Location:

KENTUCKY HORSE RACING COMMISSION

May 6, 2015
AGENDA

Phoenix Room Time: 1:30 pm
Grandstand Fourth Floor

Keeneland Race Track

Lexington, KY 40511

l. Call to order and roll call

Il. New Business

1.

Rk whn

Ratify Churchill’s Downs request to offer Lucky 7 Wager.
Approve KTDF allotment request — Ellis Park summer meet.
Approve KTDF allotment request — Kentucky Downs September meet.
Approve payment to the Kentucky Colt Association for the county fair.
Ratify Keeneland’s request to amend its legal site description to offer drive-through
betting for Oaks/Derby.
Approve Keeneland’s request to amend its legal site description to conduct simulcasting
of Thoroughbred races at the Red Mile.
Approve Contract Renewal between The KHRC and Gaming Laboratories International,
LLC.
Review concentration level in 810 KAR 1:300 Section 3 International medication protocol
as a condition of a race.
a. 811 KAR 1:300 Section 3
b. 811 KAR 2:300 Section 3
Reports
a. Thoroughbred Rulings
b. Standardbred Rulings
¢. Veterinary Division
d. Pari-Mutuel Wagering Division
e. Regulations and Litigation

IIl. Other Business

IV. Adjournment



STEVE BESHEAR
GOVERMNOR

TO:
FROM:
Date:

SUBJECT:

PuUBLIC PROTECTION CABINET

KENTUCKY HORSE RACING COMMISSION
JoHN T. WARD, JR.. EXECUTIVE DIRECTOR
4063 lron WORKS Pwy, BLDG. B
LEXINGTOM, KENTUCKY 40511

TELEPHOME: (853) 246-2040 Fax: (859) 2462039
WEER SITE! HTTPL/ /HHRC KY.GOV

All Commission Members
Greg Lamb, KHRC
April 22, 2015

LUCKY 7 WAGER

AmMBROSE WILsoN IV
SECRETARY

RoBERT M. BECK, JR.
CHAIRMAN

On April 2, 2015, the KHRC received the attached letter from Churchill Downs requesting
permission to offer a LUCKY 7 wager. The final clarification letter was received on April 21,
2015. The wager involves picking the winner in each of seven consecutive races. To win the
day's pool and any carryover money there can be only 1 minimum value winning ticket (in this
case, $0.10). See attached rules.

Due to the LUCKY 7 being a new wager and the possibility of the need for Tote operator

intervention in the payouts, the staff makes the following recommendations:

1. Patrons be kept informed of where they can go to review the rules governing the wager;
2. A member of the mutuel department be present in the tote room to verify the payout
generated by the totalizator system.

If the above recommendations are accepted by the Association, the staff recommends approval.

COMMISSION ACTION:

Approved

_ Deferred

Denied

Kentuckiy™

EQualL OPPORTUNITY M}’F/L‘J



Lamb, Gmg (PPC)

From: Ekumene Lysonge (CDI) <Ekumene.Lysonge@kyderby.com>

Sent: Tuesday, April 21, 2015 2:49 PM

To: Paisley, Katherine (PPC); Lamb, Greg (PPC)

Ce: Ward, John T, {PPC); Guilfoil, Marc (PPC); Speckert, Susan (PPC); Rick Smith; Gary
Palmisano

Subject: RE: Lucky 7

Attachments: Pick-7 {Lucky 7) Rules.docx

Importance: High

Katherine and Greg -

I wanted to send you a follow-up email, as | believe our mutuels and tote folks have been talking to Greg about the
above wager.

Greg, it is my understanding that you were provided with the tote testing results as requested in your earlier email.

Katherine, | have attached the rules for the wager to this email.

ummariz Lucky 7 wi ture a eout along wit .10 minimum wager. 70% of the pool will be paid
itha over, u ere is a sin inner in which ca i id to the single winn

As we did for the Single Six wager, we will post the rules on the website and have rules at the information window as
well,

Given the information above, do we have the Commission’s support and go ahead to begin marketing the wager and
offer i WE open acing thi

Please let me know if you require further information.
We appreciate your review and commentary.

Best wishes,

E.M. Lysonge

Vice President, Legal Affairs

CHURCHILL DOWNS INCORPORATED

600 N. Hurstbourne Pkwy, Suite 400
Louisville, KY 40222

Direct Dial: {502) 636-4505

Mobile: (502) 210-9958

Facsimile: (502) 394-1170

E-mail: Ekumene.lysonge@kyderby.com
Website: http://www.churchilldowns.com

Facebook: http://www.fac k. Churchill
Twitter: http://www twitter.com/Ch illDowns



From: Paisley, Katherine (PPC) [mailto:Katherine.Paisley@ky.qov]

Sent: Thursday, April 02, 2015 2:46 PM

To: Ekumene Lysonge (CDI); Lamb, Greg (PPC)

Cc: Ward, John T. (PPC); Guilfoil, Marc (PPC); Speckert, Susan (PPC); Rick Smith; Gary Palmisano
Subject: RE: Lucky 7

Thanks, E.
We will take a look and get back to you. Hope all is well.
Katherine

Katherine M. Paisley

Deputy General Counsel

Kentucky Horse Racing Commission
4063 Iron Works Parkway
Lexington, KY 40511

0: 859.246.2040

C: 859.333.1554

F: 859.246.2039

From: Ekumene Lysonge (CDI) [mailto:Ekumene.Lysonge@kyderby.com]

Sent: Thursday, April 02, 2015 12:06 PM

To: Lamb, Greg (PPC); Paisley, Katherine (PPC)

Cc: Ward, John T. (PPC); Guilfoil, Marc (PPC); Speckert, Susan (PPC); Rick Smith; Gary Palmisano
Subject: Lucky 7

Dear Greg and Katherine —

We would like to offer the Pick-7 during Churchill’s spring meet, which begins this month. Qur team just finalized the
rules. There are no material changes between the Pick-7 rules and the Single-6 rules previously approved by the
Commission, other than the number of races. We will be lowering the takeout on this wager as well (taking it from 12%
to 10%).

Please let me know if we are fine to proceed or whether Commission approval would be required. We are highly
maoativated to get this on our menu of bets for this meet.

Thank you for your time, and | hope all is well. Give me a call to discuss any questions.

Best regards,

This Churchitl Downs Incorporaled communication (incleding any atiachmenis) is intended for the use of the inlended recipieni{s) only and may contain information
thal is confidential, privileged or legally protected. Any unauthorized use or dissemination ol this communication is sirictly prohébited. If you have received this
communicalion mn error, please immediately notify the sender by retumn e-mail message and delete all copias of the original communication. Thank you for your
cooparalion.



This Chisrchill Downs Incorporated communication (including any attachmenls) is intended for Ihe use of the intended recipient{s) only and may contain infarmation
thal i confidential, privileged of legally protected. Any unauthodzed use or dissemination of this communication is strictly prohibited.  you have recaived this
coMmunIcation in error, please immedialely notify the sander by refurn e-mail message and delete all copies of the oniginal communication. Thank you for your
Comparalion.



1) The Lucky 7 requires the selection of the first place finisher in each of seven specified races
designated by the association and approved by the commission. Any changes to the Lucky 7
format shall be approved by the commission before implementation.

(2) The Lucky 7 pari-mutuel pool consists of amounts contributed for a win only selection in
each of seven (7) races designated by the association. Each individual placing a Lucky 7 wager
shall designate the winning horse in each of seven (7) races comprising the Lucky 7.

(3)(a) The entire net Lucky 7 pool and the Unique Carryover, if any, shall be distributed only if
there is a single wager placed for the required bet minimum that selected the first-place finisher
in each of the Lucky 7 contests, based upon the official order of finish.

(b) If there is no single winning wager as defined in section (a), a percentage (major share) that
has been declared by the Association and approved by KHRC of the net Lucky 7 pool for that
day shall be distributed as a single price pool as defined below, and the remaining percentage
(jackpot share) of the net Lucky 7 pool shall be added to the Unique Carryover,

(4) The net Lucky 7 pool shall be distributed in the following precedence based upon the official
order of finish:

(a) As a single price pool to individuals whose selection finished first in each of the seven races,
but if there are no such wagers, then;

(b) As a single price pool to individuals who selected the first-place finisher in any six of the
seven races, but if there are no such wagers, then;

(c) As a single price pool to individuals who selected the first-place finisher in any five of the
seven races, but if there are no such wagers, then;

(d) As a single price pool to individuals who selected the first-place finisher in any four of the
seven races, but if there are no such wagers, then;

(e) As a single price pool to individuals who selected the first-place finisher in any three of the
seven races, but if there are no such wagers, then;

(f) As a single price pool to individuals who selected the first-place finisher in any two of the
seven races, but if there are no such wagers, then;

() As a single price pool to individuals who selected the first-place finisher in any one of the
seven races, but if there are no such wagers, then;

(h) The entire pool shall be refunded on Lucky 7 wagers for those races.

(5) If for any reason one, two or three of the races comprising the Lucky 7 is cancelled, the net
amount of the pari-mutuel pool for that day shall be distributed as provided above in subsections

(4) (@), (b), (c), (d) (&), (D), () and (h).



(6) If for any reason four or more races comprising the Lucky 7 are cancelled, the entire pool
shall be refunded on Lucky 7 wagers for those races.

(7) When the condition of the turf course warrants a change of racing surface in any races of the
Lucky 7, and such change has not been disclosed to the public prior to “off time” of the first race
of the Lucky 7, the stewards shall declare the changed races an “all win” race for Lucky 7
wagering purposes only. An “all win” race will assign the winner of that race to each Lucky 7
ticket holder as their selection for that race. In the event there are two Or more races comprising
the Lucky 7 that are declared “all win,” any Unique Carryover and any guaranteed monies shall
be removed from that day’s calculation.

(8)(a) If there is a dead heat for first in any Lucky 7 race involving horses representing the same
betting interest, the Lucky 7 pool shall be distributed as if no dead heat occurred.

(b) If there is a dead heat for first in any Lucky 7 race involving horses representing two or more
betting interests, the Lucky 7 pool shall be distributed as a single price pool with each winning
wager receiving an equal share of the profit.

(9) Should a betting interest in any of the Lucky 7 races be scratched, excused, or determined by
the stewards to be a non-starter in a race, the actual favorite, as evidenced by total amounts
wagered in the win pool at the host association for the race at the close of wagering on that race,
shall be substituted for the scratched betting interest for all purposes, including pool
calculations.

(a) In the event that the win pool total for two or more favorites is identical, the subslitute
selection shall be the betting interest with the lowest program number.

(b) The totalizator shall produce reports showing each of the wagering combinations with
substituted betting interests which became winners as a result of the substitution, in addition to
the normal winning combination.

(10) The Lucky 7 pool shall be cancelled and all Lucky 7 wagers for the individual performance
shall be refunded if at least four races included as part of a Lucky 7 are cancelled or declared “no
contest.”

(11)(a) Each association shall disclose in its license application whether it intends to schedule
Lucky 7 races and, if so, shall disclose:

1. The percentage of the pool to be retained for the winning wagers, and
2. The designated amount of any cap to be set on the pool to be retained for the winning wagers.

(b) Any changes to the Lucky 7 scheduling require prior approval from the commission or its
designee.



(12)(a) The Unique Lucky 7 carryover, if any, may be capped at a designated level approved by
the commission so that if, at the close of any performance, the amount in the Unique Lucky 7
carryover equals or exceeds the designated cap, the Unique Lucky 7 carryover will be frozen
until it is won or distributed under the provisions of this administrative regulation.

(b) After the Unique Lucky 7 carryover is frozen, one hundred percent (100%) of the net pool,
part of which ordinarily would be added to the Unique Lucky 7 carryover, shall be distributed to
individuals whose selections finished first in the greatest number of Lucky 7 races for that
performance.

(13) An association may request permission from the commission to distribute all of the Unique
Lucky 7 carryover or a portion of the Unique Lucky 7 carryover on a specific performance. The
request shall contain justification for the distribution, an explanation of the benefit to be derived,
and the intended date and performance for the distribution.

(14) If the Unique Lucky 7 carryover or a portion of the Unique Lucky 7 carryover, is designated
for distribution on a specified date and performance, and no wagers correctly select the first-
place finisher in each of the Lucky 7 races, the entire net pool plus the Unique Lucky 7 carryover
designated for distribution on that date shall be distributed as a single price pool to individuals
whose selection finished first in the greatest number of Lucky 7 races.

(15) The Unique Lucky 7 carryover shall be designated for distribution on a specified date and
performance only under the following circumstances:

(a) Upon written approval from the commission as provided in subsection (8) of this section; or
(b) Upon written approval from the commission when there is a change in the carryover cap; or
(c) A change from Lucky 7 wagering to another type of Pick-(N) wagering; or

(d) When the Lucky 7 is discontinued; or

(e) On the closing performance of the meeting or split meeting.

(16) If, for any reason, the Unique Lucky 7 carryover shall be held over to the corresponding
Unique Lucky 7 pool of a subsequent meeting, the carryover shall be deposiled in an interest-
bearing account approved by the commission. The Unique Lucky 7 carryover plus accrued
interest shall then be added to the net Lucky 7 pool of the following meeting on a date and

performance approved by the commission.

(17) Upon written approval of the commission, a sum of money up to the amount of any
designated cap may be contributed to the Lucky 7 carryover by an association.

(18) Upon written approval of the commission, the Association may seed the Unique carryover
and may recover the amount seeded by subtracting funds from each day’s unique carryover until
the amount seeded has been recovered.



(19) The association may supply information to the general public regarding the winning dollars
in the Lucky 7 pool. Such information shall not be selectively distributed. This shall not prohibit
necessary communication between totalizator and pari-mutuel department employees for
processing of pool data.



STEVE BESHEAR
GOVERNOR

AMBROSE WILSON |V
SECRETARY

PUBLIC PROTECTION CABINET A

KENTUCKY HORSE RACING COMMISSION
JOHN T. WARD, JR., EXECUTIVE DIRECTOR
4063 IRON WORKS PKwY, BLDG. B
LEXINGTON, KENTUCKY 4051 1

TELEPHONE: (BS2) 246-2040 FAx: (859) 2462039
WEB SITE: HTTP./ /KHRC.KY.GOV

TO: ALL COMMISSION MEMBERS
FROM: Jamie H. Eads, director, division of incentives & development
DATE: April 27, 2015

SUBJECT: KTDF PURSE STRUCTURE REQUEST--ELLIS PARK SUMMER
MEET

On April 27, 2015 the KHRC received the attached letter from Ellis Park with its
KTDF allotment request for the upcoming 2015 summer meet.

KHRC staff confirms in 2014, Ellis Park paid KTDF purses in the amount of
$1,083,086 and ended the meet with a surplus of $31,071. Ellis Park is proposing
KTDF purses in the range of $1,000,000 for 2015. The projections are based on an
expected payout percentage of 90% and daily earnings of $28,721.

The KTDF Advisory Committee is scheduled to meet and review the proposal on
May 4, 2015. Pending their review, approval is recommended.

COMMISSION ACTION

Approved

Deferred

Denied

Kentuckip™
UNBRIDLED SPIRIT =
EquaL OPPORTUNITY M/F /D



April 27, 2014

KTDF Advisory Committee of the
Kentucky Horse Racing Commission
4063 Iron Works Parkway

Building B

Lexington, KY 40511

Committee Members:

Ellis Park has reviewed our KTDF data and with our projections in live race handle along with the
Historical Racing handle and we propose to pay KTDF purses in the range of $1,000,000 for our
upcoming summer meet. We have based the range on the following information:

. Inour 2014 summer meet we offered £1,152,000 in KTDF purses and paid out $1,083,086 in
KTDF purses.

2. We are assuming a KTDF payout percentage of approximately 90% which is similar to our
payout percentage for our 2014 meet

3. Weare projecting daily earnings of $28,721 which is more than the $23,495 earned last year

4. Ellis Park will monitor the earnings and payouts on a daily basis and adjust these figures
accordingly in our second condition book.

Plepst cdntact me should you have any questions or need additional information.

ly,

Ronald Geary

Owner/President R E C E' VE D
APR 24 2015

KENTUCKY HORSE
RACING COMMISSION

3300 US Mighway 41 North - PO Box 33 - Henderson, KY 42419-0033 - Phone (812) 425-1456



| 2015 Purses Generated lrom Simulcasiing, Live Racing & Historical Racing |

2014 Total Total
Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year Thru Sep

[ Racing & Simulcasting I

Purses 66,574 56,956 47,054 54,484 49,658 49,021 49,000 75,000 55,000 850,000 000,000 330,000 - - - 2,582,548 | 2,582,548

KTDF - - - - - - - - - 220,008 130,000 40,000 490,000 490,000
| Historical Racing |

Purses 34,651 32,269 37259 36,864 T 40,505 19,996 39,522 40,111 46,027 46,600 41,399 - - - 473,070 471,070

KTDF 28,241 26916 31,502 29970 30,462 32,755 34,500 34,500 34,875 40,500 40,500 35,625 - - - 400,346 400,346

| Kentucky Downs Teansler |

Purses Kentucky Downs 600,000 600,000
Additional Keniucky Downs 300,000 300,000
KTDF
[ Wistorical Racing Calculatinas ]
Handle 3, 765480 3,588 861 4,200,210 3996023 4,061,58L 4,367,347 4,600,000 4,600,000 4,650,000 5400000 5,400,000 4,750,000 53,379,511 | 53,379,511
Takeout 287,302 268,959 ML 305,442 312,603 335,540 354,688 351,290 356,255 409,767 414,500 366,957 4074770 | 4,074,770
Taxes 56,482 51833 63,003 59,940 60,924 65,510 69,000 09,000 69,750 §1,000 81,000 71,250 800,693 801,693
Net Total 230910 215,126 248374 245,502 251,679 270,030 285,688 282,29 286,505 328,767 333,500 295707 3,274,086 | 3,274,036
Purses 34,651 312269 37,259 36,804 337,717 40,505 39,996 39,522 40,111 46,027 46,69 41,309 473,070 473,070
Breeders 2,309 2,151 2484 2,455 2,517 2,700 2,857 2,823 2,865 3288 3,315 2,957 32,741 32,741
KTDF 28,241 26,916 31,502 29,970 30,462 31,755 34,500 34,500 34,875 40,500 40,500 35,625 400,346 400,346
Total Purs 36,960 34,420 39,743 39,319 40,204 43,205 42,853 42,345 42,976 49,315 50,025 44,356 505811 505,811
| 2015 Purses Generated from Simulcasting, Live Racing & Historical Racing |
| Includes Totals from October 2014 thru Sep ber 2015 I
Days Daily Averape
Total Purses 1,955,618 k)] 127,601
Total KTDF 490,346 kil 28,721

Purses, KTDF Avallable Daily | 156,321 |




STEVE BESHEAR
GOVERNOR

AMBROSE WILSON IV
SECRETARY

ROBERT M. BECK, JR

PuBLIC PROTECTION CABINET CHAIRMAN

KENTUCKY HORSE RACING COMMISSION
JOHN T. WARD, JR., EXECUTIVE DIRECTOR
4063 IroN WORKS Pkwy, BLDG. B
LEXINGTON, KENTUCKY 4051 1

TELEPHONE: (B859) 2462040 Fax: (859) 246-2039
WEB SITE: HTTP./ /KHRC.KY.GOV

TO: ALL COMMISSION MEMBERS
FROM: Jamie H. Eads, director, division of incentives & development
DATE: April 28, 2015

SUBJECT: KTDF PURSE STRUCTURE REQUEST—KENTUCKY DOWNS
SEPTEMBER MEET

On April 28, 2015 the KHRC received the attached letter from Kentucky Downs
with its upcoming KTDF allotment request for the 2015 September meet.

KHRC staff confirms in 2014, Kentucky Downs paid KTDF purses in the amount of
$1,811,022 and ended the meet with a surplus of $969,730. Kentucky Downs is
proposing KTDF purses in the range of $4,200,000 for 2015. The projections are
based on an expected payout percentage of 85% and wagers on historical horse
racing balance of $3,500,000.

Pursuant to 810 KAR 1:090 section 3(6), Kentucky Downs is requesting the ability
to spend up to $50,000 in advertising to promote the KTDF purses.

The KTDF Advisory Committee is scheduled to meet and review the proposal on
May 4, 2015. Pending their review, approval is recommended.

COMMISSION ACTION

Approved

Deferred

Denied

Ketuckiy™

EQUAL OPPORTUNITY M/F/D




P.0. Box 405
Franklin, Kentucky 42135
270.586.7778

KENTUCKY DOWNS www.kentuckydowns.com

April 27, 2015

Dear Committee Member:

Our goal during the 2015 Kentucky Downs live season is to bring as many Kentucky-breds home as possible and
create more lucrative opportunities for those already racing in the state.

We request this committee’s approval to offer $4.2 million in KTDF money and up to $50,000 in advertising which
will highlight the state’s lucrative KTDF program.

In 2014, Kentucky Downs offered $2,431,000 in KTDF and paid out $1,811,022 for a 74.4% payout rate. We
directed $16,428 in KTDF advertising and received excellent reviews on the campaign. At the end of the 2014
meeting, we carried over $969,730 in KTDF. Based on our current rate of historical horse racing handle and
efforts to expand the number of terminals on the floor, we are comfortable projecting a KTDF balance of $3.5
million. With a strong advertising campaign of $50,000, our goal is to offer $4.2 million for a 85% payout. | have
attached a purse/KTDF schedule.

We plan to pay KTDF money to every eligible starter at Kentucky Downs and are going to offer three jump races
on Sept. 5, which would also include KTDF money.

With the Breeders’ Cup coming to Keeneland, Kentucky Downs stands ready to do everything possible to bring top
Kentucky-breds back to our state. So, we urge your approval of our KTDF plan and pledge to you that we will
aggressively promote our Fall meeting.

Sincerely,

Cogs g

Pre5|dent RECE‘VED

Kentucky Downs LLC
APR 2 8 2015

KENTUCKY HORSE
RACING COMMISSION




Kentucky Downs 2015 Proposed Purse Schedule

Category
Allowance

2X
1x
Starter

25/20000
15/10000

N2 30,000
N2 15,000

MSW

MDN 50/40000
MDN 30/20000
MDN 15/10000

Total Purse

$130,000
$125,000
$42,000

$46,000
$26,000

$40,000
$28,000

$120,000
$47,000
$31,000
$24,000

Association

$52,000
$50,000
542,000

$46,000
526,000

540,000
528,000

$48,000
$47,000
$31,000
$24,000

KTDF

$78,000
$75,000

$72,000



STEVE BESHEAR AMBROSE WiLsOM IV
GOVERNOR SECRETARY
PUBLIC PROTECTION CABINET R
KENTUCKY HORSE RACING COMMISSION
JOHN T. WARD. JR., EXECUTIVE DIRECTOR
4063 IRON WORKS Pwy, BLDG. B
LEXINGTON, KENTUCKY 4051 1
TELEPHONE: (858) 246-2040 Fax: (858) 2462039
WEB SITE: HTTP./ /KHRC.KY.GOV
TO: ALL COMMISSION MEMBERS
FROM: Jamie H. Eads, director, division of incentives & development
DATE: April 28, 2015

SUBJECT: APPROVAL OF PAYMENT TO KY COLT ASSOCIATION

On April 28, 2015, Janet Napier, Secretary and Treasurer of the Kentucky Colt
Association, sent the attached letter to the Kentucky Horse Racing Commission,
requesting payment of the 2014 Standardbred un-cashed ticket money along with
any remaining funds in the account from the portion of the tax taken in by the
Kentucky Off Track Betting parlors. These funds are annually allocated to the
Kentucky Colt Association and are used for harness racing at county fairs in
Kentucky and the Fair Finals as stipulated in KRS 230.398 and KRS 230.380 9(a) 5.

The EHRC confirms $84,597.12 was collected for 2014 un-cashed tickets to be
distributed to the Kentucky Colt Association and $48,057.46 was collected in taxes
paid by the off-track betting parlors. The two amounts total $132,554.58.

Approval is recommended.

COMMISSION ACTION

Approved

Deferred

Denied

Kentudkiy™

EQUAL OPPORTUNITY M/ZF /D



KENTUCK COLT ASSOCIATION

P.O. BOX 1539
VERSAILLES, KY. 40383
859-619-9384
Kentucky Colt Association
Attn: Jamie Eads
4063 Iron Works Parkway
Lexington, Ky. 40511
April 28, 2015
To Whom It May Concern:

The Kentucky Colt Association is requesting the Kentucky Fairs
portion of the uncashed pari-mutual tickets ($84,597.12) along with any
remaining funds in the account for a total of $132,554.58.

Thank you for your help.

Sincerely,
Janet Napier
Executive Secretary
Ky. Colt Association

RECEIVED

APR 2 8 2015
KENTUCKY HORSE
RACING COMMISSION
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STOLL
KEENON
OGDEN
FLLC
00 WSt Visk S1REED SnannoN B, ARVIN
Sunme 2100 . IMRECT Iiar (B59)231-3616
Lesascitom, KY 40507- 1801 IECT Fax (R59)253-1003
Moz (5403 2303000 shannun atvind skofiem com

b (B3Y) 2531003

April 3,2015

Via Hand Delivery

Susan Speckert, Esq.

General Counsel

Kentucky Horse Racing Commission
4063 Iron Works Parkway, Bldg. BB
Lexington, Kentucky 40511

Dear Susan:

Enclosed as discussed please find materials regarding wagering at the Kentucky Horse
Park and the Thoroughbred Center. We will be forwarding you the signed lease with the
Kentucky Horse Park, which is in the same form as in prior years, as well as the consents from
The Red Mile. II you need anything further, please let me know.

Please note that per the Commission’s comments from two years ago, the materials
particularly describe the location where wagering will take place at both the Kentucky Horse
Park and the Thoroughbred Center. With respect to the Kentucky Horse Park, wagering will
take place at the parking lot located between War Admiral Boulevard and the Man O'War Polo
Field on the premises of the Kentucky Horse Park, as further identified in the materials provided.
With respect to the Thoroughbred Center, wagering will occur in the main office building in the
Kentucky Thoroughbred Center Pavilion, which contains approximately 8,800 square feet.

Many thanks lor your assistance.
Best regards,
- .
gl D Hivw
Shannon B. Arvin

/ssr

LEXIHGTON | LOUISVILLE | FRANEFORT | OWESNSBORO | EVANSVILLE | GREATER PITTSBURGHE ] <Boeo oat o



KEENEL AND) - "%,

Keencland Association, Inc.
4201 Versaillcs Hoad

103 Bus 16540

Lexingren, Ky AUSHK- 1640

H5% 254. 3412
4563412

Td

H5Y 288 434K Jax
wrwrw keeneland com

April 3,2015
HAND DELIVERED

Robert M, Beck, Jr,

Kentucky Horse Racing Commission
4063 Ironworks Purkway, Building B
Lexington, KY 40511

RE:  Application for Approval to Offer Pari-Mutuel Wagering at the Kentucky Horse Park on
May 1-2, 2015

Dear Chairman and Members of the Commission:

Each year on Kentucky Oaks Day and Kentucky Derby Day, the world focuses on Kentucky and
its signature races. Each year on those days, Keeneland Association, Inc. (*Keeneland™) struggles to offer
patrons the opportunity to wager on Churchill Downs® races in 8 manner that does not frustrate the
patrons by causing them to wait in long lines to place a wager, and inconvenience the community as a
result of traffic complications from the long lines. To improve the sitvation and offer better services to
patrons and to the community, Keencland proposes to offer pari-mutuel wagering on Kentucky Oaks Day
and Kentucky Derby Day at the Kentucky Horse Park, in addition to continuing to offer pari-mutuel
wagering at Keeneland on Versailles Road, as was done on Kentucky Ouks Day and Kentucky Derby Day
in 2012, 2013 and 2014,

Keeneland is an association duly licensed by the Kentucky Horse Racing Commission
(“Commission™) to conduct horse racing and ofTer pari-mutuel wagering thereon. Pursuant to this license,
Keeneland is permitted to conduct pari-mutuel wagering only vpon its “licensed premises.” KRS
230.361.

Keencland's current “licensed premises™ are as described in its License to Conducet Live Horse
Racing, Simulcasting, and Pari-Mutuel Racing. Kceeneland desires to modify the description of its
“licensed premises™ io include certain locations at the Kentucky Horse Park on May 1-2, 2015, and seeks
approval of the Commission in order to do so. A copy of the letter requesting amendment of “Section P.
LOCATION AND PHYSICAL PLANIT™ is sttached hereto as Exhibit A and incorporated by this
reference. As noted in the letter, the Leased Premises includes the parking lot located between War
Admiral Boulevard and the Man O'War Polo Field on the premises of the Kentucky Horse Park, as
further identified on the map atiached to the letter,

Kentucky law contemplates that property thal is not contiguous to the track premises may be
included under the definition of “track.” KRS 230.210(21). In 2004, the General Assembly broadened
the definition of “track,” effective July 13, 2004, as follows:

“Truck™ means any association duly licensed by the Kentucky Horse
Racing Commission to conduct horse racing. “Track™ shall include any
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facility or real property that is owned, leased, or purchased by a track
within the same geographic arca within a sixty (60) mile radius of a track
bul not contiguous to track premises, upon racing commission approval,
and provided the noncoatiguous property is not within a sixty (60) mile
radius of another licensed track premise where live racing is conducted
and not within a forty (40) mile radius of a simulcast facility, unless any
affected track or simulcast facility agrees in wriling to permit a
noncontiguous facility within the protected geographic areal. )

KRS 230.210(21). As the statutory definition makes clear, the Commission has the authority (o approve a
location not contiguous fo the track as part of the “track™ and thercfore, part of the licensed premises,
provided it meets the following three requirements:

1. Keeneland owns or leases the real property where the track is located;

2. The property that is not contiguous to the track premises is located within
sixty (60) miles of Keeneland; and

3. The noncontiguous property is not located within a sixty (60) mile radius of
another licensed track premise where live racing is conducted and not within
a forty (40) mile radius of a simulcast facility, unless any affected track or
simulcast facility agrees in writing to permit a noncontiguous facility within
the protecied geographic area.

Keeneland has met these requirements:

. Keencland has agreed to lease certain locations at the Kentucky Horse Park premises for the
following dates: April 27, 2015, through May 4, 2015;
2. Keeneland is located Jess than fifteen (15) miles from the Kentucky Horse Park; and
3. The Red Mile has provided written approval for the Kentucky Horse Park to be included as
part of Keeneland's “licensed premises™ on May | and May 2, 2015,
Moreover, the request made herein would be consistent with the General Assembly’s restriction
on pari-mutuel wagering 10 licensed premises of licensed persons or associations:

(1) The racing commission shall promulgate administrative regulations
governing and regulating mutuel wagering on horse races under what is
known as the pari-mutuel system of wagering. The wagering shall be
conducted only by a person licensed under this chapter to conduct a race
meeting and only upon licensed premises. The pari-mutuel system of
wagering shall be operated only by a totalizater or other mechanical
equipment approved by the authority. ‘The authority shall not require any
particular make of equipment.

KRS 230.361(1). Once the definition of Keencland's “licensed premises™ is approved, Keeneland, an

' The Red Mile is the only licensed track conducting live racing within a sixty (60} mile radius of Keeneland, As
there are no known simulcast facilities located within a forty (40) mile radius of Keeneland, there are no affected
simulcast facility approval required in this case,
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association licensed 1o conduct pari-mutuel wagering on Thoroughbred horse races, would be offering
pari-mutuel wagering upon licensed premises on May 1-2, 2015, which includes the Kentucky Haorse Park
for those days.

Pursuanl to KRS 230361, the Commission has promulgated administrative regulations that
regulate the pari-mutuel system of wagering in Kentucky. These regulations include 810 KAR 1:011 -
Pari-mutuel wagering — which establishes the requirements for the operation of pari-mutuel wagering
under Kentucky law. Of particular concern with respect to the subject request, Section 9 conlains
multiple requirements with respect 1o the sale of pari-mutuel tickets and security, stated below in relevant
part:

Section 9. Sale of Pari-Mutuel Tickets on Live Horse Races.

(2) Pari-mutuel tickets on live horse races shall not be sold
except by a licensed association or a simulcast facility authorized by
KRS 230.380.

{(3) Pari-mutuel tickets on a live horse race shall only be sold at
regular ticket windows, self~service totalizator machines, by mobile pari-
mutuel tellers with hand-beld 1otalizator devices, or by any other method
approved in writing by the commission prior 1o being offered 10 the
public. At least one (1) regular ticket window shall be made accessible to
handicapped patrons.

(5) A pari-mutuel wager shall not be made on a race after the
totalizator has been locked for that race.

(6) Any claim by a patron that he or she has been issued a pari-
mutuel licket other than that which was requested shall be made before
the patron has lefl the ticket window or before the mobile teller has
initinted a transaction with another patron, A claim for an incorrect tickel
shall not be honored after the totalizator has been locked.

Scction 12 of 810 KAR 1:011 contains the further securily concern regarding a minor wagering:

Scction 12. Minors Prohibited from Wagering. A minor shall not be
permitted by any licensed association or simulcast facility to purchase or
cash a pari-mutuel licket.

B10 KAR 1:011.

Keeneland has complied with these requirements at its currently licensed premises, including in
its implementation of the drive-through wagering currently offered at Keeneland, and would follow the
same protocols and observe the same security measures with respect to the wagering at the Kentucky
Horse Park on Kentucky Ouks Day and Kentucky Derby Day.
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Keeneland presents an opportunity to improve services offcred to horse racing fans on two
important days ofl the year when the world pays attention to Thoroughbred racing, as Keencland has in
prior years, Approval of Keeneland's request will enhance the safety of the community by alleviating
traflic congestion, which has posed a real problem on Kentucky Oaks Day and Kentucky Derby Day in
past years, and certainly will again this year unless we take steps 1o ameliorate the problem. Keeneland
respectfully requests that the Commission grant its request as set forth herein, and further requests that the
Commission consider its request at its April 2015 meeting.

Very truly yours,
.
Vince Gabbert

Vice President and Chief Operating Officer

Enclosures
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April 3, 2015

Mr. John T. Ward

Execunve Director

Kentucky Horse Racing Commission
4063 Iron Works Parkway

Building 3

Lexington, Kenrucky 40511

Dear John:

Keeneland Associaton, Ine. respectfully seeks o amend the Tegal site description as
submitted in Section I°, Quesdon 2 of our 2015 Renewal Application for License to
Conduct Live Horse Racing, Simuleasting and Pani- Muruel Wagering, The amended
description includes the premises known as The Kentucky Horse Park located ar
4089 Iron Works Pike, Lexington, Kentucky 40511 for the dates May 1 and 2, 2015.
A map of the premises is attached hereto, as well as a legal site deseription of the
premises.

We appreciate your consideration and are happy to provide any further informadon
you should need.

Sincerely,
P T
Vince Gabbert

Vice President and Chief Operavong Officer
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Written Description of Leased Premises:

That certain parking lot located between War Admiral Boulevard and the Man O'War
Polo Field on the premises of the Kentucky Horse Park, as further identified on the attached map.
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Mr. John 1. Ward

lixecunve Director

Kentucky Horse Racing Commussion
4063 Iron Works Parkway

Building 13

Lexingron, Kentucky 40511

Dear Julm:

Keencland Associaton, Inc. respectfully secks to amend the legal sire deseripuon as
submitted in Section P, Queston 2 of our 2015 Renewal Applicanon for License tw
Conduct Live Horse Racing, Simuleasung and Pan-Mutuel Wagering, ‘The amended
deseripton includes the premises known as The Thoroughbred Center located ar
3380 Pans Pike, Lexington, Kenwucky 40511, Please find enclosed a legal sie
description of the premises.

We appreciate your consideration and are happy to provide any further informaton
vou should need.

Sincerely,

Fal
Vince Gabbert
Vice President and Chief Operanng Officer
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Kentucky Tralning Cente, LLC, dba The Thoroiighbred Center

Tie Kaptucky Training Canter doks husiness imderthe ifame of The Thoroughbed Center, or TTC, The
property Is located at 3380 Paris Plke, Ledngtbn, Kentucky 40511, To arrive at the property when
coming from Lexington, you proesed 2.5 miles past [nterstate 75 and turn right on Johnston Road. You
will immediately futi right intp the main offictentrance, TTG canslsts of 136 cres witfi subistantial road
frontage on Fatis Plke and Johnston Ruad. The main office and accessary bulldings ara located on
approximately4 acres and are open to-the public during regular busipass hours. The backside consists
of 131 acres and i securad by fence and a jniard gate that s attended 24 hours per day. Admittance to
tha backside-is parmitted onily by lfcensed persannel or with 8 TTC escort.

TTC has 32 bams for stabling Horses; with & tatal of 1,185 stalls and humerous accessory structures.
Thiere e two dirt/sand tralning tracks, with Lha main track being Just aver 7 furlongs and the smaller
frack S furongs. ‘TTC has two areas avalfable for horses to be galloped on the grass and 36 turn out
paddocks are avallable for trainers (o use for thelr hotsas,

‘The main bullding consists of 33,000 square feet in a twn story bullding, The main bullding houses 21
separite offices, thegi recaption arsas add o conferenta foonis. Thera isalsa a 2400 sqoere foot
event rental area, 2 900 seat pavilfony/theater and-an B,800 squara foot event rental space In the main

budlding.



Whritten Description of Premises:

Wagering will occur in the main office building in the Kentucky Thoroughbred Center
Pavilion, which contains approximately 8,800 square feet.



April 9, 2015

ir. Vince Gabbert
Chief Executive Officer
Keeneland Association
4201 Versailles Road
Lexington, KY 40513

Dear Vince:

Lexington Trots Breeders Association (d/b/a The Red Mile) grants to Keeneland permission to conduct
simulcast wagering at the Kentucky Horse Park and Lhe Kentucky Training Center, LLC, specifically on the
race card for the 2015 Kentucky Derby and 2015 Kentucky Oaks Day. This permission does not grant
the same or similar rights to any other locations, other race days, or any future years.

/

s
- — ._..—-"
L e

Shannon M. Cobb
COQfCFO

Sincerely,

Lenlngton Trols Breeders Asso,, lic * 1200 Red Mile Road * Lexington, KY 40504
Phane: (8591255-0752 * Fax (859)231-0217
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HAND DELIVERED KENTUCKY HORSE

Robert M. Beck, Jr. s RACING COMMISSION

Kentucky Horse Racing Commission
4063 Ironworks Parkway, Building B
Lexington, KY 40511

RE: Application for Approval to Offer Thoroughbred Pari-Mutuel Wagering on Thoroughbred
Horse Races at the Red Mile

Dear Chairman Beck and Members of the Commission:

Keeneland Association, Inc. (“Keeneland”) and Lexington Trots Breeders Association, LLC
(*Red Mile™) desire to offer pari-mutuel wagering on their respective breeds at the Red Mile’s facility in
Lexington, Kentucky. In connection therewith, Keeneland proposes to offer pari-mutuel wagering on
Thoroughbred horse races at the Red Mile’s Grandstand located on Red Mile Road, in Lexington,
Kentucky. Keeneland does not plan to offer pari-mutuel wagering at its facility on Versailles Road,
except on days when there are horse sales, live racing, and significant racing events such as the Kentucky
Derby. Keeneland and Red Mile believe offering pari-mutuel wagering in this manner will provide a
modem and high quality experience for its patrons, and the community at large. Keencland and Red Mile
are investing significant funds (in excess of $2 million) to offer a premier location and experience for
patrons. Further, by offering pari-mutuel wagering on live horse races in close proximity to the area
where pari-mutuel wagering is offered on historical horse races, Keeneland and Red Mile hope to attract
enhanced interest in live Thoroughbred racing.

Keeneland is an association duly licensed by the Kentucky Horse Racing Commission
(“Commission™) to conduct horse mcin? and offer pari-mutuel wagering thereon. Specifically, Keeneland
is licensed to “engage in simulcasting' and intertrack® wagering as a receiving track,” and to “reccive
interstate’ simulcasts of Thoroughbred, quarter horse, Appaloosa, and Arabian horse races, and conduct
interstate wagering thereon,” subject to certain limitations set forth in KRS 230.3771. KRS 230.300(1);
KRS 230.3771(1). Pursuant to its license, Keeneland is permitted to conduct pari-mutuel wagering upon
its “licensed premises.” KRS 230.361.

Keeneland’s current “licensed premises” are as described in its License to Conduct Live Horse
Racing, Simulcasting, and Pari-Mutuel Racing. Keeneland desires to modify the description of its

! “Simulcasting” is defined by the Kentucky Revised Statutes as “the telecast of live audio and visual signals of
horse races for the purpose of pari-mutuel wagering.” KRS 230.210(18).

* “Intertrack wagering” means “pari-mutvel wagering on simulcast horse races from a host track by patrons at a
receiving track.” KRS 230.210(9).

3 “Interstate wagering” is “pari-mutuel wagering on simulcast horse races from a track located in another state or
foreign country by patrons at a receiving track or simulcast facility.”
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“licensed premises” to include the designated area on the second floor of the Red Mile's Grandstand, and
sceks approval of the Commission in order to do so. A copy of the letter requesting amendment of
“Section P, LOCATION AND PHYSICAL PLANT" is attached hereto as Exhibit “A™ and incorporated
by this reference.

Kentucky law contemplates that property that is not contiguous lo the track premises may be
included under the definition of “track.” KRS 230.210(21). In 2004, the General Assembly broadened
the definition of “track,” effective July 13, 2004, as follows:

“Track™ means any association duly licensed by the Kentucky Horse
Racing Commission to conduct horse racing. “Track™ shall include any
facility or real property that is owned, leased, or purchased by a track
within the same geographic area within a sixty (60) mile radius of a track
but not contiguous to track premises, upon racing commission approval,
and provided the noncontiguous property is not within a sixty (60) mile
radius of another licensed track premise where live racing is conducted
and not within a forty (40) mile radius of a simulcast facility, unless any
affected track or simulcast facility agrees in writing to permit a
noncontiguous facility within the protected geographic areal.]

KRS 230.210(21). As the statutory definition makes clear, the Commission has the authority to approve a
location not contiguous to the track as part of the “track™ and therefore, part of the licensed premises,
provided it meets the following three requirements:

1. Keeneland owns or leases the real property where the track is located;

2. The property that is not contiguous to the track premises is located within
sixty (60) miles of Keeneland; and

3. The noncontiguous property is not located within a sixty (60) mile radius of
another licensed track premise where live racing is conducted and not within
a forty (40) mile radius of a simulcast facility, unless any affected track or
simulcast facility agrees in writing to permit a noncontiguous facility within
the protected geographic area.

Keeneland has met these requirements:

1. Keeneland has agreed to lease certain locations at the Red Mile pursuant to the Lease which
is attached hereto as Exhibit “B", and proposes to offer pari-mutuel wagering on
Thoroughbred races at such dates and times as Red Mile is open for racing and simulcasting
(“Racing and Simulcast Dates™);

2. Keeneland is located less than six {6) miles from the Red Mile; and

3. The Red Mile has provided written approval for the Red Mile to be included as part of
Keeneland's “licensed premises” on the Racing and Simulcast Dates, attached hereto as
Exhibit «C".*

* The Red Mile is the only licensed track conducting live racing within a sixty {60) mile radius of Keeneland. As
there are no known simulcast facilities located within a forty (40) mile radius of Keeneland, there are no affected
simulcast facility approvals required in this case.
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Moreover, the request made herein would be consistent with the General Assembly’s restriction
on pari-mutuel wagering to licensed premises of licensed persons or associations:

(1) The racing commission shall promulgate administrative regulations

governing and regulating mutuel wagering on horse races under what is

known as the pari-mutuel system of wagering. The wagering shall be |
conducted only by a person licensed under this chapter to conduct a race

meeting and only upon licensed premises. The pari-mutuel system of

wagering shall be operated only by a totalizator or other mechanical

equipment approved by the authority. The authority shall not require any

particular make of equipment.

KRS 230.361(1). Once the definition of Keeneland's “licensed premises” is approved, Keeneland, an
association licensed to conduct pari-mutuel wagering on Thoroughbred horse races, would be offering
pari-mutuel wagering upon its licensed premises on the Racing and Simulcasting Dates. All wagers
accepted by Keeneland would be treated as if they were placed at Keeneland such that all common pool
requirements under KRS 230.378 would apply to wagers placed at the Red Mile on Theroughbred races,
just as they would apply to wagers placed at Keeneland.

Pursuant to KRS 230.361, the Commission has promulgated administrative regulations that
regulate the pari-mutuel system of wagering in Kentucky. These regulations include 810 KAR 1:011 -
Pari-mutuel wagering — which establishes the requirements for the operation of pari-mutuel wagering
under Kentucky law. Of particular concern with respect to the subject request, Section 9 contains
multiple requirements with respect to the sale of pari-mutuel tickets and security, stated below in relevant
part:

Section 9. Sale of Pari-Mutuel Tickets on Live Horse Races,

(2} Par-mutuel tickets on live horse races shall not be sold
except by a licensed association or a simulcast facility authorized by
KRS 230.380.

(3) Pari-mutuel tickets on a live horse race shall only be sold at
regular ticket windows, self-service totalizator machines, by mobile pari-
mutuel tellers with hand-held totalizator devices, or by any other method
approved in writing by the commission prior to being offered to the
public. At least one (1) regular ticket window shall be made accessible to
handicapped patrons.

(5) A pari-mutuel wager shall not be made on a race after the
totalizator has been locked for that race.

(6) Any claim by a patron that he or she has been issued a pari-
mutuel ticket other than that which was requested shall be made before
the patron has left the ticket window or before the mobile teller has
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initiated a transaction with another patron. A claim for an incorrect ticket
shall not be honored after the totalizator has been locked.

Section [2 ol 810 KAR 1:011 contains the further security concern regarding a minor wagering:

Section 2. Minors Prohibited from Wagering. A minor shall not be
permitted by any licensed association or simulcast facility to purchase or
cash a pari-mutuel ticket.

B10 KAR 1:011.

Keeneland has complied with these requirements at its currently licensed premises and would
follow the same protocols and observe the same security measures with respect to Keeneland's wagering
at the Red Mile, which are detailed in Keeneland's 2015 License Renewal Application. Specifically,
Kecneland employees would sell pari-mutuel tickets on Thoroughbred races only at tickel windows
clearly designated for Thoroughbred wagers. In addition, the totalizator machines will separate all wagers
by breed. Attached is a floor plan of the renovated area at the Red Mile facility. Both Keeneland and Red
Mile terminals will have the capacity to accept wagers on quarter horse races, and a wager on a quarter
horse race will be treated as being made cither at Keeneland or Red Mile, depending upon the location
and identification of the terminal.

Keeneland, in cooperation with the Red Mile, presents an opportunity to improve services offered
to horse racing fans by offering pari-mutuel wagers on simulcast Thoroughbred horse races at the Red
Mile’s facility. Keeneland believes that offering pari-mutuel wagering on Thoroughbred races at the Red
Mile will create a destination for both Thoroughbred and Standardbred patrons and will increase fans®
interest in all breeds, which will positively impact the horse racing industry as a whole as well as boost
the local economy. Keeneland respectfully requests that the Commission grant its request as set forth
herein, and further requests that the Commission consider its request at its May, 2015 meeting.

Very truly yours,
Y _,‘W
Vince Gabbert

Vice President and Chicf Operating Officer

Enclosures

G102 10.003845:9381340 2
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April 27, 2015

Mr. John T. Ward

Executive Director

Kentucky Horse Racing Commission
4063 Tron Works Parkway

Building B

Lexington, Kentucky 40511

Dear john:

Keeneland Association, Inc. respectfully seeks ro amend the legal site description as
submitted in Section P, Question 2 of our 2015 Renewal Applicadon for License to
Conduct Live Horse Racing, Simulcasting and Pari-Mutuel Wagering. The amended
description includes the premises known as Lexington Trots Breeders Association,
LLC (“Red Mile™), specifically, the area on the second floor of the Red Mile
Grandstand as indicated on Exhibit “A." located at 1200 Red Mile Road, Lexington,
Kentucky 40504, on such dates and times as Red Mile is open for racing and
simulcasting. A legal site description of the premises as well as a map is attached
hereto as Exhibit *A».

We appreciate your consideration and are happy to provide any further information
you should need.

Sincerely,

4/5%&

Vince Gabbert
Vice President and Chief Operating Officer

QL0210 G03849:4373029 5



EXHIBIT “A”

That certain area on the second floor of the Red Mile Grandstand, located on the premises known
as the Lexington Trots Breeders Association, LLC, 1200 Red Mile Road, Lexington, Kentucky
40504, as further identified on the attached maps.

010210.003849/4377177.2



April 27, 2015

Susan Speckert, Esq.

General Counsel

Kentucky Horse Racing Commission
4063 Iron Works Parkway, Bldg. B
Lexington, Kentucky 40511

Dear Susan:

On behalf of Lexington Trots Breeders Association, LLC (“The Red Mile"), the
undersigned consents to the enclosed application of Keeneland Association, Inc., to offer pari-
mutuel wagering on Thoroughbred horse races at The Red Mile's licensed premises. If you
need anything further, please let me know.

Best regards,

Shannon Cobb
Chief Financial and Operating Officer

Lexington Trots Breeders Assn., llc * 1200 Red Mile Road * Lexington, KY 40504
Phone: {859)255-0752 * Faw: (859)231-0217



FOURTH ADDENDUM TO
CONTRACT
BETWEEN THE
COMMONWEALTH OF KENTUCKY
KENTUCKY HORSE RACING COMMISSION
AND

GAMING LABORATORIES INTERNATIONAL,
LLC

Subject: Functionality Testing of Historical Horse
Racing Equipment
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This FOURTH ADDENDUM, which is made and entered into as of the ____ day
of , 2015, modifies the CONTRACT BETWEEN THE
COMMONWEALTH OF KENTUCKY, KENTUCKY HORSE RACING
COMMISSION AND GAMING LABORATORIES INTERNATIONAL, LLC
(“CONTRACT™), entered into as of the 8" day of August, 2011, between the
Commonwealth of Kentucky, the Kentucky Horse Racing Commission, with an address
of 4063 Iron Works Parkway, Building B, Lexington, Kentucky 40511, ( “KHRC”) and
Gaming Laboratories International, LLC, with an address of 600 Airport Road,
Lakewood, New Jersey 08701 (“GLI").

In consideration of the mutual covenants and conditions contained herein and in
the CONTRACT, and for other good and valuable consideration, the receipt, mutuality
and sufficiency of which is hereby acknowledged by the parties to this FOURTH
ADDENDUM, the Kentucky Horse Racing Commission and Gaming Laboratories
International, LLC hereby COVENANT AND AGREE as follows:

L. The TERM of the CONTRACT, as provided in paragraph 3, is hereby
RENEWED, pursuant to paragraph 27, for a term of (1) year, beginning August 1, 2015

and ending June 30, 2018, with all other provisions of the CONTRACT continuing in full
force and effect thereto.

[Signature Page Follows]

Page 2 of 3



IN WITNESS WHEREOF, the Commonwealth of Kentucky, Kentucky Horse Racing
Commission and Gaming Laboratories International, LLC have, through their duly
authorized representatives, entered into this FOURTH ADDENDUM. The parties,
having read and understood the foregoing do by their respective signatures dated below
hereby agrees to the terms contained herein.

Gaming Laboratories International, LLC

Date:
James R. Maida, President
Kentucky Horse Racing Commission

Date:
John T. Ward, Jr., Executive Director
APPROVED AS TO FORM AND LEGALITY
Kentucky Horse Racing Commission

Date:
Susan B. Speckert, General Counsel
PUBLIC PROTECTION CABINET

Date:
Peter Ervin, Executive Director
Office of Legal Services
APPROVAL RECOMMENDED BY:
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STEVE BESHEAR AMBROSE WILSON, IV

GOVERNOR SECRETARY
R M. B , JR.
PUBLIC PROTECTION CABINET R
KENTUCKY HORSE, RACING COMMISSION
JOHN T. WARD, JR., EXECUTIVE DIRECTOR
4063 IRON WORKS PKwY, BLDG. B
LEXINGTON, KENTUCKY 4051 1
TELEPHONE: (859) 246-2040 FAX: (859) 246-2039
WEB SITE: WWW.KHRC.KY.GOV
TO: Kentucky Horse Racing Commission
FROM: Dr. Mary Scollay, Equine Medical Director
DATE: May 6, 2015
RE: Revised Furosemide Threshold

The initially proposed threshold for furosemide of 100 picograms per milliliter in serum was
derived from a limited set of confidential data. To insure that the regulatory threshold for
furosemide provides adequate protection for those administering the medication in compliance
with 810 KAR 1:300, and that the threshold, and supporting science could be subjected to
appropriate scrutiny, a 20 horse administration study was conducted. Statistical analysis of the
results determined that a threshold of 1,000 picograms per milliliter of serum will prevent the
administration of furosemide on race day, while providing a substantial margin of safety for
those in compliance with the administration of furosemide at 24 or more hours prior to scheduled
post time. Dr. Sams has prepared a comprehensive report for the KHRC providing a detailed
description of the study design, testing procedures, analytic results, and statistical calculations.
Study results are being prepared for submission to a peer-reviewed publication.

Approval is recommended.

COMMISSION ACTION

Approval

Denied

Deferred
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2015 THOROUGHBRED RULINGS

FINE OR

Suspension (days)

RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION WARNING
James P. Failure to conduct business in
15-0001 1/9/2015 1/4/2015 McNerney a proper manner. S 200 Paid
Failure to report the correct
gender of the horse WHOOPIE
15-0002 | 1/10/2015 12/14/2014 Tom Bergin PIE S 500 |Paid
Suspended 15 days (January
Acepromazine metabolite 13, 2015 - January 27, 2015,
HEPS 14 ng/ml (LGC Sample inclusive). Disqualified and
15-0003  1/10/2015 11/26/2014 Bernard S. Flint #0067377 B S 500 |Paid all purse money forfeited.
Suspended 3 racing days
(January 23-January 25,
15-0004 1/11/2015 1/4/2015 Albin Jimenez Careless riding 2015, inclusive)
Phenylbutazone 3.3 ug/ml
15-0005 1/16/2015 12/19/2014 Joseph L. Riggs (LGC Sample #0057193) C Warning
Horse disqualified and all
purse money forfeited. All
INFINITY OF Acepromazine metabolite purse monies must be
15-0006 | 1/18/2015 11/26/2014 HUMOR HEPS (LGC Sample #0067377) |B returned to the association
Failure to conduct business in
15-0007 1/18/2015 1/17/2015 Susan L. Anderson |a proper manner. S 100 Paid
Flunixin 39 ng/ml (LGC Sample
15-0008 1/18/2015 12/27/2014C. Louis Bates #0059359) C S 500 Paid
Triamcinolone acetonide (LGC
15-0009 1/29/2015 1/2/2015 |Brian Knippenberg Sample #0058253 C S 250 |Paid
Dexamethasone (LGC Sample
15-0010 | 1/29/2015 12/31/2014 Larry E. Smith #0059428) C S 250 |Paid




2015 THOROUGHBRED RULINGS

DRUG

FINE OR

Suspension (days)

RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Failure to report the
administration of procaine
15-0011 1/29/2015 12/5/2014 Livia B. Frazar penicillin S 1,000 Paid
Failure to report the
administration of procaine
15-0012 1/29/2015 12/5/2014 Brad H. Cox penicillin S 1,000 Paid
Flunixin 35 ng/ml (LGC Sample Suspended 7 days (February
Robert Joe #0059425) 2nd offense in 365 7,2015 to February 14,
15-0013  1/29/2015 12/31/2014 Woodard days C S 750 |Paid 2015, inclusive)
Multiple NSAIDS
(Phenylbutazone 2.4 ug/ml Suspended 7 days (February
and Flunixin 3.9 ng/ml) (LGC 2, 2015 to February 8, 2015,
15-0014 1/29/2015 12/6/2014 Genaro Garcia Sample #0056176) S 750 Paid inclusive)
Dexamethasone 17 pg/ml
15-0015 2/5/2015 12/18/2014|Susan L. Anderson |(LGC Sample #0057144) C S 250 Paid
Teleforo Cabrera-
15-0016 2/6/2015 2/6/2015|Molina Restored to good standing
Failure to fulfill your riding
15-0017 2/8/2015 2/7/2015 Edgar Paucar engagements S 100 |Paid
Methocarbamol 1.3ng/ml
15-0018 | 2/12/2015 1/23/2015 Donald R. Parker |(LGC Sample #0058487) C S 250 Paid
Phenylbutazone 2.8 ug/ml
15-0019 | 2/14/2015 2/1/2015 James D. Hager (LGC Sample #0059160) C Warning
Methylprednisolone 249
15-0020 2/19/2015 1/24/2015 Merrill C. Roberts pg/ml (LGC Sample #0059028) C S 250 |Paid
Suspended, reinstatement
contingent on payment of
Failure to pay fine Ruling #14- fine to KHRC.
15-0021  2/19/2015 12/11/2014 Daniel Coa 0093




2015 THOROUGHBRED RULINGS

DRUG

FINE OR

Suspension (days)

RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Suspended, reinstatement
contingent on payment of
Failure to pay fine Ruling #14- fine to KHRC.
15-0022 2/19/2015 2/14/2014 Joseph Berrios 0094
Suspended 15 days (March
4, 2015 - March 18, 2015,
inclusive). Disqualified and
Xylazine 53.8 pg/nl (LGC all purse money forfeited.
15-0023 2/22/2015 12/5/2014 Eric R. Reed Sample #0056138) B S 500 Paid
Flunixin 26 ng/ml (LGC
15-0024 | 2/27/2015 2/8/2015 Olivo I. Inirio #0060773) C S 250 Paid
Suspended 15 days (March
19, 2015 - April 2, 2015,
inclusive). Disqualified and
Dexamethasone 16.8 pg/ml all purse money forfeited.
15-0025 3/1/2015 1/18/2015 Eric R. Reed (LGC Sample #0058461) C S 500 Paid
Horse disqualified and all
purse money forfeited. All
purse monies must be
returned to the association
15-0026 3/5/2015 12/5/2014 RECCE Xylazine B
Suspended 10 days (March
23,2015 - April 1, 2015,
Methocarbamol 1.8 ng/ml & inclusive). Horse disqualified
Dexamethasone 64 pg/ml and all purse money forfited.
15-0027 3/8/2015 1/4/2015 |Laurie L. Halmi (LGC Sample # 0058275) C S 500 Paid
Suspended 20 days (April 2,
2015-April 21, 2015,
inclusive). Horse disqualified
Methocarbamol (LGC Sample and all purse money
15-0028 3/8/2015 1/24/2015 Laurie L. Halmi #0059024) C S 500 |Paid forfeited.




2015 THOROUGHBRED RULINGS

Suspension (days)

RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION STATUS
Suspended 30 days (March
14, 2015-April 12, 2015,
Total Carbon Dioxide (TOC2) inclusive) Horse disqualified
41.9 mmol/L (LGC Sample and all purse money
15-0029 3/8/2015 2/2/2015|Carlos A. Lopez #0059479) Not Paid forfeited.
Horse disqualified and all
purse money forfeited. All
purse monies must be
returned to the association.
Dextramethasone (LGC
15-0030 3/8/2015 1/18/2015 BLUEGRASS BULL Sample #0058461)
Suspended 120 days (April
Total Carbon Dioxide (TCO2) 13, 2015-August 10, 2015,
42 mmol/L (LGC Sample inclusive). Horse disqualified
#0059213) (second offense in and all purse money
15-0031 3/8/2015 2/6/2015 Carlos A. Lopez 365 days) Not Paid forfeited.
Horse disqualified and all
purse money forfeited. All
purse monies must be
Total Carbon Dioxide (TCO2) returned to the association.
42 mmol/L (LGC Sample
15-0032 3/8/2015 2/6/2015|Carlos A. Lopez #0059213)
Suspended 30 days (August
11, 2015-September 9,
2015, inclusive). Horse
Methocarbamol 1.7 ng/ml disqualified and all purse
(LGC Sample #0060854) money forfeited.
15-0033  3/13/2015 2/15/2015 Carlos A. Lopez (second offense in 365 days) Not Paid




2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Horse disqualified and all
purse money forfeited. All
purse monies must be
returned to the association.
Methocarbamol 1.7 ng/ml
15-0034 3/13/2015 2/15/2015 Carlos A. Lopez (LGC Sample #0060854)
Horse disqualified and all
purse money forfeited. All
purse monies must be
Methocarbamol & returned to the association.
Dexamethodone (LGC Sample
15-0035  3/13/2015 1/4/2015 FLYAWAY BABY #0058275) C
Horse disqualified and all
purse money forfeited. All
purse monies must be
returned to the association.
Methocarbamol (LGC Sample
15-0036 = 3/13/2015 1/24/2015 ZATE #0059024) C
Horse disqualified and all
purse money forfeited. All
purse monies must be
Total Carbon Dioxide (TCO2) returned to the association.
41.9 mmol/L (LGC Sample
15-0037 @ 3/13/2015 1/2/2015 GLADHANDER #0059479)
Horse disqualified and all
purse money forfeited. All
purse monies must be
Total Carbon Dioxide (TCO2) returned to the association.
FOUR AND FIVE 42 mmol/L (LGC Sample
15-0038 = 3/13/2015 2/6/2015|RED #0059213)




2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Horse disqualified and all
purse money forfeited. All
purse monies must be
returned to the association.
FOUR AND FIVE Methocarbamol 1.7 ng/ml
15-0039 | 3/13/2015 2/15/2015 RED (LGC Sample #0060854) C
Suspended 3 racing days
(March 27-March 29, 2015,
15-0040 3/22/2015 3/20/2015 Jack F. Gilligan Careless riding inclusive)
Flunixin 28 ng/ml (LGC Sample
15-0041  3/29/2015 3/6/2015|Tammy L. Bankson |#0061593) C Warning
Flunixin 26 ng/ml (LGC Sample
15-0042 = 3/29/2015 3/8/2015 Joe L. Laugherty  #0061659) C S 250 Paid
Phenylbutazone 4.7 ug/ml
15-0043 4/3/2015 3/8/2015 Brian K. Cook (LGC Sample #0061665) C S 250 |Not Paid
Suspended the remainder of
the calendar year
(September 10-December
31, 2015, inclusive). Must
come before KHRC License
Review Committee for any
future licensing conderation
in Kentucky.
Participating while under
15-0044 4/4/2015 Carlos A. Lopez suspension.
Suspended 3 racing days
(April 15-April 17, 2015,
15-0045 4/9/2015 4/4/2015 Francisco C. Torres Careless riding inclusive)
Flunixin 44 ng/ml (LGC Sample
15-0046 | 4/10/2015 3/20/2015 Angel Quiroz #0061794) C S 250 Not Paid




2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Failure to submit a treatment
report declaring
administration of stanozolol
and failure to report to the
commission veterinarian or
stewards a horse entered in a
race had received a prohibited
15-0047 4/15/2015 2/4/2015 Amanda N. Brooks substance. S 2,000 Not Paid
Suspended for disorderly
conduct, reinstatement
contingent upon compliance
Failure to comply with with course of treatment
stewards' oder concerning ordered and ability to
participation in the course of provide a negative drug test.
15-0048 4/16/2015 Michael D. Haehn |treatment ordered.
15-0049 | 4/16/2015 4/15/2015|James A. Luttrell |Disorderly conduct S 500 |Not Paid
Suspended 365 days, (May
1, 2015-April 29, 2016,
inclusive). Horse disqualified
Methamphetamine (LGC and all purse money
15-0050 | 4/18/2015 11/22/2014 Kellyn Gorder Sample #0067294) A S 5,000 Not Paid forfeited.




2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Suspended 60 days, (April
30, 2016 -June 28, 2016,
Possession of injectable inclusive)
medication, hypodermic
syringes and needle by person
other than a veterinarian
licensed to practice veterinary
medicine and oral medication
not properly labeled or validly
prescribed by a licensed
15-0051 | 4/18/2015 12/27/2014 Kellyn Gorder veterinarian.
Suspended 30 days (April 20,
2015-May 19, 2015,
inclusive) Horse disqualified
Testosterone 43pg/ml (LGC and all purse money
15-0052  4/19/2015 3/7/2015 June K. Riley Sample #0061627) B S 500 forfeited.
All purse monies must be
Testosterone 43pg/ml (LGC returned to the association.
15-0053  4/19/2015 3/7/2015 June K. Riley Sample #0061627)
All purse monies must be
Testosterone 43pg/ml (LGC returned to the association.
15-0053  4/19/2015 3/7/2015 Vernon Marcum  Sample #0061627)
Suspended 3 racing days
(April 22-April 24, 2015,
15-0054 4/21/2015 4/17/2015 Miguel Mena Careless riding inclusive)
Suspended 3 racing days
(April 28-April 30, 2015,
15-0055 4/21/2015 4/18/2015 Luis Saez Careless riding inclusive)
Suspended 3 racing days
(April 25, April 28 & April 29,
15-0056 | 4/21/2015 4/18/2015 Arienne R. Cox Careless riding 2015)




2015 THOROUGHBRED RULINGS

DRUG FINE OR Suspension (days)
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS
Suspended 4 racing days
(May 7-May 10, 2015,
15-0057 4/28/2015 4/23/2015|Corey J. Lanerie Careless riding inclusive)
Suspended 3 racing days
Ricardo Santana, (May 7-May 9, 2015,
15-0058 4/30/2015 4/28/2015 Jr. Careless riding inclusive)
Suspended 45 days (May 15-
June 28, 2015, inclusive).
Horse disqualified and all
Edward H. Stanozolol (LGC Sample purse money forfeited.
15-0059 | 4/30/2015 2/22/2015 Frederick #0060932) B S 500 Not Paid
Suspended 90 days (June 29-
September 25, 2015,
Possession of injectable inclusive)
medication, hypodermic
syringes and needle by person
other than a veterinarian
licensed to practice veterinary
medicine and oral medication
not properly labeled or validly
Edward H. prescribed by a licensed
15-0060 4/30/2015 12/27/2014 Frederick veterinarian.
Horse disqualified and all
purse money forfeited. All
purse monies must be
returned to the association.
Stanozolol (LGC Sample
15-0061 5/1/2015 2/22/2015 Stephen R. Baker |#0060932)




2015 STANDARDBRED RULINGS

DRUG FINE OR
RULING RULING INFRACTION PENALTY WRITTEN
NUMBER DATE DATE ISSUED TO DETERMINATION CLASS WARNING STATUS Suspension (days) Stewards Notes
Indefinate suspension
as of 2/9/2015
J2015-001  02/09/15 02/08/14 Daniel N. Noble Failure to pay fine Ruling J2014-0204
Indefinate suspension
as of 2/9/2015
J2015-002, 02/09/15 02/08/14 Glen A. Bratcher Failure to pay fine Ruling J2014-0237
Indefinate suspension
Failure to pay fine Rulings J2014-038 as of 2/9/2015
J2015-003  02/09/15 02/08/14 Brett A. Miller & J2014-042
Indefinate suspension
as of 2/9/2015
J2015-004  02/09/15 02/08/14 Timothy Demond Williams Failure to pay fine Ruling 12014-0047
Indefinate suspension
as of 2/9/2015
J2015-005 02/09/15 02/08/14 Yannick Gingras Failure to pay fine Ruling J2014-0039
Indefinate suspension
as of 2/9/2015
J2015-006. 02/09/15 02/08/14 Jody C. Jamieson Failure to pay fine Ruling J2014-0041
Restored to good standing as of
J2015-007  03/17/15 02/08/14 Yannick Gingras 3/17/2015
Restored to good standing as of
J2015-008. 03/26/15 02/08/14 Glen A. Bratcher 3/26/2015
Restored to good standing as of
J2015-009. 04/04/15 04/03/15 Tyler G. Shehan 4/3/2015
Restored to good standing as of
J2015-010.  04/18/15 04/18/15 Randy D. Crisler 4/18/2015
Restored to good standing as of
J2015-011  04/18/15 04/18/15 Randy D. Crisler 4/18/2015




First Quarter (1/1-3/31) 2015

LGC Sport Science Testing Summary

THOROUGHBRED RACING

SAMPLE ANALYSIS SUMMARY

Post Race
Blood only Cost per sample Total
Tested 5 $108.00 $540.00
Untested/retained 0 20.00 00.00
Post Race 99.3% paired sample
Paired (blood/urine) collection rate
Tested 529 150.00 79,350.00
Untested/retained 147 40.00 5,880.00
Racing Injuries (blood) 8 108.00 864.00
Post-work (blood) 28 55.00 1,540.00
Pre-race TCQ; (blood) 576 13.00 7,488.00
Out of Competition
(blood) 29 55.00 1,595.00
TOTAL $ 97,257.00
REPORTS OF FINDING
Substance Penalty Class Frequency
Stanozolol B 1
Testosterone B 1
Dexamethasone C 3
Methocarbamol C 5
Methylprednisolone C 1
Triamcinolone C 1
Flunixin NSAID 4
Phenylbutazone ( >2 <5 mcg/ml) NSAID 2
TCO, 2

STANDARDBRED RACING

No Standardbred racing was conducted in the first quarter of 2015




KHRC Veterinary Report
Turfway Winter/Spring 2015 Meet

Total Starts 2783
Post Race Samples 682
tCO, 562
Veterinary Scratches 28
Pre-Race 15
On-Track 13

Soundness related 11

Gate/paddock Injury 2
KHRC Veterinary List 41
Scratches 28
Race Injuries 3
Post-Race Lame 8
EIPH 2
Ambulance Runs 9
Racing Fatalities 4

Training Fatalities 1




KHRC Veterinary Report
Keeneland Spring 2015

Total Starts 1132
Post Race Samples 310
tCO, 293
Veterinary Scratches 9
Pre-Race 5
On-Track 4
Soundness related
Paddock injury
KHRC Veterinary List 22
Scratches 9
Race Injuries 1*
Post-Race Lame 8
EIPH 2
Heat Distress 2
* Non-racing related injury
Ambulance Runs 4
Racing Fatalities 0
Training Fatalities 3




1st Quarter
AmWest $414,447.00
eBet $237,761.00
Premier Turf Club 593,773.00
Racing2day 5370.00
TVG $12,247,711.00
Twin Spires $14,425,124.65
Xpresshet $4,033,000.00
Avatar Ventures 50.00
Lien Games Racing $499,116.20
TOTAL $31,951,302.85

TOTAL WAGERED BY KENTUCKY RESIDENTS THRU ADWs - 2014

2nd Quarter

$746,898.30
$215,989.00
£150,961.00
$0.00
$20,351,851.00
$30,563,624.73
$7,169,000.00
$0.00
$941,006.25

$60,139,330.28

3rd Quarter

£712,922.00
$258,621.00
$24,456.00
50.00
$11,881,121.00
$18,171,900.74
$5,142,000.00
50.00
$717,021.64

$36,908,042.38

Avatar Ventures went out of business on May 13, 2014. Current clients were sold to Xpressbet.

Racing2Day ceased operation in Kentucky effective August 1, 2014,

4th Quarter

$674,504.40
$170,679.30

$0.00
$12,814,522.00
$17,595,219.76
$5,878,000.00
$0.00
$594,148.60

$37,727,074.06

Yearly Total

52,548,771.70
$883,050.30
£269,190.00
$370.00
$57,295,205.00
$80,755,869.88
$22,222,000.00
$0.00
$2,751,292.69

$166,725,749.57



WAGERING ON HISTORICAL RACES TOTALS

KENTUCKY DOWNS-March 2015 *

TORRIWEERTE isnavmmsiosi e s s 5 31,757,056.90
Total Commission... .. §  2,404,058.16
{Total wagered minus takeout rates}
Net Track Commission... - i w8 1,927,702.30
{Total Commission minus the pari- mutuel tax.. Amnunt lhat goes tn K‘I’ Duwns]l
Purse Fund.... . o S 269,878.32
{14% of the net track cnmrnlssmn]
Breeders' Incentive FUN.........c..coveerinssnrressmraressessassenns : 9 19,277.02
{1% of the net track commission)
State Commission... . — ] 476,355.85
{Pari-mutuel tax...1.5% nf the tutal wagered,'l
Development FUNd..........ccovoreesiineeesensnns e A o P S 238,177.93
{(.75% of the total wagered)
EQUIRE IS PEORERIT: . ovsomcssnsinswsanssssris s minyinassassspnnsinssrmnitos 3 63,514.11
{.2% of the total wagered)
BOUINE DIUE ROSBBIEIN i i i siivesisscos s st borsas o ss o om i i 5 31,757.06
{.1% of the total wagered)
Higher Education Fund............... . 31,757.06
(.1% of the total wagered)
GENETal FUND.......cocovirrenresssrssessessssessssrssssesssssasssssssssssss snmsesssssssesss 9 111,149.70
{.35% of the total wagered)
Returned to the Public........cccovvciimnirneniens R R T B R A S 29,310,495.16

* Closed March 30 and 31 due to game conversion



WAGERING ON HISTORICAL RACES TOTALS
ELLIS PARK-March 2015

TotalEWREBFE M. i S R s s T et b

Total Commission... s S B R ST s i n 8
{Total wagered minus takeuut rates]

Net Track Commission... TR —— s
{Total Commission minus the pan-mutuel tax.. Arnnunt that goes to Ellls Park}
PUISE FUNd.....ocoierrerrrinrssirasssssassssnssssssssrasessressnsans reeteeere b S
{14% of the net track commission)
Breaders’ INDantIVE FUND. ..nimmmmveinsnansssiisiis 9
(1% of the net track commission)

State Commission... ereterees et sn st en e nsirnine D
{Pari-mutuel tax...1.5% of the tutal wagered}
Development Fund.........cvinvceiirnins
{.75% of the total wagered)
Eaine Industry PROBIAIN i snammmsi s
{.2% of the total wagered)
Equine Drug Research........c..cceeiissnincaanis
(.1% of the total wagered)
Higher Education PUiH . aainisimsmsmiis i smse
(.1% of the total wagered)
General FUNG.......cvrimmnimmsmssssnrsssrsssss s sresssssessssassssens
{.35% of the total wagered)

1

v 4n 4 4N

Returned to the PUBIIC........ecoeseersiensens e S e A B o S

4,367,347.45

335,540.22

270,030.01
37,804.20

2,700.30

65,510.21
32,755.11
8,734.69
4,367.35
4,367.35

15,285.72

4,016,383.90



WAGERING ON HISTORICAL RACES TOTALS
COMBINED- March 2015

TOtal WABEIEA.......oe e s s snsssssrs sssssesssssssnsssssssnessseassssesssassmsnnesessnesesns 93 30,124,404,35

Total Commission... i s g G e R 2,739,598.37
(Total wagered minus takeout rates}

Net Track Commission... S TR O, . - 2,197,732.31
(Total Commission minus the pari-mutuel ta!}
Purse Fund... cereseasmeneresaneare e pen b st asrbanenasresssns D 307,682.52
(14% of the net trar.k comrnissinn]

Breeders' InCentive FUNd.......cerensnmrenmnss s sscssssssieisnens 9 21,977.32
(1% of the net track commission)

State Commission......... R T, R T R S 541,866.07
(Pari-mutuel tax...1.5% of the total wagered)
Develo pMIENE FUN o o e b o s s i i S 270,933.03
{.75% of the total wagered)

Eqjuine INAUstiy Progran cousamummmss s mpsra g S 72,248.81
{.2% of the total wagered)

Equine Drug Research.............. et s et et bbb ebab e b st et e s et n s e s anranne S 36,124.40
(.1% of the total wagered)

Higher Education Fund.........cccccccvvreenenne T P RE S 36,124.40
(.1% of the total wagered)

General Fund... R e e . 126,435.42
(.35% of the total wagered‘,l

Returned £0 the PUBIIC....cv i ensveressserasessssenesssssesssssssmssssssmmnennnensees. 3 33,326,879.06



WAGERING ON HISTORICAL RACES TOTALS
KY Downs- Calendar Year 2015

Total Wagered.........ccviecierenereereeseresseressrsssssenssessssssssssnsssamesnnenns. 3 89,733,516.40

Total Commission... T T AT o~ 6,785,601.90
(Total wagered minus takenut rateﬂ

Net Track Commission............. I, - 5,439,599.15
(Total Commission minus the pari-mutuel tax)
Purse Fund... S R R S s 761,543.88
(14% of the net track commlsslon}
Breeders' Incentive FUNd.........cvvverrennrmreeresissnsssrsnesseanens 9 54,395.99
(1% of the net track commission)

State Commission... R 1,346,002.75
(Pari-mutuel tax...1. 5% nf the tatal wagered]
Development FUNd.........oeeieeriesmeensmessssoressmssesssnsnse 9 673,001.37
(.75% of the total wagered):
EGUIne Indinstiy PrOGrai.omsmesonmsmsssasssnissmsinsanivni 3 179,467.03
(.2% of the total wagered)
Equine Dryg Researeh. .osuamsaaisnmiinacnsiig:D 89,733.52
(.1% of the total wagered)
Higher Education Fund............ s bbbt a e b b ers s aian S 89,733.52
(.1% of the total wagered) ﬁ
General Fund... A 314,067.31
(.35% of the tutal wagered}

Returned to the PUDIC......c.ue e erresssesressssssssssmsssssnsssmnenennees 3 82,908,566.97



WAGERING ON HISTORICAL RACES TOTALS

Ellis Park- Calendar Year 2015

Total Wagered.........cceerernreianee

Total COMMISSION.....cciceiinesisisrmsrerernes
(Total wagered minus takeuut rates}

Net Track Commission... tereareterererennrns aeanen

(Total Commission minus the pan-mutuel tax}
Purse Fund........ T R T B S D

{14% of the net track commission)

Breeders' INCentive FUN........coovvivveiiressmisesssesesessssnnnsssnons

(1% of the net track commission)

State Commission... R e

(Pari-mutuel tax...1. 5% uf the total wagered]
Development Fund..................
(.75% of the total wagered)

Equine INdustry PrograMu........ccsmmesssnsssssaemesa

(.2% of the total wagered)

Equine Drug Research...uiieiisianiawiniminiiis

(.1% of the total wagered)

Higher Education FUND i i, iiizemrmmresici st iiimisissiis s

(.1% of the total wagered)

GeNEral FUNG.... e eerreeereserseesressrsrssesssrsesssesssssnsses

(.35% of the total wagered)

Returned to the PUBC........ocveeeeeeeee e e eeeean

12,424,954.60

953,541.27

767,166.95
107,403.37

7,671.67

186,374.32

93,187.16

24,849.91

12,424.95

12,424.95

43,487.34

11,448,475.15



WAGERING ON HISTORICAL RACES TOTALS
Combined- Calendar Year 2015

TOtAl WAELIEA......cocorereereccerrerrerereresnsseessesssanessnsessss s essssnsnesmssssnmensases D

Total Commission... RS N BT
(Total wagered minus takeaut rates}

Net Track Commission... R rerenrerssr s 9
{Total Commission minus the pari mutuel tax]
Purse Fund... R TR S
(14% of the net track cnmmissianj
Breeders' Incentive FUNd......ccuueiiierieassssneasssreserassnes S
(1% of the net track commission)

State Commission............... 2 TP RRPI .
(Pari-mutuel tax...1.5% of the tntal wagered}
Development Fund cccunmimimintimivamiimmg §
(.75% of the total wagered)
Equine INAUStry PrOZramM.........cccoumervmmermssssssmmsemmesssssennsens 9
(.2% of the total wagered)
EQuine DFUE RBSRArCH. ..osmsasnwwsis i 5
(.1% of the total wagered)
Higher Education Funtliiviaimsaisismiismisinisas: 9
(.1% of the total wagered)
General Fund... reerrsrenerarr s saeeerare b enenaesines 3
(.35% of the tutal wagered]

Rettiriiad 1o the PUblici. conncemimanskdiimmimainaine 9

102,158,471.00

7,739,143.17

6,206,766.11
868,947.25

62,067.66

1,532,377.07
766,188.53
204,316.94
102,158.47
102,158.47

357,554.65

94,357,042.12



WAGERING ON HISTORICAL RACES TOTALS
KY Downs- September 1, 2011 thru March 31, 2015

Total Wagered.........coevvvinvinians T R T AT S 926,154,922.00

Total Commission... eerveresreennsesssanesssnnnerassaressrasressssnssesrsesrnnsnneneee 9 11,898,151.32
(Total wagered minus takeout rates]

Net Track CommISSiON .. i s s srsesssssssssens rrreeersetaes e et e eneans S  58,005,827.49
(Total Commission minus the pari-mutuel tax)
PUISE FUNG..ocooiiivmiireniriesisseessarsssesssssssssssssssssssssassssssasasssssssssssnsssne S 8,120,815.85
(14% of the net track commission)
Breeders' INCENtIVE FUNM......c.coco e ssssessssesssnssssisnens. 9 580,029.35

(1% of the net track commission)

State Commission... GrnssRsER e S “13,892,373.83
{Pari-mutuel tax...1. 5‘}6 nf the tntal wagered}
DEVEloPRIENT U, s s s 5 6,946,304.63
{.75% of the total wagered)

Equine INdustry PrOBram.........c.ceoveerrernmemsmmemesssssssnssenssssssines 9 1,852,347.90
(.2% of the total wagered)
Equine Drug Research.............ceeeeeseeraressessenees S 926,154.92
(.1% of the total wagered)
Higher Education Furith . uissmmsmiansiimmimmiviming D 926,154.92
(.1% of the total wagered)
General Fund... S 3,241,542.23

(.35% of the total wage red:l

RELUINEd 10 the PUDBIIC. ... seseeeecsresssesssssessssssssssssssssssasssmsnmsenmenneneenes. 3 853,920,044.14



WAGERING ON HISTORICAL RACES TOTALS

Ellis Park- August 31, 2012 thru March 31, 2015

Total WaBered........ e sns s smsssssssrasssssssesssssosesssssssess 9
Total Commission... s "
(Total wagered minus takenut ratesl
Net Track Commission... —— S
(Total Commission minus the pari=mutuel tax. .Amnunt that goes to Ellis Park}
{14% of the net track mmmissinn]
Breeders' Incentive FUNG.........c.oovvvereeicnreecnnssetesacssnssesssessns S
(1% of the net track commission)
State COMMISSION. . o miem ey S
{Pari-mutuel tax...1.5% of the total wagered)
Development Fund: ocammmasnaimansamnnaa sk S
(.75% of the total wagered)
Equine Industry Program........coevenrisisnnes o D
(.2% of the total wagered)
Equine Drug Research..........nrcenessvenne: . S
(.1% of the total wagered)
Higher Education Fund.....iibaimbmimis i B
(.1% of the total wagered)
General Fund............cc...... i B
(.35% of the total wagered)
Returned to the Public.........ccccreun.e. :

88,215,002.30

6,839,948.63

5,516,723.60
772,341.30

55,163.68

1,323,225.03
661,612.52
176,430.00
88,215.00
88,215.00

308,752.51

81,050,512.03



WAGERING ON HISTORICAL RACES TOTALS
Combined- September 1, 2011 thru March 31, 2015

TOtal WABETEO...... oot eeercents s s ssarsssnssnsararesessarsessessasastssassssessnass | 9 1,014,369,924.30

Total Commission...... e eeressesseesereeserbes e neneaneebesben b sre st sreeeasreressaaraers D 78,738,099.95
(Total wagered minus takeuut ratesi

Net Track Commission... SRR s 63,522,551.08
(Total Commission minus the pan-mutuel tax]
Purse Fund... R R D 8,893,157.15
(14% of the net tra:k mmmrssmn}
Breeders' Incentive FUNd......ccovirmrenrmmrsnnnesnssnnis et 3 635,193.03
(1% of the net track commission)

SEale CoOMMISEION s umismimms i e i s W S W R i 15,215,548.86
(Pari-mutuel tax...1.5% of the total wagered)
Development Fund...........cceeenecnianns
(.75% of the total wagered)
EQUING INQUSEIY PrOBIM .o virisissiitaorivinsssnissnasint sinsvansnsnnisasnsasn
{.2% of the total wagered}
EQUing DruR ReSBANCN c.vivsiisiimsiusimsisssiiasssiisimmissing
{.1% of the total wagered)
Higher Education Fund........ccccrevrrvrnnnns
{.1% of the total wagered}
General Bubidu s s
(.35% of the total wagered)

7,607,917.15
2,028,777.91
1,014,369.92

1,014,365.92

i W W i . W

3,550,294.74

REtUINEd t0 The PUBIIC.......covseseerereseessessesssesssssesssasssassassessrssssassossessrasesasasses 3 934,970,556.18



Historical Racing - Monthly Comparisons

" Kentucky Downs (390 machines]

T Ellis Park {127 machines)

Total Handle

Total Handle Daily Ave
2014 | oif | % 015 | 2014

w015 | 014 | oiff [ % 2015 ms |
JANUARY 528,810,580 523,886,617  $4,923.963  20.6% 4079,374  $7705 $3996023 52,243,634 51752388 TRIR $128,904  $72,375
FEBRUARY 529,165,879 527571486  5$15043%  S8% 51,041,639 5984696 54,061,584  $2,572,25¢ 51,489,325 S57.9% $145057 591,866
BARCH {1) 531,757,057  $29420,350  $1336,707 7.9% 51,085,071  5949,044 $4,367,397 52,791,866 51575482 56.4% 5145578 S90,060
$80,676,453  $B,B55,064 10.9% $12,424,955 57,607,759 54,817,195 63.3%

CUMULATIVE 589,733,516

Notes:

{1} Kentucky Downs clased 3/30 and 3/31 due to Encore conversion
Ellis Park closed 3/5 due to weather

KY Downs - Total Handle

m201a

L]

Ellis Park- Total Handle




Total Handle on "Live™ Kentucky Races: Turfway Park

Total Commission

$258,043.90
mm su E

Adjustment Pos Bresk Neg Break Runner Pay

{53,963.13) $8,064.95 {5237.88)
13.96! 131' 5 aﬂnas 5 {137.88) &
o LTS [13788) &

51, LLIT 'HET!
$1,061,832.03
$997,295.20

3176,855.02

5185.!“.!? 56.521 62 51‘.7&1.5! -5H78.49
5270, 157.68 56,523, 14 56,5153 527158
5259,082.68 -50.17 58,805.47 -STER.04

81559973 5 (D.69) 5 Ii.ﬂlm 5 Il.’!.ﬂ‘-lll 5
BT ¢ ETAn £ x e

£1,417,432.87

£1,331,710.30

51,264,396, 14
uu,snn 5

su»n.mss $94,691.97 s:s,m 37

5336,551.33

51,305, 508.64 5263,740.47 458,271.96 £14,550.17 530604 $uu1mw
$1,138,209.44 5232,540.88 ~52,053.40 47,254 64 -50.20 $900,327.52
4112918 5 3,231,263 64

411571104 & B!],B‘HEI 5 15'151&.53 &
g 3R 10003 & 1omE | 3

ﬂ!mu a7 (550,035, 78}

5355.-’55? I!

51,751,456.08 [5639.00) 51,420,253 04
03/21/15 54,704,171.20 5941,014.38 5696,747.77 (5125,890,97) (55,927.33) 53,833,029.0%
3212015 optic 51,123,610.21 £330,012.78 [58,945.97) %6,141.70 [51,182.65) $897,584.26
WeekdTotal 5 757923749 5 152662435 & §18.813.67 & {mmm 5 [7,748.97) $  1%,150,906.39
ol Monthly 3 1696733752 §  3a4m20768 §  LDE576038 § 0 TOTAGTAN 0 TIEISiE] ¥ 15EERATiES
03/27/15 S1,709, 78731 $347,314.30 483,077.25 513,1405! -SBAS 45 $1,320,285.59
03/28/15 £1,373,895.91 $277,718.08 4117,169.54 -51,405.12 -52,912.43 $1,082,387.19
03/29/15 $1,191,384.03 4264,298.84 52,224.61 $4,194.19 -5573.17 §1,005,708.78
‘eekSTotal 5 1.3?5,051 15 s B89,331.22 &

m,mnl s :m;sn - (unmis
L - 7 =7l £ T n e

Race Date Total Hamdle Difference Pe
03/0L 14 SLETSBTATT & |1,875,B78.77) - 1000, DO%:
14 5897,7BATE 361,064 52 40.27%
03707714 S1.612,196.65 204,753.78) 12.62%
03/08/14 $1,17645546 % 155,254.84 13.20%
5 1,264,396.14 AW
Y - .II: I... S‘ X
0314710 $1,271 31951 3 m:n:s 40
03/15/14 $982.762.71 5 323,045.83 J2ET%
H 1,138,209 44 AOIV01
2,254.082.20 & 1,861,628 82 B2.59%.
03f21/14 .ﬂ_m.msn 190,008.58 12.17%
031314 $6,072,197 96 11,368,026, 76) -2153%

5
5
5 1,123,610.21 DIV
5

l,m 51,525,745.50

4
0372914 $1,197.856.92 5 176,038.99 14.70%
03730414 489145461 % 399,929.42 44.85%
5




Audit Check Report

Date Range:

Source Type:

Report By:

Hast:

Track

Agqueduct

Australia

Australia B

Australia C

Balmoral

Buffalo Raceway

Charles Town

Chester Downs

Delta Downs

Dover Downs Raceway
Dubai Guifstream Doubla
Fair Grounds

Flamboro

Freehold Raceway
Golden Gate Fields
Gulfstream Park
Hawthorne

Hialeah Park

Hoosier Park

Laurel Park

Lebanon

Los Alamitos Quarters
Louisiana Downs
Mahening Valley Race Course
Maywood Park
Meadowlands Racecourse (Harmess)
Meydan

Monticello Raceway
Mountaineer Park
MNorthfield Park
Morthville Downs
Oaklawn Park

Parx Racing (D)

Penn Mational

Poconos

Pompano Park
Remington Park

Rideau Carlton Raceway
Rosecroft

Sam Houston Race Park
Santa Anita Park
Saratoga Harness Raceway Might
Sunland Park (Muevo Sol)
Tampa Bay Downs

The Meadows

The Raceway @ Western Fair District
Turf Paradise

Turfway Park

Watch and Wager Harness
Will Rogers Downs |
Woodbine

Yonkers

3f1/2015 - 3/31/2015
All but Licensed ADW
Track
All Hosts
Total Handle
$1,128,959.20
£10,565.40
55,016.40
§5,641.20
571,480.90
$9,737.90
$59,984.10
$18,494.00
5146,588.40
$334,267.00
$780.00
$1,051,895.50
510,115.40
$90,744.00
$251,474.90
£3,035,503.50
$300,147.00
58,956.40
$22,116.10
$320,376.20
574,327.30
$17,365.50
$36,432.20
576,000.00
532,664.30
$365,465.60
$52,409,90
5283,182.50
$51,672.00
$324,880.00
54,862.40
$1,355,137.70
554,744.40
$114,430.60
518,080.50
$153,611.20
$23,268.50
%4,930.50
57,847.00
$46,012.60
51,180,039.80
$27,334.70
$78,131.10
51,508,070.00
5288 488.00
$16,150.80
483,006,270
$16,713,572.67
$90,035.30
£8,326.00
5157,449.60
$273,765.50

Commission  Adjustment

$220,078.98 $50,572.63
£2,489.29 S5928.76
52,124.64  $1,580.01
$1,321.40  ($742.35)
$15,696.86  (3317.82)
$2,107.51  ($697.03)
51944420  51,992.57
$4,625.33  52,524.88
430,913.14 ($7,200.21)
580,280.32 (513,975.29)
521060 5403.60
4217,567.16 451,516.71
§2,513.54  51,268.82
$19,092.29 ($10,871.05)
551,392.33 4561.61
$624,485.04 $80,880.67
$63,230.46 $22,829.03
$1,779.54 5498.97
$4,559.26 (51,446.57)
$69,044.81  %2,540.18
516,107.75  55,996.05
£3,772.40 57,31
%7,921.79 $667.47
$15,766,61  $3,992.11
$6,9508.27  54,047.91
$71,140.24 (365,470.79)
$12,552.32  57.870.45
$62,217.93 (532,534.73)
510,586.03  §2,659.89
$69,302.93 (350,159.37)
S08E.80 539.97
$264,037.40 $25,070.40
$12,704.58  $5,667.08
525,890.37 510,959.46
54,217.34 492458
532,562 60 (314,311.41)
55.083.00  51,347.91
$1,248.75  51,857.71
$1,783.68 (51,950.62)
%9,500.20 ($99.97)
$237,526.63 564,728.76
5552286  ($346.83)
517,132.20 5474.89
5312,566.01 542,203.27
$60,319.50 (524,990.13)
$4,055.79 52,454 58
51909143 5361446

£3,412,349.35 $155,019.78
519,984.75 ($10,749.01)
$1,775.58  52,733.44
$34,600.10 (317,174 81}
§59,176.28 (524,802.52)

Pos Break  Meg Break Runner Pay
£4.297.11  ($621.64)  $814,632.12
518.37 {51.14) $7,130.12
511.37 {50.04) $5,290.42
58,83 $0.00 55,052.32
521542  [5150.81) 556,047.25
556,35 {50.60) 58,271.66
5518.78 {550.39) $78,078.94
5T4.86 (30.02] 411,268.95
5719.26 {$1.09) §122,157.30
51,359.90 (52,235.88) £268,837.95
50,20 $0.00 $165.60
$5,778.29  ($256.05)  $777,288.39
$26.58 [515.46) %6,321.92
562341  (3527.87) $82,427.22
$1.543.14  ([$335.42) £193,313.24
$15,346.06 (578062} 52,315,552.35%
$1,693.50  (5267.24) $212,661.25
528.87 ($0.40) 56,649.42
$114.85  [5197.21) $19,085.77
51,93348 (51,360.82)  $248,21B.45
$220.77 [$50.43) 552,053.16
584.64 {51.94) 513,503.09
5132.54 {50.32) $27,710.72
5392.53 i5241.68) £56,090.43
5143 88 {519.39) 521,532.63
£1,310.77 (52.636.69) $361,122.07
$117.57 {533.07) $31,902.63
5705.94 (51,408.28) $254,201.64
5324.74 58.51) $38,109.85
51,341.57 (5928.31) 4305,323.18
5972 ($451.02) $4,274,93
$7,324.35  ($732.43) 51,059,437.98
$319.00 {52.39) $36,556.13
569033 {51.41) $76,881.85
5105.18 (529.94} 512,863.34
%622.71  {%613.56) 5135,350.86
$65.26 {50.01) 316,772.34
$4.43 15127 $1,820.98
$29.567 {50.09) 57,984.36
5236.94 (50.61) $36,376.04
§7.299.71 (375551} $871,240.11
$110.46  |5341.64) $21,989.85
$360.77  (S505.71) 560,668.95
SB,124.64  ($328.73) 51,145504.81
$1,254.27  |5860.64) $252,765.00
$27.95 {597.33) £5,703.81
$462.27  {5169,19) £60,007.23
4B84,632.27 (520,222.16) $13,081,793.43
4196.04 (5119.07) 580,722.5%
£35.31 (50.26) 4378193
537704 (571578 5140,363.05
51,112.59  (5699.05) 5238,978.20



Total:

$30,448,547.97 $6,251,301.28 $322,615.41 $152,545.49 (538,759,12) 523,760,244.91



WAGERING ON HISTORICAL RACES TOTALS
KENTUCKY DOWNS-April 2015

TotabWagered  uuaaspiaimmnmssimmiaimieisacsisnayays 031448800

Total ComMISSION. G it i it smasaseamsirmssmssrasresmasrarsg s o 1283 7,030:18
{Total wagered minus takeout rates)

Net Track Commission........c.ceuunu.. i iz e S 1,512,312.86
{Total Commission minus the parl-mutuel tax Amount that goes to K‘f Dnrwns]
PEIESE FUN vspuccs s immsassansnsonswwsenimouss ssossinititssbamsia oo S 211,723.80
(14% of the net track commission)
Breeders' INCENLIVE FUND........cvccieriiiicernineeseeessssssesseresessensees 3 15,123.13
(1% of the net track commission)

State Commission... S 304,717.32
(Pari-mutuel tax...1.5% ol’ the tm:al wagered}
Development FUNd.........coceveerenrseninssnsnessisacscsnsaen
{.75% of the total wagered)
Equine Industry Program........ccummenssssnsenns
(.2% of the total wagered)

S

S 152,358.66

$
EQUINE Drug RESEAICH.......ccvvvvirerctiicecvesesssessssssisere s ssssssnsssessnnns 9 20,314.49

S

S

40,628.98

(.1% of the total wagered)

Higher Education Fund...............

{.1% of the total wagered)

N ETI BT LI saronnsnsnscomsarsiannnnss st iiesiss s s v sepvans oo S RN
{.35% of the total wagered)

20,314.49

71,100.71

Returned to'the Publice: v o cmannnsaasiiisiiusigammiiss 5 18471434217



WAGERING ON HISTORICAL RACES TOTALS
ELLIS PARK-April 2015

TOtal WRagETR i iiiinsiiiins s it st o haitbiss srsmspers s mmssmsensamrssenasennnens 3 0,9436,810.05

Total Commission... SRS . 347,669.60
{Total wagered minus takenut rates)

Net Track Commission............uuer A T . 279,167.45
(Total Commission minus the pari mutuel tax. HAmount that goes to Ellls Parl::l
PUFSE U oo g 9 39,083.44
(14% of the net track cnmmissiﬂn:l
Breeders' Incentive Fund.........cccoccvvnnuneniineinrisensns resbetaibanas e 5 2,791.67
{1% of the net track commission)

State Commission... i 68,502.15
(Pari-mutuel tax...1.5% uf thE total wagered]
Development FUNd......omminmmenmmmno:
(-75% of the total wagered)
Equine Industry Program........
{.2% of the total wagered)
EQUnE DIUE RESABIEN. « oo imssssiammnmnsmssviassisssuss sty asasisss
(.1% of the total wagered)
Higher Education Funti s isnsmaiheiss
{.1% of the total wagered)
General Fund... R
{.35% of the total wagered]

34,251.08
9,133.62
4,566.81

4,566.81

Y 4 4N 4 A in

15,983.84

Rétirned tothe Puble . i s s smtissmmien 8 416840752



WAGERING ON HISTORICAL RACES TOTALS
COMBINED- April 2015

TOtRl WEREEIRH. ... cnumva i ey 5 20.881,298.05

Total COMMISSION.......ccveeisirierieissiserans TN L S 2,164,699.78
(Total wagered minus takeout rates)

Net Track COMIMISSION. .. s S 1,791,480.31
(Total Commission minus the pari-mutuel tax)
PUPSE FUN s aiimnmiiai T T S 250,807.24
(14% of the net track commission)
Breeders' Incentive FUnd........comumimnmmssmisasssmimm - 17,914.80

{1% of the net track commission)

State Commission... ceaerersseneasnseerereeee s ere et s eratsastanis 3 373,219.47
{Pari-mutuel tax...1. 5% of the total wagered:l
Development FUNG..........vvrrserieesesssses e ecnsssessses s sssassssssessnars 9 186,609.74
(.75% of the total wagered)
Equine Industry Program..cciaaisasmismimimessniasimm 9 49,762.60
{.2% of the total wagered)
Eqiiine Drtg RESEATCN cuumimmmmsmmismismmmsnisssisioii 3 24,881.30
(.1% of the total wagered)
Higher Education FUNd..........coieemeercrevnsceinecirecsssssesssenes e S 24,881.30
{.1% of the total wagered)
General Fund... . 5 87,084.54

(.35% of the total wagered}

Retiirnsd to the PUbNC. oo cnmimim s kst 5 2268275468



WAGERING ON HISTORICAL RACES TOTALS

KY Downs- Calendar Year 2015
TOtal WaEred........cccueeerrmrenreresenssssserssssssssssssssssssssesssssosssesresmsssiens 9
Total Commission... s o i 5
(Total wagered minus takeaut rates}
Net Track Commission... R « 5
{Total Commission minus the pari-mutuel tax)
Purse Fund... R e s B
{14% of the net track carnmissmn}
Breeders' Incentive FUNG.....oocecrermresrsssssssnereresressrinsene. 9
(1% of the net track commission)
State Commission... R R i &
(Pari-mutuel tax...1. 5% nf the tutal wagered}
Development Fund......ccoveeniecrenns . S
(.75% of the total wagered)
Equine INdustry PrOgrami.....cc.ceecessseessesssmmssesssessrmnenns 9
(.2% of the total wagered)
Equine Drug Research........cooccenniininsannns SRR D
(.1% of the total wagered)
Higher Education Fund.......ccccmverinnsrenmssnsees e S
(.1% of the total wagered)
General Fund... i

(.35% of the tutal wagered]

Returned to the PUBlIC........ e iessee s sessees s ssnsnnsns

110,048,004.40

8,602,632.07

6,951,912.01
973,267.68

69,519.12

1,650,720.07
825,360.03
220,096.01
110,048.00
110,048.00

385,168.02

101,382,914.14



WAGERING ON HISTORICAL RACES TOTALS

Ellis Park- Calendar Year 2015

Total Wagered........ccooverrereverenins 0 8
Total CommMISSION....ciaiiisiasimiimnn iihsiss 5
(Total wagered minus takeout rates)
Net Track Commission... R w
{Total Commission rninus the pari- mutuel tax]
Purse Fund.... sy B
(14% of the net track cnmmrssmn]
Breeders' Incentive FUNd..........ccovevmreriessssressesans -
(1% of the net track commission)
State Commission.... T
(Pari-mutuel tax...1. 5% nf the tutal wagered]
Development FUNG........cveceeemnerrsnsssissveianees .S
(.75% of the total wagered)
Equine Industry Program..........cc..... a i S
(.2% of the total wagered)
Equine Drug Research......... g
(.1% of the total wagered)
Higher Education FUNd........ccccevenmmmnmnsrnsnrs e svsssensenes 3
(.1% of the total wagered)
General Fund.... R SR SRR v
(.35% of the tntal wagered}
Returned to the Public.........ccouueee. S emeanparanemsamamrenes rerrenreea s sneas S

16,991,764.65

1,301,210.88

1,046,334.41

146,486.82

10,463.34

254,876.47

127,438.23

33,983.53

16,991.76

16,991.76

59,471.18

15,616,882.67



WAGERING ON HISTORICAL RACES TOTALS
Combined- Calendar Year 2015

TOtal WABEIed......viiecreereseeiis st sesrissne s ssrassess s ssssresss e sensssesessssnsass

Total Commission...... B SRR
(Total wagered minus takeuut rates)

Net Track Commission... ererassorssresrn st etesrasssrnarrnes | D
(Total Commission minus the pan-mutuel tax)
Purse Fund...... R —
(14% of the net tra:k commlssmn]
Breeders’ INCentive FUNG........ccnciriossinesicmsrmmssrressossees 9
(1% of the net track commission)

State Commission... R R R D
(Pari-mutuel tax...1. 5% nf the tutal wagered]l
Development FUund.......c.aminmimiiiaisiaiisimmmss B
(.75% of the total wagered)
Equine INdustry Program.........cc e smcsssesmessesssenss 9
(.2% of the total wagered)
Equiiiie Drtig RESBATCH . winmaursiissssviisssmaiision 3
(.1% of the total wagered)
Higher Education Fund......qowsmmasanio i B
(.1% of the total wagered)
GeNeral FUNG......ovecceirecieicessreressenss s e ssarssssssessssnsssssens 9
(.35% of the total wagered)

Retiirned o the PUblic. . uunuanssanuisimimsy i 5

127,039,769.05

9,903,842.95

7,998,246.41
1,119,754.50

79,982.46

1,905,596.54
952,798.27
254,079.54
127,039.77
127,039.77

444,639.19

116,999,796.81



WAGERING ON HISTORICAL RACES TOTALS
KY Downs- September 1, 2011 thru April 30, 2015

Tt WagRred .« mnuuiiainiib b ma s S 946,469,410.00

Total CoOMMISSION.....civeccrrersersenrienrmrrrssrsnasssssssssssssnspessesasssssssnssssmnsnreneess. 9 13,715,181.50
(Total wagered minus takeout rates)

Net Track Commission... crenerennar s e 8. B9.918: 14035
(Total Commission minus the pari- mutuel tax}
Purse Fund... ST T TRV ORRRRTRPR.- 8,332,539.65
(14% of the net track mmmissmni
Breeders' Incentive Fund..........ccoeeiveeriecennenen. e e e S 595,152.48
{1% of the net track commission)

State Commission... e « $  14,197,041.15
(Pari-mutuel tax...1.5% af the total wagered]l
Development FUNd.......cooocmrinerrnnarinns . 7,098,663.29
(.75% of the total wagered)
EQUINe INAUSEIY PrOBrami.....cuumicsemsininsssereresssersrmnssssssssnsrsns 9 1,892,976.88
(.2% of the total wagered)
Equine Drug Research.........c.c..cn..... S 946,469.41
(.1% of the total wagered)
Higher Ediication Fubd . ...cocesanumuiiianie g L 946,469.41
(.1% of the total wagered)
General Fund........ceiiinniniennas i O 3,312,642.94

(.35% of the total wagered)

Returned t0 the PUDBIIC......cv s secsissssesenesssensrssnssssessessnsneneennee. 3 872,394,391.32



WAGERING ON HISTORICAL RACES TOTALS

Ellis Park- August 31, 2012 thru April 30, 2015

Total Wagered ..o aiimamie

Total Commission...
(Total wagered minus takeaut ratez]

Net Track Commission.........cviiiecninieneccienn, A R R GRS
(Total Commission minus the pari-mutuel tax...Amount that goes to Ellis Park)

Ll ShhaasadpadbdaidEdindReidanannd

(14% of the net track commission)

Breeders' Incentive Fund..........c..ou.....

(1% of the net track commission)

State Commission....
{Pari-mutuel tax...1.5% af the tutal wagered}

Development FUnNd.......iremmsessssesmsesmsssmissssns

(.75% of the total wagered)

Equine INA USRI PYOBIAIN curormmmonmmmstnsmmsisssisromsmimies

(.2% of the total wagered)

Equine Drug Research.........oorninnnsscrnmnsmnmmsniins

(.1% of the total wagered)

Higher Edutation Funt...ccnmmsmmeiniuiuniatassimn

(.1% of the total wagered)
General Fund.......
{.35% of the total wagered}

Returned to the PUBLIC..........ccvvvvevesrcerseesnserenes

LEEE LR L]

i W AN W W 4n

92,781,812.35

7,187,618.23

5,795,891.05
811,424.75

57,955.36

1,391,727.19
695,863.59
185,563.62
92,781.81
92,781.81

324,736.34

85,218,919.55



WAGERING ON HISTORICAL RACES TOTALS
Combined- September 1, 2011 thru April 30, 2015

Total Wagered. . mannimnichuimmmmmmmdwmswnreas § 103925122235

Total Commission... R s s e e 80,902,799.73
{Total wagered minus takenut rates}

Net Track Commission... R 65,314,031.39
(Total Commission minus the pari-mutuel tax}
Purse Fund.... et atee st as s ke aaesshs et asaentbenaresnntensresnnre D 9,143,964.39
{14% of the net track mmmission}
Breeders' INcentive FUNG.......c..vcrnmininmoninentesnmsemene. 9 653,107.83
{1% of the net track commission)

State Commission... S A ST SRR D 15,588,768.34
{Pari-mutuel tax...1.5% rJf the tntal wagered]
Pevelopment Fund.oiiaainsieiiini o
(.75% of the total wagered)
Equine Industry Program...........
(.2% of the total wagered)
Equine Drug Research.......inninnn
{.1% of the total wagered)
Higher Eduecation FUnd. ..o s
(.1% of the total wagered)
GeNEral FUN......coiirinrercenrierrsesrsesersrsrasssrssarssssassssssssssssssssassssnns 9 3,637,379.28
{.35% of the total wagered)

7,794,526.88
2,078,540.50

1,039,251.22

i n W An

1,039,251.22

Retuined 1o the Publi.....comnannimmannisimganiisswiamisima S 957,613,310.87



Historical Racing - Monthly Comparisons

Kentucky Downs_(500 machineq s s “Ellis Park {127 machined
Tatal Handle | Daily Aver, Total Handle Daily Averaga
2015 | 2014 | Diff | = 2015 | 2014 2015 | 2014 I o] % 2005 | 2014

JANUARY 528,810,580 523,886,617 $4,923.963 206% 5920374 5770536 53,996,023 52,243,634 51,7523B8 78.1% £128,904 £72,375
FEBRUARY $29,165,879 427,571,486 51,594,309 5 8% 51,041,639 5984 54,061,584 52,572,259 51489325 ST.9% 5145067 591,866
MARCH $31,757,057 529,420,350 $2,336,707 7.0% 1,095,071 5949044 54,367,347 §2,791,866 51,575,482 S564% 5145578 590,060
APRIL (1) 520,314,488 525,294 871  (54,980,383) -19.7% 5677,150 5843162 44,566,810 52,360,384 S2,706426 935% 5152227 578,679
CUMULATIVE 5110048004 5106173323 53,874,681 3.6% 416,991,765 59,968,143 57023622 70.5%

Notes:

{1} Kentucky Downs converted to Encore games on April 2, 2015 and expanded to S00 machines.

KY Downs - Total Handle

u2014
= 2015

Ellis Park- Total Handle

= 2014
B0LG




Total Handle on “Live" Kentucky Races: Keeneland

Race Date Total Handke Commission Adjustment Pos Break Heg Break Runner Pay

o

04/03/15 £3,921,097.42 704, 84517 5264929 57 435,585.78 51,842.01) 53,124,007 45
04/D4/15 516,240,181.72 598,000.62 MMI $13,246,372.22

$2,916,218.04 $3.97
WIII::I.TuIII 5 nmunu 5 31621,063.21 & ]

1'5 a?n.ars,u

Hﬂm:q

51,104,537.34 £2,331.00

mmm SE..MSI:I.?B

04/09/15 45,138,026 85 $525,604.31 $369,181.23 £53,955.05 155,400.05) $4,090,583.27
04/10415 57,314 361.05 51,314,050.06 5438,534.05 £83,017.20 {54,433.54) 55,807,106.32
04/11/15 $13,816,002.34 $2,480,392.14 $1,063,411.16 %100,657.52 1$5,784.37) $10,982,763.53
04/12/15 $R,979,711.54 $1,614,850.09 (s8,333.47) 447,779.30 {$19,896.80) $7,345,316.44

ﬂ.—l'r'l!.ils.ﬂ‘l' $

H!!.'J‘II'H 5 1,865,123 97 5 312.1!5.11 5 I!S,BGSHI 5 33.135-557W

$091,780.63 I.'E'l L3 S'U‘-ILIILH

oA e

594:.55011 |$a.mm
D4f 1515 46,132,015 48 £1,107,508.13 $435,814.30 544, 256.32 {52,550 56] $4,876,4BLES
04f17/15 $7,965,839,62 41,433,484.19 $506,296.08 £79,978.83 {57,863.22] 46,387,073.60
04/18/15 59,881,516.10 £L,773,571.26 5660,922.90 595, 768.51 {58,137.03) 57,916,679.38
04/159/15 £7,000,647.97 51,281,338.93 {513,331.44) £40,893.02 {58.87) 45,781,757.98

: 'HEZ'.FJ. $ JMI-H S mmz: {21.'541.

Ba/22f15 &, S!S\.ﬂl!! sm 41053 510,016.14 SI.N'L'SI mu.amﬁ

5438536 13
04/23/15 55,896,247 71 51.062,139.92 £505,515.29 $22,773.57 51 B54.22 £4,686,718.24
04/24/15 40,378,379.06 $1,681,231.50 $756,650.07 $65,547.76 -55,448,39 57,519,995 80

9633297 %

-l'l'ntd 5 19,m.mm $ 3.51'2‘ 782.01 $ mel.l! 5 [11.21]' lll' 5 IS.NLEB!T

Jotsl Handle Difference Parcentage
oafoa/14 $8,256,245.79 5 {8.258,245.79) -100.00%
00514 S12375. 0724 § (8,304,109 82) -B7.99%
04/06/14 $6,631,317.30 4 9,608,864.42 124.90%

s 1? 114 ?msa 5

tﬁ.m:.m -

D‘Mﬂ! 55.“]3.??341 5 : {9.155.&2} -0.1'5!.

D4/10/14 56,384,795.18 5 (1,206, 768.33) <19,01%
04/11/14 $0.666,671.36 5 {2,352,310.31) -24,33%
04/12/14 S1953205706 5 {5716054.72) -29,26%
04/13/14 57,834 854.20 5 Llﬂm 14.61%

$ 5.128,623.04 OV

04/16/14 45,837,833.48 5 104,181,59 5.04%
04/17/14 57.240,31217 § 729,527.45 10.08%
04/18/14 $9,561,21083 § 220,307.17 2.78%
04/19414 $13,597,243.15 5 6,506,595, 18 -ATHS%

5 35.335.593 oS (32,955, 5:1| -0.09%.

04/23/14 55,1.11.361“ 5 ILSZS,!'NI.!SI -24.96%
Daf24f14 SEIBATET M 5 [2,388,519.73) -18.83%




Total Handle on “Live" Kentucky Races: Thunder Ridge

Race Date Total Handle Commission Adjustment Poz Bresk Neg Break Runner Pay Race Date Total Handle Difference Percentage




Audit Check Report
Date Range:
Source Type:
Report By:

Host:

Track

Agueduct

Australia

Australia B
Australia C
Balmaoral

Belmont Park
Buffalo Raceway
Charles Town
Chester Downs
Churchill Dawns
Delta Downs
Daver Downs Raceway
Emerald Downs
Evangeline Downs
Flambaro

Frechold Raceway
Golden Gate Fields
Gulfstream Park
Harrington Receway
Hawthorne

Hoosler Park
Indiana Downs
Keeneland

Lebanon

Lone Star

Los Alamitos Cuarters

Mahoning Valley Race Course

Maywood Park

Meadowlands Racecourse {Harness)

Mohawk Raceway
Monticello Raceway
Mountalneer Park
Morthfield Park
Marthville Downs
Oaklawn Park

Parx Racing {D}

Penn Mational

Pimlico

Plainridge Racecourse
Poconos

Pompano Fark

Prairie Meadows
Remington Park

Rideau Carlton Raceway
Rosecroft

Sam Houston Race Park
Santa Anita Park

Saratoga Harness Raceway Night

Sunland Park {Nuevo Sol)
Tampa Bay Downs

The Downs @ Albugquerque

The Meadows

The Raceway @ Western Fair District

4/1/2015 - 4/30/2015
All but Licensed ADW
Track
All Hosts
Total Handle
£1,912,786.60
$5,721.20
54,352.40
%3,006.40
544,328.50
$201,550.10
$7.710.00
$204,959.30
£131,178.50
517,508,887.17
$2,845.50
$69,115.00
$3,879.50
$152,713.30
510,099.00
476,296.00
$328,461.70
£2,317,809.60
$17,299.30
5449,820.40
$281,786.10
595,014.30
$92,277,417.55
$61,139.10
564,892.90
519,052.30
%66,014.60
§31,255.20
$291,847.50
$69,653.80
5244,723,10
S61,266.50
5357,043.50
§1,044.80
$992,133.30
458,731.90
§1759,414.20
5789,374.80
54,767.00
$43,955.70
§123,320.60
527,397.20
$24,786.60
54,893.60
$2,663.80
520,490.40
$1,327.136.30
520,238.30
527,008.00
51,474,837.90
$721.00
$237,798.00
$28,486.20

Commission
5363,436.51
$1,407.40
51,061.89
575286
59,708.83
$36,693.13
§1,693.55
538,923.55
$31,067.03
$3,580,564.17
$619.12
$16,181.36
5754.05
£32,31200
51,516.02
$15,869.93
$65,954.92
$477,272.41
£4,131.92
5591,979.32
$58,530.74
£19,223.96
516,662,133.94
£13,064.14
514,024.53
£4,040.72
$13,670.23
56,849.32
557,195,56
515,718.38
$52,921.64
$12,558.56
§76,684.85
$256.64
5193,382.25
$12,830.10
540,150.19
$157,329.11
$1,203.65
510,390.40
5125,429.56
4£5,289.45
$5,472.71
$1,243.02
4587.36
$4,416.35
$263,741.36
54,328.86
4$5,895.92
$303,763.87
5165.13
$50,708.23
$6,273.78

Adjustment
$100,176.94
S970.62
5360.35
$564.62
£6,039.99
§3,367.89
%3350
(512,029.03)
£8,556.16
[550,532.26)
{5892.18)
{58,751.42)
$160.33
(59,931.57)
$2,227.07
(56,139.97}
$31,261.55
£153,361.91
£1,391.73
$219,638.67
|512,999.82)
57,348 87
(5510,817.30)
{52,086.50)
£1,09%.01
5414.27
5625.29
§3,774.35
{529,842.84)
(56,448.12)
(541,188.91)
55,716.25
§5,018.03
545199
(59,644.11)
£2,357.69
$8,730.39
$19,505.38
(5179.22)
54,283.43
$745.50
{$630.07)
SB85.70
£952.91
{5313.19)
51,570.87
5137.831.36
(52,054.45}
{5647.84)
540,470.06
£138.91
(525,040.97)
{51,546.43)

Pos Break
$B,056.68
£7.25
$4.84
§1.23
5138.94
$846.08
§21.85
$1,015.75
$536.18
$103,554.54
511.88
$317.89
£13.53
$830.60
514.42
5457.50
52,049.01
$12,883.22
563,93
52,814.20
51,339.63
$630.65
$513,94258
532895
S418.20
£106.52
537151
$117.82
$969.56
$157.39
$646.32
$397.58
$1,327.61
£33
$5,551.39
5319.55
51,045.87
$4,689.62
%17.86
523251
5497.48
521283
554.18
58.87
$14.49
§56.35
$7.881.21
578.87
513251
55,688.60
54.49
5938.85
53457

Meg Break
152,597.52)
50.00
50.00
50.00
{50.60)
{8577.45)
(50.08)
(54,257.45)
151,176.77)
[54.606.52)
$0.00
(51,079.33)
50,00
(55.16)
{521.45}
{5304.04)
[$621.96)
(5689.99)
(5212.39)
{$2,121.88)
(51,029.45)
1$77.32)
{544,472.07)
[53.58)
{52.87)
|586.45)
[5236.45)
{51.48)
(5287.03)
(5347.32)
1591222}
{544.79)
15650.17)
$0.00
{51,184.18)
{5239.57)
(528.70)
1$1,369.66)
[50.44)
{5613.27)
{5925.09)
{54.93)
$0.00
(537.72)
50.00
{50.53)
{51,652.15)
(5274.39)
%0.00
(5426.36)
50.00
[$868.46)
(541,67

Runner Pay
51,443 714.39
§3,335.93
52,965.32
51,687.69
518,441.34
§151,220.47
$5,951.18
5181,306.48
591,195.90
$13,869,877.58
$3,106 68
%63,446.50
£2,951.59
$129,507.43
£5,362.94
$66,402 58
5229.818.18
51,674,982.05
511,924.11
$327,510.10
$235,945.00
567,888.20
575,656,677.62
540,836.09
449,354.03
$14,577.25
§51,580.02
520,515.19
§263,80B.15
$60,573.47
£233,155.27
542,638.90
5274,663.18
5323.84
%803,027.85
543,464.13
§129,515.45
$588.820.35
£3,725.15
$19,666.63
597,573.15
$22,523.92
$18,370.01
52,726.52
$2,375.14
514,447.36
5819,334.52
$18,159.41
$21.627.41
$1,122,341.73
£412.47
$212,060.35
$13,765.95



Thistledown

Thunder Ridge

Turf Paradise

Vernon Downs

Watch and Wager Harness
Will Rogers Downs
Woodbinge
Woodbine-Thoroughbred
Yonkers

Taotal:

47,667.20
5571.00
39,993.60
$4,056.90
$26,946.20
54,076.50
542,555.00
§271,554.80
$216,742.50

§1,575.13
$113.07
§9,228.06
SBBD.24
£5,792.96
5888.65
5B,568.51
$54,361.63
§45840.11

$418.17
50.00
5235.78
$B51.70
(5650.82)
$1,947.68
51,184.46
51879659
(524,001.22)

$35.78
55,19
£201.03
$15.11
$84.55
55.71
5101.27
5804.54
$946.30

[5234.21) 5587233
[522.96) $475.70
[524.29) $30,353.02
£0.00 £2,309.85
[5118.00) §21,837.50
{0.24) £1,234.70
{536.64) $32,737.30
{5254.73) G197.846.77

{5510.82) 5194,468.13

$123,377,333.22 523,015,627.94 |5141,484.27) $688,072.84 (575,293.22} $99,BB7,427.55



	Agenda

	Lucky 7 Wager

	KTDF allotment request – Ellis Park summer meet

	KTDF allotment request – Kentucky Downs September meet 
	Kentucky Colt Association for the county fair payment

	Keeneland’s request to amend its legal site description to offer drive-through betting for Oaks/Derby

	Keeneland’s request to amend its legal site description to conduct simulcasting of Thoroughbred races at the Red Mile

	Contract Renewal between The KHRC and Gaming Laboratories International, LLC
	Review concentration level in 810 KAR 1:300 Section 3 International medication protocol 
	Thoroughbred Rulings

	Standardbred Rulings

	Veterinary Report

	
Pari-Mutuel Wagering Division
	Regulations and Litigation




