,518.32

{.225% of the total wagered)

Returned to the PubliC..ovevvennnns vt et e aer e aas es e nea i arsarenearanen s S  15,257,515.67
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WAGERING ON HISTORICAL RACES TOTALS
Combined- Calendar Year 2015

T Al WaABErB S e s G s s et e pms men s s rmsma s 350,535,887.05

Ol O TS SO s i G M S VB e mpirm s D 28,272,464.10
{Total wagered minus takenut rates}

Met Track Commission... R R SR R R 23,014,425.79
{Total Commission minus the parl-mutuel taxl
PurseFomd s s i b e e w5 3,222,019.61
{14% of the net track commission)
Breeders' INCENIVE FUND....oive e ese e 3 230,144.26

{1% of the net track commission)

State Commission... P et . 5,258,038.31
{Pari-mutuel tax...1. 5% GI’ the tctal wagered}
Thoroughbred Development FUnd..........ccoeeeereniieanns S 2,566,464.73
(See Mote 1)
Standardbred Development Fund.........coeveveevvensccrns 5 83,374.05
{See Mote 2}
EQUINe INAUSETY PrOBIam. ..o e e cmeerecrsserascrsssmsssssssnsnis 3 701,071.77
{.2% of the total wagered)
EQUINe Drug RESEAINCH. v e e s ver e resnssmnstssesss srssesneee 3 350,535.89
{.1% of the total wagered)
Higher Education FUNM.............ccomesmmimsm i cmmnsmassims 3 350,535.89
|.1% of the total wagered)
R T T PO o s S e s TR S 1,206,055.97

REturned 10 the PUDC....c e e ssr s ass s esasrsiesss sessmssnsnnrsn 3 321,956,785.94

Wote 1:  Thoroughbred Development Fund receives .75% of total wagered at
Ky Downs and Ellis Park. The rate s applied to HALF of the total
wagered at KRM.

Mote 2:  The Standardbred Development Funds receives
1.0% of HALF of the total wagered at KRM,
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WAGERING ON HISTORICAL RACES TOTALS
KY Downs- September 1, 2011 thru October 31, 2015

Total Wagered. ..o cecveecreressssssisssssssenns A G SR KSR S 1,121,210,594.80

0L 6] B EaTET1 (1,41 (3] SO RO S R se s v B 88,275,526.50
{Total wagered minus takeout rates)

Nt Track CoOmMMISSION..civiurererrirsisiressssssmsssesnessessessessnessssses srairssssassesssns S 71,457,367.57
{Total Commission minus the pari-mutuel tax)
Purse Funthcs g naiinlimaisnsnsimisiinta o S 10,004,031.46
{14% of the net track commission)
Breeders' Incentive FUNd.........ammimesisenmsssinenssmnesssnsins S 714,544.75

{1% of the net track commission)

e O M S S O o S T R s e Hmms b S 16,818,158.92
{(Pari-mutuel tax...1.5% of the total wagered)
DevElOPBRt PO, omimesmisismsmsiivsmassrssioimiiisimsi S 8,409,222.18
{.75% of the total wagered)
Equine Industry Program.............. ST S 2,242,459.25
{.2% of the total wagered)
Etquing Drig Researchc s isnnuiaiaisun i S 1,121,210.59
{.1% of the total wagered)
Higher EAUcation FUN....... i s esss s sanas 5 1,121,210.59
{-1% of the total wagered}
General Fund..........ocenniones e L e e 5 3,924,237.08

{.35% of the total wagered)

Returned X0 the PUBBE. ... o s siss i N — S 1,032,451,380.98
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WAGERING ON HISTORICAL RACES TOTALS
Ellis Park- August 31, 2012 thru October 31, 2015

Total Wagered........... R R e B G e R B T S 124,861,934.60

TOtAl COMIMISSION .. ettt cessre e s srs st e se s s ensseseeeassre emc s srvabs s v s bsase snsben 5 9,673,632.16
{Total wagered minus takeout rates}

Net Track Commission........... S R N R S S AT (S S R S 7.800,703.14
(Total Commission minus the pari-mutuel tax...Amount that goes to Ellis Park)
PUFSE FUNC i i s nmmsa s srasas s sasasy e s errons S 1,092,098.44
{14% of the net track commission)
Breaders' Incentive Fund. . cismpaanananmomadnmaa S 78,003.48

(1% of the net track commission)

SESVE COMISEION. vossssm s s R S 1,872,929.02
(Pari-mutuel tax...1.5% of the total wagered)
Development Fund.............cooiveinne. T S 936,440.63
(.75% of the total wagered}
Equine Industry Programi...........ceveimeesianeressses seesssmessessesans S 249,723.87
{.2% of the total wagered)
Equine Drug RESEArch......ccieveiecii st serese e smssssssnane 5 124,861.93
{.1% of the total wagered)
Highiar ESOcation FUnd.cnaeicainnsdoanniissiu s s S 124,861.93
(.1% of the total wagered)
General Fund......ccoccoecvrnnieiiens R T S 437,040.65

(-35% of the total wagered)

Returned 10 The PUDBIIC. ..ot s s ian e s e e e emseassessnsannemneas S 114,861,403.34
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WAGERING ON HISTORICAL RACES TOTALS
KRM- September 8, 2015 thru October 31, 2015

Tatal Wageret). .. Sl i L e S 16,674,810.95

Total Commission.....ccoveeceenniccrnnnnen. A S BB AR S 1,322,262.22
{Total wagered minus takeout rates)

Net Track CommMISSION. ... e sisire e ssesae s ssrsarasss b s saseebaeess - S 1,072,140.06
(Total Commission minus the pari-mutuel tax...Amount that goes to Ellis Park}
Purse Fund................ e T sn e ARERS S 150,099.61
{14% of the net track commission)
Breeders' incentive FUnd.......c...ccoceomiiicirinninniens R S 10,721.40

(1% of the net track commission)

State Commission........... N R A R SR S 250,122.16
(Pari-mutuel tax...1.5% of the total wagered)
Thoroughbred Development FUnd..........c.conoemmenieneseeneeen. S 62,530.54
(.75% of half of the total wagered}
Standardbred Development Fund..........coceuvemiiemmrecenceonneceenes S 83,374.05
{1.0% of half of the total wagered)
Equine INdUstry Program......u o iscssssssrasesnssssisans S 33,349.62
(.2% of the total wagered)
EQUINE BIUE RESBaNTN ... umun aimiamini it s s S 16,674.81
(.1% of the total wagered)
Higher Education Fund.................. R R I S eSS S 16,674.81
(.1% of the total wagered)
GENETAI FUNG ..ttt e er s setsbtse vaam e s e sesmsasnns seeesaas S 37,518.32

{.225% of the total wagered)

REtUrned 0 the PUBC. ...t rees saesssiem e ssomseneemesemsssns sassesron sat s S 15,257.515.67
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WAGERING ON HISTORICAL RACES TOTALS
Combined- September 1, 2011 thru October 31, 2015

O] N BT i 50 i tittnmemsemnas sesmsasmgmemmmammpgepens aammnane S 1,262,747,340.35

Total Commission.......... R T R S O S S 99,271,420.88
(Total wagered minus takeout rates)

et Thack GO SO o i i e e s i S 80,330,210.77
{Total Commission minus the pari-mutuel tax)
Purse Fund............coeueees eneea et e e rn e et h ot aeentenneeann e e nnemn e e 5 11,246,229.51
{14% of the net track commission)
Breeders' Incentive FUN..........cooiveeeeenieiicee s e e e e S 803,269.63

(1% of the net track commission)

S LS O BTN s immiemssiorpvn s s persoves fons s iR SR G PP 5 18,541,210.11
{Pari-mutuel tax...1.5% of the total wagered)
Thoroughbred Development Fund.........ccocoonnnnerecrciesnien. S 9,408,193.35
[See Note 1)
Standardbred Development FUNd.........coce v eeencecreeccncece e S 83,374.05
{See Note 2)
EQUINe INUSTIY PrOBIam. . et e s e sescsasn s ssssssonane 5 2,525,532.74
{.2% of the total wagered)
Equing Drog Researcha ciiieiisansinsissisio: s 5 1,262,747.34
{.1% of the total wagered)
Higher Educatlon FUnG. ..o oii i mamsivesmtinisi S 1,262,747.34
{.1% of the total wagered)
GeNeral FUNd..........coces v e e ens s e bs e s e nsssmssnsnss S 4,358,796.06
Returned 10 the PUDC......c e e e sae e s een cesae e s sssaaesaesns sresre S  1,162,570,299.92

Mote 1: Thoroughbred Development Fund receives .75% of total wagered at
Ky Downs and Ellis Park. The rate is applied to HALF of the total
wagerad at KRM.

Mote 2:  The Standardbred Development Funds receives
1.0% of HALF of the total wagered at KRM.
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Total Handle on “Live” Kentucky Races: Keeneiand

Race Cate Total Hamd ke Commiigion Adjustment Pos Break MNeg Break Runner P Race Date Total Handle Difference Percent.
/0215 $B.556.652.36 41,540,546.56 SB4H, 761,30 S64, 265.24 -$5,495, 1B 56,784,804 .87 10/03/14 %7.530,007.18 5 1,026,645.18 13.63%
1040315 513,434,106.52 52,421,803.38 47, 705.83 56,848,653 53,22 510,947,754.42 100414 £13,853,088.39 & [418 981 87) “3.02%
10/ 04/15 59,709,866.67 51,776,552.13 412,144.44 547,356.01 $7,963,815.97 10/05/14 S8,039.177.52 5 1,760,689.15 21.90%
wnk 1 Tn:al 5!1 mﬁzs.ss 55 mgnzn? sm,ﬁu 57 5168,459.88 5 5,457.40) 525,696, 465. 26 5 29422.21109 5 F3 36! asz 46 8.05%
mfums $4,531.515 17 S820,356, 59 |$25.119 14) 523,u13.74 {50.07) 583,713,465.29 10408,14 45059 561.75 S {5 25.045.554 -10.44%
10708715 £5,371, 682 H1 6969,324.12 512,231.59 52431853 {5317} 54,365,820.40 10/08/14 §4,624,734.26 3 746,948.47 16.15%
10709715 56,895, 720,37 51,74H,079 6B [$12.217 48) 536,918.94 {51,180 501} 55,636,122 06 10710714 57,318,850.02 5 {439,129 65) 5, 98%
10¥10/15 50,591, 04352 51,727,450.30 55.08 453,270 66 [50.88} 57.B10,324.98 1011114 £11,346,413.25 5 1,755,369.73) -15.40%
10411714 56,406,784.67 £1,154,631 62 §6,312.83 536,711.62 [S674.80) 55,209,504 42 101214 56,937,806.69 [531,022.02) T 5%
Waeek 2 Total 5!1_'13130.?1655 Simﬁm (518,8597.12) 51 ?.".-‘:1?'_“9 5 1,856,42) 426,725,536.54 5 35 !l.'li'I 6607 5 {2,506,619.51) -7.10%
10/14/15 54,642, 208,11 4841,234.11 $324,511.58 44,574 BD -51,201.98 £3,659,413.11 mﬂs,ru 54,871,073167 5 220,234.54 4.98%
10415715 55,174,095 16 5932,202.43 5387,432.02 458,532.70 -57,671.04 £4,104,535.35 10/16/14 44,516,924 .21 5 657,170.95 14.55%
10/16/15 56.909,552 69 41,241,811 47 5509,45857 $52,0587.05 -43.731.48 55,536,540 68 1017114 56,684,754 64 5 214,798.05 3.36%
10/17/15 59,019,586.78 $1,621,622.41 5667,843.17 SRE,0R1.56 -55,819.51 £7,216,483,50 10/18/14 510,211,526.12 & (1,191,239.34) -11.67%
10/18/1% 44,794,982.32 SHER, 252,49 -510,642.32 526,972.95 SE756.12 $4,912,647.921 19/14 57.060,704.53 5 2,265,722.61) L32.00%
mt 3 Total 4 : 31:- 54&.«115 16 5 155*“3' 13191 5 1 nw,ﬁuuz 250,258.86 5 15,770.13) &  24,429,620.86 5 32,895, BB3.57 & .2,355:;%41} -7.16%
1l¥21ﬂ‘i $4,191,352.22 5757, 535 0 %10,322.61 5231,962.86 -53,693.02 53,402,176.02 10422114 54,494,69898 S {303,346 76) 6.75%
10{22/15 %5,113,05%.80 5921,380,04 4394,227.36 576,066 .04 -51,870.48 54,106,510.95 10424,/14 45,296,122.30 5 {173,062.500 S1.27%
10/23/15 6, 12,6037 51,227.262.42 5405,213.50 54387522 -53,964.78 55,453,061.76 10424514 ShASE,9E2.10 5 153,698.27 231%
104 2a/15 58,653,750.05% 51,561,453.95 -531,283.31 $43,179.23 -5L62 57,080,403 .84 10425/14 5877958186 5 {125,831.81) -1,43%
waeek 4 Total S 247082244 §  4,467,691.41 sss,mm -s 137,083. 35 5 -:9.523 m} 5 20,044,052.57 5 25219,365.24 5 {448,542.80) -178%
LB02618.71 5 2 EX5E00 % 3 ; : ' = VE] ks T
0f279/15 " 45,763,132.42 $1,041,200.00 £572,757.34 -520,311.00 -51,931.58 54, 660,560.38 5 5,763,132.47 B0V
51,041,200.00 520,311.00) 54.5505’!3& 5,762,132, 42 NOIv /Ol

55,762,132.42

55?2,?5? EL

{53,931.58)
A0 SE4. 43) 5

TR HHEDERS MI (1Y}
10/30415 544,916,414.69 4H,146,685.53 45,037.43 41B4,225 85 5252 436,580,474 45
10431415 5104,769,559.93 518,991, 53913 $3,B35 58 5552, BOB.OV 53122 %85,221,671.11

* Prefude in Cup
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	Agenda

	Kentucky Racing Health & Welfare Fund request for payment of unclaimed pari-mutuel tickets 

	Kentucky Sire Stakes Race Dates and Purse Distributions 

	Payment to Kentucky Colt Association and County Fair Race Dates 

	Keeneland’s Backside Improvement Fund request 

	Proposed amendments to 811 KAR 2:190: Kentucky Quarter Horse, Paint Horse, Appaloosa and Arabian Development Fund  

	Ellis Park's request to increase number of HHR machines

	2016 ADW Conditions to Licensure

	2016 ADW License Applications

	   AmWest Application

	   eBet Application

	   Lien Games Application

	   TVG Application

	   TwinSpires Application

	   Xpressbet Application

	Turfway Park's Request to Offer Wagering on HHR

	Keeneland’s application to establish a Quarter Horse Race Track (Cumberland Run) in Corbin and to Offer Wagering on Historical Horse Races

	Thoroughbred Rulings 
	Standardbred Rulings

	Veterinary Report

	Pari-Mutuel Wagering Report

	Regulations and Litigation Report

	Executive Session-Harry Noble Wilson, Jr. v KHRC, 14-TB-005




